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ARG Panen R
MORTGAGE
THIS MORTGAGE IS DATED OCTOBER 14, 1997, helveen MICHAEL D. HUGHES and BRIAN J. HUGHES,

JOINT TENANCY, whose address is 10030 S. CLARESMONT, CHICAGO, IL 60643 (referred to below as
"Grantor"); and REPUBLIC BANK OF CHICAGO, whose aduress is 1610 75TH ST, DARIEN, IL. 80561 (referred

fo below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages, warrants, and conveys to Lender all
of Grantor's right, titte, and interest in and to the lollowing describea-raa! praperty. together with all existing or
subsequently erected or affixed buildings, improvements and fixtures, i)l casements, rights of way, and
appurtenances; all water, water rights, walercourses and ditch rights (including stock in utities with ditch or
irrigation rights); and all other righis, royalties, and profits relating to the real property. including without limitation
all minerals. i, gas, geothermal and similar maters, located in COOK Counly, State of Iltinois {the “Real

Property”):
THE NORTH 5 FEET OF LOT 190, ALL OF LOT 181, AND THE SOUTH 4/FLET OF LOT 192 IN
SHOGREN AND COMPANY'S AVALON HIGHLANDS SUBDIVISION, A RESUBDIVIZICN OF CERTIAN
LOTS AND BLOCKS N CORNELL IN THE NORTHWEST 1/4 OF SECTION 35, TOWrSHIP 38 NORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOQF
RECORDED IN BOOK 158 OF PLATS, PAGE 34, AS DOCUMENT 6751064, IN COOK COUNTY,
ILLINOIS.

The Real Property or its address Is commonly known ss 8230-32 S, ELLIS, CHICAGO, IL 60619, The Real

Property tax identification number is 20-35-123-020.

Grantor presently assigns to Lender all of Grantor's right, title. and interest in and 10 all leases of the Property and

all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code securily interest in

the Personal Property and Rents.

DEFINITIONS. The following words shal) have the following meanings when used in this Morigage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounis in fawful maney of the United States of Amernca.

Grantor. The word "Grantor™ means MICHAEL D. HUGHES and BRIAN J, HUGHES. The Gramor is the
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mortgagor under this Mortgage.

Guarantor. The word *Guarantor® means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties in connection with the Indebtedness.

improvements. The word "improvements” means and includes without limitation ali existing and future
improvements, buildings, structures, mobile homes affixed on the Real Property, facilities, additions,

replacements and other construction on the Real Property.

indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and ary
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lencer
10 enforce obligations of Grantor under this Morigage, together with interest on such amounts as provided in
this Mortgage. At no time shall the principal amount of Indebledness secured by the Morigage, not
including Purys advanced to protect the security of the Mortgage, exceed the nole amount of
$128,400.00.

Lender. The waord "Lender” means REPUBLIC BANK OF CHICAGO, its successors and assigns. The Lender
{s the montgage®e g2 this Mortgage.

Mortgage. The wor! “#ortigage® means this Morigage between Grantor and Lender, and includes without
limitation all assignmenis znf security interest provisions reiating to the Personal Property and Rents.

Note. The word "Note” mear= the promissory note or credit agreement dated October 14, 1997, in the
origine) principal smount of $124,400.00 from Grantor to Lender, together with ai! renewals of, extensions of,
modifications of, refinancings of, coisolidations of, and substitutions for the piomissory note or agreement.
The interest rate on the Note is a vaiakic interest rate based upon an index. The index currently i8 5.250%
per annum. Payments on the Note are io 0e made in accordance with the foliowing payment schedule: 36
consecutive monthly principal and interest payinents of $1,012.37 each, beginning December 10, 1997, with
interest calculated on the unpaid principal balunces at an interest rate of 8.250% per annum; and 264
consecutive monthly principal and interest paynieris in the initial amount of $1.012.37 each, beginning
December 10, 2000, with interest calculated on the 1:apaid principal balances at an interest rate of 3.000
percentage points over the Index described above. Bor:ower's final payment will be due on November 10,
2022 and, will be for ali principal and accrued interest not se! paid, together with any other unpaid amounts
under this Mortgage. If the index increases, the payments tied t~ ihe index, and therefore the total amount
secured heraunder, will increase. Any variable interest rate tied to the index shall be calculated as of, and
ghall bagin on, the commencement date indicated for the applicable pryment stiream. Notwithstanding the
foregoing, the variable interest rate or rates provided for in this Mortgapz =hali be subject to the following
minimum and maximum rates. NOTICE: Under no circumstances shall the inerest rate on this Mortgage be
lesa than 2.250% per annum or more than (except for any higher default rate £iiown below) the iesser of
14.250% per annum or the maxir:um rate allowed by appticable law. NOTICE YO GSANTOR: THE NOTE

