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MORTGAGE

oy,

FHA CASE NO.
131:8912232

THIS MORTGAGE ("Sceurity/nstrumen™} is given on Oetober 9, 1997, "The morigager is Susan Barresi , u siugle
person, nnd Angefn Barresi , a single porsor.  ("Borrower™). This Sccurity Instrument is given to- Fair Home Mortgage,
which is organized and exisiing under the faws of Ilinnis, and whose nddress is 5680 North Eiston, Chicago, IL. 66646
("lender™). Bortower owes Lender the principel stin.of One Hundred Fifteen Thousand Nine Hundred and ne/100 Dallurs
(1.8, $115,900.00), ‘This debt is evidenced by Borreiaes’s nole dated the sume date as this Seourity lustrument ("Note™), which
provides for monthly payments, with the full debt, il not-pald earlier, due and payable on November 1, 2027. "This Security
Instrument secures (o Lender: (n) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions
and modifications of the Notes (b) the payment of all othei_sums, with imerest, advanced under paragraph 7 to protect the
security of this Security Instruments and () the performance “of Barrower’s covenants and apreements under this Secarity
Instrument mnd the Note, For this purpose, Borrower does hereby sdorigage, grant and convey to Lender the [ollawing
described property loented in Cook County, Nliinois:

LOT 4 IN SAMUEL C. COMSTOCK'S SUBDIVISION IN THE SOUTHWEST CORNER OF BLOCK 1 IN SUBDIVISION
OF THE WEST 1/2 OF THE SOUTH EAST 1/4 OF SECTION "M, TOWNSH{”" 40 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. 3 o

PLN.: 13-36-406.029 N”\

O0K9Y% |
LK X

which hus the address of 2650 West Courtland, Chicage, 11 60647 ("Property Address”):

FHA 1LLINOIS MORTGAGE 6/96
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TOGETHER WITH alf the improvenents now ar hereafter erected on the property, and all ensements, appurtenances,
end fixtires now or herealter & part of the property,  All replucements and additions shall also be coverad by this Scenrity
Tnstrument, Al of the foregoing is reterred w in this Security Instrument os the "Property.”

RORROWER  COVENANTS that Borsower is Jawfully seised of the estale hereby conveyed und has the right 1o
morigage. arant and convey the Property and shat the Property is unencwmberad, except for eneumbrunces of record,
Borrower wurrants and will defend generally the tite o the Property sguinst all clums eod demands, subjeet b oany
eiteumbrances of record.

THIS SECURITY INSTRUMENT combines uniforit covenants for national use and non- mulnrm covenants with limited
variations by jurisdiction to constitute a unifors security jnstrument cavering real property,

UNIFORM COVENANTS. Borrower und Lender covenamt und ugree as [liows:

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principul of, and interest on,
the dedt evidened by the Note and Inte charpes due under the Nete,

2, Moraly Paywment of Taxes, Insurance, and Other Charges. Borrower shal) include in ench montdly puyment,
logether with e orincipal and interest as set forth in the Note and any lote charges, o s for (n) taxes wmh special .
gssessments Jeviedar 1y be levied agninst the Property, (b) leaschold payments or ground rents on the Property, wnd
(c) premiums for insuiance required under paragraph 4. In uny year in which the Lendor must pay ¢ morigage insurance
premiuny to the Secretary’of Housing and Urban Development ("Secratary™),or in iy yenr in which such premivm would
huve been required if Lendér otifd-held the Security Instrument, cach monthly payment shall also include either: (i) u sum for
the annual moetgege insurance prezsium to be paid by Lender W the Secretary, or (it) a monthly charge instead of a morigage
insurance premium if this Securiy-iparument is held by the Secretary, in & reasonuble amount to be determined by the
Secretnry, Excepl for the monthly churge yihe Secretary, these items are called "Escrow lems® und the swms paid to Lender
are called "Escrow Funds,"

