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Prepared by:

WESTAMERTCA MORTGAGE COMPANY
1 S 660" MIUNEST ROAD
OAKBROOK TeRPACE, 1L 60181

State of IMinois

FHA Case No.

LOAN No. 00112753-53 MORTGAGE 131:8848333-729

THIS MORTGAGE ("Security Instrument”) is giver-on SeEtember 12, 1997
The Mortgagor is JOSE M. ALCAUTER, MARRIED TO GRACIELA ALCAUTER,. AGUSTIN
ALCAUTER, MARRIED TO MARINA ALCAUTER., FtDIX ROSADO, MARRIED TO ADRIANA
ROSADO. and BONIFACTO FLORES, MARRIE( TO GUADALUPE FLORES.

ATTORNEYS NATIONAL
MTLE NETWORK, INC.

{"Borrower”). This Security Instrument is given 1o

MAXTMO MORTGAGE CORPORATICH

, whiclt is
organized and existing under the laws of STATE OF ILLINOIS , and
whose address is 3054 NORTH GREENVIEW, CHICAGO, IL 60657

{“Lender”), Borrower owes Lender the principal sum of
Two Hundred Nine Thousand Two Hundred Three Dollars and Zero Cents
Dollars (U.8. $ 209,203.00 }.

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not paid carlier, due and payable on
October 1. 2029 . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and ali renewals, extensions and modifications of the Note; (b) the
payment of ail other sums, with interest, advanced under paragraph 7 to protect the security of this
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LOAN NO. 00112753-53

Securily Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey to the

Lender the following described property located in

CCOK County, filinois:
LOT 10 IN BLOCK 6 IN WILLIAM L. WALLEN'S RESUBCIVISION OF THE VACATED

WILLTAM L. WALLEN'S FABER ADDITION TO THE NORTH EDGEWATER, BEING A
SUBDTVISIOND IN THE NORTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTION 6,

TOWNSHIP 40-®ORTH. RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN

COOK COUNTY,C JLLINOIS.

P.I.N. #14-06-105-024

which has the address of 6224 NORTH CLAREMONT,
CHICAGO {Street, City],
IHinois 60659 (Zip Code} (" Property Adiress”);

TOGETHER WITH all the improvements now or heréaftur erected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of the proper'y. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of thoestate hereby conveyed and has the
right to monigage, grant and convey the Praperty and that the Property s unercumbered, except for
encumbrances of record, Borrower warrants and wili defend generally the titleo the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uriform covenants for natizig! use and non-uniform
coverants with limited variations by jurisdiction to constitute a uniform security i iruzaent covering real
property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the paropal of,
and inferest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in eacn
monthly payment, together with the principal and intercst as set forth in the Note and any late charges, a
sum for (a) taxes and special asscssments levied or to be levied against the Property, (b) leasehold
payments or ground rents on the Property, and (c) premiums for insurance required under paragraph 4. In
any year in which the Lender must pay a morigage insurance premium to the Secretary of Housing and
Urban Development ("Secretesy™), of in any year in which such premium would have been required if
Lender still held the Security Instrument, each monthly payment shall also include either: (i) a sum for the
annual morigage insurance premium to be paid by Lender to the Secretary, or (it) a monthly charge instead
of 2 morigage insurance premium if this Security Instrument is beld by the Secretary, in a reasonable
amount fo be determined by the Secretary. Except for the monthly charge by the Secretary, these items
are calied "Escrow items” and the sums paid to Lender are called *Escrow Funds.”
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LOAN NO. 00112753-53

Lender may, at any lime, collect and hold amounts for Escrow Items in an aggregate amount not to
exceed the maximim amount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Borrower’s payments
are available in the account may not be based on areounts due for the morigage insurance prefaivm.

If the amounts held by Lender for Escrow lteins exceed the amounts permitted to be held by RESPA,
Lender shaj! account to Borrower for the cxcess funds as required by RESPA. If the amounts of funds held
by Lender at any time is not sufficient to pay the Escrow llems when due, Lender may notify the Borrower
and require Borrewer to make up the shortage as permitted by RESPA.

The Escrow Furas are pledged as additional security for all sums secured by this Security Instiument.
1f Borrower tenders i 'eder the full payment of il such sums, Borrower’s account shall be credited with
the balance remaining for-al instaliment items (a), (b), and (c) and any morigage insurance premium
installment that Lender has'not become obligated to pay to the Secretary, and Lender shall promptly
refund any excess funds to Sorrower. Iminediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower'; acconnt shall be credited with any balance remaining for all installments
for items (a), (b), and (c).