25
CONTAINS A VARIABLE INTEREST RATE.
Personal Property. The words "Personal Property” mean all equipment, fixtures, ‘2it0. other articles of
Bersonal property now or hereafter owned by Grantor, and nuw or hereatter attached or-elired 10 the Real
roperty; together with all accessions, pans, and additions to, all replacements of, and all suvsiitutions for, any
of such ?ropeny; and together with all proceeds (including without limitation all insurance proceeds and
refunds of pramiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Persanal Property.
Real Property. The words "Real Property® mean the property, interests and rights described above in the

"Grant of Mortgage” section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory
notes, cradit eggreements. loan agreements, environmental agrecments, guaranties, security agreements,
mortgages, deeds of trust, and all other insiruments, agreements and documents, whether now of hereafter

existing, executed in connection with the indebtedness.
Rents. The word "Rents" means all present and future rents, revenues, income, issues, royatties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

AND PERSONAL PROPERTY, IS GIVEN TO SECURE
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE

(1) PAYMENT OF THE INDEBTEDNESS AND (2)

KND THE BELA
/ol 7 /Z/ﬁ%‘
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DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amounts secured by this Mortgage as they become due, and shall strictly perform all of Grantor's obligations

under this Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the foliowing provisions.

Possession and Use. Until in default or until Lender exercises its right to collect Rents as provided for in the
Assignment of Renis form executed by Grantor in connection with the Property, Granior may remain in
possession and control of and operate and manage the Property and collect the Rents from the Property.

Duty fo Maintain, Grantor shall maintain the Property in tenaniable condition and promplly perform all repairs,
replacements, and mainténance r.2cessary to preserve its value,

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal.” "reiease,” and
"threatened rc'ease,” as used in this Morigage, shall have the same meanings as set forth in the
Comprehensive- Environmental Response, Compensation, and Lrabnly Act of 1980, as amended, 42 U.S.C.
Section 9601 ‘et-32q. ("CERCLA"), the Superfund Amendmems and Heauthorization Act of 1986, Pub. L. No.
99-499 ("_SAﬁA‘), «Fa Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, e! seq., the Resource
Conservation and- ”ecovery Act, 42 U.S.C. Section 6901, et seck. or other applicable stale or Federal laws,
rules, or regulations zuopted pursuant 1o any of the foregoing. The terms "hazardous waste" and "hazardous
substance” shall also inciude, without limitation, petroleum and petroleum b{-products or any fraction thereof
and asbestos. Grantor repr:sents and warrants to Lender that: " (@) During the period of Grantor's ownership
of the Property, there has Leen no use, generalion, manufacture, storage, treatment, disposal release or
threatened release of any hazardcus waste or substance by any person on, under, about or from the Properte/:
(b} Grantor has no knowledge oY, i reason to believe that there has been, except as previously disclosed fo
and acknowledged by Lender in“writing. (i) any use, generation, manufacture, storage, lrealment. disposal,
release, of threatened release of any haiardous waste Or substance on, under, about or from the Propertilby
any prior owners or accupants of the Prape ‘_r or (Jg any actual or threatened litigation or claims of any kind
by any person relating to such matterc: and (¢} Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any ‘erant, conractor, agent of other authorized user of the Property
shall use, generate, manufacture, store, treat, cispose of, or release any hazardous wasle or substance on,
under, about or from the Property and (ii) anv-guch aclivity shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Gran’ur authorizes Lender and its agents lo enter upon the

Property to make such inspections and tests, at Ceaipor's expense, as Lender may deem appropriate 1o
delermine compliance of the Property with this sectior. o' the Mortgage. Any inspections or lesls made by

Lender shall be for Lender's purposes only and shall nor.ue construed to create any responsibility or liability
on the part of Lender to Grantor or to any other person. The.epresentations and warranties contained herein
are based on Grantor's due diligence in investigating the Froperly for hazardous waste and hazardous
substances. Grantor hereby (aJ releases and waives any futurs <faims against Lender for indemnify or
contribution in the event Grantor becomes liable for cleanup or (ther zosts under any such laws, and (b)
agrees to indemnify and hold harmless Lender against any anu-%il-claims, losses, liabilities, damages,
I:;e,naities_. and expenses which Lender may directly or indireclly sustaiti. or suffer resulting from a breach of
his section of the Mortgage or as a consequence of any use, generation. manufacture, storage, disposal,
release or threatlened release occurring prior to Grantor's ownership or jnlertvsi in the Property, whether or not
the same was or should have been known to Grantor. The provisions of 'iis section of the Mortgage,
including the obh%at:qn to indemnify, shall survive the payment of the Indebtegiess and the satisfaction and
reconveyance of the lien of this Mortgage and shall not be affected by Lender's asquiition of any interest in
the Property, whether by loreclosure or otherwise.

