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MORTGAGE

THIS MCATUAGE ("Security instrument”) is given on AUGUST 22 . 1997
The mortgagor is _ _ o

. ANGEL L. MORALES

8 ANA H. MORALES

: {"Borrower"). This Security Instrument is given to
- SARNETT MORTGAGE COMPANY o o o o
i d/b/a LOAN AMERICA FINANCIAL COTPORATION _ S o o
- which is organiz_:ad and existing under e laws of the State of FLORIDA , ., and
whose address is 9000 SOUTHSIDE BLVD. BLDG.700, JACKSONVILLE, Fi. 32286
g ("Lender"). Borrower owaes Lender the principal sum of ----- e m e a——a—
B ONE HUNDRED FORTY NINE THQUSAND AN NO/100--~~--m=c-mcmcmacmanan.
Doilars ({US. $ 149,000.00----- ). This debt is ovidenced by Borrower's nots dated the
& same date as this éecurity Instrument {"Note”), whictt provides for monthly payments, with
the full debt, if not paid earlier, due and payable un GEPTEMBER 01, 2027 2 &nd
B for interast st the yearly rate of ----ewrcmceenoae o el
SIX AND ONE HALF~v-=c--om oo oo e n e it s e mm e e oo e
percent (@ ,600~---~- %). This Security Instrument secures tc Lendser: {(a} the repayment
4 of the debt evidenced by the Note, with interest, snd all ronewals, extensions and
; modifications of the Note; (b) the payment of ali other sums, with interest, advanced under

paragraph 7 to protact the security of this Security instrument; and ‘¢ the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this
purpose, Borrower does hereby mortgage, grant and convey to Lendsr the following
described property located ingpoKk =~ ~ County, lllinois:

ATTACHED HERETD AND MADE A PART THEREOF

Rea! Estate Tax 1D1: 13-20-211-008 Tex 1D2:

% MAILING ADDRESS:

k 3031 N. MONITOR

4 CHICAGO, IL 80634~

g which has the address of 3031 N. MONITOR T
k. CHICAGO , _ . (Street, City), Minois gog34 Zip Codel,

VOLUME :

["Property Addrass");
ILLINOIS-Single Family -Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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COMMONLY KNOWN AS: 3031 N. MONITOR, CHICAGO, ILLINOIS 60634
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BKING A SUBDIVISION OF
;, LOTS 3 AND 6, IN KING AND PATTERSON'S SUBDIVISION OF THE NORTHEAST 1/4 OF SECTION
29, TOMNSHIP 40 NORTH, ANGE 13, FAST OF THE THIRD PRINCIPAL MERIDIAN, TN COOK
Y ooy, ILLINOIS.
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1 TOGETHER WITH sall the improvements now or hareafter erected on the property, and
all easemants, appurtenances, and fixtures now or hereafter & part of the property. All
_ . replacements and additions shail aiso ba coverad by this Security Instrument All of the
g foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is iawfully seised of the estate hereby
I conveyed and has the right to mortgage, grant and convay the Property and that the
Fooo Property is unencumbered, except for encumbrances of record Borrower warrants and will
2 defenc generally the title to the Property against ail claims and demands, subject to any

encumbrances of racord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform

security instrument covering real property.

UNIFOPVI COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymer( =/ Prinaipal and Interest; Prepayment and Late Charges. Borrower shall
promptly pay wher: s the principal of and interest on the debt evidenced by the Note

and any prepayment unc iate charges due under the Note.

