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Prepased by: c11v MORTGAGE IxC.
1600 147K ST., SUITE 18
CALIMET CITY, IL 60409

FHA Case No.

State of 1liinois MORTGAGE

131:8691068-T29

THIS MORTGAGE ("Sccunity Instrumeri™) is given on szp1emger 39TH, 1997
The Moftgagor is  SHEILA GREEN A SPINSTER

("Borrower™). This Security Instrument is given to CITY MORTGAGE, INC

which is organized and existing under the laws of  The STATE OF INDIANA «and
whose address is 1600 167TH ST., Sutte 18 P N
CALUMET CITY, 1L 60409 ("Lender”). Borrower owes Lender i principal sum of

OME WUMDRED FIFTY SIX TNOUSAND FIVE MUKDRED AND NO/100 Dollars (US. § 156,500.00 )
This debt is evidenced by Borrower's note daled the same daic as this Securily Instrument ("Nowe”), which
provides for menthly payments, with the full debt, if not paid carlicr, duc and pavable on  ocrosex 151, 2027

. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 1o protect the security of this Secunity Instument; and (¢) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does
hereby mongage, gramt and coavey 1o the Lender the (ollowing  described property located in
00K County, llinois:

LOT 31 IN BLOCK § IN TABOR’S SUBDIVISION OF BLOCK 5, &, 9, 10, 11 AND 12 [N THE SUBDIVISION BY L.C.P. FREER
(AS RECEIVER) OF YSE WEST 1/2 OF THE NORTHEAST 176 OF SECTION 22, TOWNSHI? 39 MORTH, RANGE 13, EAST OF THE
TRIRD PRINCIPAL MERIDIAN, IN COOK COURTY, [LLINOIS.

Parcel ID #: 16-22-223-026 . you: 567
which has the address of 7526 SOUTH KOLIN AVEMUE CHICAGO {Sureer, City],
liinois 60623 [Zip Code} ("Property Address”);

TOGETHER WITH all the iiaprozzments now of hereafier erected on the property, and all casements,
appurtenances and fixwures now or hereafier a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing s refesred 10 in this Secunity instrument as the "Property.”

BORROWER COVENANTS that Borrewes 1= tawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Propenty and that the Property is uncncumbered, excepl for encumbrances of record.
Borrower warrants and will defend generally the tille Lo the Property against al! claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coveazab for pational use and non-uniform ccvenants with
limited variations by jurisdiciion to constituie a uniform security insiaraeal covering real propenty.

Bormwer and Lender covenamt and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest aiid Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and laie charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall inciwle in cach monthly payment,
together with the principal and interest as set forth in the Nole and any late charges, a sum for (3) laxes and special
assessments levied or 1o be Jevied against the Property, (b) keaschold payments or ground rents un Zie roperty, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay a‘muneage insurance
premium to0 the Secretary of Housing and Urban Development ("Secretary®), or in any year in whith szch premium
would have been required if Lender still held the Security Instrument, cach monthly payment shall also inciuoe either: (i)
a sum for the annual mortgage insurance premium to be paid by Lender 1o the Secrelary, or (i) 8 monthly charge instead
¢* a mortgage insurance premium if this Security Instrument is hekd by the Secretary, in a reasonable amount to be
dewermined by the Secretary. Except for the monthly charge by the Secretary, these ilems are called "Escrow liems™ and
the sums paild to Lender are called “Escrow Funds.”

Lender may, at any time, collect and hold ainounts for Escrow liems in an aggregaie amount not (o exceed the
maxitaum amount that may be required for Borrower's escrow account under th Real Estate Settlement Proceduses Act
of 1974, 12 US.C. Section 2601 et seq. and implementing regulations, 24 CFR Past 3500, as they may be amended
from time to time ("RESPA”), except that the cushion or reserve permitted by RESPA for unanticipated disbursemenis
or disbursements before the Borrower's payments arc available in the account may not b¢ based on amounts due for the

mortgage insurance premium.
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If the amonnts hekd by Lender for Escrow ltems exceed the amounts permitted 0 be held by RESPA, Lender shall
account © Borrower for the excess funds as required by RESPA. I the amounts of funds held by Lender at any tlime
are not sufficient 1 pay the Escrow liems when due, Lender may notify the Borrower and require Borrower (o make up
the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Secunty Instrument. If Borrower
tenders 4. Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items {(a), (b), and (c) and any mortgage insurance premium instaliment that Lender has not become
obligated t pay w the Secretary, and Lender shall promply refund any excess funds to Borrower. Immediately prior ©
a foreclosure salc of the Property ot its acquisition by Lender, Borrower's account shall be crediled with any balance
remaining for all installments for ilems (a), (b}, and (c).