Nuisence, Waste. Grantor shall not cause, conduct or permit any nuisance nor comniit, parmit, or suffer any
stripping of or waste on or 10 the Property or any portion of the Propeny: Without fimiting */ie. generality of the
foregoing, Grantor will not remave, or grant to any other parly the right to remove, any ‘rmber, minerals
(including oil and gas), soil, gravel or rock products without the prior written consent of Lender

Removal of Improvements. Grantor shall not demolish or remave any improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma;
require Grantor to make arrangements salisfactory to Lender lo replace such Improvements wit
improvements of at least equal value.

Lender's Hi?ht to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable limes to attend to Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable 1o the use or occupancy of the
Property, including without limitation, the Americans With Disabilities Act. Grantor may contest in good faith
any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate
appeals, 80 long as Grantor has notified Lender in wriling prior to doing so and so long as, in Lender's sole
opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor 10 post adeguale
security or a surety bond, reasonably satistactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
other acts, in addition 10 those acts set forth above in this section, which from the character and use, of the

Property are reasonably necessary to protect and preserve the Property. , ( / /
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DUE ON SALE -~ CONSENT BY LENDER. Lender may, at its option, deciare immediatety due and payable ali
sums secured by this Mortgage upen the sale or transfer, without the Lender's prior written consent of all or any
part of the Real Property, or any Interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein, whether legal, beneficial or equitable; whether voluntary or
involuntary;, whether by outright sale, deed, instaliment safe contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transter of any
beneficial interest In or to any land trust holding titie to the Real Property, or by any other method of conveyance
of Real Property interest. |f any Grantor is a corporation, partnership or limited liability company, transter aiso
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests
or limited liability cormpany interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such exercise is prohibited by federal law or by lllinois law.

TAXES AND LIFWS. The following provisions refating to the taxes and liens on the Property are a part of this

Mortgage.
Payment. Gruntui shall pay when due (and in all events prior to dglinqueqcy? all taxes, payroll taxes, spacial
taxes, assessments water charges and sewer service charges levied agains! or on accoun of the F‘ropeny.
and shall pay whasn Jue all claims for work done on or for services rendered or material furnished io the
Grantor shai' maintain the Property free of ail liens having priority over or egual 10 the interest of
ue, an

Property.
Lender under this Monpags, except for the lien of 1axes and assessments not d except as otherwise

provided in the following pdragraph.

Right To Contest. Grantor mayv withhold payment of any tax, assessment, or claim in connection with a good
faith gispute over the obligation to pay, 8o long as Lender's interest in the Property is not Aeoi;ardazgd. H a lien
arises or is fled as a resull of ncapavment, Grantor ghall within fiteen (15) days afier the lien arises or, if a
lien is filed, within fiteen (15) days a’er Grantor has notice of the filing, secure the discharge of the lien. or if
requested by Lender, deposit with Lender cash or a sufficient corporate surely bond or other security
satisfactory to Lender in an amount suff cient to discharge the lien é)lus an)[, costs and attorneys' fees or other
charges that could accrue as a result or & fcreciosure Or sale under the lien. n any contest, Grantor shall
defend itself and Lender and shall satisfy arv adverse judgment before enforcement agains; the Property.
Grantor shall name Lender as an additioni} obligee under any surety bond furnished in the contest

proceedings.

Evidence of Payment. Grantor shall upon demany fardigh to Lender satisfactory evidence of paymani of the
taxes or assessments and shall authorize the appropiis.e governmental ofticial to deliver 1o Lender al any lime
& writtan statement of the taxes and assessments againct *on Property,

Notice of Construction. Grantor shall notiy Lender at leas! fiiieen (15) days before any work is commenced,
any services are furnished, or any materials are supﬁhed 10 tl:e Property, if any mechanic's lien, materialmen's
lien, or other lien could be asseried on account of the work, servicee, or materials, Grantor will upon request
of Lender furnish to Lender advance assurances satisfactory 1o Lende: that Grantor can ang will pay the cos!

of such improvements.
PROPERTY DAMAGE INSURANCE, The following provisions relating to inguring the Property are a parn of this

Morigage.
Maintenance of Ingurance. Grantor shall procure and maintain policiee of-fire insurance with standard
extended coverage endorsements on a replacement basis for the full' ynsurable value covering all
impravements on the Real Property in an amount sufficient 10 avoid application of any coinsurance clause, and
with a standard morngagee clause in favor of Lender. Grantor shalt aiso procure and reintain comprehensive

general fiabllity insurance in such coverage amounts as Lender mar request with Lensor being named as
additional insureds in such liability insurance policies. Additionally, Grantor shal'” maintain such other
Insurancs,_including but not limitegd to hazard, Dusiness interruption and boiler insurdrice as Lender may
require. Policies shall be written by such insurance companies and in such form as %y be reasonably

accelatable to Lender. Grantor shall deliver to Lender ceniiicates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10} days' prior writlen
notice to Lender and not containing any digclaimer of the insurer’s liability for failure to give such notice. Each
insyrance policy also shall include an endorsement providing that coverage in favor of Lender will not be
impalred in any way by any act, omission or default of Grantor or any other person. Should the Real Property
at any time becoma located in an area designated by the Director of the Federat Emergency Management
Aw&ncy as a gpecial flood hazarg area, Grantor agrees to obtain and maintain Federal Flood Insurance for the
full unpaid_principal balance of the l’oan. up to the maximum policy limits set under the Nal.onal Flood
lnsgranca Program, of as otherwise required by Lender, and to maintain such insurance for the term of the