2. Funds for Texes o' Inaurance. Subject to applicable law or to @ written waiver
by Lender, Borrower shall poy o Lender on the day monthly payments are due under the
Note, until the Note is paid in fui, # sum (‘Funds") for. (a) yearly taxes snd assessments
which may attain priority over this Security Instrument as a lien on the Property; (bl yearly
leasehold payments or ground renti on the Property, If any, (c) yearly hazard or property
insurance premiums; (3} yearly floou 'niurance premiums, if any. (e) yeerly mortgage
insurance premiums, if any; and (f) any cunis payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in ‘eu of the payment of mortgage insurance
premiums. These items are called "Escrow lams" Lender may, at any time, collect and hold
Funds in an amount not to exceed the maximur, smount a lender for a federally related
mortgage loan may require for HBorrowar's escraw account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 USC. Section
2601 et seq. {'RESPA”), unless another law that applies o the Funds sets a lesser amount
if so, Lender may, at any time, collect and hold Furds in-an amount not to exceed the
lassar amount. Lender may estimate the amount of Funds cue on the basis of current data
and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable faw.

The Funds shall be held in an institution whose deposits 872 insured by a federal
agency, instrumentality, or entity fincluding Lender, if Lender is such an institution) or in any
Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may
not charge Borrower for holding and applying the Funds, annually ana'yziny the escrow
account, or verifying the Escrow {tems, unless Lender pays Borrower intercat on the Funds
7 and applicable law permits Lender to make such a charge. However, Lender raay require
A Borrower to pay a one-time charge for an independent real estate tax reporiing service
used by Lender in connection with this loan, unless applicable law provides (harwise.
Unless an agreement is made or spplicable law requires interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender
may agree in writing, however, that interest shall ba paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to
the Funds and the purpose for which each debit to the Funds was made The Funds are
pledged as additional security for all sums secured by this Security instrument

If the Funds held by Lender exceed the amounts permitted to be held by applicable
g law, Lender shall account to Borrower for the excaess Funds in accordance with the
requirements of applicsble law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in
- writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly

payments, at Lender's sole discretion.
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T Upon payment in full of all sums secured by this Security Instrument, Lender shall

) promptly refund to Borrowar any Funds held by Lender. !f, under paragraph 21, Lender

shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property,

- shall apply any Funds held by Lender at the time of acquisition or sale as a credit against
N the sums secured by this Security Instrument.

" 3. Applioation of Paymants. Unless applicable law provides otherwise, all payments

' received by Lender under paragraphs 1 and 2 shail be applied: first, to any prepayment
cherges dus under the Note; second, to amounts payable under paragreph 2 third, to
interest due; fourth, to principal due; and last, to any late cherges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, cherges, fines and
impositions sttributable to the Property which may attain priority over this Security
Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligationsia_the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay theri on time directly to the person owed payment Borrower shsll promptly
furnish to Lerde- all notices of amounts to be paid under this paragraph. If Borrower
makes thaese poyments directly, Borrower shall promptly furnish to Lender receipts
evidencing the paymants.

Borrower shall promptly discharge any lian which has priority over this Security
instrument unless Borrcwar: (a) agrees in writing to the payment of the obligation secured
by the lien in a manner acraptable to Lender; (bl contests in good faith the lien by, or
defends against enforcemen’ ~f tha lien in, lagal proceedings which in the Lender's opinion
operate to prevant the enforceme=t of the lien; or (¢} secures from the holder of the lien
an agreament satisfactory to Lexdei subordinating the fien to this Security Instrument If
Lendsr determines that sny part o the Property is subject to & lien which may attain
priority over this Security Instrumeni ‘Londer may give Borrower a notice identifying the
lien. Borrower shall sstisty the lien or tz«s one or more of the actions set forth above

within 10 days of the giving of notice.

8. Hazard or Property insurance. Borrowar shall keep the improvemsnts now existing
or hergafter erected on tha Property insurad agunst loss by fire, hezards included within
the term ‘"extended coverage' and any other hawrrdy, including floods or flooding, for
which Lender requires insurance. This insurance shall ‘04 maintained in the amounts and for
the periods that Lender requires. The insurance carrie’ providing the insurance shall be
chosen by Borrower subject to Lender's approval which shull rot be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lonrdr may, at Lender's option,
obtain coverage to protect Lender's rights in the Property in ac:ordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lerder and shall include a
standard mortgage clause. Lender shall have the right to hold the policies and renewals. If
Lender requires, Borrower shall promptly give to Lender all receipts o1 paid premiums and
renawal notices. in the event of loss, Borrower shall give prompt notice to, the insurance
carrier and Lender. Lender may make proof of loss if not made promptly dv.2srrower.