3. Application of Payments. All pavmrants under paragraphs 1 and 2 shall be applied by Lender as
follows:

Firsi, to the mortgage insurance premiuta 15 be paid by Lender to the Secretary or to the monthly

charge by the Secretary instead of the monthly mortgage insurance premium;

Second, to any {axes, special assessments, leasehoid payments or ground rents, and fire, flood and

other hazard insurance premiums, as required,

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note¢; and

Fifth, to laie charges due under the Note.

4, Fire, Flood and Other Hazard Insurance. Borrower shall.izzure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casnalties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall e-pumntained in the amounts and
for the periods that Lender requires. Borrower shall also insure all improvermneais on the Properiy, whether
now in existence or subsequentiy erected, against foss by floods to the extent reguiied by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance polic.es and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in a forra acceptable to,
Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may muke proof of
loss if not made prompily by Borrower. Each insurance company concerned is hereby authe.17.d and
directed to make payment for such loss directly to Lender, instead of {o Borrower and to Lender jofatly, All
or any part of the insurance procceds may be applied by Lender, at its option, either (a) 1o the reduciion of
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts appliec i
the order in paragraph 3, aod then to prepayment of principal, or (b) to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds ovet an amount required to pay all outstanding indebtedness
under the Note and this Security Instrument shail be paid to the entity legally entitled therelo.

In the event of foreclosure of this Security Instrument or ather transfer of title 10 the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser.

FHA Case No. 131:8849333-729 - -
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5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Propenty as Borrawer’s principal
residence within sixty days after the execution of this Security Instrument {or withir sixty days of a later sale
or transfer of the Froperty) and shall contiztue to occupy the Propery as Botrower's principal residence for
at least one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless exlenualing circumslances exist which are beyond Borrower's control.
Borrower sha'! notify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, dariage or substantiatly change the Property or allow the Property to deteriorate, reasonable wear
and lear excepted. Lender may inspect the Property if the Property is vacam or abandoned or the loan is in
default. Lender riay take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall also Ye)in default if Borrower, during the loan application process, gave materially false or
inaccurate informativi: #.< statements to Lender (or failed to provide Lender with any material information) in
connection with the loax ¢videnced by the Note, including, but not limited to, representations concerning
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with 1z¢ provisions of the lease. If Borrower acquires fee title to the Property, the
feasehold and fee title shall not beinerged unless Lender agrees to the merger in writing,

6. Condemnation, The proceeds o1 uny award or claim for damages, direct or consequentiai, in
connection with any condemnation or other taking of any part of lhe Property, or for conveyance in place
of condemnation, arc hereby assigned and (412', be paid (o Lender o the exient of the full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds io the reduction of the indebtedness undicthe Note and this Security Instrum:nt, first 1o any
delinquent amounts applied in the order provided in paragroph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall noi extend or postpane the due date of the monthly
payments, which are refcrred to in paragraph 2, or change ‘be amount of such payments. Any excess
proceeds over an amount required 1o pay all ouistanding ind:btzdness under the Note ani! this Security
Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in *iz¢ Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not inciudid in paragraph 2. Borrower
shall pay these obligations on time directly 1o the entity which is owed the payrient. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender’s request Boriorv=t shall promptly furnish to
Lender receipts evidencing these payments.