3. AppP:atin of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the <aongage insurance premium 10 be paid by Lender o the Secresary or 10 the monthly charge by the
Secretary instead g Wb monthly mortgage insurance premium,

Second, to any «ax’s. special assessmens, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as ragvaed;

Thind. 1o interest due undze the Note;

Fourth, w amorization of '~ principal of the Note; and

Fifth. to kate charges due under dw Note.

4. Fire, Flood and Other Hazari insurance, Bommower shall insure all improvements on the Propeny, whethes
now in existence or subsequently erccled, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance, This insurance s’ ¢ maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure all improvements on-i.c Property, whether now in exisience or subsequently erected, against
loss by floods to the extent required by the Secretary <4 insurance shalt be carried with companies approved by Lender.
The insurance policies and any rencwals shall be held by cnder and shall include loss payable clauses in favor of, and
in a form acceptable 10, Lender.

In the event of loss, Borrower shall give Lender immel(ia’. notice by mail. Lender may make proof of loss if not
made prompily by Borrower. Each insurance company conceme is hereby authorized and direcied to make payment for
such loss directly 10 Lender, instead of to Borrower and to Lender goird;. All or any pan of ihe insurance proceeds may
be applicd by Lender, at is option, either (a) 10 the reduction of the indsbiedness under the Note and this Security
Instrument, first 10 any delinguent amounts applied in the order in paragraph 3, and then (o prepayment of principal, or
(d) w the restoration or repair of the damaged Property. Any application of the pre-ceeds to the principal shall not exiend
or postpone the due date of the monthly payments which are referred to in paragiaoh 2, o change the amount of such
payments. ARy excess insurance procoeds over an amount required 1o pay all outsizidig indebiedness under the Note
and this Security Instrument shall be paid to the entity legally entitled therelo,

In the event of foreclosure of this Security Instrument or other transfer of title io the Pioperty thai extinguishes the
indebiedness, all right, title and interest of Borrower in and o insurance policies in force shall priss & the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowe:'s Laocn Application;
Leaseholds. Borrower shail occupy, establish, and use the Propesty as Borrower's principal residence within sixty days
after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Propevy) and shall
continue 0 occupy the Propenty as Borrower's principal residence for at least one year afier the date of uccupancy,
unless Lender desermines that requirement will cause undue hardship for Borrower, of unless extenuating circumstances
exist which are beyond Borrower's control. Borrower shall aotify Lender of any exicnuating circumsiances. Borrower
shall not commit wasie or destroy, damage or substantially change the Propenty or allow the Property to deteriorate,
reasonable wear and tear excepied. Lender may inspect the Propenty if the Propenty is vacant or abandoned or the loan is
in default Lender may take reasonable action o prolect and preserve such vacant or abandoned Propenty.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information of statements to Lender (or failed \o provide Lender with any material information) i connection with tic
loan evidenced by the Note, including, but not limited 1o, represeniations concerning Borrower's occupancy of the
Propenty as a principal residence. If this Security Instrument is on a leaschold, Bomower shall comply with the
provisions of the lease. §f Borrower acquires foc title to the Property, the icaschoid and fee titke shall not be merged
uniess Lender agrees (o the merger in writing.

6. Condemnation, The proceeds of any awand or claim for damages, direct of consequential, in connection with
any condemnation or other uking of any part of the Property, of for conveyance in place of condemnation, are hereby
assigned and shall be paid 10 Lender 1o the exient of the full amount of the indebiedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds o the reduction of the indebicdness under the Noie
and this Secv::ty Instrument, first to any delinquent amounts applicd in the order provided in paragraph 3, and then o
prepayment of prixioal. Any application of the procceds 10 the principal shall noi extend or postpone the duc daie of the
monthly payments. wiiich are referred io in paragraph 2, or change the amount of such payments. Any exoess proceeds
over an amaunt requiser® i pay all outstanding indebtedness under the Note and this Security Instrament shall be paid 1o
the entity Jegaily enttled thorto,

7. Charges to Borrover and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal cha:zcs, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly (0 the (nbly wvhich is owed the payment. If failure to pay would adversely affect Lender's
interest in the Propenty, upon Lendes’s renest Borower shall prompuly fumish w0 Lender reccipts evidencing these
payments.