Unless Lender and Borrowsr otherwise agree in writing, insurance prcceans shall be
applied to restoration or rapair of the Property damaged, if the restoration ‘¢ repair is
economically feasible and Lender's security is not lessened, If the restoration o vevair is
not economically feasible or Lender's security would be lessened, the insurence proceeds
shall be sppiied to the sums secured by this Sacurity Instrument, whether or not then due,
with any excess paid to Borrower. )f Borrower abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may collect the insurance proceeds. Lender may use the procseds to
rapair or restors the Property or to pay sums secured by this Security instrument, whether
or not then due. The 30~day period will begin when the notice is given

Unless Lender and Borrowar otherwise agree in writing, any application of proceeds
to principal shall not extend or postpone the due date of the monthly payments referred to
in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Borrowar's right to any insurance policies and proceeds
resulting from damage to the Property prior to the acquisition shall pass to Lender to the
extent of the sums secured by this Sacurity Instrumant immediately prior to the acquisition.

Page 3 of 8 Form 3014 08/80

oelessel R E0e) L4




UNOFFICIAL COPY

6. Occupancy, Preservation, Maintenance and Protection of the Property;
Borrower's Loan Application; Lesassholds. Borrower shall occupy, establish, and use the
Property as Borrower's principal residence within sixty days after the execution of this
Security iInstrument and shail continue to occupy the Property as Borrower's principal
i residence for at least one year after the date of occupancy, unless Lender otherwise
e sgrees in writing, which congent shall not be unreasonably withheid, or uniess extenuating

r' Al circumstances exist which are beyond Borrower's control. Borrower shall not destroy,
g damage or impair the Property, allow the Property to deteriorats, or commit waste on the
- Property. Borrower shall be in defauit if any forfeiture action or proceeding, whether civil
e or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the

b Property or otherwise materially impair the lien created by this Security Instrument or
Lender's security interest Borrower may cure such a default and reinstate, as provided In
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
! Lender's 4ncd faith determination, preciudes forfeiture of the Borrower's interest in the
~ Property or cther materisl impairment of the lien created by this Security Instrument or
i L.ender's security interest. Borrower shall also be in default if Borrower, during the loan
{ spplication procas:, gave materiglly false or inaccurate information or statements to Lender
{or failed to proviay Lender with any material information) in connection with the loan
P evidenced by the Nole. including, but not limited to, representations concerning Borrower's
occupancy of the Proparty as a principal residence. If this Security Instrument is on a
g leasshold, Borrower siiall comply with all the provisions of the lease. If Borrowsr acquires
e fee title to the Property,  the 'easehold and the fee title shall not merge unigss Lender

B agrees to the merger in writing.

. 7. Protection of Lender's R'gnts In the Property. If Borrower fails to perform the
covenants and agreements containiey in this Security instrument, or there is a legal
proceeding that may significantly airzzt Lender's rights in the Property (such as &
proceeding in bankruptcy, probate, for conZamnation or forfeiture or to enforce laws or
regulstions), then Lender may do and pay for whatever is necessary to protect the value of
the Property and Lender's rights in the Propurt,. Lender's actions may include paying any
sums secured by a lien which has priority over iniz Security Instrument, appearing in court,
paying reasonsbla attorneys' fees and entering on tha Property to make repairs. Although

Lender may take action under this paragraph 7, Lende” rioas not have to do so.

