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THIS MORTCGAGE ("Security Instrument”) is givenon  OCTOBER STH, 1997
Tho Mortgagor ia MICHAEL B, PARKINSOY.(ARRIED TO ODESSA PARKINSON

(*Borrower™ ). This Security Instrument is given ta NORTH AMERICAN L3TOAGE COMPANYS®

L)

which ie organized and existing under the lawsof pELAWARE ,

and whose address 83863 AIRWAY DRIVE, SANTA ROSA, CA 98403 7

("Lender"). Borrower owes Lender the principal sum of

SIXTY 81X THOUSAND NINE HUNODRED TWENTY TWO AND 00/100
Dollars (US. § 88.022.00 )
This debt {s evidenced by Borrower's note dated the same date as this Security Instrument {"Nota"). which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on
NOVEMBER 01, 2027 . This Seourity [nstrument secures to Lender; (a) the repeyment of
the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢} the performance ol Borrower's covenants and agreements under this Security

FHA Hlinols Mortgage - 496
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Inatrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey to the Lender
the following desoribed property located in  cOOK
County, lllinoie:

LOT 31 IN THE SUBDIVISION OF BLOCK 3 IN GAYLORD'S SUBOIVISION OF

THE SOUTHWEST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 8, TOWNSHIP 38

NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

COUNTY, ILLINOIS

Parcel ID#:  20-08-s102017
which has the address of £3/3_SOUTH MAY, CHICAGO (Street, City),
llinois sgnoe 1Zip Code) ("Property Address”);

TOGETHER WITH all the imprevements now or hereafter erected an the property, and all easements,
sppuirtenances and ixtures now ar herexlter & part of the property. All replacements snd sdditions shail also be
covered by this Securlty Instrument. Ali/of) the foregoing is referred to in this Security Instrument aa the

"Praperty.”

BORROWER COVENANTS that Borrowe. is !stvfully seized of the estate heroby conveyed and has the
right to mortgage, grent and convey the Proper’y and that the Property ia unencumbered, except for
encumbrances of record, Borrowar warrants and will acland! generslly the title to the Property ageinst all claims
and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combinea uniform <ovanants for nationsl use and non-uniform
covenants with [{mited veriations by jurisdiction to constitute & vailorm security instrument covering real

property.
Borrower and Lender covenant and agree s follows:

UNIPORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay wiren due the principal of, and
interest on, the debt evidenced by the Note and {ate charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each
monthly payment, tOﬁather with the principel and Interest as set forth in the Note and sny leit charges, a sum
for (a) taxes and special assesamenta levied or to be levied against the Property, (b) leaselo'd payments or
ground rents on the Praperty, and (o) promiums for insurance required under puragraph 4. [n any y<sr in which
the Lender muat pay s mortgage {naurance premium to the Secretary of Housing and Urban ﬁ‘avelopmant
{"Secrstary”), or in any year in which such premium would have been required if Lender still held the Security
Instrument, each monthi pndymem shall also include either: {i) a sum lor the annual mortgage insurance
premium to be paid by Lender ta the Secretary, or (ii) &« monthly churgo insteed of 8 mortgage insurance

remium il this Security Instrument is held by the Secretary, in a reasonable amount to be determined by the
ecretary, Except for the monthly charg: by the Secretary, thess items ars called “Escrow Items” and the sums
paid to Lender are called "Escrow Funds,” )

Lender may, atany time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed
the maximum amount that may be required for Borrower's escrow account under the Real Eatate Settlement
Procedurea Act of 1974, 12 US.C. Section 2601 et seq. and implementing regulations, 24 CI'R Part 3500, as
they may be amended from time to time ("RESPAeﬁaxcept that the cushion or reserve permitted by RESPA
for unmticig:ted disbursements or disbursements before the Borrower's payments are available in the sccount
may not be on smounts due for the mortgage insurance premium.

Q) - 4RlL) osos “"‘""m@-?—
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It the amounts held by Lender for Escrow [tems exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess tunds as required by RESPA, If the amounts of funds held by
Lender at any time are not sulficient to pay the Escrow Items when due, Lender may notify the Borrower and
require Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional securlty for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the
balance remaining for all installment items (a), (b), and {c) and any mortgage insurance premium instaliment
that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess
tunds to Borrawer. Immediately prior to a loreclosure sale of the Property or its acquisition by Lender,
?c):rrowor‘s accaunt shall be credited with any balance remaining for all installments for items (a), (b), end
c).