If Borrower (ails 1o make these paymers o the paymenls required by paragraph 2, or fails 1o perform any other
covenants and agreements contained in this Secunly Instrument, or there is a legal procecding that may significantly
affect Lender's rights in the Property (such as a gnoceeding in bankrupicy, for condemnation of o enforoe laws or
tegulations), then Lender may do and pay whatever s vcessary to protect the value of the Property and Lender's nights
in the Property, including payment of taxes, hazard insusance and other ilems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragizzo-shall become an additional debt of Borrower and be
secured by this Security Tnstrument. These amounts shall bear ézicst from the date of disbursement, at the Noie raie,
and at the option of Leader, shall be immediately due and payabk.

Borrower shall prompily discharge any lien which has priority. o< this Security Instrument unless Borrower: {a)
agrees in wriling to the paym:nt uf the obligation secured by the lien in a nanier acceplable to Lender; {b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal pircoedings which in the Lender's opinion
operale o prevent the enforcement of the lien; or (c) secures from the holder ot b2 lien an agreement satisfactory (o
Lender subordinating the lien 10 this Security Instrument. 1f Lender determines that a7.-7a71 of the Property is subject to
a lien which may atain priority over this Secusity Instrument, Lender may give Borrowe( a notice identifying the lien.
Borrower shall satisfy the licn or take one or more of the actions set (orth above within 14-uays of the giving of notice.

8. Fees. Lender may collect fees and charges autherized by the Secretary,

9, (Grounds for Acceleration of Debt.

() Defeult. Lender may, cxcept as limited by regulations issued by the Sccretary, in Ue cose of payment
defaults, require immediate payment in full of all sums sccured by this Security Instruinent if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior (o or on the due daie of the next monthly payment, or
(i) Bormrower defaults by failing, for a peried of thirty days, (o perform any other obligations contained in
this Security Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Garn-SuL Germain Depository Institutions Act of 1982, 12 U.S.C. 1702;-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security instrument if:

4
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwisc transferred (other than by devise or descent), and
(ii) The Property is not occupicd by the purchaser or granice as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accoedance
with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender 1o require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
{d) Regulations of HUD Secretary. In many circumstances regulatioits issued by the Secretary will limit
Lender’s rights, in the casc of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Instrument does not suthorize acceleration or foreclosure if not permilied by regulations of the
Secrary.
(¢) Murtzuge Not Insured. Borrower sgrees that if this Security Instrument and the Note are not determined 0
be eligib’s e insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option, ragvire immediaic payment in full of all sums secured by this Security Instrument. A wrilien
stalement of any asthorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Secunsy Instrument and the Noiz, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the ‘nzogoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Jcader’s failure W remit a mongage insurance premium 0 the Secretary.

10, Reinstatement. Borrower ii* a right tw be reinstaied if Lender has required immediate payment in full because
of Borrower's failure to pay an amount jue under the Note or this Security Instrument. This right applies even afier
foreclosure proceedings are instituted. To-reinstate the Security Instrument, Borrower shall iender in a Jump sum all
amounts required 10 bring Borrower's account cuvent including, 1o the exient they arc obligations of Borrower under
this Security Instrument, forechosere costs ans-rasonable and customary attomeys’ [ces and expenses properly
associated with the ioreclosure proceeding. Upor. reimstaement by Borrower, this Security Instrument and the
obligations that it secures shell remain in effect as if Lender had not required immediate payment in full. However,
Lender is not resuired 10 permit reinstatement if: (i) Lendier. das accepted reinstatement after the commencement of
foreclosure procecdings within (wo years immediakly priceding the commencement of a current foreclosure
proceeding, (i) reinstarement will preclude foreclosure on diffeert srounds in the future, or (i) reinstaiement will
adversely affect the priority of the lien created by this Security Instruiierit

11, Borrower Not Released; Forbearance By Lender Not & Waitci. Extension of the ume of payment ot
modification of amortization of the sums secured by this Security Instrun.ent £ianted by Lender w0 any successor in
interest of Borrower shall not operaic 10 release the liability of the original Bortoass or Borruwes’s sucoessor in interest.
Lender shall not be requized 10 commence proceedings against any successor in Ziercst or refuse 1o extend me for
payment or otherwise modify amortization of the sums sccured by this Security Instrament by reason of any demsnd
made by the original Borrower or Borrower's successors in interest. Any forbearance by Linder in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The coveuar’s *2d agreements of
this Security Insuument shall bind and benefit the successors and assigns of Lender and Boruw'r, subject o the
provisions of paragraph 9(b). Borower's covenants and agreements shall be joint and several. Any. Porower who
co-signs this Security Instrument but does noi execule the Nole: (a) is co-signing this Security Instryment only to
morngage, grant and convey that Bosrower's interest in the Property under tie terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and () agrees that Lender and any other
Borrower may agree (o ¢xtend, modify, forbear of make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent.,
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13. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shalt be directed to the
Property Address or any other address Borrower designales by notice to Lender. Any notice 1o Lender shall be given by
furst class mail w0 Lender's address stated herein or any address Lender designates by notice (0 Borrower, Any notize
provided for in this Security Instrument shall be deemed to have been given to Bomrower or Lender when given as
provided in this paragraph.