Application of Proceeds. Grantor shall promJ)ﬂy notify Lender of any loss or damage fo the Prw)eny. Lender
may make proof of loss if Grantor falls to do ‘so within fiteen (15) days of the casualty, Whether or not
Lender's security is impaired, Lender may, at its election, apply the proseeds to the reduction of the
Indebtedness, payment of any lien atfecting the Property, or the restoration and repair of the Property. H
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satiglactory to Lender. Lender shall, upon satisfactory proof of such

ay or relmbureg Gramtor from the proceeds for the reasonable cost of repair or restoration if

expendilure,
Grgnetor is nol in default hereunder. Any proceeds which have not been disbursed within 180 days aﬂef% tl‘niir
&l 10

racelpt and which Lender has not committed to the repair or restoration of the Property shall be used
pay any amount owing to Lender under this Mortgage, then to prepay accrued interest, ang-the remai %,/

/6 a%ﬁgf '
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any, shall be applied to the principal balance of the Indebtedness. If Lender holids any proceeds after
payment in full of the indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o the benefit of, ard pass to, the
purchaser of the Property covered by this Mortgage al anE trustee's sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a r);ea‘r. Grantor shall
furnish to Lender a report on each existing policy of insurance showing: (a) the name of the insurer; (b) the
risks insured; (c) the amount of the policy; {d) the property insured, the then current replacement value of
such property, and the manner of delermining that value; and (le) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory 1o Lender determine the cash value

repiacement cost of the Property.

TAX AND INSURANCE RESERVES. Grantor agrees 1o establish a reserve account 10 be retained from the icans
proceeds in such amount deemed to be sufficient by Lender and shall pay monthly into that reserve account an
amount equivaler v 1/12 of the annual real estate taxes and insurance premiums, as estimated by Lender, so as
to provide sufficier funds for the payment of each year's taxes and insurance premiums one month prior to the
date the taxes andneurance premiums become delinquent. Grantor shall further pay a monthly pro-rata share of
all assessments and oter charges which may accrue against the Property. [f the amount so estimated and paid
shall prove to be insuf’icisnt to pay such taxes, insurance premiums, assessments and other charqes‘ Grantor
shall pay the difference o' cemand of Lender. All such payments shall be carried in an interest-iree reserve
account with Lender, providac that if this Mortgage is executed in conneclion with the granting of a mortgage on a
single-family owner~occupied . esidential property, Grantor, in lieu of establishing such reserve account, may
pledge an interest-bearing savitgs account with Lender to secure the payment of estimated taxes, insurance
premiums, assessments, and othér charges. Lender shall have the right to draw upon the reserve {(or pledge)
account to pay such items, and Lendeishall nol be required to determine the valicity or accuracy of any ilem
before paying #. Nothing In the Mortgage shall be construed as requiring Lender to ‘advance other monies for
such purposes, and Lender shall not incur any liability for anything it may do or omit to do with respect to the
reserve account. All amounts in the reserve 2tcount are herebr pled%ed to further secure the Indebledness, and
Lender is hereby authorized 1o withdraw and'arply such amounts on the Indebtedness upon the occurrence of an
event of default as described below.
EXPENDITURES BY LENDER. If Grantor fails to'comply with any provision of this Mortgage, or if any aclion or
Broceednng is commenced that would materially affer. Lander’s interests in the Property, Lender on Grantor's
ehalf may, but shall not be required to, take any actitn that Lender deems apgropnale. ny amount that Lender

expends in 5o doing will bear interest at the rate provided fo! in the Note from the date incurred or paid by Lender

10 the date of repayment by Grantor. All such expenses, at-ender's option, will (a) be payable on demand, (b)

be added to the balance of the Note ang be apportioned amenir-and be payabie with any installment payments to

become due during either (i) the term of any applicable insurance zolicy or (i) the remamu}rjﬁ_ term of the Note, or
I

(c) be treated as a balloon payment which will be due and Fayabl 4 7.t the Note's maturity. This Mortgage also will
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other
rights or any remedies 1o which Lerder may be entitled on account ¢i the default. Any such aclion by Lender
shall not be construed as curing the default so as to bar Lender from:. anv'remedy that it otherwise would have
ad.

