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THIS MORTGAGE (" Security Instzamem”) is given on April 18th, 1997
i The Morigagor is :
PEDRO MARTINBZ, AN UNMARRIED MX¢-and ROSA DE CASTRO, A MARRIED WOMAN L ’ !(, ’ y

ATTORNEYS'

TITLE NeTyy ‘,NRK %NAL

("Borrower"), This Security Instrument is given to ba -
LINCOLN HOME MORTGAGE, 1T, Q7468 7y

which is organized amd existing under the laws of  THE STATE OF ILLINQIS , aid
whose address is 106 SOUTH THIRD STREET, BLOCMINGDALE, ILLINOIS 60108
(“Lender"). Barrower owes Lende: 2 principal sum of
Oneé Hundred Twenty Nine Thousand Five Hundred Fifty and no/100----.- :
Dollars (U.8. §  129,53p°00 ).
This debt Is cvidemed by Borrower's note dated the same date as this Security Instrument ("Nite*), which
provides for manthly payments, with the full debt, if not paid earller, due and paysble on  May 1st,
2027 . This Security Instrumeni secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewnls, extensions and modifications of the Note; (b) the payment of all other sums,
with Intesest, ndvanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrowet's covenanis g sgreements under this Security Instrument and the Note. For this purpose, Borrower

does bereby mortgage, grant and convey (o the Lender the following described property localed in
COCK County, Jllinois:

LOT FOUR (4) IN BLOCK SIX (6) IN ROSE PARK, A SUBDIVISION OF THE EAST
HALF (1/2) OF THE SOUTH WEST QUARTER (1/4) OF SECTION 13, TOWNSHIP 40
#ég??ﬁéIgANGE 13 EAST OF THE TEIRC PRINCIPAL MERIDIAN, IN COOK COUNTY,

item #i: 13-13-313-41%-0000
Parcel ID #: 4250 N, FRANCTSCO AVENUE, CHICAGO

which has the address of £0618 [Street, Cityf,
Hlinois IZip Code] ("Property Address™);

TOGETHER WITH all the improvenients now or hereafier erected on the property, and afl casements,
appurtenances and fixtures now or hereniws w part of the property. All replacemenis and additions shall also be
cavered by this Security Instrument. All of Wi Faregoing is referred (o in this Security Instrunmsent as the "Property.”

BORROWER COVENANTS that Borrower s iawhully seized of che estate hereby conveyed and has o righy o
mortguge, grant and convey the Property and that the Froperty is unencumbered, except for encumbrances of reeord.
Borrower warrands and will detend generally the sitle 63-thy-Property against all clainis and demands, subject 10 any
encutabrances of record,

THIS SECURITY INSTRUMENT combines uniform covenzats for mational use and non-uniform covenants
with fimited varintions by jurisdiction two constitute a uniforn security iastrument covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge, Borrower shull pry »anen due the princips! of, and
interest on, the debt evidenced by the Note and tate charges due under the Note,

2. Mouthly Payment of Taxes, Insurance and Other Charges, Borrower siw'l include in each monthly
payment, together with the principal and interest as sst forth in the Note and any late charge:, & sum for (a) taxes and
speciul assessments levied or 10 be levied ugainst the Property, (b) leasehold payments o siviead rents on the
Property, and (¢} premiums for insurance required under paragraph 4. In any year in which the L~ader must pay a
morigage insurance premium to the Secretary of Housing and Urban Development (*Secretary™), or n.any year in
which such prentiuns would have been required if Lender still held the Security Instrument, each mosthiy payment
shall also include either: (i)  sum for the snounl morigage insurance premium o be paid by Lender to the Secretary,
ot (i) &« monthly charge instead of 8 mortgage insurance premium if this Security Instrument is held by the Secretary,
in u ressonable amount to he determined by the Secretary. Except for the monthly charge by the Secretary, these
itemy are called "Bscrow (tems” and the sums paid ¢o Lender are called *Escrow Funds.”