If Barrower fails to make these payments or the payments required by paragrapii z, or fails 1o perform
any other covenants and agreements contained in this Security Instrument, or there is a (egal procesding
that may significantly affect Lender’s rights in the Property (such as a proceeding ii baztrupicy, for
condemnation or to enforce laws or regulations), then Lender may do and pay whatever is necessary (o
protect the value of the Property and Lender's rights in the Property, including payment of wax%s, hazard
insurance and other items menticned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borlower
and be secured by this Security Instrument. These amounts shall bear interest from the date (of
disbursernent, at the Note rate, and at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrecs in writing to the payment of the obligation secured by the lien in a manner acceptable
10 Lender; (b) contests in good faith the lien by, or deicnds against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate to prevent the enforcement of the lien; or () secures
from the holder of the lien an agreement satisfactory (o Lender subordinating the lien to this Security
Instrument. If Lender determines that any pant of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a natice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,
(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defauits, require immediate payment in full of all sums secured by this Security Instrument
if:
(i) Rorrower defaults by failing to pay in full any monthly payment required by this Security
1nsirument prior to or on the due date of the next monthly payment, or
(ii) Borrawer defaults by failing, for a period of thirty days, to perform any other obligations
contaiaes in this Security Instrument.
(b) Sale Wheat Credit Approval. Lender shall, if permitied by applicable law (including Section
341(d) of the Carr-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval of he Secrerary, require immediate payment in full of alt suins secured by this
Security Instrument .f:
(i) All or part of iiie Property, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transerred {other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee dces su occupy the Property but his or her credit has not been
approved in accordance with the réqoirements of the Secrelary.
(c} No Waiver. If circumstances occurihat would permit Lender to require immediate payment in
full, but Lender does not require such pavinents, Lender dees not waive its rights with respect to
subsequent events,
(d) Regulations of HUD Secretary. In many ¢ircunstances rcgulations issued by the Secretary witl
limit Lender's rights, in the case of payment defaults, to require immediate payment in full and
forectose if not paid. This Security Instrument doce put ;wthorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
() Mortgage Not Insured. Borrower agrees that if this Sevurity Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 days from the date
hereof, Lender may, at its option, require immediate payment in-{ull of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent
1o 60 days from the date hereof, declining to insure this Security Instouwent and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be
exercised by Lender when the unavailability of insurance is solely due to Linder's failure 1o remit a
morigage insurance premium to the Secretary,

10, Reinstatemnent, Borrewer has a right to be reinstated if Lender has required immed'iaie payment in
full because of Borrower's failure to pay an amount due under the Note or this Security lastiusient, This
right applies even after foreclosure proceedings are instituted. To reinsiate the Security  [rst-ument,
Borrower shalt tender in a Jump sum all amounts required to bring Borrower's account current inciysing, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure cosis ard
reasonable and customary atterneys' fees and expenses properly associated with the forcelosw:e
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in cffect as if Lender had not required immediate payment in full. However, Lender is not
required to permit reinstatetnent if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of
payment o modification of amortization of the sums secured by this Sccurity Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borrower or

FHA Case No. 131:8849333-729
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Borrower's successor in interest. Lander shail not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
ot preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severat Liahility; Co-Signers. The covenants and Y
agreements ol this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subjectto the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several, Any Go-rower who co-signs this Security instrument but does not execute the Note: {a) is
co-signing this Security) Instrument only 10 mortgage, grant and convey that Borrower’s interest in the
Property under the teirs of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Inzimiment; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or mak: any accommodations with regard to the terms of this Security Instrument
or the Note without that Borro:cr’s consent.

13. Notices. Any notice to Britower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mil unless applicable law requires use of another method. The
notice shall be directed to the Property Aaddrsss or any other address Borrower designates by notice to
Lender. Any notice to Lender shail be gives bv-first class mail to Lender’s address stated herein or any
address Lender designates by notice to Borrowe:. /\py notice provided for in this Security Instrument shall
be deemed (o have been given to Borrower or Lendér when given as provided in this paragraph.

14, Governing Law; Severabllity. This Security laerm:ment shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In t32 event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, ‘sucp conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effeci without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are declard io be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances, Borrower shall not cause or permit the presence, uss. disposal, sterage, -
or release of any Hazardous Substances on or in the Property. Borrower shall not d, nor allow anyone
elsc to do, anything affecting the Property that is in violation of any Eavironmental Law._The precediag two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Harardous
Substances that are generally recognized (o be appropriate to normal residential uses and 10 maintenance
of the Property,

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuic o1 other
action by any governinental or regulatory agency or private party involving the Property anu- sy
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower leanis,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting the Property is necessary, Borrowe: shall promptly take all necessary
remedial actions in acoordance with Environmental Law.

As used in this paragraph 16. "Hazardous Substances™ are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: pasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, vaotatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 16,
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate 10 heaith, safety or environmental protection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s agents (o coilect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender’s agents. However,
prior to Lender’s notice 1o Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower shall collect and receive ali rents and revenues of the Property as trustee for the
benefit of Lzader and Borrower. This assignment of rents constitules an absolute assignment and not an
assignment for a<¢itional security only.

If Lender giver notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trusice for benefit of Lender only, 1o be applied to the swns secured by the Security
Instrument; (b) Lenac: izl] be entitled to collect and receive all of the rents of the Property; and (¢} each
tenant of the Property shag pay all rents due and unpaid (v Lender or Lender’s agent on Lender's writien

demand 1o the tenant.
Borrower has not executer-any prior assignment of the rents and has not and will not perform any act

that would prevent Lender from excrcising its rights under this paragraph 17.