WA;!RANTY; DEFENSE OF TITLE. The following provisions relating 1o owners'iip-of the Property are a part of this
ortgage.
Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth iri the-2eal Property description
or in any title insurance policy, title repont, o final title opinion issued in favor of, nd accepted by, Lender in
connection with this Mortgage, and (b) Grantor has the full right, power. and authoriy t0 2xecute and deliver

this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph atove, Grantor warranls anc will forever delend
the title to the Property against the lawful claims of all persons. In the event any action ue proceeding is
commenced that questions Grantor's title or the interest of Lender under this Morigage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shalt be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own
choice, and Grantor will defiver, or cause to be delivered, to Lender such instruments as Lender may request
from time to time to permit such panicipation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property com.ies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

CONDEMNATION. The folfowing provisions relating to condemnation of tha Property are a part of this Mortgage.

Apgllcallon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
of by any proceeding or purchase in lieu of condemnalion, Lender may at its election require that all or any
ortion of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the

roperty. The net proceeds of the award shaif mean the award after payment of all reasonable costs,
expenses, and atiorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. I any proceeding in condemnation is filed, Grantor shall promptly nolify Lender in writing, and
Grantor shall pramptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented n the proceeding by counsel of its own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments as may be requested by it from time to time to permjt such

participation. e, [
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IMPOSITION OF TAXES S ANB—EHARGES BY GOvegn UTHORITIES, ™ followi ?
relatfnn’g%wemfﬂé‘ﬁ: lﬂigg leey ang charges are parﬁf ﬂm&-;mo ITIES, The Owing provisi

Current Taxes, Feas and Charges, Upon reqy by Lender, Grantor gha executa such documents
add, lon to thig Monﬂage and sa?e whatpa?rer gﬁaeﬁm action is requeste By Lender 1o Pertect and contin,
L 8 lien on the Hegal Property, Grantor ghajj reimburse Lenger for at laxes, ag described iow, togeth
with all GXpensag incurred in recording, perfacting or continuing thig Mortgage, InCluding without lirwiation 4
taxes, foeg, documentary 818mps, and other charges for fecording or registering thig Mortgage.

Taxes, The foliowing ghay constitule taxes 1o which this section applies: (a) 3 g ific tax ypon this 4
or or F Or any part of the indebtedness Secureq by rh‘i)g Mona‘gée; @?C e 12 e
which Grantor is authoﬂzedv or re?u{red 10 daduct from payments on the Indedtednagg Ured )
Mortgage: {C) a tax on thig type o Monggge char?eable against the { enger Or the hoiger of the Note; and ad
gr : tax on ajlj or any portion of the indat edness or gn Payments of prinCipat ang tterest made )

antor,

Subsequent Taxes. It gn tax 10 which this section a lies is enactag Subsequent 1g the date qof thig
Mortgage, this evant gha| h’;ave the game effect as an Evgret of Detaylt (ag deﬁne%q below), ang Lender may
exerciee any or g of its availghle femedies for an Event of Default ag provided below yn €88 Granior either
a) pays ha fax bafpr becomes delinquent, or ‘['b) confests the (ax as grovided above in the Taxes ang
t Je!‘neanggr.!‘m and deposits with Lender cagh of asu i
SECURITY AGHSL',-’ENT: FINANCING STA'IEMENTS. The following Provisions relating 1o thig Mortgage as g
Security agreemen; 7.2 part of thig Morgage,
Security A eemeiit g instrument shali Constitute 3 sacyyi agreement 1p the extent any of the Prope
conatm'es XIUres or rthar ersonal pr » and Lender shaﬂ%ave all of the Tights of a Secured party under
the Unitorm Commergja Cocfe as amengg&eﬂ%m time to time,
Secu Intereat. Upan reavest p Lender, Grantor shall execyte financin Stalements ang lake whatever
otherrggﬂon I8 requesteq b Ler’:‘-g' 10 perfect ang continue Lenger'g sec%riry interest in the Rents ang
Persoral py In addifion fc recordfng this Mongage in the reaf property records, Lenger may, at any
m [~

A Fraperty,
Hime ang withoyy further authorizatio i for, file
neing statemen;. ‘t.".’:o’,ori.‘)r shall reimbyrge Lender for gj| exper?&s incurred in Perfecting c:jr

Mon Pe as a fin
continuing this sacurt ?nfereaz. U welpult Grantor ghalf assemble the Personal Property in a manner an,
at a p!aceg reasonably‘%onvenfem rc?%nramor and.! endar ang make it availgpje fo Lender w hin three (3} days
after receipt of written demand trom Lender,

Addresyes, The majfin addresses of Grantor {retiory ang Lender (secyreg party), from which intarmation
concernin‘g the Security interegr granted by thig Mongaf;e(mw be obtgmed (each rg; Tequired by the Unitorm
Commercia Code), are g Slated on the firg Page of 1rg ™Mongage.

