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" RECORD AND RETURN TO:
PREFERRED MORTGAGE ASSOCIATES, LTD.
12013 SOUTH BARLEM AVENUE, SUITE 10
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H.A. DAVIS
PALOS HEIGHTS, 1L 60
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THIS MORTGAQE {"S&urity Insirument”) s givenon  OQTOBER 7 1997
The mongegoris RIVia<D L, LIRS AND SUSAN D. LIRS, HUSBAND AND
WIFE
{"Borrower”).

This Security Instrument Is given 16
PREFERRED MORTGAGE ASSOCL. 7%, LTD,

which is organized and existing under the laws o THE STATE OF ILLINOIS , and whose
address is
12413 SOUTH HARLEM AVENUE, SUITE 200, PALOS HEIGHTS, ILLINOIS 60463 ("Lender"),
Borrower owes Lender the principal sumof  THREY ZUNDRED TWENTY-FIVE THOUSAND AND 00/100
Dollars
LS. § 325,000,00 ). This debt is evilonced by Borrower's note dated the same date as this
Security Instrument ("Note*), which provides for monthly piyrients, with the full debt, if not pald earlior, due and payable
on NOVEMBER 1, 2027 . This Security lusument secures - 10 Lender: (a) the repayment of

the debt evidenced by the Note, with intereat, and all renowals, exicpzions and modifications of the Note; (b) the payment of
all other sums, with interest, advanced under paragraph 7 to protect s security of this Security [nstrument; and {c) the
performance of Borrower's convenants and agreements under this Seev:ily Instrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to Lender the following desciibea property located in

COOK County, Illinois:

LOT 8 IN INDIANWOCD ADDITION TO INDIAN HILL BST&I73, UNIT NO. 2,

A SUBDIVISION OF PART OF THE WBST 1/2 OF THE SOUYP ST 1/4 OF

SECTION 29, TOWNSHIP 42 NORTH, RANGE 13, BAST OF TME THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,.

Lawyers Title tnsurance Corporation

05-29-315-041
which has the address of 3028 INDIANWOOD RD WILMETTE
[Sweer) fciy),
Tltinols 60091 ("Property Address®);
%) {Xip Cate)

TOGRTHER WITH all the {mprovetuania tow ot hateafer mclcd o lhe propeny. Ang il Snsments, Appurionances, and

fixrures now or hercafier a part of the proporty. All replacements and' additions shail also be covered by this Security
Instrument. All of the foregoing s referred 10 in this Security Instrument as the *Property.”

BORROWER CGVYENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10 mortgage,
grant and convey (he Property and that the Property ls unencumbered, except for encumbrances of record. Borrower warrants
and will defend genenlly the title to the Property against all clains and demands, subject Lo any encumbrances of record,
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option, obtain coverage to protect Lendor's rights in the Property In accordance with paragraph 7.

All insurance policies and renewals shall be accopiable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lander requires, Borrower shall promptly give to Lender all receipts of paid
premiuma and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unleas Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security (s not lessened. If the restoration
or ropair Is not economically feasible or Lender's security would be lessened, the [nsyrance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not thea due, with any excess paid to Borrower. If Borrower abandons
the Property, or does not anawer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim,
then Lender may collect the insurance proceods, Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due data of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Pronerty is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage ta tha Prozattv prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately iior to the scquisition.