Lender muay, at any time, collect and hold zpounts for Escrow liems in an aggregate amount not o exceed the maximum
smount thal muy he required for Borrower's elerowaaccount under the Real Estate Settlewent Pracedures Act of 1474, 12
U.S.C. § 2601 et seq, ond hmplementing regulaucns, 24 CFR Part 3508, os they muy be umended from time o ime
("RESPA"). except that the cushion or reserve permitted oy DESPA (or wnanticipated disbursements or disbursements before
the Borrower's payments are evailable in the aceount muynot-be based on amoints due for the morlgage insuranee premium,

If the amounts held by Lender for Escrow Dems exeeed the woounts peraitied o be held by RESPA, Lender shall
usecount 1o Borrower or the excess funds s required by RESPA/(f4he amounts of funds held by Lender ut uny time are not
sufficient to pay the Bscrow hems when due, Lender may notify the Dolzower and require Borrower to make up the shortege
as permitted by RESPA,

The Escrow Punds are pledged os additions! security for ull sums sceures oy this Seeurity Instrument. If Borrower fenders
10 Lender the full payment of all such sums, Borrower's sccount shull be crecited with the bulance remaining (or all instllment
items (a), (b), and (¢) and any morigage insurance premiur installment that Lepder hus not become obligated 1o pay 1o the
Secrctary, und Lender shall prompily refund any excess funds to Borrower, wiediately prior 1o a foreciosure sale of the
Property or its acquisition by Lender, Borrower's aceount shall be credited with any bal mec_reruining for all instnilments oz
fems (u), (b}, and ().

3. Application of Payatents, All paynents under purugraphs § ound 2 shall be applied by Lender as [ollows:

FIRST, to the morignge insurance premium 1o be paid by Lender to the Secretary or to e piorily charge by the

Seerelary instend of the menthly morigage insuranee premiuny

SECOND, o any taxes, specin) assessments, leasehold payments or groind remts, amd fire, flood and other huzard

insurance premiums, as tequired:

THIRD, to interest due under the Nole:

FOURTH. to amorlization of the principul of the Note: und

FIFTH, to lnte charges due under the Note.

4. Fire, Flood and Other Hazard Insuvance. Borrower shall insure ol improvements on the Property, whether now
in existence or subsequenily erccied, ugninst any hazards, casuulties, and conlingencies, including fire, for which Lender
tequires insurance, This inswrance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall
slso insure ali improvements on the Property, whether now in existence or subsequently erected. against foss by floods 1 the
exient required by the Sceretary, Al insurance shall be carried with companies approved by Lender. The insurance policies
and any rencwals shall be held by Lender and shall include Joss payable clouses in favor of, and in o form seeeplable 1o,
Lender,
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In the event of loss, Boreower shall give Lender immediate notice by muil. Lender may make proof of loss if not mnde
promptly by Borrower. Each insurance company concered is hereby authorized and directed to meke payment for such Joss
directly to Lender, instead of to Borrower and to Lender jointly, All or any purt of the insurance proceeds may he applied
by Lender, ut its option, either (0) to the reduction of the indebledness under the Note and this Security instrument, fiest
uny detinquent amounts applied in the order in paragraph 3, und then W prepayment of principal, or (b) o the resioration
or repair of the domaged Property, Any application of the proceeds to the principal shall not extend or postpone the due duie
of the monthly payments which are referred to in paragraph 2,0r change the amount of such payments. Any exeess insurunce
proceeds over an amount required 10 pay all owstanding indebtedness wader the Note und this Security Instrument shal) be
poid to the entity legally entided thereto.

In the event of lorectosute of this Seeurity Instrument or other (roasler of tille W the Property that, extinguishes the
indebtedness, ulb right, title and interest of Borrower in aud to insurunee policies in (vrce shull pass to the purchaser.