Lender shall not be required w zgier upon, take control of or maintain the Property before or after
giving notice of breach to Borrower, However, Lender or a judicially appoinled receiver may do so at any
time there is a breach. Any application of rerts shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of ¢enis of the Property shall terminate when the debt secured

by the Security Instrument is paid in full,

18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judicial procecding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but
not limited to, reasonable atiorneys’ fees and costs of title evidence.

If the Lender's interest in this Security Instrument [s kel? by the Secretary and the Secrctary
requires iramediate payment in full under paragraph 9, the Sceretary may invake the nonjudiciel
power of sale provided in the Single Family Mortgage Foreclosurz'Act of 1994 ("Act") (12U,8.C, 3751
et seq.) by reyuesting a foreclosure commissioner designated under ‘the Acl to commence
foreclosure siid to sell the Property as provided in the Act. Nothing in iiie preceding sentence shail
deprive the Secretary of any rights otherwise avallable to 8 Lender under this paragraph 18 or

applicable law.

19. Release, Upon payment of all sums secured by this Sccurity Instrument, Lender snall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Homestead. Borrower waives all right of homesiead exemption in the Property
21. Riders to this Security Instrument, 11 onc or more Tty we wsteard by Borrawer and record

together with this Security Instrument, the covenants of each such rider shall be incotporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a

part of this Security Instrument,
{Check applicable box(es)].

D Condominium Rider DAdjustable Rate Rider DOther [specify)

D Planned Unit Development Rider D Graduated Payment Rider

FHA CaeNo. 131:8849333-729 . _&Zj\m
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with if.

& Witnesses:
C‘/éw gf //é%’%/%‘: -- (Seal)

& l ¥ IS I
MORTGAGE #UR THE SOLE DURPOSE OF JOSt M. ALCAUTER “Bormwer |
PERFECTING THE b{AIVER OF HOMESTEAD 16

/MIQHES' Soma- % AN JLCQOL&-\(‘ (Seal) {
LCATT2 40 D THTS T ALCAUTER Rorrower

MORTGAGE FOR THE COLE PURPOSE OF
PERFECTING THE WAIVER OF HOMESTEAD

RIGHTS, - i . KL

TR Rb %‘A"{?*ﬁ'ﬁquf"“ TS "/‘*‘, Losedo- (Sea)
MORTGAGE FOR THE SOLE PURI0sE op-om  FELIX ROSADO Borower
PERFECTING THE WAIVER OF HOMESTEAD

%‘kmﬁf_}jﬂm_._a {Seal) &‘J"'ﬁb&’ '\.QQ/—"K e {Seal)

GUADALUPE FLORES HAS EXECUTED mevawer  BONIFACIO ELORES “ Borower
THIS MORTGAGE FOR THE SOLE PURPOSE .
OF PERFECTING THE WAIVER OF HOMESTEAD

RIGHTS.
(Seal) ). {Seal)
-Bortower -Borrower -
‘)
7
STATE OF ILLINOIS, (et County ss:

o .
I,ﬂg‘"”M ,,4_,,\,“7,_“{] , & Notary Public in and for said county and size do hereby certify that
JOSE M. ALCAUTER, MARRIED TO GRACIELA ALCAUTER,, AGUSTIN/ALCAUTER, MARRIED T0
MARINA ALCAUTER., FELIX ROSADO. MARRIED TO ADRIANA ROSADOD. and BONIFACIO

FLORES, MARRIED TO GUADALUPE FLORES,

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrutiient,
appeared before me this day in person, and acknowledged that  They signed and delivered the said

instrument as their free and voluniary act, for the uses and purposes therein s¢t forth,
Given under my hand and official seal, this | 7 7~ day of /J,&,a.{zm@k |7 ? 7
cf
My Commission Expires: — HM ’ e
ey SR (T A

A LULLLULLLE L CECLeereeeeesesss

“OFFICIAL SEAL" 5 Noan Publc

S DIANA T.NICOLETT! %
¢ Notary Public, State of Ilinois ¥
My Commission Expircs 1/30/97 % FHA Case No.
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ADJUSTABLE RATE RIDER

THIS ADJUST/BLE RATE RIDER is made this  12th dayof  September . 1997
and is incorporated [ and shall be deemed to amend and supplement the Morigage, Deed of Trust
or Security Deed ("Securir; Instrument”) of the same date given by the undersigned ("Borrower”) o

sccure Borrower’s Note (‘Note™y to  MAXIMO MORTGAGE CORPORATION

{the "Lender") of the same date zad covering the Property described in the Security Instrument and
jocated at:

6224 NORTH_CLAREMONT ,CHICAGO, IL 60659

Propen Address)

~THE NOTE CONTAINS. PROVISIONS (AZ.JOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY. ¢AYMENT. THE NOTE LIMITS THE
-/ AMOUNT.THE BORROWER'S INTEREST RATZ £.AN CHANGE AT ANY ONE TIME
* AND THE MAXIMUM RATE THE BORROWER WUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of January 1995~ and on
uttlat day of each succeeding year. "Change Date” means each date on which the interest rate cruld
change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based o an Index. "Index" meus
the weekly average yield on United States Treasury Securities adjusted 10 a constant maturity of one
year, as made available by the Federal Reserve Board. "Current Index” means the most recent Index
figure available 30 days before the Change Date. If the Index (as defined above) is no longer
available, Lender wili use as a new Index any index prescribed by the Secretary. As used in this Rider,
"Security means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new [ndex.
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(C) Calcelation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of Two
and Three / Quarters percentage point(s) 2,7500 %) w0
the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%).
Subject 10 thi¢ Yimits stated in paragraph (D} of this Rider, this rounded amount will be the new interest
rate until the siext Change Date.

(D) Limits ca Zaterest Rate Changes

The existing iuvcest rate-will- never increase or decrease by more than one percentage point.
_{1.0%) on any single Cruges Date. - Thie:interest rate will nievér be more than'five percentage points
{5.0%) higher or lower thra fae initial interest rate,"as stated in Paragraph 2 of the Note. h

(E) Calculation of Paymert Cacage

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly
payment of principal and interest whicn weuld be necessary to repay the unpaid principal balance in
fufl at the Maturity Date at the new interes; Tate through substantially equal payments. In making such
calculation, Lender will use the unpaid priicizai balance which would be owed on the Change Date if
there had been no default in payment on the Mrie, reduced by the amount of any prepayments to
principal. The resalt of this calculation will be the amount of the new monthly payment of principal
and interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in.ne interest rate and monthly payment
amount. The notice must be given at least 25 days before the nev. nionthly payment amount is due,
and must set forth (i) the date of the notice, (i) the Change Date, .{i"} the old interest rate, (iv) the new
interest tate, (v) the new monthly payment amount, (vi) the Cerredt Index and the date it was
published, (vii) the method of calculating the change in monthly payment-amount, and {viii) any other
information which may be required by law from time to time.

(G) Effective Date of Chunges

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will
become effective on the Change Datc. Borrower shall make a payment in the new monthty amount
beginning on the first payment date which occurs at least 25 days after Lender has given Borrzwe the
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligation o pay
any increase in the monthly payment amount calculated in accordance with paragraph (E) of this
Rider for any payment date occurring less than 25 days after Lender has given the required notice. 17
the monshly payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a vimely notice, then
Borrower has the option to either (i) demand the retum to Borrower of any excess payment, with
interest thereon at the Note rate (2 rate equal to the interest rate which should have been stated in a
timely notice), or (i) request that amy excess paymeni, with interest thereon at the Note rate, be
applied as payment of principal. Lender's obligation to return any excess payment with interest on
demand is not assignable even if the Note is otherwise assigned before the demand for return is
made.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this

Adjustable Rate Rider.

T A S5 S oy - e

¥
THIS MORTGAGE FOR THE SOILE PURHPsqmwer
OF PERFECYLING THE WAIVER OF

HOMESTEAD KTGHTS, (Seal)
-Bonower
- |2 —
P /| P
o e e g
MORTGAGE FOR THE SOEL PJRPOSE gpmower
PERFECTING; THE WAIVER 0F HOMESTEAD
RIGHTS. (Seal)
/,‘*—3 -Bormower
) udy €y ,
AD A RDS HAS EXECUTED THIS

MORTGAGE FOR THE SOLE PURPOSE OF
g%ég%CTING THE WAIVER OF HOMESTEAD
s,

I‘UC‘ AC\ O } @
pioikmricﬁfagla EFDE K B OKLE; D EUERE Jiey TS

PERFECTING THE WAIVER OF HOMESTEAD
RIGHTS.
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(Scal)

JOSE M ALCAUTER -Borrower
O Nt (.,ji(u\,\\l:-f (Seal)
AGUSTIN ALCAUTER -Borrower
;’f (( LN Cs..c[, C) (Seal)

FELTY ROSAGD
§

-Bommower
QD_‘!@M&\’;W (Seal)
BON I FAC I F LORES -Borrower
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