Lender may, ac any time, callect and hold amounts for Escrow ltems in an aggregate amount not o exceed the
muximum amount that may be requised tor Borrower’s escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulatious, 24 CFR Purt 3500, as they may be
amended from time to time ("RBSPA™), except that the cushion or reserve permiitied by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are availahle in the account may not be based on
amounts due for the morfgage insucance premiuat.
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If the amounts field by Lender for Escrow {iems exceed the amounts permitted 10 be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA, [f the amounts of funds held by Lender at any
time wee not sufticient to pay the Bxcrow ltems when due, Lender may notity the Bortower and require Barrower (o
make up the shortage as permitied by RESPA,

The Escrow Fumds are pledged as additional security for all sums secured by this Security Instrument. If
Roerower tenders (o -Lender the full payment of alf such sums, Borrower’s account shall be credited with the balance
remuining for all installment ltems (a), (b}, and (¢) and any mortgage insurance premium jnstallment that Lender has
not hecome obligated to pay to the Secretary, und Lender shall prompily refund any excess Fards o Borrower.
Immedimely prior to s foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for «ll installments for items (a), (b), and (c).

3. Applicatian of Payments. All payments under paragraphs | and 2 shall be applied by Lender as foflows;

Eirst, to v morigage insursnce premium o be pald by Lender 10 the Secrutary or o the monthly charge by the
Secretury Instend w0 the monthly morigage insurince preminns;

Second, o any waes, special nssessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiuni, a8 veuuired;

Third, 1w interest dueander the Nute:

Fourths, w amortizatior o the principal of the Note; and

Edfthy, o tate clutrges due underthe Note,

4, Fire, Flood and Other Hazesl insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected -agiinst any huzards, casualties, and contingencies, including fire, for which
Lender requires insutunce. This insurmace shall be nuinwined in the amounts and for the periods that Lender
requires. Borrower shall also insure all improcsments on the Property, whether now in existence or subsequenily
erected, aguingt loss. by fonds 10 the exient regiized by the Seerctary. All insurance shall be carried with companies
appmved by Leider, The insurance policies and any renewals shall be held by Lender amd shall include loss payable
clauses in favor of, aod in g fon acceptable to, Lender

I the event of loss, Borrower shall give Lender inuiedin'e notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Bach insurance company conceriwdt is hereby authorized and directed w0 make payment
for such loss directly to Lender, instead of to Borrower and 12 Leoder jointly, All or any part of the insurance
proceeds may be applied by Leder, at ity option, either (1) to the weduetion of the indebtedness under the Note and
this Securlty Instroment, first 10 any delinguens amounts applied in e orderin paragraph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the daninged Propert:. Aav application of the proceeds o the
privcipal shall not extendd or postpone the due dute of the monthly payments vip'ch are referred 10 in paragraph 2, or
change the amount of such paynients, Any excess insurance proceeds over an wnovia equired to pay all owtstanding
indebteidness umkler the Note and this Security Instrument stiadf he paid w the entity 1paiiy entitled thereto.

In the event of foreclosure of this Security Instrument or other transer of title (o the Property that extinguishes
the indebtedness, all right, title and nuerest of Borrower in and to insurance policies in-doice shall pass o the
purchaser.

8. Occupancy, Preservation, Maimenance and Protection of the Property; Borrower's Jova Application;
[easeholds, Borrower shall occupy, establish, sl use the Property ss Borrower's principal resivesce within sixty
days after the execution af this Security Instrument (or within sixty duys of  later sale or transter of i Propeny)
and shatl continue 1w occupy the Property as Borrower's principuf residence for at least one year after the date of
DCCUPADLY, uniess’ Lender detérmines that reguirement will cause uiue hardship for Borrower, or unless exwenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenunting
circutmstances. Borrower shatl not commit waste or destroy, damage or substantiatly change the Property or allow the
Property to deterivrate, reasonable wear atkl tear excepted. Lender may inspect the Property if the Property is vavant
or abandoned or the loan s in defuult. Lender may tuke reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower sball also be in defauht if Borrowes, during the loan application process, gave
matetially Flse or lnaceurate infornmation or stuements to Lender (or fiiled to provide Lender with any maserial
information) in counection with the loan evidenced by the Note, including, but not limited 10, represemations
concerning Borrower's occupancy of the Property as 4 principal residence, If this Security Instrument is on &
leaschold, Borrawer shall comply with the provisions of the lease. If Borrower acquires fee title o the Property, the
leusehold and fet title shall vot be merged unless Lender agrees to the merger in wriling,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in contiection with
any condemnation of other taking of any pan of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid (o Leader to the extent of the full amount of the indebtedness that remains unpaid
undder the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebiedness
under the Note and this Security instrumens, fist to any delinguent amoumts applied in the order provided in
paragraph 3,/ ud then 1o prepayment of principal, Any application of the proceeds to the principal shail not extend or
postpone the dvy date of the monthly payments, which are referred to in pargraph 2, or chinage the amount of such
payments. Any (xerss proceeds over an amouni required to pay sl outstanding indebtedness wnder the Note and this
Security Instrumen? ibeil be paid to the emity legally enitled thereo.

