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This Mortgage prepared by:  Miciwest Bank of McHenry County ATTORN E Y'S NATIONAL
3045 Eazt sigonquin Foad TITLE NETWORK, INC.

~ _ORTGAGE

THIS MORTGAGE IS DATED SEPTEMBER 8, 1897, 'setv/een Patrick J. King, whose address Is 8485 W. Arnold,
River Grove, Il. 60171-1465 (referred {o beiow as “Grantor"); and Midwest Bank of McHenry County, whose
address i 2045 E. Algonquin Rd., Algonquin, IL 60102 (raferred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Granw~ riortgages, warrants, and conveys to Lender ali
of Grantor's right, title, and interest in and to the following desciibad real property, together with ail existing or
subsequently erected or affixed buildings, improvements and fix*ures; all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch righte. {iniciuding stock in utlities with dlich or
Irrigation rights); and ail other rights, royalties, and profits relating to the (eal property, including without limitation
all minerals, oil. gas, geothermal and similar matters, located in Cook lounty, State of llinois (the "Real
Property"):

Lot 15 In John N. Young's Subdivision of the South 5 acres of the North %5 dcres of the Eest 1/2 of

the Northeast 1/4 of Seclion 17, Township 40 North, Range 14, East of the Th!.¢' Principal Meridian, in

Cack County, linois

The Rea! Property or it adtress (s commonly known as 917 W. Leland, Chicago, IL- 43640, The Real
Property tax identification number is 14--17-212-009.

Grantor presantly assigns to Lender all of Grantor's right, title, and interest In and to all leases of the Property and
all Rents from the Property. in addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings aftributed to such terms in the Uniform Commercial
Code. Al references o dollar amounts shall mean amounts in lawful money of the United States of America.

Borrower. The word "Borrower” means each and every person or entity signing the Note, including without
limitation Salvatore Marchialava and Patrick King.

Grantor. The word "Grantor" means any and all persons and entities executing this Mortgage, including
without limitation all Grantors named above, The Grantor is the mortgagor under this Morigage. Any Grantor
who signs this Monigage, but does not sign the Note, is signing this Mortgage only to grant and convey that
Grantor's imterest in the Real Froperty and to grant @ security interest in Grantor's interest In the Rents and




wounw  UNOFFlial COPY e

Loan No 3500934 {Continued)

Personal Property to Lender and is not personally liable under the Note except as otherwise provided by
contract or law.

Guarantor, The word "Guarantor” means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties in connection with the Indebtedness.

improvements. The word "Improvements" means and includes without limitation all existing and future
improvements, bulidings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements and other construction on the Real Property.

indebtedness. The word “Indebtedness" means all principal and interest payable under the Note and any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender
to enforce obligations of Grantor under this Mortgage, together with interest on such amounts as provided in
this Morigags. At no time shall the principal amount of indebledness secured by the Mortgage, not
including cawv, advanced to protect the security of the Mortgage, exceed $410,000.00.

Lender. The wad "Lender” means Midwest Bank of McHenry County, its successors and assigns. The
Lender is the murigspes under this Mongage.

Mortgage. The worc "Aortgage” means this Mortgage between Grantor and Lender, and includes without
limitation all assignmenie ard security interest provisions relating to the Personal Property and Rents.

Ncte. The word "Note” mzans the promissory note or credit agreement dated September 8, 1897, in the
original principal amount of $410,029,00 from Borrower to Lender, together with all renewals of, extensions of,
modifications of. refinancings of, consclidations of, and substitutions for the promissory note or agreement.
The interest rate on the Note is a variabin interest rate based upon an index. The index currently is 8.500%
per annumn, The interest rate to be appiey o the unpaid principal balance of this Mortgage shall be at a rate
of 1.500 percentage point(s) over the Index, < resulting in an initiaj rate of 10.000% per annum. NQOTICE:
Under no circumstances shall the interest rate or-uiis Mortgage be more than the maximum rate allowed by
applicable law. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Properly. The words "Personal Propeny” snean alt equipment, fixtures, and other articles of
gersonal roperty now or hereafter owned by Grantor, 2/ now or hereafter attached or affixed to the Real

roperty; ?oeather with al! accessions, parts, and additions to, 2!l replacements of, and all substitutions for, any
of such property; and together with all proceeds (includiny 'without limitation all insurance proceeds and
refunds af premiums) from any sale or other disposition uf the Froperty.