2 Any amounts disbursed by Lender under this parzgraph 7 shall become additional debt
i of Borrower secured by this Security Instrument. Unless Borrower and lLender agree to
. other terms of payment, these amounts shall bear interest-frum the date of disburssment

st the Note rate snd shall be payable, with interest, upon not'ce from Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurarc3 as a condition of
making the loan secured by this Security instrument, Borrowsr shall Jay the premiums
rsquired to maintain the mortgage insurance in effact If, for any reazer, .ihe mortgage
Y insurance coverage required by Lender lapses or ceases to be in effect, Porrower shall
pay the premiums required to obtain coverage substantially equivalent to «re mortgage
18 insurance previously in effect, at a cost substantially equivalent to the cost to Boirower of
s the mortgage insurance previously in effect, from an &lternate mortgage insurer approved
i by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower
shall pay to Lender each month a sum equal to one-twalfth of the yearly mortgage

insurance premium being paid by Borrower when the insurance coverage lapsed or ceased
to be in effect Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is
g obtainad. Borrower shall pay the premiums required to maintain mortgage insurance in
b effect, or to provide a loss reserve, untii the requirement for mortgage insurance ends in
' accordance with any written agresment between Borrower and Lender or applicable law.
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9. Inspaction. Lender or its agent may make reasonable entries upon and inspections
of the Property. Lendar shall give Borrower notice at the time of or prior to an inspection
specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or clasim for damages. direct or
consequential, in connection with any condsmnation or other taking of any part of the
Property, or for conveyance in lisu of condemnation, are hersby assigned and shall be paid
to Lender,

in the event of a total taking of the Property, the proceeds shall be applied to the
sums sacured by this Security Instrument, whether or not then due, with any excess paid
to Borrower. In the event of a partial taking of the Property in which the fair market value
of the Property immediately before the taking is equal to or greater than the amount of
the sums <acured by this Security Instrument immediately before the taking, uniess
Borrower “anz Lender otherwise agree in writing, the sums secured by this Security
Instrument skall be reduced by the amuunt of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immedistely before the taking, divided by
(b} the fair markat »alue of the Property immediately before the taking. Any balance shall be
paid to Borrower. |1 “ha event of a partial taking of the Property in which the fair market
value of the Property irnmediately before the taking is less than the amount of the sums
sscured immedistely bsfore the taking, unless Borrower and Lender otherwise agree in
writing or unless applicable iaw otherwise provides, the proceeds shall be applied to the
sums securad by this Security 'sstrument whether or not the sums are then dus.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrowsr
that the condemnor offers to ma:e 2n award or settle a claim for damages, Borrower fails
to respond to Lender within 30 ‘duvs after the date the notice is given, Lender is
authorized to collect and apply the pioreuds, at its option, either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then
due.
Unlass Lender and Borrower otherwise ag-de in writing, any application of proceeds
to principal shall not extend or postpone the due date of the monthly payments referred to
in paragraphs 1 and 2 or change the amount of susn payments.

11. Borrowsr Not Releasad; Forbesrance By Lendur-Not a Waiver. Extension of the
time for payment or modification of amcrtization of the sums secured by this Security
instrument granted by Lender to any successor in interest of Bo:rower shall not operate to
release the liability of the original Borrower or Borrower's cuicessors in interest Lender
shell not be required to commence proceedings against any succezadr in interest or refuse
to extend time for payment or otherwise modify amortization of tiws 2ums secured by this
Security [nstrument by reason of any demand made by the original Boriower or Borrower's
successors in interest. Any forbsarance by Lender in exercising any right-or remedy shall
not be a waiver of or preciude the exercise of any right or remedy.

12. Succeasors and Assigns Bound; Joint and Seversl Liability; Co=ziginers. The
covenants and agreaments of this Security Instrument shall bind and benefit the ‘curcessors
end assigns of Lender and Borrower, subject to the provisions of paragreph 17.
Borrower's covenants and agreements shall be joint and severa. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (al is co- signing this
Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b} is not personally obligated to pay
the sums secursd by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard
to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law
which sets maximum loan charges, and that law is finally interpreted so that the interest or
other loan charges collected or to be collected in connection with the loan exceed the
permitted fimits, then: (a) any such loan charge shall be reduced by the amount necessary to
reduce the charge to the permitted limit; and (b} any sums already collected from Borrower
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which exceeded permitted limits will be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund raduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge under the Note.