5. Occupancy,Preservation, Maintenance and Protection of the Property; Burrower'sLoan Application; Leascholds.
Borrower shzitoceupy, establish, and use the Properly as Borrower's principal residence within sixty days after the exvention
of this Sectirity“mstrument (or within sixty duys of a ler sale or transfer of the Property) and shall continie to oceupy the
Property ns Busrewer's principul residence for ol least one yeur afier the dute of vecupaney. nnless Lender determines that
requirement will cais wndue hardship for Borrower, or unless extenunling circumstances eXist which are beyond Borrower's
control, Borrower shaii s0iify Lender of any extenuating cireumstunces, Borrower shall nol commit waste or destroy, damnge
or substantislly change ihe Feoperty or atlow the Properly to deteriorate, reasonsble weur and tear excepted, Lender may
inspect the Property if the Froverty is vicant or abundoned or the loon is in defauht, Lender may tuke reasonable action 1o
protect and preserve sueh vicant or abandoned Property. Borrower shall aiso be in defauit i Borrower, during the lven
application process, gave materiall? .50t {naccurate information or statements o Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, fncluding, bt not Kmited to, representations
concerning Borrower's occupuncy of the Property as a principal residence. If this Sceurity Instrument is o« leascholl,
Borrower shail comply with the provisions of the Jease. If Borrower acquires fee title to the Property, the leasehold and fee
title shull not be merged unless Lender agrees to e merger in writing, .

6. Condemsnation, The proceeds of any awsed-or claim for damages, direct or consequential, in connection with any
condenmation or other tuking of any purt of the Propertyor for conveyance in place of condemnation, sre hereby assigned
and shall be puid to Lender to the extent of the full amount of the indebleduess thal remains wnpaid under the Note und this
Security Instrument, Lender shall apply such proceeds to e reduction of the indebtedness wnder. the Note and this Seeurity
Insteument, first to any delinguent amonnts applied in the order pravided in paragraph 3, and then 1o prepayment of prinvipal,
Any upplicution ol the proceeds to the prineipal shall not extend Or jostpone the due dute of the mouthly payments, which
are referred © in paragraph 2, or change the smount of such puyments. Any excess proceeds aver an amownt required (o pay
ull outstanding indebiedness under the Note and this Security Instrutnent shiibe puid to the entity legally entited therelo,

7. Charges to Borrower nud Protection of Lender's Rights in the Fraperty, Borrower shall pay all governmental or
municipal charges, fines and Impositions that are not included in paragraph 2. /dravower shall pay these obligations on time
directly to the entity which is owed the puyment, If failure 1o pay wonld udversely affect Lender’s interest in the Property, upon
Lender’ s request Borrower shall prompily furnish (o Lender receipts evidencing thete payments,

{f Borsower fuils to make these payments or the payments required by paragraph (2 or fuils to perform any other
covenunis snd ngreements contained in this Sceurity Instrument, or there is a legal procecding it may significamly affect
Lender's tights in the Property (such us u proceeding in bankruptey, for condemnation or to enfaree s or reguimions), then
Lender may do ond pay whatever is necessary to protect the value of the Property und Lender’s Zigats in the Property.
including payment of taxes, hazerd insurance and other flems mentioned in paragraph 2.

Any umounts dishursed by Lender under this puragraph shall become an sdditionul debt of Borrewst und be seeured
by this Security Instrument, These amounts shall bear interest from the date of disbursement at the Neic rate, and a the
aption of Lender shall be immediately due snd payable, :