6. Occupancy, Preservet.on, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Botrrowsr shall ocoupy, estuolizh. and use the Property as Borrower's principal residence within sixty days after the execution
of this Security lnstrument anc ala'l continue to occupy the Property ss Borrower's principal resldence for ai least one year
after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances oxia’ ‘vnich are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to doterioreie, or commit waste on the Property, Borrower shall be in default If any forfelture
actlon or proceeding, whether civil or crimiral, is begun that in Lender's good faith judgment could result In forfeiture of the
Property or otherwise materially impaic the lisa oreated by this Seourily lnstrument or Lender's security interest, Borrower
may cure such a defsult and reinstate, as provided ' paragrapb 18, by causing the action or proceeding (o be dismissed with a
ruling that, In Lender's good faith determination, prectadss forfelture of the Borrower's interest in the Property or other
material impairment of the lien created by this Security wairument or Lender’s socurity interest. Borrower shall also be in
defsull if Borrower, during the loan application process, gave ruawrially false or inaccurate information or statements 1o Lender
{or failed to provide Lender with any material information) in conzsction with the loan evidenced by the Note, including, but
not limited to, representations concerning Borrower's occupancy-of the Property as'a principal residence. If this Secusity
Tnstrumwns {s on a loaschold, Borrowor shall comply with all the provisions of the léase. If Borrower acqulies fee title to the
Property, the leaschold and the fes title shall not merge unless Lender agrie» 1 the merger In writing.

7. Protection of Lender's Rights (n the Property.  If Borrower fails to #:cform the covenants and sgreementa contained in
this Security Instrument, or there s a logal proceeding that may significantly a’recy Lender's rights In the Property (such as
a proceeding in bankruptcy, probate, for condemnatlion or forfeiture or to enforvs l=ws or regulations), then Lender may do
and pay for whatever is necessary to protect tho value of the Property and Londer's righrs in the Property. Lender's actions
may include paying any sums secured by a lien which has priotity over this Securltz Tnsirument, appearing in coun,
paying reasonable aitormeys’ fees and entering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Londer does not have to do so.

Any amounts disbursed by Lendor under this paragraph 7 shali become additional debt of Borr(wer secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of paymont, these amounts shall bear {nizrest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower re4uzating payment.

8, Mortguge Insurance,  If Londer required mortgage Insurance as a condition of making the Joan securrii by this Security
Instrument, Borrower shall pay the premiums required to maintain the morgage Insurance in effect. If, for-any reason, the
mortgage insurance coverage required by Lender |apses or ceases to be In effect, Borrower shall pay the premiums required 1o
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cast substantially equivalent 1o the
o8t to Borrower of the mortgage insurance previously In effect, from an alternate mortgage insurer approved by Lender, If
substantlaily equivalent monigage insurance coverage is not available, Borrower shatl pay to Lender each month a sum equal 10
one-twelfth of the yearly mortgage insurance premium being pald by Borrower when ihe Insurance coverage lapsed or ceased (o
be in effect. Lender will accept, use and setain these paymenta as a loss resorve in lieu of mortgage insurance. Loss reserve
payments may no longer be required, at the aption of Lender, if morigage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obiained. Borrower shall pay
the premiums required to maintain morigage insurance In effect, or to provide u loss reserve, until the requiroment for
mongage insurance ends in accordance with any written agreement betwoen Borrowor and Lender or applicabls law.

9. Inapection, Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection speclfying reasonable cause for the inspection.
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less than 30 days from the dltu NQdEeEJ Gjﬁ%him%yé al?frg iﬂ:&'l b; tci:is ’

Security Instrument. If Borrower falls to pay theso sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the carlieat of: (a) 5 days (or such other period as applicable law

*

&

7

™3
'fj tg may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument;
2

2

i

or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Londer all sums

which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default

of any other covenants or agreemonts; (c) pays all expenses {ncurred In enforcing this Security Instrument, including, but not

limited to, reasonable attorneya’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
: Security Instrument, Lendor's rights in the Property and Borrower's obligation to pay the sums secured by this Security
f Instrument shali continue unchanged. Upon reinstatement by Borrower, this Secirity Instrument and the obligations secured

hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the

caso of acceleration under paragraph 17.