3. Application of Payments. All payments under paregraphs | and 2 shall be applied by Lender as
follows:

Firat, to the martgage insurance premium to be paid by Lender to the Secretary or to the menthly churge
by the Secrotary insiza¢ of the monthly martgage insurance premium;

Second, to any taiee, special asseasments, leasehold payments or ground rents, and fire, flood and other

—yli—

hazard insurance premiums, ar required;
Third, to interest dua uiider the Note;
Pourth, to amortization of tiz p:incipal of the Note; and

Fifth, to late charges due under thi Nove.

4. Fire, Flood and Other Hazard lusvrance. Borrower shall insure all improvements on the Property,
whether now in existence or subsoquently erectes), sgainst any hazards, casualties, and contingencies, including
fire, for which Lender requirea insurance. Thiz insurance shall be maintained in the amounts and for the
periods that Lender requires, Borrower shall alao irsure, all improvements on the Property, whether now in
existence or subsequontly erected, against Joss by Houds tc the extent requirsd by the Secretary. All insurance
shall be carried with companies approved by Lender. Tha irsurance policies and any renewals shal] be held by
L.ender and shall include loss payable clauses in favor of, and.ip-2 form acceptable to, Lender.

In the event of loss, Borrower shall give Londer immedieie iiotice by mail. Lender may make proof of
losa if not mads promptly by Borrawer. Fach insurance company rrucerned is hereby authorized and directed
to make payment for such loss directly to Lender, instead of to Borrawer and to Lender jointly, All or any
part of the insurance proceeds may be applied by Lender, at its opticn. ither (a) to the reduction of the
indebtedness under the Note and this Security Instrument, lirst to any delinqwint amounts applied in the order
in paragraph 3, snd then to prepayment of principal, or (b} to the restoratica or repair of the damaged
Property. Any application of the proceeds to the principal shall not extend or pos*pone the due date of the
monthly payments which are referred to in paragraph 2, ar change the amount of 21'ch payments, Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto,

In the event of fareclosurs of this Security Instrument or other tranafer of title to <hs Praperty that
extinguishes the indebtodness, all right, title and interest of Borrower in and to insurance policice inforce shell
pass to the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leascholds, Borrower shall acoupy, establish, and use the Property as Borrower's principal
residence within sixty days alter the execution of :m Security Instrument (or within sixty days of a later sale or
tranafer of the Proporty) and shall continue to occupy the Property as Borrower’s principal residence for at least
ane your aftar the date of occupancy, unless Lender determines that requirement will cause undue hardship for
Borrower, or unless extonuating circumstances exist which are beyond Borrower's control. Borrower shall
notify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, dsmage or
substantially change the Property or allow the Property to deteriorate, reasonuble wear and tear excepted,
Lender may inapect the Property if the Property is vacant or sbandoned or the loan is in default, Lender may
take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also be.in

default if Borrower, during the loan a;i) lication process, gave materially false or inaccurate information or
statements to Lender (or Iailed to provide Lender with any material information) in connection with the ln

Q-OR(IL# (o808) . e s i
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evidenced by the Note, inclixding, but not limited to, representations concerning Borrower's occupancy of the
Property as & principal residence. If this Security Inatrument is on & leasehold, Borrower shatl comply with the
provisions of the lease, [f Borrowar acquires fee title to the Property, the leasshold and fee title shall not be
merged unless Lander agrees to the merger in writing,

6. Condemnation, The procesde of eny swerd or clasim for damages, direct or consequentlsl, in
connection with any condemanation or other taking of any part of the Property, or far conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender to the extent of the fuil amount of the
indehtedness that remaine unpaid under the Note snd this Security Instrument. Lender sheil apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, firat to any
delinquent amounts spplied in the order provided in peragraph 3, and then to prepayment of principal. Any
application of the procseds to the principal shall not extend or postpone the due date of the monthly
paymenta, which are referred to in paragraph 2, or change the amount of such payments, Any excess proceeds
over an amani required to pay all outstanding indebtedness under the Nate and this Security [nstrument shaif
be paid to the eriity legally entitled thereto,

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental o riuricipal charges, fines and impositions that are not included in paragreph 2. Borrower
shall pay these obligaiora an time divectly to the entity which is owed the payment. If failure to pay would
adversely affeot Lender'z intirest in the Property, upon Lender's request Borrower shall promptly furnish to
Lender receipts evidencing thesa payments, .