Borrower shall promptly discharge any lien whick hus priority over this Security Instrument unless Borrower: (a) agrees
in writing 1o the puyment of the obligation secured by the liew in & muniter acceptable w Lenders (h) contests in good faith
the lien by, or defends ogainst enforcement of the lien in. legal proceedings which in the Lender’s opinjon operate to prevent
the enforcement of the lien; or (¢) secures from the helder of the fien an agreement satisfuctory to Lender subordinating (he
lien o this Security lustrument. If Lender determines that sny part of the Property is subject to a licn which may attain
priority over this Security Instrument, Leuder muy give Borrower a notice identilying the liew. Borrower shall sutisty the lien
of tuke one or more of the actions set forth sbove within 10 days of the giving of notice,
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8.  Fees, Lender may collet fees and charges authorized by the Seeretary,
9. Grounds Tor Acceleration of Debt,
{n) Drefaudt. Lender muy, except us limited by regulntions issued by the Secretary in the case of payment delunlts,
require immediate payment i full of all sums secured by this Security Instrument i
{1y Barrower defaults by lulling w0 pay in Al any mosthly payment required by this Seeurity Instrumemt prior
to or oy the due dme of the next monthly paymeni. or
(i) Borrower defoults by faiting, for a period of thirty days, 1o perform uny ather obligutions contained iy this
Security listrunent,
(b Sale Without Credit Approval, Lender shall, il permitted by npplicnhlu law (inchiding section 34Hd) of the
Garn- St Germain Depository Institutions Act of 1982, 12 US.C. 1701 - 3()) and with the prior approval of the
Secretary, require immediate puyment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, of & beneficinl interest in a trust owaing Il or part of the Propeny, is sold or
otherwise transferred (ather than by devise or descem), and
(i) The Property is not occupied by the puschaser or grantee us his or her principal residence. or the purchaser
orgrantee does so oceupy the Property, but his or her eredit has aot been approved in uccordance witly the
reanitements of the Secretory,
(e} No Weagvze, I circumstanees vecur that would permit Lender o require immediate payment in full, but Lender
does not roquirs such payments, Lender does not waive its rights with respect to subsequent eveats,
(d) Regulations of HUD Seeretary, In many circumstanees tegulations isswed by the Seeretary wil) limit Lender’s
rights, irt the case'l payment defaults, 10 require immediale payment in full and foreclose ifnot puid, This Seenrity
Instrument does not @uForize acceleration or foreclosure if nol permitied by regalations of the Seerctary.
(¢) Mortgage Not Insurcd, Borrower agrees that if this Security Instrument and-the Nete are oot dewrmined to
be cligible for insurance unfer tae National Housing Act within 60 DAYS (romy the date hereof, Lender may.
n its option require inunedinte payment in full of abl sums secured by this Security Instrument. A written statement
of any authorized agent of the Secrclary duted subsequent to 60 DAYS from the date hereof. declining 10-insure
this Seeurity Instrument and the Note. 5%l be deemied conelusive proof of such ineligibility, Notwithstanding 1he
foregoing, this option may not he exercised by Cender when the unavailability of insurance is solely due to Lmdu 8
fuilure 10 remit & mortgage insurance premum 1o the Secretary.

10, Reinstatement. Borrower hos o right to be reinstared il Lender has reguired immediate payment in full becanse of
Bocrower's {uilare o pay s amonnt due under the Note or this Gezurlly Instrument, ‘This right upplies even alier [ereclosure
proceediugs are institsted, To reinstate the Security Instrument,” Parsawer shall tender in o lump sum ull smounts required
to bring Borrower's account current including, to the extent they arv obligations of Borrewer under this Security Iistrument,
fureclosure costs and reosonable und customary avomeys' fees and eyjeuses properly associaled with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security instrument vod the obligations that it seeures shall remain in
effect a8 if Leader had not required immediste payment in fuik. However, Leirdce s not required to permil reinstatement if:
(i} Lender has accepled reinstalement after the commencement of foreclosure roccedings within we years immediately
prr:uudmg the commencement of a current foreclosure proceeding, (i) reinsttemeirt) witd prechude Toreclosure on dilferent
grouads in the future, or (iif) reinstatement will adversely affect the priority of the Jienwigated by this Seeurity Instrument,

11.  Borrower Not Relensed; Forbearance by Lendar Not 8 Walver, Extension of the Eine af payment or madilication
of amortization of the sums sccured by this Security Instrument grusted by Lender t any sueeassps in interest of Borrower
shall not operate to relense the linbitity of the original Borrower or Borrower’s successors i inlerest, Lender shall not be
required to commence proccedings against uny suceessor in jaterest or refuse to extend time for paymeat or otherwise modily
umortization of the sums secured by this Security [ustrument by reason of uny demund made by the cngianl Borrower or
Borrower's siceessors in inferest, Any forbearance by Lender i exercising any right or remedy shall not be w waiver of or
preciude the exereise of any right or remedy.