FURTHEN ASst;fRANCES; ATTORNEY-IN-FACT. The folloviing provisions relating to further assurances gng

Further Assurances Al any time, and from time to lime, upon | UESt of Lender, Grantor will make, execule
and deliver, or wiit cause oyb made, executed or deliverad, roe?;a'uer or 10 Lenger's designee, ang when
féquested py Lenger, Cduse to he filed, recordeq, refiled, Or rerecodge. as‘ the case Mmay be.da! SUch times
08 an anr eads :

prohibited by law or agreed to the comgr’n by Lender in writing, Gra;
and expengeg lncurreag In connection with 1 © matters referrag 10 in this paragraph,.

Atlorne: ~In-Fagt, |t Granter fajis 10 do any of the thin?s referred 1o in the preceding paragraph, Lenger may
do 80 for ang in the name of Grantor ang at Granior’s exl)ense. For” such RUrposes, Grantor hereby
irrevocably 4ppoints Lendar as GranIO('s atorney-in~facy for the Purpose of making, executing, delryennP,
filing, recording, ang 0ing all other things as may be necessary or desirable, in Lender's 8ofe opinion, fg
accomplish the matters refgrred 1o in the Preceding paragraph,

06 and !
Sécunty interest In the Rents and tha Persona) pr - Grantor will . it permiteq licable
feasonable termination fog 88 determingg by Leme%eogy time to time. ff%wever. paymeng i:pgade by Grantor,
whether voluntari) O Otherwise, or by guarantar or by any third party. on'the Indebtegnags and thereafter { enger
0 he amount that paymeny fa) to Grantor's trustee’} r ar parsp er
any federat or State bankrumcgo?w or faw for the relief of debtors ) By reason ¢ any judgment, decree or order
of any court o administrative y having jurisdiction pyer Lender or any of Lender's pro 1y, of (¢) hy reason of
any settlament or COMprorise of an claim rnade by Lender with an Claimani P NCiuding withoyt fimitation
Grantor), the Indebtadnagg shall he considered unpaiq for the Furpose Of enforcement of Thig Morigage ang this
Mortgage shall continye 10 be effective or ghall be reinstaled, g he cage 1y be, nmwirhs!andmg any
canceflation of thig Mortgage or of any note or other instrument or agreement evidencing the indebtedness ang the
Property wiy continue to 88cure the amoynt fepaid or Iecovered to the 8ame extent gg if that amount never hag
been ort inally receivag by Lender. and Grantor ghajy be boung by any Judgmeng, decree, T, sefy
compromige resating to the indebtednegg or to this Mortgage. e oS <
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DEFAULT. Each of the following, at the option of Lender, shall constitute an event ol defauit ("Event of Detault")
under this Mortgage:
Default on Indebtedness. Failure of Grantar to make any payment when due on the Indebtedness.

' Default on Other Payments. Failure of Grantor within the time required by this Mortgage 10 make any
E gayr}?gn! for taxes or insurance, or any other payment necessary to prevent liling of or to effect discharge of
P ny lien.
Compliance Defaull. Failure of Grantor 10 comply with any olther term, obligation, covenant or condition
contained in this Mortgage, the Note or in any of the Related Documents,
False Statements. Any warranlr}. representation or statement made or furnished to Lender by or on behall of
Grantor under this Mortgage, the Note ar the Related Documenis is false or misleading in any material
respect, either now or at the time made or furnighed,
Defective Coilateralization. This MonPage or any of the Reiated Documents ceases to be in fuil force and
effect (incluring failure of any collateral documents lo create a valid and perfected securty interest or lien) at
any time and iur.any reason.
Death or Ingoivznvy. The death of Grantor or the dissolution or termination of Grantor’s existence as a going
business, the insorency of Grantor, the appointment of a receiver for any parl of Grantor's property, any
assignment for the boestit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruplcy ot insolvency laws by or against Grantor.
Foreclosure, Forfelture, =tr. Commencement of foreclosure or forfeiture praceedings, whether by judicial
proceeding, seli-help, reposession or any other method, by any creditor of Grantor or by any governmental
agency against any of the Progetty. However, this subsection shall not apply in the event of a good faith
dispute by Grantor as o the validiis or reasonableness of the claim which Is the basis of the foreclosure or
lorefeiture proceeding, provided t/:naf CGrantor gives Lender wrillen notice of such claim and lurnishes reserves
or a surety bond for the claim satisfaitory to Lender.
Breach of Other Agreement. Any brzach by Grantor under the terms of any other agreement between
Grantor and Lender that is not remedieG-wirin any grace period 'provuded therein, including without limilation
,artw agreement concerning any indebtedneze o other obligation of Grantor to Lender, whelher existing now of
ater.
Evenis Affecting Guarantor. Any of the preceding esents occurs with respect lo any Guarantor of any of the
indebtedness or any Guarantor dies or becomes ingeiipetent, or revokes or disputes the validity of, or hability
under, any Guaranty of the indebtedness.
Adverse Change. A material adverse change occurs v Crantor's financial condition, or Lender heiieves the
prospect ¢f payment or performance of the Indebtedness is nuaired.