14, Gaverning Law; Severability, This Sccurity Instrument shall be govemed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision of clause of this Sccurity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note ap” dex lared 10 be severable,

15. Borrowser’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument,

16. Hazurdor.s Substances. Buirower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Suk:tar.ces on or in the Property. Borrower shall not do, nor allow anyone else (0 do, anything affecting
the Property that is in violation of any Environmental Law, The preceding twa sentences shali not apply o the presence,
use, or storage of the Frepety of small quantities of Hazardous Substances that are generally recognized to be
appropriate o normal residentzi uses and to mainienance of the Propenty,

Borrower shall promptly give I ender writien notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulalory agancy v privale panty involving the Property and any Hazardous Substance of
Environmental Law of which Borrewer las actual knowledge. If Bozrawer leamns, or is notified by any govemmental or
regulatory authority, that any removal or sthor remediation of any Hazardous Substances affecting the Propeny is
necessary, Borrower shall prompuly wake all necissiny remedial actions in accordance with Environmenta) L.aw.

As used in this paragraph 16, "Hazardou, Substances™ are those substances defined as toxic or hazardous
substances by Environmental Law and the following suistaxces: gasoline, kerosene, other flammable or toxic petroleum
products, loxic pesticides and hesbicides, volatle solvenis, materials coniaining asbestos or formaldehyde, and
radicactive maierials. As used in this paragraph 16, “Criviionmenta) Law™ means federal laws and laws of the
jurisdiction where the Propenty is located that relaie 1o health, seiety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further cover zif and agree as follows:

17. Assignment of Rents. Borrowser unconditionally assigns and traisfers o Lender al) the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents W collect the et and revenues and hereby directs each
tenant of the Propenty 1o pay the rents (o Lender or Lender's agents. However, 2.4 Lender's notice 10 Bosrower of
Borrower's breach of any covenant or agreement in the Security instrument, Borrov:<i-shall collect and receive all rents
and revenucs of the Property as trustee for the benefit of Lender and Borrower. This assiquument of reats coastitutes an
absolute assignment and not an assignment for additicaal security only,

If Lender gives notice of dreach to Borrower: (a) alk rents received by Borrower shalt b. +ld by Borrower as
trustec for benefit of Lender only, (o be applied to the sums secured by the Security Instrumear; (7} Lender shall be
catitied 1o collect and receive aif of the rents of the Property; and (c) each tenant of the Property sfa’i pay all rents due
and unpaid K Lender or Lender's agent on Lender's written demand 1o the tenant,

Bomwuhunmuccuwlmypriormignmmormemumlhasnoundwillnolpaformmy act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required w enter upon, take control of or maintain the Propenty before or after giving notice of
breach 10 Borrower. However, Lender or a judicially appoinied recciver may do so at any time therc is a breach. Any
spplication of rents shall not cure or waive any default or invalidaie any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security lastrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph I8, including, but not limited 10, reasonable attorneys’ fees

and costs of title evidence.
if the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires

immediate payment in full under Paragraph 9, the Secretary may invoke the sonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 US.C. 3751 &1 seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available (o 2 Lender under this Paragraph 18 or applicable law,

19. Release. Upon payment of all sums secured by this Security [nstrument, Lender shall release this Security
Instrument withavi ¢charge 1o Borrower. Borrower shall pay any recordation costs.

20, Waiver of Hom.osiead. Borrower waives all right of homestead exempuon in the Propenty.

21. Riders to this Security Izsirument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the coveaants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreement, ol this Security Instrument as if the rider(s) were a part of this Security
Instrunent. {Check applicable box{es)). )

{_] Condominium Rider [ Growing Equity Rider B Other [specify)
Planncd Unit Development Rider L Craduated Paymeni Rider ADJUSTABLE RATE RIDER
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BY SIGNING BELOW, Borrower accepts and agrees (o the serms contained in this Security Instrument and in any
rider(s) execuied by Borrower and recorded with it.
Witnesses:

STATE OF ILLINOIS, £O0K County ss:
I, THE UNDERSIGNED . @ Notary Pukiic in and for said county and state do hereby certify

thal  SHEILA GREEN A SPINSTER

, personally known to me to be the szme rerson(s) whose name(s)
subscribed 10 the foregoing instrument, appeared before me this day in person, and acknowledged tal  we/swe/THEY
signed and delivered the said instrumentas  wyssuer/Thetr  free and voluniary act, for the uses ap purposes therein

set forth.
Given under my hand and official seal, this 3014 day of SEPTENSER 1997