Property. The word "Property" means collectively the Real Properly and the Personal Property.

Real Pro . The words "Real Property” mean the property, interenis and rights described above in the
"Grant of Morigage” section,

Related ODocuments. The words "Related Documents” mean and inciucde without limitation all promissory
notes, credit eggreements. loan agreements, environmental agreements, gugsanties, security agreements,
morigages, deeds of trust, and all other instruments, agreements and documants, whether now or hereafter
existing, executed in connection with the indebtedness.

Hents. The word "Rents® means all present and future rents, revenues, income, issuce, ravalties, profits, and
otner benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST iN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDRESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights ar defenses arising by reason of any “one action” or

ani-deficiency” law, or any other law which may prevent Lender from bringing any action against Grantor,

{ncluding a claim for deficiency to the extent Lender is otherwise entitied to a ciaim for deficiency, before or after

nglnder's commencement or completion of any foreciosure action, either judicially or by exercise of a power of
e

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Mortgage is executed at
b)) Grantor has the full power, right, anc authority 1o enter

Borrawer’s request and not at the request of Lender; { he ‘
into this Mo&gaﬂe and to hypothecate the Prop,en}w; c) the provisions gf this Mortgage do not conflict with, or
uit u agreement or other instru

resuit in a d nder an , ment binding upon Grantor and do not result in a violation of
anralaw, reguiation, court decree or order applicable to Grantor; g) Grantor has established adequate means of
obtaining from Borrower on a continuing basis information about Borrower’s financial condition; and {g) Lender
g%? mrzef)a no representation to Grantor about Borrower (including withowt limitation the creditworthiness of

PAYMENT AND PERFORMANCE. Except as otherwise provided in_this Mortgrf;lgeé Borrower shall pay to Lender

All Indebteci) qy fl Mortgage as it becomes due, and Borrower a rantor shatl strictly perform all
s a1 A
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their respective obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession
and use of the Property shall be governed by the followlng provisions:

Poaseasion and Use. Until in default or until Lender éxercises its right to collect Rents as pravided for in the
Assignment of Rents form exscuted by Grantor in connection with the Property, Grantor may remain in
possession and control of and operate and manage the Property and coliect the Rents from the Property.