Insecurlty. Lender reasonably deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT., Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any one or more of the following nghts‘and remedies, in addition 10 any other
rights or remedies provided by law.
Accelerate Indebtedness. Lender shalil have the right at its option withoi notice to Grantor 10 declare the
entire Indettedness immediately due and payable, including any prepaymert penally which Grantor wouid be
required to pay.
UCC Remedies. With respec! to all or arpr part of the Personal Property, Lenaer siall have alt the rights and
remedies of a secured party under the Uniform Commerciai Code.

Collect Rents, Lender shall have the right, without notice to Grantor, tc take possessice. of the Property and
collect the Rents, t.nciudmgi amounts past due and unpaid, and apply the net procesr's, over and above
Lender’s costs, against the indebtedness. In furtherance of lhus “?m' Lender may require.ary. tenanl or other
user of the Proj er!?' to make payments of rent or use fees directly 1o Lender, {f the Rents cre collecled by
Lender, then Granfor erevocabir designates Lender as Granlor's attorney-in-fact to endorse instruments
received in payment thereof in the name of Grantor and to negotiate the same and coliect the proceeds.
Payments by tenants or other users to Lender in response to Lender’s gemand shall satisty the obfigations for
which the paymenis are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in petson, by agent, or through a receiver.

Morigagee in Possession. Lender shall have the right to be placed as mongagee in possession or 10 have a
receiver appointed to take passession of all or any part of the Property, with the power to protect and preserve
the Property, to operate the Propeny preceding foreclosure or sale, and to collect the Rents from the Property
and apply the proceeds, over and above lhe cost of the receivership, against the Indebtedness. The
mortgagee in Possessmn or receiver ma% serve without bond if permitied Dy law. Lender’s right to the
appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
indebtedness by a substantial amount. Employment by Lender shall not disqualify & person from serving as a
receiver.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in alf or any part of
the Property.

Deficlency Judgment. if permitted by applicable !aw, Lender may obtain a judgment for any deficiency
remaining in the Indebtedness due to Lender after application of all amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Morigage or the Noje or

O /;,.{ / f;,j'(
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available a1 law or in equity.

Sale of the Property. To the extent permitied by applicabie law, Grantor hereby waives any and all right to
have the property marshatled. In exercising its rights and remedies, Lender shail be free to sell ail or any pan
of the Property together or separately, in one sale or by separate sales. Lender shail be eniitied to bid at any

public sale on'all or any portion of the Property.
lace of any public saie of the

Nolice of Sale. Lender shall give Grantor reasonable notice of the time and
Personal Property or of the time after which anP/ private sale or other intended disposition of the Personal
Property Is to be made. Reasonable notice shall mean notice given at least ten (10} days before the time of

the sale or disposition.
Waiver; Election of Remedies, A walver by any party of a breach of a provision of this Mortgage shail not
cohstitute a walver of or prejudice the EMJ'B rights otherwise to demand strict compliance with that provision
or any other provision. Election by Lender to pursue any remedy shall not exclude pursun of any other
ﬁm y. and an election to make expenditures or take action to perform an obligation of Grantor under this
ortgage atte- faliure of Grantor to perform shall not affect Lender's rigint to declare a default and exercise ite

remedies uru<r this Mortgage.

Attorneys’ Fers: Expenses. If Lender institutes any suit or action to enforce any of the terms of thig
Lend¢r shall be entitied to recover such sum as the court may ad‘udge reasonable as attorneys’
reasonabie expenses incurrad

Mon []
faes%? rial and on any appeal. Whether or not any court action is involved, al 3
time for the protection of it inlerest or the

by Lender that in Ceicler's opinion are necessary at an ,
enforcement of its rights =hall become a part of the Indebtedness payable on demand and shall bear interest
rovided for in the Note. Expenses covered by this

trom the date of expenditic until re at the rate tp ,
aragraph include, withoux Imiiation, however subject to any limits under applicable law, Lender’s attorneys’
ees and Lender's legal expenscs whether or not there is & lawsuit, including attorneys’ fees for bankéu cy

proceedings (including efforts ‘to =wodify or vacate any automatic stay of injuncnorgli appeals and any
e

anticipated post-judgment collectiun services, the cost of searching records, obtaining titie reports (including
foraclosure reports), surveyors' repo's, and appraisai fees, and ttle insurance, 1o the extent permitied by
applicable law. Grantor aiso wiil pay any court costs, in addition to all other sums provided by Iaw.