A NAl
1

My Commission Expires: [1- 1y ¢,'§

\L(Y.¢ S -'E&?\”‘“ {L':;“‘\.-

AAH C e ‘ vorary Public
SR8kt Ry ek
VICKI S. BLOMMAER
v NOTARY PUBLIC. STAIL of (ifinig

P lAammiedan Epior: Ny 16 ¢ .
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FHA Case No.
131:8591068-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 30tk dayol  sepremaer 72
and is incorporaizd inio and shall be decmed 1o amend and supplement the Mortgage, Deed of Trust or Security
Deed (“Security Insturent”) of the same date given by the undersigned ("Borrower”) to secure Borrower's Note
("Note™) 0

CITY MORTGAGE iNC.

{the “Lendzr™) of the same date aid covering the property described in the Securily Instrument and located at
1528 SOUTH KOLIN AYEWUE
CRICAGD, 1L 60623

Vorooeny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST PATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORHOMZR MUST PAY,

ADDITIONAL COVENANTS. In addition w0 the covenants i, agreements made i the Secunily
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of JANUARY T , and on that day
of each succeeding year. *Change Date” means cach daie on which the inlerest raie could cliang!.

(B) The Index

Beginning with the first Change Dae, the intercst rate will be based on an Index. “Index” mezits the weekly
average yicld on Uniled States Treasury Securities adjusicd (0 a constant maturity of one year, as mae 2 vailable
by the Federal Reserve Board. "Current Index™ means the most recent Index figure available 30 days before the
Change Date. If the Index (as deiined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, “Secretary means the Secretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new index.

FHA Multistate ARM Rider - 1095

@);se100001 | ‘
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(C) Calculation of Interest Rate Changes
Before cach Change Dale, Lender will calculate a new interest rate by adding a margin of
THO AND THREE QUARTERS percentage poinifs) { 2.75 %)
the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subjecs o
the limits <ued in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Jaic.

(D) Limiiz 0 Interest Rate Changes

The existing st rale will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date, Th usrerest ratz will never be more than five perceatage points (3.0%) higher or lower than
the inital interest rate, as S2.¢d in Paragraph 2 of the Note.

(E) Cakulation of Payme=n? Coange

If the interest rate changes on 2 iange Dale, Lender will cakulate the amount of monthly payment of
principal and interest which would be neressary 1o repay the unpaid principal balance in full at the Maturity Date
at the new interest rate through substanual'y saual payments. In making such calculation, Lender will use the
unpaid principal balance which would be ow= rii the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepaymenis. to principal. The result of this caiculation will be the
amount of the new monthly payment of principal and inteiest.

(F) Notice of Changes

Lender will give notice W Borrower of any change in the ir.terest rale and monthly payment amount. The
notice must be given at least 25 days before the new monthly pa; mv.nt amount is due, and must set forth (i} the
date of the notice, (i) the Change Datz, (iii) the old interest rate, {iv) the new inlerest rale, (v) the new monthly
payment amount, {vi) the Current Index and the date it was published, (i) e method of calculating the change
in monthly payment amount, and (viii) any other infermation which may ocir:wired by law irom time o time.

(G) Effective Date of Changes

A new interest rate cakculated in scconlance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall make a payment in the new monthly amount beginnin:. ob the first paymeni
date which occurs at beast 25 days afier Lender has given Borrower the notice of changes roguid by paragraph
(F) of this Rider. Bomrower shall have no obligation to pay any increase in the monthly ravinent amount
calculaied in accordance with paragraph (E) of this Rider for any payment date occurring lkess than 25 days afier
Lender has given the required notice. If the monthly payment amount cakulaied in accordance with buagraph
(E) of this Rider decreased, but Lender failed to give timely notice of the decrease and Bomower made any
monthly payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option 1o either (i) demand the retum 10 Borrower of any excess payment, with interest thereon
at the Note rale (a rate equal 1o the intevest rate which should have been stated in a timely notice), or (i) request
that any excess payment, with interest thercon at the Note rate, be applied as payment of principal. Lender’s
obligation to rerum any excess payment with interest on demand is not assignable cven if the Note is otherwise
assigned before the demand for return is made.
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BY SIGNING BELOW, Bomuwer accepts amd agrees 1o the terms and covenants coatained in this
Adjustable Rate Rider.

;Z‘Q /L_é&ﬂ.ﬂ_’._._*(sm)

ILA GREEV -Bortower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
‘Borrower
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