7. Charges to Eoyzewer nnd Protection of Lender's Rights In the Property. Borower shall pay all
goverumenl or municipal ripges, fines and impositions that are not ncluded in prragraph 2. Borrower shall pay
these obligstions on time dirsZily 1o the entity which is owed the payment, If tuilure to pay would adversely affect
Lemler's interess in the Propert, upen Lender's request Borrower shall prompdy furmish to Lender receipts
evidencing these payments,

if Barrower fails 1 mske these pay uents or the payments required by paragraph 2, or fails o perform any ather
covenants and agreements contuined in this Gecrity Instrament, or there is a legal proceeding that may signiticantly
atfect Lender's rights in the Property (such asa rroseeding in banksuptey, for condemnation or w enforce laws or
regulations), then Lender may do ad pay whatercr i tecessary 10 protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, huze:d tosurance and other items memioned in paragraph 2.

Any amounts disbursed by Lender under this putageeah shall become an additional debt of Borrower ad he
secured by this Security Instrument, These amounts shatl b interest from the date of disbursement, & the Note
rate, atd at the option of Lender, shall be immediately due anap;ahe.

Borrower shall promptly discharge any lien which has prioriivover this Security Instrument unless Borrower:
{u) agrees In writing to the payment of the obligation secured by t'=tien in & manner acceplable 1o Lender; (b)
contests tn good falth the ien by, or defends aguinst enforcement of the fiva in, legal procecdings which In the
Lender’s opinion operste to prevent the enforcement of the lien; or (¢)sevores from the holder of the lien an
agreement sutisfactory to Lender subordinating the llen to this Security [nstramens. 1£ Lender determines that any part
of the Property is subject t a llen which may atwin priority over this Securit; -tnetrument, Lender may give
Borrowe a notice identitying the len. Borrower shall satisty the Jien or take one or savre of the actions set forth
sbove within 10 days of the giving of natlee.

8. Fees, Lender may coliect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as linited by regulations jssued by the Secretary, in (e sasg of payment
detuults, require immediate payment tn full of 1l sums secured by this Security Instrument it
(i) Borrower defuults by failing to pay in full kny monthly payment required by this Security Instrument
prior 10 or ot the due date of the next monthty paymen, or
(i) Borrower defaulty by Failing, for & period of thirty days, o perform any other obligations contained
in this Security Instrument.
{b) Sale Without Credit Approval. Lender shall, If permitted by applicable law (including Section 341(d)
of the Garn-St. Germuin Depository Institutions Act of (982, 12 U.5.C. 1701)-3(d)) and with the prior
appraval of the Secretary, require immedinte payment in full of all sums secured by this Security Instrument

if:
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(1) Alt or part of the Propesty, or u beneficial interest in a trust owning all or part of the Property, is sold

or otheswise transferred {other than by devise or descent), wid

{li) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

aceordance with the requirements of the Secretary.
(c) No Walver, If circumstances occur that would permit Lender wo reguire immediate payment in full, but
Lender does not require such payments, Lender does not waive bts rights with respect to subsequent events.
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secrewry will limi!
Lender's rights, in the case of payment defaults, (o require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permined by regulations
of the Secretary.
{e) Mrcteage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, a1t ootion, require immediate payment in full of ail suns secured by this Security Instrument, A
written staivarsit of any suthorized agent of the Secretnry dated subsequent 1o 60 days from the date hereof,
declining w0 ‘v this Security Instrument and the Note, shali be deemed conclusive proof of such
ineligibility. Nosw'aizanding the foregoing, this option may not be exercised by Lender when the
unavailability of insursace is solely due (0 Lender’s failure to remit a mongage insurance premium (o the
Secretary.