A
R

; 14, Notices. Any notice to Borrower provided for in this Security Instrument shall be
- given by delivering it or by mailing it by first class mail unlass applicable law requires use
. of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated hersin or any other address Lender designates by
notice to Borrower. Any notice provided for in this Security instrument shall be deemed to
have been given to Borrower or Lender wheh given as provided in this paragraph,

18. Joverning Law; Seversbility. This Security Instrument shall be governed by
federal law z:id the law of the jurisdiction in which the Property is located. In the event
that any provision or clause of this Security Instrument or the Note conflicts with
applicable lsw, such conflict shall not affect other pravisions of this Security Instrument or
the Note which cuy be given effect without the conflicting provision. To this end the
provisions of this Securi’y Instrument and the Note are declared to be severable.

16. Borrower's Copy. Rorrower shail be given ore conformed copy of the Note and
of this Security Instrument

17. Transfer of the Propeity or s Beneficial Interest in Borrowsr. If all or any part
of the Property or any interest in/it)is sold or transferred lor If a beneficial interest in
Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at i*:-option, require immediate payment in full of all
sums secured by this Security Instrumen: Huwaver, this option shall not be exercised by
Lender if exarcise is prohibited by federal itw as of the date of this Security Instrument.

if Lendar exercises this option, Lender stall pive Borrower notice of acceleration. The
notice shall provide a period of not less tha 20 days from the date the notice is
delivered or mailed within which Borrower must 3, s8ll sums secured by this Security
instrument f Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this.Cecurity Instrument without further
notice or demand on Borrower.

18. Borrower's Right to Reinstate. if Borrower meets cuitain conditions, Borrower
shall have the right to have enforcement of this Security Instrumant discontinued at any
time prior to the earlier of. (a) 5 days (or such other period as apyliceble faw may specify
for reinstatement} before sale of the Property pursuant to any power of sale contained in
this Security instrument; or (b} entry of a judgment enforcing this Sucurity Instrument
Those conditions are that Sorrower: {8} pays Lender all sums which thon viould be due
under this Security Instrument and the Note as if no acceleration had occurrans, (i cures
any default of any other covenants or agreements; {c} pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attornays' fees;
and {d} takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender's rights in the Property end Borrower's obligation to pay the
sums secured by this Sacurity Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply
in the case of acceleration under paragraph 17.

19. Sale of Note; Changs of Loan Servicer. The Note or a partial interest in the
Note (together with this Security Instrument) may be sold one or more times without prior
notice to Borrower. A sale may result in a change in the entity (known as the “"Loan
Servicer”) that collects monthly payments due under the Note and this Security Instrument
E: There also may be one or more changes of the Loan Servicer unrelated to a sale of the
iy Note. !f there is a change of the Loan Servicer, Borrower will be given written notice of
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the change in accordance with paragraph 14 above and applicable law. The notice will state
N the name and address of the new Loan Servicer and the address to which payments should
be made. The notice will also contain any other information required by applicable law.

A 20. Hazardous Substances. Borrower shall not cause or permit the presence, use,

E disposal, storage, or release of sny Hazardous Substances on or in the Property. Borrower

A shall not do, nor allow anyone eise to do, anything affecting the Property that is in

violation of any Environmental Law. The preceding two sentsnces shsll not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate to normal residential uses and to maintenance of
the Propaerty.