Duty to Maintain, Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its vaiue.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "releass,” and
"threatened release,” as used in this Mortgage, shall have the same meanings as set forth in the
ComPrehenslva Environmental Response, Compensatlon, and Llability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERCLA", tha Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA™, the Hazardous Matarlals Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservatior, and Recovery Act, 42 U.S.C. Section 6801, at seck. or other applicable state or Federal laws,
rules, or regulatizng adopted pursuant to any of the foregoing. The terms "hazardous waste” and "hazardous
substance” shal wwo include, without limiation, Petroieum and petroleum by-products or any fraction thereof
and asbestos. Gre.ror represents and warrants to Lender that:  (a) During the period of Grantor's ownership
of the Property, there has been no use, generation, manufacture, storage, treatment, disposal, release or
threatened release of (v hazardous waste o substance b{ any person on, under, about or from the Property:
{b) Grantor has no know!zaca of, or reason to believe that there has been, except as previcusly disclosed to
and acknowledged by Lerde/ in wriing, (‘IJ any use, generation, manufaciure, storage, treatment, disposal,
reiease, or threatened relesta of any hazardous waste or substance on, under, about or from the Propenx by
any prior owners or occupants ot \he Proparga or (I'lg any actual or threatened litigation or claims of any kind
by any person relating 10 such-ziners; and (c) Except as previously disclosed to and acknowledged by
Lendet in writing, (1) neither Grantor pzi-any fenant, contracior, agent or other authorized user of the Property
shall use, genarate, manufacture, stcre, (reat, dispose of, or release any hazardous waste or substance on
under, about or from the Property and- i) any such activity shall be conducted in compliance with all
appiicable federal, state, and local laws, reculations and ordinances, including without limitation those laws,
regulations, and qrginances described above. -Grantor authorizes Lender and its agents to enter upon the
Property to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this secuan of the Mortggge. Any inspections or tests made by
Lender shal! be for Lender's Purpoaes only and shall not be construed to create any responsibility or liability
on the part of Lender to Grantor or 10 any other persoir., The representations and warranties contained hereln
are based on Grantor's due diligence In investigaliny the Property for hazardous waste and hazardous
substances. Grantor hereby () refeases and waivey 2oy future claims against Lender for indemnity or
contripution in the event Grantor becomes llable for cleaswr or other costs under any such Jaws, and  (b)
agrees to Indemnity and hold harmless Lender against ary and all claims, losses, llabilities, damages
Penalties. and expenses which Lender may directly or indirectysustain or suffer resulting from a breach of
his section of the Montgage or &8 a consequence of any use, ?&ne'allon, manufacture, storage, disposal,
release of threataned release occurring prior to Grantor's ownership or {rnterest in the Property, w ethar or not
the same was or should have been known to Grantor. The provisicns of this section of the Morigage
Including the obll%ation to indemnify, shall survive the Paymsnt of the (naebledness and the satisfaction and
reconveyance of the fien of this Mortgage and shall not be affected by Lonoar's acquisition of any interest in
the Property, whether by foreclosure or otherwise.

Nulsance, Waate. Grantor shall not cause, conduct or permit any nuisance nor .commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Progerty_. Without lizsiiing the generality of the
foregoing, Grantor will nat remove, ar grant {0 any other party the right to reniove, any timber, minerals
{including oil ang gas), soll, gravel or rocK products without the prior written consent ui Lerder,

Removai of improvements. Grantor shall not demalish or remove any Improvements irein-the Real Property
without the prigr written consent of Lender. As s condition ta the removal of any Improvements, Lender ma
require Grantor to make arrangements satisfactory to Lender to replace such imaicvements wit
Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable timas to attend 1o Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable 1o the use or occupancy of the
Property, including without limitation, the Americans With Disabilitles Acl. Grantor may contest in good faith
any such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate
apfaeals, 80 long as Grantor has notified Lender in writing prior to doing so and so long as, in ender's sole
opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security ar a surety bond, reasonably satisfactory to Lender, 1o protect Lender's interest.

Duty to Protect. Grantor agrees nelther to abandon nor leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare Immediately due and payable all
sums secured by this Mortgage tipon the sale or transfer, without the Lender’s prior written consent, of all or any

P TRTILLLG
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part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, teasehold
interast with a term1 greater than three (3) years, lease-option cortract, or by sale, assignment, or transier of any
beneficial interest in or to any land trust holding title 10 the Real Property, or by any other method of conveyance
of Real Property intarest. If any Grantor is a corporation, partnershiz or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests
ov limited Habllity company interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender it such exercise is prohibited by federal law or by lilinois law.

m’%gggﬂa LIENS. The following provisions relating to the taxes and liens on the Property are a part of this