12, Suctessors nnd Assigns Bound; Joint and Several Liability; Ce-Signers. The covensnts and agreements of this
Security tstrumerst shall bind and benefit the successors and assigns of Lender and Botrower, subject to the provisions of
parsgraph 9(b). Burrower's covenants and agreements shall be joint and severul. Any Borrower who co~signs this Security
lstewment but does net execute the Note: (a) is co-signing this Security Insirument only lo mortgage, grant aixd convey shin
Borrower's inferest inthe Property under the terms of this Security Instruments (b) isnaot personally obligated w pay the sums
sechred by this Security Instirnment; and {c) agrees thut Lender and uny other Borrower may ngree 1o extend, modily, forbear
or muke any cccommodations with regard to the terms of this Securily Instrument or the Note without that Borrower's
consent,
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3. Notices, Any notice 10 Borrower provided for in this Seeurity Instroment shall be given by delivering it or by mailing
it by first cluss mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
ar uny othee address Borrower designates by notice to Lender. Any notice to Lender shull be given by first class muil 1o
Lender's address stated herein or any address Lender designates by notice (0 Borrower, Any natice provided for i this Securily
Instrument shall be deemed to have been given to Borrower or Lender when given as vrovided in this paragraph.

. Governing Law; Severubility, ‘Ihis Secority Instroment shill be governed by federal taw und the law af the
jurisdiction in which the Property is located, In the event thal any provision or clawse af this Securily Instrument or the Note
conflicts with applicable law, such confliet shall not affect other provisions of this Security Instrument or the Note whicly con
be given effect withowt the conflicting provision. To this end the provisions of this Securily Instrument and the Nele pre
devlared 10 be severable,

5. Borrower's Copy. Borrower shull be given cue conformed copy of the Nole and of this Seeurity Instrament,

16. Huzsrdous Substances, Borrower shall not cause or permit the presence, use, disposal, stornge, or release of any
Huzurdous Sabstances on or in the Property, Borrower shall not do, nor allow anyone else to do, anything affecting the
Property tnatis in violation of any Environmentl Low. The preceding two senteaces shall nov apply o the presence, use, or
stornge on the’ Prapizrty of small quantities of Huzardeus Substunees that are generally recognized to be upproprisie to nornl
residential uses wid o maintenance of the Property.

Borrower shali-pranply give Lender written netice of any investigution, cluim, demand, lawsuit or other action by uny
governmental of regulutor; aseney of private party involving the Property nund any Hazardous Substance or Environmental
Law of which Borrower haeneual knowledge. If Borrower learns, o7 is notified by any governmental or regulatory auihoriiy,
that any remaval ar otherremedintion of any Hazardous Substances affecting the Vroperty is necessary, Barrower shall
prompity take all nccessary remeltial eedons in sccordance with Environmental Law.

As used in this puregraph 16, "dazardous Substances” are those substances defined s toxic or hazagdous sulmum' 5 by
Environmental Law and the following bstunces: gasoline, kerosene, other flammable or toXic peiroleum produets, woxiv
pesticides and herbicides, volatile solvents, raterials containing usbestos or formaldehyde, und radionctive materinls, As used
in this puragraph 16, "Environmental Law" ni¢eas federal Jaws und lwws of the jurisdiction where the Property is located thut
relale to health, safety or environmental protection

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree o8 follows: -

17, Assignment of Rents, Borrower unconditionally_assigns and transfers 1o Lender alf the remts ond revenes of the
Property. Borrower awthorizes Lender or Lender's agcms W eniipel the rents and revesies and hereby directs each tenant
of the Property to pay the renis 1o Lender or Lender's agents. Howsver, prior o Lender’s notice to Borrower of Borrower's
breach of any covenant or agreement in the Sccurity Instrument, [foriower shull colleet and receive all remts and revennes
of the Properly us irustee for the benefil of Lender and Borrower. This assignment of rents constitutes wn absolute
assignment and not an assignment for udditional security only.

If Lender gives notice of breach 10 Borrower: (a) wll rents received by Grarawer shall be held by Borrower as rustee
for benefit of Lender only. to be applied to the sums secured by the Securily Instramni (b) Lender shall be entitled 10 colleet
end receive oll of the rents of the Property: and () cach tenant of the Property shali say-al) remts due and unpaid 1o Lender
or Lender’s ngent on Lender's written demand to the tenunt,

Borrower has not execsted any prior assigiment of the rents and hus not and will net perfaim any el that would prevent
Lender lrony exercising it rights under this paragruph 17,

Lender shall net be required to enter upon, take control of or maintain the Property belure ur after giving notice of
breach to Borrower, However, Lender or o judicially appainted receiver may de so a any time/hers is o breach, Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lewdsz,) This assigrmen
of rents of the Property shall terminate when the debt secured by the Security Instrament -is paid in {uli.