Borrower shall promptly give Lender written notice of any investigation, claim,
demand, lawsuit or other action by any governmental or regulatory agency or private party
involving <ns Property and any Hazerdous Substance or Environmental Law of which
Borrower has sntusl knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance
affecting the Propurty is necessary, Borrower shall promptiy take all necessary remedial
actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined
as toxic or hazardous ‘cuostances by Environmentsl Law and the following substances:
gasoline, kerosene, other ‘imnmable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, muterials containing asbestos or formaldehyds, and radioactive
matarials. As used in this paragriph, 20, "Environmental Law" means federal laws and laws
of the jurisdiction whera the Prsperty is located that relate to health, safety or

environmentsl protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

21, Acoceleration; Remaedies. Lender sn2!; .give notice to Borrower prior to
accelerstion following Borrower's breach of 2.1y covenant or agreement in this
Ssourity (nstrument {(but not prior to accelerstion urdar paragraph 17 uniess applioable
law provides otherwisel. The notice shsll specifyv. (a) the default; (b) the action
required to curs the default; (o} a date, not less than 30 days from the dats the notlce
is glven to Borrower, by which the default must he cured; end {d} that fallure to cure
the defauit on or bafors the date apecified In the notice muv rasuit in acceleration of
the cums secured by this Security Instrument, foreclosure by J:diniai proceeding and
saie of the Property. The notica shali further Inform Borrower o/ tha right to reinstate
after acoelerstion end tha right to assert In the foreclosuwre rrocseding the
non-existence of a defsult or any other defenss of Borrawer to (acoslaration and
foreclosure. i the defauit Is not cured on or before the date specifisc ‘n ihe notice,
Lender st its option may rsquire immediate paymaent in full of all sums_s=oured by
this Security instrument without further dsmand and may foreclose this Ssourity
Instrument by judicial procseding. Lender shall be entitled to ooffect all expenses
incurred In pursuing the remedies provided in this paragraph 21, inciuding, but not
limited to, reasonsble attorneys’ fess and costs of title evidence.

22. Release. Upon payment of ail sums secured by this Security Instrument, Lender
shall reiease this Security Instrument without charge to Borrowsr. Borrower shall pay any

recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the
Property.

24. Riders to this Security Instrument. !f one or more riders are executed by
Borrower and recorded together with this Security Instrument, the covenants and
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agreaments of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were & part of

this Security Instrument.

Check applicable box(es):

[X] Adjustable Rate Rider [_] Condominium Rider [] 1~4 ramily Rider

D Graduated Payment HiderD Planned Unit Development Riderl:] Biweekly Payment Rider
D Balloon Rider D Rete Improvement Ridar D Second Home Rider
D Otherl(s) (Specify}

BY SIGNING BELOW, Borrower accepts and agrees to the terms contsined in this
Security 'istrument and in any rider(s) axecuted by Borrower and recorded with it

ANA H. MOH’«L"S

[ Space Below This Line for Acknowleurivent )

STATE OF ILLINOIS
COUNTY OF M ] ss:

l, Ng,.,l \] 3.,;42 RN . & notary public, in an2 for. the county
and State aforesald Do Hereby Certify That A,JG(L, ( fl/ldlALcS, o
and

AdA H. fueraes L

his/her spouse, personally known to me to be the same person whose name
subscribed to the foregoing instrument appeared before me this day In person and

acknowledged that ~ signed, sealed, and delivered the said instrument as “th e
free and voluntery act for the uses and purposes therein set forth, including the release

and waiver of the right of homestead.

GIVEN under my hand and Notarial Seal thi o? oL pay of . Qg 7
i feran sean /

T TIANCY . B Notary Pubiic
; ¥ E U STAT o /_,/0’77

THIS mmme Wik PREPARED BY BARNETT MORTGAGE COMPANY

d/b/a LOAN AMERICA FINANCIAL CORPORATION.
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ADJUSTABLE RATE RIDER LOAN #: 17101412

(1 Yoar Treasury Index-Rate Caps)

: THIS ADJUSTABLE RATE RIDER is made this 22ND day of AUGUST ., 1887,
- and is incorporatad into and shall be deemed to amend and supplement the Mortgage, Deed
” of Trust or Security Deed (the “Security Instrument’) of the same date given by the
undersigned (the “Borrower") to secure Borrowar’s Adjustable Rate Nota (the "Note') to
BARNETT MORTGAGE COMPANY d/b/a LOAN AMERICA FINANCIAL CORPORATION =
{the “Lender) of the same date and covering the property described in the Security
Instrument and located at