NOTICES TO GRANTOR AND OTHER PARYZS.. Any natice under this Mortgage, including without limitation anr
be be sent by telefacsimilie and shall

notice of default and any notice of sale to Graitr., shali be in writing, ma _ ) i
be effective when actually delivered, or when ceposited with a nationally recognized overnight courier, Gi. if
mailed, shall be deamed effective when deposited in the United States mail first class, certified or registered mail,
postage prepald, directed to the addresses shown necr the belgmning of this Mortgage. Any party may change its
address for notices under this Mortgage by giving form written notice to the other parties, specr'gmg that the
Purpose of the notice is 10 change the party’s address. ! ropies of notices of foreclosure from the holder of any
le ortgage shall be sent 1o Lendor's address, as shown near the beginning of this

n which has priority over this :
Mortgage. For notice purposes, Grantor agrees 10 keep Lendé. irirzmed at ail times of Granior's cufrent address.

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous ptovigions are a part of this Mortgage:
Amendments. This Morigage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters sel forth in this Mortgane. Vo alteralion of or amendment 10 this

orlgage shall be effective unless given in writing and signed by the p#iv or parties sought 10 be charged or
bound by the alteration or amendment.
Annual Reports. | the Property is used for purposes other than Grantor's.. =gidence, Grantor shall furnish 1o
Lender, upon request, a certified statement of net operating income received from the Property durin
Grantor's pravious fiscal year in such form and detail as Lender shall require. "Net operating income” sha
mean all cash receipts from the Property less all cash expenditures made in connzcuon with the operaiton of

the Property,
Applicable Law. This Mortgage has been dellverec to Lender and accepted by Lzrder in the State of
liinols. This Morigege shall be governed by and construed In accordance with the iowe-af the State of

llinols.
c n Headings. Caption headings in this Mortgage are for convenience purposes only and are not 10 be

used to Interpret or define the provisions of this Mortgage.

Mer?or. There shall be no merPer of the interest or estate created by this Mortgage with any other interest or
estafe in the Property at any time held by or for the benefit of Lender in any capacity, without the written

consent of Lender.
Multiple Parties. Ali obligations of Grantor under this Mortgage shall be joint and several, and all references
to Grantor shall mean each and every Grantor. This means that each of the persons signing below is

responsible for all obligations in this Morigage.
provision of this Mortgage to be invald or

Severability, it a court of competent jurisdiction finds an _ ) be inval
unenforceable as fo any person or circumstance, such finding shali not render that provision invalid or
unenforceable as to any other persons or circumstances. |f feasible, any such offending growslon shall be
deemed to be modified to be within the limits of enforceability or validity: however, if the offending provision
cannot be so modified, it shall be stricken and afl other provigions of this Mortgage in all other respects shall

remain valid and enforceable.

Successors and Assigns. Subject to the limifations stated in this Mortgage on transfer of Grantor's gmeresh

ownership cf the Property becomes vested in & person other than Grantor, Lender, with
/;C J L
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this Mortpage shall be binding upon and inure to the benefit of the parties, their successors and assigns.
cy 1é%ce gérantor.
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may deal with Grantor's successors with reference to this Mortgage and the Indebledness by way 0
forbearance or extension withou! releasing Grantor from the obligations of this Mortgage or liability under the
Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Mongage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rig_hts and benelils of the
homestead exemption laws of the State of llinois as to all Indebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not be deemed to have waived an{righls under this Mortgage (or under
the Related Documents) uniess such waiver is in writing and signed by Lender. No delay or omission on the
part of Lender in e'xgrmsm%_any right shall operale as a waiver of such right or any other right. A waiver by
any party of a provision of this Mo gage shall not constitule a waiver of or prejudice the party’s right otherwise
to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver ol any of Lender’s rights or any of
Grantor's obluqauons as to any future transactions. Whenever consent by Lender is required in this Mortgage,
the granting o' such consent Dy Lender in any instance shall not constitute continuing consent o subsequent

instances where such consent is required.

EACH GRANTOR ACKNCWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITC FE8MS.

GRANTOR:

7 ) / .' ’ ' r/. / ‘
i el oaghoic.

MICHAEL D. HUGHES = |

X Stan Lf' A5 ) Loa

BRIAN J HUGHES |

INDIVIDUAL ACKNOWLEDGMENT

STATE m{\ . )

) 88
COUNTY OF Q\‘g U\TL\ )

On this day before me, the undersigned Nolary Public, personally appeared MICHAEL O. HUCHES and BRIAN J.
HUGHES, to me known to be the individuals described in and who executed the Mortgage, anc acknowledged that
they signed the Mortgage as their free and voluntary act and deebi&r the uses and purposes therain mentioned.

Given under my hand and officlal seal this \ "\, _ day of m \ | 19‘l>
\ "\\ N V%
AN \,, AN s Residing at ____\ )" oL\

By, % N
Notary Pch j}ﬂ.@r theStateof /< & o .. -
L ' . )

My commission expires \ M\ MS) O

~
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