18, Foreclosure Procedure. If Lender requires immediate payment in full under purageaph- 9. Lender may foreclose this
Security Instrument by judicinl proceeding, snd sny other remedies permitted by applicable Jaw, Leader shull be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorueys’ fees and costs of title evidence. ‘

Ifthe Lender’s interest in this Security Instrument s held by the Secretary and the Smcwr)' requires immediste piyment
in full under paragruph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Morigage
Foreclosure Act of 1994 ("Act"}(12 U.S.C. 3751 ¢t seq.) by requesting o foreclosure commissioner designated under the Act
to commence foreclosure sud to sell the Property us provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise available to a Fender under this paragraph 18 or applicable law.

19, Release. Upon payment of all sums secured by this Security Instrument, Lender shall relense this Security
lustrament  without charge to Botrower, Borrower shall pay any recordation costs.

20. Walver of Homestead, Borrower waives all rights of homestead exemption in the Propesty.
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21, Riders to this Security lnstrument. If one or more riders are excented by Borrower unil recorded together with
this Security Ipstrument, the covenauts of ench such rider shall be incorporated into and shall amend and supplement the

t covenants and ugreements of the Security Insizmment as if the sider{s) were @ purt of this Security Instrument.
{ {Cheek applicable box(es)],
! | ] Condeminivm Rider { ) Gradumed Payment Rider f ) Growing Equity Rider
‘1
{ |} Plonned Unit Development Rider [X] Adjustable Rate Rider { ] Other [Speeify]
BY SIGNING BELOW, Borrower accepts and agrees to the terms coniained in pages | through 6 of this Security
[nstrument and in any rider(s) exeented by Borrower ad recordgd with it
| hea i 2h ’
V‘\ —{Seal) D n : (Seal)
Susmn l!umu -Borrower l:ll Q}nm Hotrowver :
o
- {Scab) (Seal)
Borrowsr Horpowet
= {Seal) {Seul) .
~Hotrowsr Burrower
Wimess: Wilness: 3
STATE OF ILLINOIS, County st CGOOR
S I, THE UNDERSIGNED . 0 Notary Publictnapd (or said couwnty wnd state, do hereby eenify thut Susan
- Barresl , a single person, und Aungela Burrest , a single person <, repapally kuown wome to be the smne person(s) whose
- nune(s) they subseribed to the foregeing instrument, appeared belire me this duy in person, and acknowledged that they
i stgned amd delivered the said insiruments os their free and voluntary ael, fordhe uses and purposes therein set lorth,

Given wnder my hand and officiol seal, this 9 day of  OCTOBER, 1997,

i : My Commission expires: ) ’ —\
1 MWidooo ~

Notery Publie

This instrument was prepared by . -
OFFIGIAL BEAL ‘}
CHRIS A BURKLOW
- (Nanic) NOTARY PUBLIC, STATE OF {LLINOY
MY COMMISSION EXPIAES 4-25-50 §

2 7 {Address)
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ninth duy of October, 1997 und is incorpornted imo and shall
be deemed o amend and supplement the Monigage, Deed of Trust or Security Deed (“Sceurity Instrumem™} of the
same dote piven by the wndersigned (“Borrower”) to secure Borrower’s Note ("Not:") o Fair Home Mortgage (the
"Lender™yof the same date and covering the Property deseribed in the Security Instrument and located

2650 West Courtland
Chicago, IL 60647

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE iN'I'ERES'I‘ RATE AND
'HE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST
RA™E CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIORNAL COVENANTS, In sddition to the covenanis and agreements made in the Security Instrument.
Borrower and Leadér further covenant and agree s follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{(A) Change Dates

The interest rate may caange-en the first day of Junwary, 1999, and on that day of each suceeeding year,
"Change Date” means each dme ¢ which the interes) rate could change.