It Borrower fails to make t's5e peyments or the paymenta required by paragraph 2, or fails to perform
any other covenants and agreemcats contained in this Security lnetrument, or there is a legal proceeding that
may signilicantly affect Lender's rightrin the Property (such as & proceeding in bankruptey, for condemnation
or to enforce laws or regulations), then Leader may do and pay whatever ia necesssry to protect the velue of
the Property and Lender's rights in the Pracurty, including payment of taxes, hazard insurance and other items
mentioned in paragraph 2.

Any amounts disbursed by Lender under th.s paragraph shall become an additiona! debt of Borrower snd
be secured by this Security Instrument, These amcunte shall bear interost from the date of disbursement, at
the Note rate, snd at the option of Lender, shall be immr.ea‘ately due and payable.

Barrower shall promptly discharge any lien which nes priority over thia Security Instrument unless
Borrower; (a} agrees in writing to the payment of the obligation secured by the lien in 8 munner scceptsble to
Lender; {b) contests in good faith the lien by, or delends sgaiie enforcement of the lien in, lega) proceedings
which {n the Lender's apinion operate to prevent the enforcement of the [ien; or {c} secures from the holder of
the lien en agroement satisfactory 10 Lender subordinating the lier. to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which mav-attain priority aver this Security
Instrument, Lender may give Borrower a notice identifying the lien, Borrewur shall satisly the lien or take one
or more of the actions sst farth above within 10 daya of the giving of notice.

8. Fees. Lender may collect lees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(s} Defauft. Lender may, except as limited by reguiations issued by the Secre.ary, in the case of
pfayment defaults, require immediate payment in full of all suma secured by this Security Instrument
i
{1} Borrower defaults by failing to pay in lull any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly payment, or
{ii} Borrower delaults by failing, for & period of thirty days, to perform any other obligstions
contained in this Security Instrument,
(b} Sale Without Credit Approval. Lender shall, if permitted by spplicable law (including Section
341(d) of the Garn- St, Germain Depository Institutions Act of 1982, 12 U.S.C, 170}j-3(d)) and with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this

Securlty Instrument if;

IR - 4RI} veom Doc.# 97769540 Page 4 of 11 mw&...




UNOFFICIAL COPY

0
.
v
B
' .
S
LA
‘ N N
: . iy
v
1,
20
s
' v
¥
. L
[
. B ;




Ly "!m‘;mqumng‘pn“r AL A i L Y N ' N R Y ,‘_!'."" R .
'

UNOFFICIAL COPY

{i} All ur part of the Property, or a beneficial interest in u trust owning all or part of the Property, is
sold or otherwise transferred (other than by devies or descent), and

(i) The Property is not occupied by the purchaser or grantee 88 his or her princips! residence, or the
purchiaser of grantee doed 80 occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary,

(c) No Waiver. If circumatances oceur that wouid permit Lender to require immediste payment in
full, but Lender does not require auch payments, Lender does not waive its righta with respect to

subsequent events.

(d) Regulations of HUD Seoretary. [n many circumstances regulations issued by the Secretary will
limit Londer's rights, in the case of psyment defaults, to require immediate payment in full and
foreclose it not paid, This Security Instrument does not authorize acceleration or foreclosure if not

?ermitted by reglulatinne of the Secretary.
e) Mottgage Not Insured. Borrower agress that if this Security Instrument and the Nots are not

detsrmiied to be eligible far ingurance under the Nationa) Housing Act within 60 days from the date
hereof, L.ender may, at its option, require immediate payment in full of sl sums secured by this
Security Insirument, A written statement of any authorized agent of the Secretary dated subsequent to
60 days frum-io date hereol, declining to insure this Security Instrument and the Note, ahell be
deemed conclusive prnol of such ineligibility, Notwithstanding the foregoing, this option may not be
exerciped by Lender whisn the vnsyailability ol insurance is solely due to Lender’s failure 10 remit a
mortgage insuranca o omium to the Secretary,