19, Sale of Note; Chenge of Loan Servicer, The Note or a partlal interest in the Note {together with this Security Instrument)

may bo sold one or rrura (imes without prior notice to Borrower. A sale may result in a change in the entity (known as the

"Loan Servicer”) that cotl2cts monthly payments due under the Note and this Security Instrument. There also may be one or

more changes of the Loan servicer unrolated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
: given written notice of the canje in accordance with paragraph 14 sbove and applicable law. 'The notice will state the name
and address of the now Loan Sciv)xer and the address 1o which payments should be made. The notice will also contain any
? other information required by applizabic law,

20. Hazardous Substances, ‘Az;rower shall not cause or permit the presence, use, disposal, storags, or release of any

. Hazardous Substances on or in the Prope:cy. Borrower shall not do, nor allow anyone else to do, anything affecting the
2 Property that is in violation of any Enviromunzawal Law. The preceding two sentences shall not apply to the presence, use, or
N storage on the Property of small quantities of Hrzaroous Substances that are generally recognized (o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party Invoivi~; the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower foarus, £ is notified by any governmental or regulatory authority, that
any removal or othet remediation of any Hazardous Subatance alfacting the Property is necessary, Borrower shall promptly take
all necessary remedlal actions in accordance with Environmental Law

As used in this paragraph 20, "Hazardous Substances” are those s.oztances defined as toxic or hazardous substances by
Bnvironmentnl Law and the following substances: gasoline, kerosene, ol flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or furzualdehyde, and radloactive materials. As used
in this paragraph 20, "Bavironmental Law" means federal laws and laws of the Jhtm\mlon where the Property is located that

relate to health, safety or environmental protection.

[ NON-UNIFORM COYENANTS. Borrower and Lender further covenant and agreo as iol! wwy:

i 21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fcilowing Borrower's breach of
any cavenant or agreement in this Security Instrument (but not prior to acceleration und>: paragraph 17 unless
applicable Jaw provides otherwise). The notice shall specify: (a) the default; (b) the action required fo cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defaxit 'aust be cured; and

(d) that fallure to ¢ure the defuult on or before the date specified in the notice may result in accelicwdion of the sums

% secured by this Security Instrument, foreclosure by judicial proceeding and salo of the Property. The noifc# yhall further

inform Borrower of the right to reinstate after acceleration and the right (o assert in the foreclosure proceeding the

non-existence of  default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured
on or before the date apecified in the notice, Lender at its aption, may require Immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Securlty Instrument by judiclal
proceeding, Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this paragraph

. 31, Including, but not limited to, reasonable attorneys’ fees und costs of title evidence.

; 22, Release, Upan payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

, without charge to Borrower, Borrower shail pay any recordation costs.

23, Walver of Homestead, Borrower waives all right of homastead exemption in the Property.

ILLINOIS  -Single Family - Fannle Mae/Fraddie Mas UNIFORM INSTRUMENT
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Capa - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATERIDER is made this  7TH day of OCTOBER A9 97 and is
incorparated into and shall be desmed to amend and supplement the Morigage, Deed of Trust or Security Deed (the "Security
Instrument*) of the same date given by the undersigned (the "Borrower”) to secure Borrower's Adjustable Raie Note (the
*Noie*) to
PREFERRED MORTGAGE ASSOCIATES LTD. .
AN ILLINOIS CORPORATION (the *Lender")
of the same date and covering the property described in the Security Instrument and jocated at:

3028 INDIANWOOD RD, WILMBTTE, IL 60091
[Property Addreest

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTERESY RATE
AND THE M.ONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE MTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BOZWOWER MUST PAY. THE NOTE ALBO CONTAINS THE OPTION TO
CONVERT THE AUVJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS, s addition to the covenants and agresments made in the Security Instrument, Borrower and
Lender further covenant and agree a3 oliows:

A. ADJUSTABLE RATE AND MONTRLY PAYMENT CHANGES
The Note provides for an initial intesest rate v 8,750  %. The Note provides for changes in the adjustable

interest tate and the monthly payments, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHL Y PAYMENT CHANGES

(A) Change Dates
The adjustable Interest rate I will pay may chenge on the first day of NOVEMBER , 1998 , and on that day

every 12th month thereafier, Bach date on which my adjustable inteies* eate could change I called a “Change Date”.

(B) Calculation of Changes ‘

Beginning with the first Change Dais, my adjustable Interest rate will be bezed on an Index. The "Index” is the weekly
average yield on United States Treasury securities adjusted to & constant maturly of | year, as made available by the Federal
Reserve Board, The most recent Index figure available as of the date 45 days befoce eash Change Date is called the "Currem
Index®.