Payment. Grantor shall pay when due (and in al! events prior to delinquency) all taxes, payroll taxes, special
taxes, assezemnts, water charges and sewer service charges levied against or on account of the Property,
and shall pay v.en due all claims for work done on or for services rendered or material furnished 1o the
Property. Grantor shall maintain the Property free of all liens having priority over or equai to the interest of
Lender ‘under this #origage, except for the lien of taxes and assessments not due, and except as otherwise
provided in the follgw!ns paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good
faith dispute over the obnpudn to pay, $o long as Lender’s interest in the Property is not jeo yardized. i a lien
arises or I8 filed as a result <7 nonpayment, Grantor shail within fifteen (15) days after the lien arises or, if a
Hen is filed, within fifteen (16) d»ys after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amou:t sufficien! to discharge the lien plus an){_ costs and attorneys’ fees or other
charges that could accrue as a resuit ol a foreclosure or sale under the lien. In any contest, Grantor shall
defend iteelf and Lender and shall satie%y any adverse judgment before enforcemenit against the Propenly.
grggatgrdi :gsan name Lender as an addvional obligee under any surety bond furnished in the contest
r .

Evidence of Payment. Grantor shall upon deinand furnish to Lender satisfactory evidence of payr.znt of the
faxes or assessments and shall authorize the apprupiiate governmental official to deliver to Lender at any time
a written statement of the taxes and assessments gainst the Property.

Notice of Construction. Grantor shall notify Lender as irast fifteen (15) days before any work is commenced,
any services are furnished, or any materials are supplie t the Property, if any mechanic's lien, materialmen’s
lien, or other lien could be asseried on account of the work, services, or materials. Grantor will upon request
of Lender furnish to Lender advance assurances satisfactory *u Lender that Grantor can and will pay the cost
of such improvements.

;Fgg?%gﬁ DAMAGE INSURANCE. The following provisions relating 10 insuring the Property are a parnt of this
gage.

Maintenance of Insurance. Crantor shall procure and maiMain pulicies of fire insurance with standard
exterded cover endorsements on a replacement basis for tig i insurable value covering all
improvements on the Real Property in an amount sufficient 1o avold applicas.sn of any coinsurance clause, and
with a standard mortgagee clause 'in favor of Lender, Grantor shall also precura and maintain comprehensive
general liability insurance in such coverage amounts as Lender may request with Lender being named as
additiona! insureds in such liability insurance policies. Additionally, Grantor snoli maintain such other
ingurance, including but not limited to hazard, business interruption and boiler insurance as Lender may
require. Policies shall be written by such insurance companies and in such form a= may be reasonably
acceptable to Lender. Grantor shall deliver 1o Lender cenificates of coverage from eacph insurer containing a
stipuiation that coverage will not be cancelled or diminished without a minimum of ten (3U) days’ prior writien
notice to Lender and not containing any disclaimer of the insurer's liability for failure to give sitch notice. Each
insurance policy also shall include an endorsement providing that coverage in favor ot Londer will not be
impaired In any way by any act, omission or default of Grantor or any other persan. Should the Real Property
at any time become located in an area_designated by the Director of the Federal Emergency Management
A?'ency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance for the
full unpaid principal balance of the ioar;. up to the maximum policy limits set under the National Flood
:gggrance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the

Application of Proceeds. Grantor shall promdpﬂ%gotiaahLender of arg loss or damage to the Property. Lender
0SSO W

may make proof of loss if Grantor faiis to ) in fifteen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the
indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destrayed Improvements in a manner satisfactory 10 Lender. Lender shall, upon safisfactory proof of such
expenditure, ng or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default hereunder. Any r?toceeds which have not been disbursed within 180 days after their
receipt and which Lender has not committed to the repair or restoration of the Froperty shall be used first to
pay ang amount owglcP to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be applied to the principal balance of (he Indebtedness. If Lender hoids any proceeds after
payment in full of the indebtedness, such proceeds shail be paid tc Grantor.
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Unexpirad insurance al Sate. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at an; trustee’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall
furnish to Lender a report on each existing policy of insurance showing: (a) the name of the insurer; (b) the
risks insured; (¢} the amount of the policy, (d)hthe property insured, the then current reﬁlacement value of
such property, and the manner of determining that value; and &e) the expiration date of the policy. Grantor
shall, upon request of Lender. have an independent appraiser satisfactory to Lender determine the cash value
replacement cost of the Property,