10. Reinstatement. Borrower 8= a right to be reinstated if Lender has required immediate payment in

full because of Borrower's fgilure to say an amount due under the Note or this Security Instrument. This right
applies even after foreclosure proceedings ale inatituted. To reinstate the Security Instrument, Borrower shall
tender in 8 lump sum all amounts requirad w bring Borrower's account current including, to the extent they
are obligationa of Borrower under this Secusity (nstrument, foreciogure costs and reasonable snd customary
attorneys' fees and expenses properly assocista’ with the foreclusure proceeding. Upon reinstatement by
Borrower, this Security Instirument and the obligutions that it secures shall remain in effect as if Lender had
not fequired immediate payment in full. However, Lender is not required to permit reinstatement if: (i)
Lender has acceptsd reinstatement slter the commencement of foreclosure proceedings within two years
immediately preceding the commencement of & current Pureclosure proceeding, (ii) reinstatement will
preclude foreclosure an different grounds in the future, or (iii} tziratatement wiil adversely affect the priority
of the lien created by this Security Instrument,

11, Barrower Not Released; Porbesrance By Lender Not = Waiver, Extension of the time of
payment or modification of amortization of the suma secured by this Security Instrument granted by Lender
1o any successor in {nterest of Borrower shail not operate to release the lirdiiity of the original Borrower or
Borrower's successor in interest. Lender shall not be required to commence pracecdings sgainst any succeasor
in interest or refuse to extend time for payment or otherwise modify amortizatio o the suma secured by this
Security Instrument by reason of any demand made by the original Borrower ov Borrower's succeasors in
interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercigo of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. '1%e covenants and
agreements of this Security Instrument shall bind and benefit the successors and amsigns of Lander and
Borrower, subject ta the provisions of paragraph 9(b). Borrower's covenants and agreements shall by joint snd
several. Any Borrower who coaigna this Security Instrument but does not execute the Note: (#) is cosigning
this Security [natrument anly to mortgage, grant and convey that Borrower's interest in the Property under the
terms of this Security lnatrument; (b} ia not personally obligated to pay the sums secured by this Security
Instrument; and {c) agreea that Lender and any other Borrawer may agres 10 extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.

i3, Notices. Any natice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail uniess applicable law requires use of another msthod. The
notice shall be directed to the Property Addrees or any other address Borrower designates by notice to Lender.

~4RiIL) ise0m &
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Any notice to Lender shall be given by first class mail to Lender's address stated herein or any eddress Lender
deaignates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Praperty is located, In the event that any provision or clause of this
Security Instrument or the Note conllicts with applicable law, such conflict shall not alfect other provisions of
this Security [nstrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable,

15. Borrower's Copy. Borrower shal! be given one conformed copy of the Note end of this Security
Instrument.

16, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affaciing the Property that is in violation of any Environmental Law, The preceding two sentences
shall not apply <o the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are gonerally r~.0anized to be appropriste to normal residential uses and to maintenance of the Property.

Borrower sheli r.omptly give Lender written notice of any investigation, claim, demend, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardoua Substance or Enviconmental Law of which Borrower has actual knowledge. If Borrower learns, or
is notilied by any governm<zial or regulatory authority, that any removal or other remediation of any
azardous Substances affecting the Prooerty is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environriental Law.

As used in this paragraph 16, "Haiardous Subatances” are those substances defined as toxic or hezardous
substances by Environmental Law and viie fo'lowing substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and-rordicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materiels, Aa uae «in thia paragraph 16, "Environmental Law" means federal
lawa and laws of the jurisdiction where the Proparty iz located that relate to health, salety or environmental

protection.

NON-UNIFORM COVENANTS. Borrower and Lender fu/thor covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally uasiges and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’s ugents to collect the rents and revenues snd
hereby directs each tenant of the Property to pay the rents to Lauder o+ Lender's agents, However, prior to
Lender's notice to Borrower of Borrower's breach of any covenant or egreement in the Security Instrument,
Borrower shall collect and receive all ronts and revenues of the Property »5-trustee for the benefit of Lender
and Borrower. Thia assignment of rents constitutes an absolute sssignme:t ond not an assignment for
additional security only.