3031 N. MONITOR , CHICAGO, IL 60634
(Property Address)

THE ~OTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE

INTEHESY RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE

" AMOUN: THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME ANL T9E MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENMANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrzwer and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an ivitial interest rate of 6.600---~~-% The Note provides

for changes in the intergst rate and tie monthly payments, as follows

4, INTEREST RATE AND MONTHLY rZYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change .on the first day of SEPTEMBER . 1988
and on that day every 12th month thereafter. Fach date on which my interest rate could
change is called a "Change Date."

{8} The Index
Baginning with the first Change Date, my interest re*a will be based on an Index. The

"Index" is the weekly average yield on United States Truasury securities adjusted to a
constant maturity of 1 year, as made available by the Federn Reserve Board The most
recent index figure available as of the date 45 days before eech Change Date is called the
"Current Index" THE CURRENT INDEX IS 65409!

If the index is no longer available, the Note Holder will choos) a new index which is
based upon comparable information. The Note Holder will give me noticy of this choice.

{C) Celoulstion ot Changes
Before each Change Daste, the Note Holder will calculate my new -iturest rate by

adding TWO AND SEVEN EIGHTHS---~~==c=renm-w-- percentage points (2, A76~~ - %
to the Current index. The Note Holder will then round the result of this add'ticr. to the
nearest one-aighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D} belaw, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determina the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in
- full on the maturity date at my new interest rate in substantially equal payments. The resuilt
of this calculation will be the new amount of my monthly paymant

4 {D} Limits on Interest Rate Changes
i The interest rate | am required to pay at the first Change Date will not be greater than
8.500------% or fess than 4.600--~---% Thereafter, my interest rate will never be
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increased or decreased on any single Change Date by more than two percentage points
(20%) from the rate of interest | have been paying for the preceding tweive months. My
interest rate will never be greater than 12 500~~~ -%.

(E} Effective Date of Changes
. My new interest rate will become effective on each Change Date, | will pay the amount

B s of my new monthly payment beginning on the first monthly payment date after the Change
g Date until the amount of my monthly payment changes again.
- {F} Notice of Changes

‘ The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The
notice will include information required by law to be given me and aiso the title and
telephone number of a person who will answer any question | may have regarding the

nhotica,

B. TRANCFIR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security instrument is amended to read as follows:

i Transfer o7 t'ia Property or a Beneficial interest In Borrower, If all or any part of
the Property or unv .interest in it is sold or transferred (or if a beneficial interest in
. Borrower is sold or transferred and Borrower is not a natural person} without Lender's
Ty prior written consent, lerder may, at its option, require immediate payment in full of all
B sums secured by this Secyrity Instrument. However, this option shall not be exercised b
Lender if exarcise is prohibi‘es by federal law as of the date of this Security Instrumen
Lender also shall not exercise thiz-option if: (8} Borrower causes to be submitted to Lender
? information required by Lender to uvaluate the intended trensferes as if a new loan were
3 being made to the transferee. and (t) Lender reasonably determines that Lender's security
¥ will not be impaired by the loan assunption and that the risk of a breach of any covenant
or agreement in this Security instrument is-acceptable to Lender.

. To the extent permitted by applicable 'sve. Lender may charge a reasonable fee as a
condition to Lender's consent to the lcan assumption. Lender may also require the
transferes to sign an assumption agreement trat is acceptable to Lender and that obligates
the transferee to keep all the promises and 2grrements made in the Note and in this
Security Instrument Borrower will continus to be vkiigsted under the Note and this Security
instrument unless Lender releases Borrower in writing.

If Lender axercises the option to require immedia’s pavment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is deiivered or malled within whizh Gorrower must pay all sums
secured by this Security Instrument if Borrower fails to pay thess sums prior to the
expiration of this period, Lender may invoke any remedies parriitted by this Security
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

(Seal)

{Seal)

(Seall

(Seal)
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