EXPENDITURES BY LENDER. !t Grantor fails to com{Jl{ with any provisicn of this Mortgage, or if any action or
oceeding is commenced that would materially affect Lender's interests in the Property, Lender on Grantor's
ha!f may, but shall not be required 1o, take any action that Lender deems appropriate. Any amount that Lender

expends In so doing will bear interest at the rate provided for in the Note from the date incurred or paid by Lender

to the date of reea'tmant by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b)

be added to the Lalence of the Note and be apportioned among and be payeble with any instaliment ?ayments to

become due during either (i) the term of any agpdlcable insurance policy or (li) the remal mng term of the Note, or

(c) be treated as a ua'van payment which will be due and payable at the Note's maturity. This Mortgage also will

secure payment of these-amounts. The rights provided for in this paragraph shall be In addition to any other
rights or any remedies .o which Lender may be entitied on account of the default. Any such action by Lender
g ag" not be construed as clving the default 8o as 10 bar Lender from any remedy that it otherwise would have

gA}t‘!RANTY; DEFENSE OF TI\L: - The following provisions relating to ownership of the Property are a part of this
ortpage.

Title. Grantor warrants that: (&) Crantor holds good and marketable title of record to the Properiy in fee
simpls, free and clear of all liens aiid encumbrances other than those set forth in the Real Property description
or in any title Insurance policy, title regort, or final title opinion issued in favor of, and accepted by, Lender in
connection with this Mortgage, and (b Grantor has the tull right, power, and authority to execute and deliver
this Mortgage to Lender.

Defense of Title, Subject to the exception i *1e paraﬂraph above, Grantor warrants and will forever defend
the titie 10 the Property against the lawtul clains of all persons, in the event any action or proceeding is
commencad thiat quastfong Grantor's title or the inigrest of Lender under this Mortgage, Grantor shall defend
the action a1 Grantor's expense. Grantor may be hg nominal party in such proceeding, but Lender shall be
entitled to élarticipata in the proceeding and 10 be represented in the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, 17 Lender such instruments as Lender may request
from time 10 time to permit such participation.

Compilance With Laws. Grantor warrants that the Property unr Grantor's use of the Properly complies with
all existing appilcable laws, ordinances, and regulations of goversmental authorities.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Nel Proceeds. | all or any part of the Property is conc'erined by eminent domain proceedings
or by any Pmcseding or purchase in lieu of condemnation, Lender ma,t &fit8. election require that all or any
ortion of the net BE:rm:taeds of the award be applied to the Indshtednass oo the repair or restoration of the
roperty. The net proceeds of the award shall mean the award after piynient of all reasonable costs,
expenses, and attorneys' faes incurred by Lender in connection with the condemietion.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly neaty, Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the actinn aed obtain the award.
Grantor may be the nominal PanY In such proceeding, but Lender shall be entities 1o panicipate in the
proceeding and to be represented In the proceeding by counsel of its own choice, and 3rdntor will deliver or
cause to be delivered to Lender such instruments as may be requested by it from time to ima to permit such

participation,
IMPOSITICN OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions

relating to governmental taxes, fees and charges are a part of this Morigage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortﬁege and take whatever other aclion is requested by Lender to perfact and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all 1axes, as described helow, to?ether
with all expanses incurred in recording, parfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The l'oltowlnF shall constitute taxes to which this section applies: (a) a specific tax upon thig type of

Monga @ or upon all or any part of the indebtedness secured by this Mortlg%ge: (b) a specific tax on Borrower

which Borrower is authorized or required to deduct from paymenis on the indebtedness secured by this type of

Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Note; and (d)

goupgz lc tax on all or any portion of the Indebledness or on payments of principal and interest made by
rrower.