It Lender gives notice of breach to Borrower: (a) all rents received by Barrower shall be held by
Borrower es trustee for benelit of Lender only, to bs applied to the suma secured by thz Sscurity Instrument;
(b} Lender shall be entitled to collect and receive all of the rents of the Property; anc {c) aach tenant of the
Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's wrisier demand to the
tenant.

Borrower has not executed any prior assignment of the rents and hes not and will not per’cein eny sct
that would prevent Lender from exercising its righta under this paragraph 17.

Lender shalt not be required to enter upon, take control of or maintain the Property before or alter giving
notice of breach to Borrower, However, Lender ar a judicially appointed receiver may do so at any time there
is & breach. Any application of rents shall not cure or waive any default or invalidate any other right or remedy
of Lender. This assignment of renta of the Property shall terminate when the debt secured by the Security
Inatrumaent is paid in full,

Q- 4A0L) oson Doc. # 97769540 Page 6 of 11 " m&Q_
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18. Foreclosure Procedure, Il Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect alt exponses incurred in pursuing the remedies provided in this paragraph 18, including, but
not limited to, ressonable attorneys' fees and costs of title evidence,

i the Lender's interest in this Security Instrument is he{d by the Secretary and the Secrotary
requires immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foroclosure Act of 1994 ("Act”) (12 U.S.C.
3751 ot seq. } by requesting a foreclosure commissioner designated under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing in the preceding sentence shall
doprive the Secretary of any rights otherwise available to a Londer under this Paragraph 18 or

applicable lsw.

19. Releazs. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instruraeri without charge to Borrower, Borrower shall pay any recordation costs,

20. Waiver of ilo:asstead. Borrower waives all right of homestead exemption in the Property,

21, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
togsther with this Security Instrumer.:, the covenants of each such rider shall be incorporsted into and shell
amend end supplement the covenanis ard agresments of this Security Instrument es if the rider(s) were 8 part
of this Security Instrument. (Check app.icable box{es)].

Condominium Rider 7 Zrowing Equity Rider [} Other [specify)
Planned Unit Development Rider | |(Jraduated Payment Rider ARM RIDER

Doc. # 97769540 Page 7 of 11 |
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BY SIGNING BELOW, Borrower accepts and agress o the torma ¢ ined in this Security Instrument

and in any rider(s} executed by Borrower and recorded with it.
/

3 - (SGH“

{fuhel 8. PARK INSON— Borrower

{Seal)

~Borrowsr

SOLE PURPOSE OF WAIVING
HOMESTEAD RIGHTS,

{Seal) {Seal)

«Borrower -Barrower

(Seal) (Seal)

~Borrower ~Borrawar

o (Seal) (Seal)

~Rorrower ~Borrower

STATE QF ILLINOIS, coox County ss:

\i&.p_ W » Notary Public in and for said county and state do

hereby certify that MICHAEL™B. PARKINSON “Mars o <) To
Odeoso Fanbinis—

personally known to mo to be the same person(s) whoee name(s) subsciited 1o the foregoing instrument,

appeared before me thia day in person, and acknowledged that
signed and delivered the smid instrumentaa  a_  free and voluntary act, fCr the uses and purposes

therein sot forth,
(3iven under my hand and official seal, this Q  deyof O o o 441 .

My Commission Expires: ;

Notatry Public

P ORFICIAL BEAL

ROBYN KOH STEDI{OB
\OTARY PUBLIC, BTATE OF i o8
WY COMHIBRON EXPIRES 1217

Doc. # 97769540 Page 8 of 11 @R - 4RIL) wsom P Aol @
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ADJUSTABLE RATE RIDER  4;45015-621

FHA Case No.
RAWA 131-8871797-728

F13

THIS ADIUSTABLE RATE RIDER is made this gtH dayo! OCTOBER .
1867 . and is incorporated into snd shal! be deemed to smend and supplement the Mortgage,

Deed of Tiurcor Security Deed {“Security Instrument”) of the ssme date given by the undersigned
{*Borrower"} <~ secure Borrower’s Note ("Note") to
NOHRTH AMERIGCA~ VORTGAGE COMPANY®

(the "Lender") of the car e date and covering the Property described in the Security Instrument and
located at:
6343 BOUTH MAY
CHICAGO, IL 80809
{Praparty Address)