(B} The Index

Beginning with the first Change Dite, the interest rate will e based on an Index, "ladex"menns the weekly
average yield on United States Trensucy Scea ivies adjusted 1o o constant moturily of one yenr, as made availoble by
the Federal Reserve Bourd, "Current Index" mears the most recent Iadex fgure available 30 days before the Change
Dute. {f the Index (as defined above) is no longeravaitable, Lender will use as o new Index any index prescribed by
the Secretary. As used in this Rider, "Seeretury” meassioe Secretary of Housing and Urban Development ot his or
her designee. Lender will give Borrower notice of the new Index.

{C) Calenlation of Interest Rute Changes

Before euch Chunge Date, Lender will calealate o new'iniersst rute by ndding o margin of Two and Three
Quarters percentage points (2.750%) to the Current Index and rounding, the sum lo the nearest one-cighth of one
pereentage point {0,125%). Subjeet to the Hmits stuted in Peragraph () ol this Rider, this rounded amount will be
the new interest cute until the next Chunge Dute.

(1) Limits on Interest Rute Chunges

The interest rate will never incrense or dectease by piore than one peieontape point (1.0%) on any single
Change Dnte. ‘The interest rate witl never be more than five percentage points (5:0%) higher or lower then initial
fitterest rate,

(I} Calculntion of Payment Change

Ifthe interest rute chenges ou & Change Date, Lender will calculate the smotnt of montalv/peyment of principal
und interest which would be necessury to repay the unpuid principal balance in [wl ot the matur’ty Yate ot the new
interest rate through substaitinlly equal payments. In making such cuteulation, Lender will use the anpaid prineipal
bajunce which would be owed on the Change Dute if there had been no defneh i payment on the Nate, redueed
by the amount of any prepayments 1o principal, The result of this caleulation will be the amount of the new monthly
payment of principal and interest.
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(F) Notice of Chunges

Lender will give notice 10 Borrower of any change in the interest rate and monthly payment smount, The notice
must be given ot least 25 daysbefore the new monthly payment amount js due, and nwst set forth (i) the date of the
notice, (i) the Change Date, {jfi), the ofd interest rute, (iv) the aew interest rate, (v) the new monthly payment
amount, (vi) the Current Index and the date it was published, (vii) the method of calewlting the change in monthly
payment amount, and (viii) any other information which may be required by law from time to time,

(G) Effective Date of Changes

A new interest rute culenlated in necordance with parugraphs (C) and (D) of this Rider will hecome effective
on the Change Date, Borrower shull make s payment in the new monthly amount beginning on the first payment
date which oecurs at least 25 days after Lender hus given Borrower the natice of changes- required by Purngraph ()
of this Rider. Borrower shal) have ne obligalion to pay any incrense in the monthly payment amount calcubutad iu
aecardance with Paragraph {E) of this Rider for any payment date occurring less than 25 days after Lender has given
the prjuired notice, )f the monthly payment umownt caleulated in acenrdance with Paragruph (E) of this Rider
decrensed, bit Lender fuiled to givetimely notice of the dectense and Borrower mude any monthly payment amounts
exceeding i, payment amount which should have been stated in a timely notice, then Borrower has the option to
cither (i) vemant the return o Borrower of any excess payment, with interest thereon af the Note rate (a rate equiad
W the interest-rne which should have been stuted in o timely notice), or Gi) request that any exeess payment, with
inerest thereon wiAnc-Note rate, be applied as payment of principal, Lender's obligation fo return uny excess
puyment with interes” ¢ demand is not assignable even if the Note fs otherwise assigned before the demand {or
return is made.
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BY SIGNING BELOW, ‘Borrawer aceepts und agrees o the terms and provisiens contained i pages 1 and 2
ol this Adjustable Ruie Rider.

L (Seal) )KM.&(R‘QM fScl;l)

Beiiower  Angela Bjmesi

-

-Borrower

LS (Sead)

-Borrower -Borroswer

(Seal) (Seal)
-Borrower ~Barrower

fSign Originul Only}
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