Subsequent Taxes, If any tax 10 which this seclion_applies is enacted subsequent to the date of this

Mortgage, this event shall have the same affect as an Evant of Default (as defined be[ow', and Lender may

exercise any or all of its avallable remedies for an Event of Default as provided below unless Grantor either

a) pays the tax before it bacomes dalinquent, or (b} contests the tax as provided above in the Taxes and

téei\:ngectlon and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory
er.
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SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage.

Secu nt. This instrument shall constitute a security agreement to the extent any of the Property
conatitutes Tixtures or othgrogersonal property, and Lender shall ‘have all ot the rigints of a secured pany under
the Unitorm Commercial Code as amended from time to time.

Securily Interesl. Upon request by Lender, Grantor shall execute financing sStatements and take whatever
other action is requested by Lender 10 perfect and continue Lender's securily interest in the Rents and
Personal Pro . In addition to recording this Mortgage in the real property records, Lender may, at any
time and without Turther authorization from Grantor, file executed counterparts, copies or reproductions of this
Mc:-‘rtﬂqage as a financing statement. Grantor shall reimbursa Lender for all expenses incurred in perfecting or
continuing this security interest. Upon default, Grantor shalfl assemble ihe Personal Propert_¥ in a manner ang
at a place reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days
after receipt of written demand from Lender.

Addresses. The majlin? addrasses of Grantor (debtor) and Lender {secured party), from which information
concerning ‘e Jecurity interest granted by this Mortgage may be obtained {each as required by the Uniform
Commercial Coc'c), are as stated on the first page of this Mortgage.

FURTHER ASSURAYC:S; ATTORNEY-IN-FACT. The following provisions relating to funther assurances and
atiorney-in~fact are a rarnt of this Mortgage.

Further Assurances. ‘At any time, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will caus” {¢ be made, executed or delivered, to Lender or to Lender's designee, and when
requested by Lender, cauce (o be filed, recorded, refiled, or rerecorded, as the case may be, at such times
and in such offices and plazes as Lender may deem appropriate, any and all such mortgages, deeds of trust,
security deeds, security agreerients, financing statements, continuation statements, instruments of further
assurance, certificates, and other ducuments as may, in the sole opinion of Lender, be necessary or desirable
in order to effectuate, complete, perfeci, continue, or preserve ggl) the obligatons of Grantor and Borrower
under the Note, this Morigage, and th2 Related Documents, and (b) the liens and security interests created by
this Mortgage as first and prlor liens oiiina Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or agreed to the-erirary by Lender in writing, Grantor shall reimburse Lender for all
costs and expenses incurred In connection witli.ine matters referred to in this paragraph.

Atlorney=In~Fact. If Grantor fails to do any of the '!-.?n(is referred to in the preceding paragraph, Lender may
do s0 for and in the name of Grantor and at Graifor's expense. For such purposes, Grantor hereby

irrevocably appoints Lender as Grantor's attorney-in-iact for the purpose of making, executing, delivering,

filng, recording, and doing all other things as_ may ae recessary or desirable, in Lender’s sole opinion, 10
accomplish the matters referred to in the preceding paragreph.

FULL PERFORMANCE. If Borrower pars. all the Indebtedness when due, and otherwise performs all the
obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitable statements of terminaticr. of anv financing statement on file evidencing
Lender's security interest in the Rents and the Personal Property. Grarcar will pay, if permitted by applicable law,
any reasonable termination fee as determined by Lender from time tu-tima. If, however, pag{ment is made b
Borrower, whether voluntarily or otherwise, or by guarantor or by any t'ard party, on the indebtedness and
thereafter Lender Is forced to remit the amount of that payment (a) to Borruwe:'s irustee in bankruptcy or 10 any