THE NOTE CONTAINS PIDV!SIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE NZP THLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST AATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition t5 the covenants and agreements made in the
Security Instrument, Borrower and Lendor further coveran’ and agres as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

‘The Interest rate may change on the licst day of  JANUARY , 19989 , and on
that day ol each succeeding year, "Change Date” means each date urwhich the interest rate could
change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on aa 'ndex. "Index” means
the weekly average yield on United States Treasury Securities adjusted to a constait maturity of one
year, a8 made available by the Pederal Resarve Board, "Current Index” means the inus recent Index
figure available 30 days before the Change Date. If the Index (as defined above).is no longer
available, Lender will uss g8 8 new Index any index prescribed by the Secretary, As used in this
Rider, "Secretsry means the Secretary of Housing and Urban Development or his or her designes,”
Lender will give Borrower notice of the new Index.

PHA Multistate ARM Rider - {0/83
Q-EMU (9705)

., o [ LR T
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0 {C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest sate by adding  margin of
THWO AND 78/100 percentage point(s)
% { 2.7180 % to the Current Index and rounding the sum to the nearest one-eighth of
' one percentage point {0.125% ). Subject to the limits stated in paragraph (D) of this Rider, this
rounded ~mount will be the new intarest rate until the next Change Date,
(I Limits on Interest Rate Changes
The raisting interest rate will never increase or decrease by more than one percentage point
51.0%) on &nv g'ngle Change Date, The interest rate will never be more than five percentage points
5.0%) higher-ar 'ower than the initial interest rate, as stated in Paragraph 2 of the Note.
{E) Calculaison of Payment Change
If the interest zate changes on 8 Change Date, Lender will calculate the amount of monthly
raymont ofMprincipnl w0 interest which would be necessary 1o repay the unpaid principal balance in
ull at the Maturity Date at<he new intereat rate through substantially equal payments, In meking
auch caloulation, Lender will.ur. the unpaid principal balance which would be owed on the Change
Date it there had been no defsuii in payment on the Note, reduced by the amoum of any
prepaymenta to principal, The rosult of this calculation will be the amount of the new monthly
payment of principal and interest.

: (F) Notice of Changos
i Lendor will give notice to Borrawer.u; any change in the interest rate and monthly payment

3 amount, The notice must be given at least 25 drys before the new monthly psyment amount ig due,
: end must set Porth (1) the date of the natice, {ii) the Change Date, (iii) the old interest rate, {iv) the
” new intereat rate, {v) the new monthly psyment sinrusat, {vi) the Current Index and the date it was
published, (vii) the method af calculating the chang? i _monthly payment smount, and {viii) any
J other information which may be required by law from timr 1o time,

- {G) Effective Date of Changes

i A new interest sate calculated in sccordance with paragruphe (C) and (D) of this Rider will
4 become effective on the Change Date. Borrower shali make a payment in the new monthly amount
. beginning on the first payment date which accurs at loast 25 days afie= Lender has given Borrower
the notice af changes required by paragraph (F) of this Rider. Borrows; sha!l have no obligation to
pay any increase in the monthly payment amount calculated in accordar s with paragraph (E) of
this Rider for any payment dete occurring less than 25 days alter Lender hao given the required
notice. I the monthly payment amount cajculated in accordance with paragzeph (B} of this Rider
decreased, but Lender failed to give timely notice of the decrease and Borrower (nade any monthly
psyment amounts exceeding the payment amount which should have been atated iira imoly notice,
then Borrower has the option to either (i) demand the return 1o Borrower of any excers nayment,
b with interest thereon at the Nate rate {a rate equal to the interest rate which should have “een stated
in 8 timely notice), or (ii} request that any excess payment, with interest thereon at the Note rave, be
i applied ss payment of principal, Lender's obligation 10 return any excess payment with intereat on
demand is not assignable even if the Note is otherwise assigned before the demand lor return ja
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BELOW, Borrower accepts and agrees to the terma and covenants contained in
DRider.

{Seal) (Seal)

<Borrower ~Borrower

(Seal) {Seal}

-Borrower -Borrower

(Seal) (Seal)

~Borrower -Borrower

___ {Seal) (Seal)

«Baorrower ~Barrowar
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