10. Reinstatement. Borrowei bus« right to be reinstated if Lender hus required immediute payment in full
because of Borrower's failure to pay an smwint due uider the Note or this Security Instrument. This right applies
even nfter foreclosure proceedings wre inctituied, To reinstgte the Security [ustrument, Borrower shall tender in a
lump sum all amounts required to bring Boriov ér's account current including, to the extent they are obligations of
Borrower under this Security lnstrument, foreclosure conts and reasonable and customary attorsieys’ fees and expeises
propeely associsted with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall renwin in wffect 38 i) Lender had not required immediate payment in full,
However, Lender is not required to permit reinstatemend i (i) Lender bas accepted reinstaement after the
commencement of foreclosure provesdings within two yeass imanediaiely precediag the commencement of 4 current
foreclosure proceeding, (il) reinstatement will preclude forecioaur: on different grounds in the Riture, or (iii)
reinstatement will adversely affect the priority of the lien created by Pas Security Instrument,

11, Borrower Not Released; Forbearance By Lender Not £ 'vaiver. Extension of the time of paymem or
modification of antortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate o release the lability of the originai @2rrower or Borrower's successor in
luterest. Lender shall not be required 10 commence proceedings against any sueeessor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Secra’iy Yastrument by reason of any
demand made by the original Borrower or Borrower's successors in iaterest. Auy forbearaive by Lender in exercising
any right or remedy shall not be & waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covepans and agreements
of this Sccurity {ustrument shajl hind and benefit the successors awd assigns of Lender and Borzover; subject to the
provisions of patugraph 9(b). Borrower's covenants and agreements shall be joint and severad. Aay Borrower who
co-signs this Security Instrument but does not execute the Note: (8) is co-signing this Security Insient only to

wortgage, grant and convey that Borrower's interest in the Property under the terms Of mm im“m “mm“mw m

i not "ml’.iullﬂll;' ﬂ‘lv“‘ﬂm m “ﬂ‘ “m ‘u“m “ﬂﬂum Ly {l\!s L-u{ny Instrument; and (c) agrees that Lesder and any

uther Borrower may sgree (o extend, modify, forbear or make any accommodations with regard 1o the werms of this
Security Instrament or the Note without chat Borrower’s consent,

22283 .26
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13. Notlces. Any notice to Burrower provided for in this Security lnstrument shall be given by delivering it or
hy mailing it by first class mall unless applicahle law requires use of another method. The notice shll be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given hy first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given w Borrower or Lender when
given as provided in this paragraph,

14, Gaverning Law; Severability. This Security lnstrument shall be 3(wemud by Federal law and the taw of
the jurisdiction in which the Property Is located. In the event that any provision or ¢lause of this Security Instrument
or the Note canflicts with applicable law, such conflict shall not ffect other provisions of thiy Sccumy [nstrament or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
instrament a1’ the Note are declared to be séverable.

1S. Barvower's Copy, Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

16. Hazardors Substances. Borrower shall not cause or penmit the presence, use, disposal, storage, or release
of any Hazardous Sukatzices on or in the Property, Borrower shall not do, nor allow anyone ¢lse 10 do, anything
affecting the Property tiar fadn violation of any Enviconmental Law. The preceding two sentences shall not apply to
the presence, vse, or storige on the Property of small quantities of Hazardous Substances that are generally
recognized o be appropriste-iw normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lepder written notice of sny investigation, clgim, demand, lawsuit or other aetion
by any governmental or regulatory sgeney-or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower Las actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authotity, that any removal or oraer remediation of any Hazardous Substances affecting the Property is
tiecessury, Borrower shall prompity take all neceszary remedial actions in accordance with Environsentl Law.

As used in this paragraph 16, “Hazardous Substances® are those substamces defined a8 toxic or huzardous
substances by Bnvironmental Law and the followirg substances: gusoline, kerosene, other fammable or wxic
petroleunt products, toxic pesticides atd herbicides, voluiiie volvents, materials containing asbestos or formaldehyde,
and radioactive materials, As used in this paragraph 16, “Havironmental Law* means federsl laws and laws of the
jurisdiction where the Property is located that relate to hiealth, 2iety or environmiental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant #2:2 agree ns follows:

17, Assigument of Rents, Borrower unconditionally assigns and transfers 1o Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender’s ugents to collect thecents and revenues and herehy directs
each wnant of the Property to pay the renis to Lender or Lender's agents. Hewever, prior to Lender's notice to
Borrower of Borrower's hreach of any covenant or agreement in the Security Instiwneit, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Korrower, This assignment of
rents constitutes au absolute assignment and not an assignmen! for addidonal security only,

If Lender gives notice of breuch to Borrower: (&) all rents received by Borrower shatl-b¢ ‘@i by Borrower as
trustee for benefiv of Lender only, to be applied to the sums secured by the Security Jostrument; (%) Lender shall be
entitted to collect and receive all of the rents of the Property; and (¢} each tenant of the Property shail pay all rents
due aid unpaid to Lender or Lender's Hgent oi Lender’s written demaixd 10 the tenant.

Burrower hus not executed any prior assignment of the rents aml hus not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, ke control of or maintain the Property before or after giving uutice
of hreach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach,
Any applivation of rents shall not cure or waive any default or invalidaie any other right or remedy of Lender, This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid n full,

or i
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judiclal praceeding, Lender shall be entitled to collect all expenses
Incurred In pursuing the remedies provided in this paragraph 18, Including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

If the Lender’s interest in this Security Instrumeni is held by the Secretary und the Secretary requires
immediate payment in full under Paragraph 9, the Secrefary may invoke the nonjudiclal power of sale
provided in the Single Family Morigage Foreclosure Act of 1994 {"Act") {12 U.8,C, 3751 e seq.) by requesting
# foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available lo a Lender under thls Paragraph 18 or applicable law.

19, Releasz. Upon payment of all swims secusedt by this Security tnstrument, Lender shall releasy this Secerity
Instrument  without charge to Borrower, Borrower shall pay any recordation costs,

20. Walver of doiesstead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Securlsy Instrument, If one or more riders are executed by Borrower and recorded together
with this Security lustrument, the coveaants of each such rider shall be incorporsted into and shall amend and
supplement the covenants and agreeniems o8 Wis Security Instrument as #f the rider(s) were a part of this Security
Insgrument, [Check applicable box(es)). ©

g Condominium Rider - Growing Bquity Rider [X] Other fspecity]
Planeed Undt Development Rider " Coviunied Payment Rider Adjustable Rate Rider
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BY SIGNING BELOW, Borrower uccepts and agrees to the terms comtained in this Security Instrument and in
N any rider(s) executed by Borrower and recorded with it.

’ . Iilé - . {,'is'yj (s@ﬂi)
( psgno MARTINEZ Borrower
«?M#@Jﬂ (Seat)

RE{SA DE, CASTR Borrower

s
(Seal) (. {Seal)
Horrowsr  MARIO, EASTRO SIGNING SOLELY FOR -Bomower

! PURPOSE OF WALVING HOMESTEAD RIGHTS

e (Seal) (Seal)
{ , Borower -Borrower
O (Sea) (Seal)
-Parriwer Borrower
[

A STATE OF ILLINOIS, COOK County ss:

i I, the underaigned + & Notsry 2ublic in and fur said county und state do bereby certify
4 PEDRO MARTINEZ and ROSA DE CASTRO ~ AND Mifiw (A3 TKO

» personally known to me 10 be e e person(s) whose nume(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acksowledoed that  THEY
signed und delivered the said instrament us THEIR free and voluttary act, for th uses and purposes therein

set torth,
Given under my hand and official seal, this 18th f  April o 1997
o]
My Commission Expires: ~}
CAQ/ @
- Notary l’ublle @
“OFMCIAL BRA BAL" \i
SHERYL KIDD :1
Publte, State of ilinois
: "’_ !m- 8/5/2000

qmm.l 16608 Page 8 ol.3”
i




T




A i e

e i RO AT i Surads v iabyia v ) prtBtiad Lt DR o

UNOFEFEICIAL COFR3584 o o

FHA Case No.

3 1310489322
cl Loan #: 5708504

ADJUSTABLE RATE RIDER

f o THIS AGIUSTABLE RATE RIDER is made this  18th  day of April , 1997
‘ ,, and is incorpemtee! into and shall be decied to aniend and supplement the Mortgage, Deed of Trust or
i Securlty Deed (“Scewiity Insirument”) of the same dase given by the widersigued ("Borrower®) to secure

Borrower's Note (*Note )
i LINCOLN HOME MORTGAGE, INC.