If the Index s no longer available, the Note Hoider will choose a new index that is basec upon comparable information. The
Note Holder will give me notice of this choice.

{C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my now interest rate by adding TWQ AWL THREE '
QUARTERS percentage points ( 3.750 %) toche Current Index. The Note Hold*r will then round the

result of this addition to the nearest one-eight of ons percontage point (0.125%). Subject toe the limits stated lo Section 4(D}
below, ihis rounded amount will be my new intercst rate until the next Change Date.

The Note Hoider will then determine the amount of the monthly payment that would be aufficient 1o repay the unpald
principal that 1 am expected to owe ai the Change Date in Fuli on the Maturity Date at my new interest rate in substantjally
equal payments. The result of this calcvlation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes
The (nterest rato | am required o pay ai the first Change Date will not be greater than 7.75Q0 % or less than
3.750 %. Thereafter, my adjustable Intarest rate will nover be increased or decreased on any single Change Daie by

more than TWO percentage polat(s) ( 2,000 %) from the rate of interest I have besn paying

for the proceding 12 months, My interest rate will never be greater than 11,750 %, which is called the "Maximum Rate*,

MULTISTATE CONVERTIBLE ADJUNTARBLE RATE RIDER - Singla Family - 1 Year Tressury Index - ne Uniform Ingtrument
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&+ Lander reasonsbly determines that Lender's security will not be impaired by the loan assumiption and that the risk of a breach

- 'L} of any covenant or agreement in this Seourity Instrument I acceptable to Lender,

~ % To the extent permitted by applicable law, Lendoer may charge a reasonable fee as a condition to Lender's consent lo the Joan
" sssumption, Lender alto may require the transferee to sign an assumption agreement that is acceptable to Lender and that
£ obligates the transferes to keep all promises and agreements made {n the Note and in thia Securlty Instrument. Borrower will
[‘) continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower In writing,

s If Lender oxercises the option to require immediate payment in full, Londet shall give Horrower notice of acceleration. The

5 notice shall provide a period of not less than 30 days from the date the notice ia delivered or mailed within which Borrower

2, must pay all sums secured by this Security Instrument. If Borrower fails io pay these sums prior to the expiration of this

‘tﬂ period, Lender may invoke any remedies permitted by this Securlty Instrument without further notics or demand on Borrower.

3

o

i
i

2. 1f Borrower exercises the Conversion Option under the conditions stated In'Section B of this Adjustable Rate Rider, the
amendment to Uniform Covenant 17 of the Security Instrument conteined In Section,C 1 above shall then cease to be in effect,

and the provislons of aiform Covenant 17 of the Security Instrument shall instead b in effect, as follows:

Transter of the Propiety or a Beneficial Interest In Borvawer, [f all or any part of the Property or any Interest in 1t is sold
on transferred (or if a bapudc'al intereat in Borrowsr Is sold or transferred and Borrower is not a natural persan) without
Lender’s prior written consent, ! 2nder may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, thia < stion shall not be exerclaed by Lender if exercise is prohibited by federal law as of the

date of this Securlty Instrument,

If Lender exercises this option, Lender sirzit give Borrower notice of accoleration, The notice shall provide a perlod of not
less than 30 days from the date the notice is driiveced or malled within which Borrower must pay all sums secured by this
Security Instrument. 1f Borrower falls (o pay i™s~-sums prior to the expiration of this period, Lender may Invoke any

remedies permitted by this Security Instrumens withcy A;ther notice or domand on Borrower.
BY SIGNING BELOW, Borrower accepis and agroes to {he terms and covenants contained in this Adjustable Rate Rider,

R0 OF L

NaAARD Ly LIRS,

R TP

Pt

MULTISTATE CONVERTISLE ADJUSTABLE RATE RIDER - Single Family - 1 Year Trensury Index - Fagnle Mas Uniform Instrumant
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