(the "Lender™) of the same date wor! covering the propenty described in the Security Tnstrument and Jocated at:

T 4265 N. FRANCISCO AVENUE
CHIZATD, ILLINOIS 60618
ke eroperty Address)

THE NOTE CONTAINS PROVISIOIS ALLOWING FOR CHANGES IN THE

INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATF, CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MLET PAY.

ADDITIONAL COVENANTS, In addition to the covenants s ugreements made in the Security
tnstrument, Borrower and Lender further covenant and ayree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

The interest rate may change on the first day of  July . 1998, and on thet day
b uf euch succeeding year, “Change Date” means each date on which the interest rate could Chnnge.
(B) The Idex *
. Beginning with the first Change Date, the interest rate will be bused on an Index, "hiéx” means the
v weekly avernge yield on United States Trensury Securities adjustect 1o a constant maturity of one'vesr, as made

L nvallable by the Federal Reserve Board. "Current Index” means the most recent Index figure availasle 30 days

before the Change Daute. If the Index (s dufined sbove) is no longer available, Lender will use s & new Index

‘ any Hdex prescribed by the Secretary: As used in this Rider, "Secretary means the Secretary of Housing and
Urban Developiment or his or her designee. " Lender will give Borrower notice of the new lidex.
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{C) Calculation of Interess Rate Changes
Before each Change Date, Lender will caleulate a new interest rute by adding w masgin of Two and
three gquarters percentige point(s) ( 2,750 %) to
the Current Index and rounding the sum o the nearest one-eighth of one percentage point (0.125%). Subject
to the limits stated in pasageaph (D) of this Rider, this rounded amount will be the new interest rate until the

nert Charge Date.

(D) Limiis 70 Interest Rate Changes
The existing Inieest rute will never increase or decrease by more thun one percentage point (L.0%) on

suy single Change Late.The interest rate will never be more than five percenmge points (5.0%) higher or
lower than the initial interase rate, sy stated in Paragraph 2 of the Note,

(E) Calculation of Payment Ctange

If the interest rate changes oa a Change Date, Lender will caleulate the amount of monthly paymemnt of
principsl and iuterest which would be necessary to cepuy the unpaid principal bulance in full at the Maturity
Date #t the new interest rage through subs/antinlly equal payments. fn making such caleudation, Lender will use
the unpaid principal balsoce which wiuld be'owed on the Chunge Duse if these had been tio default in payment
un the Note, reduced by the amount of any prege yments (o principal, The result of this caloulation will be the

amout of the new monthly payment of principal and interest,

(F) Notice of Changes
Lender with give notice to Borrower of uay change in G averest rate and moudtly payment amount. The

notive must be given at least 25 days before the new monthly payrasat amount is due, and must set forth (i) the
date of the notice, (i) the Change Date, (iif) the old interest ruie, (iv) the new imterest e, (v) the new
monthly payment amount, (vi) the Current Tndex and the date it was published, (vii) the method of caleulating
the change in monthly payment amount, and (viii) any other information vich may be required by law from

time o time,

{G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of thin rider will become
effective on the Change Date. Borrower shall make & payment in the new monthly amoent-axginning o the
fiest payment date which oceurs al least 25 days after Lender has given Borrower the sioticr of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay any increase 11 th: monthly
payment smount calculated in accordance with paragraph (E) of this Rider for any payment date ocedirng less
thun 25 days after Lender has given the required notice. If the monthly paymemt amount calculated in
accurdance with paragraph () of this Rider decreased, bus Lender failed 10 give timely notice of the decrease
ant Borrower tade any monthly payment amounis exceeding the payment amoum which should have been
stated o 4 timely notice, then Borrower has the optiob to e¢ither (i) demand the return o Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should have been
stated in u timely notice), or (i) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal, Lender's obligation to return any exeess payment with interest on demand is
not assiguable even if the Note is otherwise assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees w the terms angd covenunts vontgined in this
Adjustable Rate Rider.

b it (Seal) ) (Seal)
PEDRO 2nQ7INEZ «Borrower ' -Burrower
(Sea) Sead)

Borrower -Borrower

(Seuh) (Seal)

Horrowes -Burrower

{Seal)

-Borrower

e Sel)
«H ower

&)
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