milar person under any federal or state bankruptcy faw or law for the relief -+ debtors, (b) by reason of any
judgment, decree or order of any court or administrative body having jurisdictior. over Lender or any of Lender’s
?ro ., of Sc:) y reason of any settlement or compromise of any claim made Ly Lender with any claimant
including without limitation Borrovqer&.ﬂ the Indebtedness shall be considered unrad for the purpose of
enforcement of this Mortgage and this Mortgage shalf continue to be effective or shall e rzinstated, as the case
may be, notwithetanding any canceflation of this Mortgage or of any note or other wishurent or agrenment
evidencing the Indebtedness and the Preperty will continue to secure the amount repaid of recovered to the same
extent as if that amount never had been originally received by Lender, and Grantor shail oe bound by any
judgment, decres, order, settiemant or compromise relating to the Indebtedness or to this Mortgag.:

DEFAULT. Each of the foliowing, at the option of Lender, shall constitute an event of default ("Event of Defauit™)
under this Mortgage:

Default on Indebtedness. Failure of Borrower to make any payment when due on the Indebledness.

Default on Qther Payments. Failure of Grantor within the time required by this Mortgage to make any
;a)namgnm for taxes or insurance, or any other payment necessary 10 prevent filing of or 10 effect discharge ot

Compliance Default. Fallure of Grantor or Borrower to comply with any other term, obligation, covenant or
condition contained in this Mortgage, the Note or in any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf of
Grantor or Borrower under this Morigage, the Note or the Related Documents is false or misleading in any
material respect, either now or at the time made or furnished.

Defective Collatersiization. This MogFage or any of the Related Documents ceases 10 be in full force and
effect (including faiture of any collateral documents to create a valid and perfected security interest ar tien) at
any time and for any reason.

Daath or insolvency. The death of Grantor or Borrower or the dissolution or termination of Grantor or
Borrower's existencé as a going business, the insolvency of Grantor or Borrower, the appointment of a
receiver for any part of Grantor or Borrower’s property, any assignment for the benefit of creditors, any type of
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creditor workout, or the commencement of any proceeding under any bankruptcy or insalvency laws by or
against Grantor or Borrower,

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whethsr by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental
agency against any of the Property. However, this subsection shall not appl?r in the event of a good faith
dispute by Grantor as to the validity or reascnableness of the claim which is the basis of the foreclosure or
forefeiture proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves
or a gurety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement
between Grantor or Borrower anG Lender that is not remedied within any grace period provided therein,
inciuding without limitation any agreement concerning any indebtedness or other obligation of Grantor or
Borrower to Lender, whether existing now or later.

Events Atfecting Guarantor. Any of the preceding events occurs with respect 1o any Guarantor of any of the
Indebtednesy or any Guarantor dies ar becomes incompetent, or revokes or disputes the validity of, or liability
ynder, any Guaranty of the Indebtedness, Lender, at its option, may, but shall not be required to, permit the
Guarantor's ecigte to assumeé unconditionally the obligations arising under the guaranty in a manner
satisfaciory tu Lander, and, In doing 8o, cure the Event of Default.

Adverse Change ' A material adverse change occurs in Borrower's financial condition, or Lender believes the
prospect of paymeii o nerformance of the Indebtedness is impaired.

Insecurity. Lender reasoribly deems iteelf insecure.

Right to Cure. [f such a fzilire is curable and if Grantor or Borrower has not been given a notice of a breach
of the same provision of this Mz gage within the preceding twelve (12) months, it may be cured (and no Event
of Default will have occurred) i! Crsator or Borrower, after Lender sends written notice demanding cure of such
failure; (a? cures the fallure wittan fiteen (15) days; or (b) if the cure requires more than fifteen (15) dggs,
immediately initiates steps sufficient to cure the fallure and thereafter continues and completes all reasonable
and necessary steps sufficient to preducc compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Uronithe occurrence of any Event of Defauit and at an’\" time thereafter,
Lernder, al its option, may exercise any one or e of the following rights and remedies, in addition to any other
rights or remedies provided by law:

Accelerate Indsbtedness. Lender shall have the right at its option without notice to Borrower to declare the
gntir?mgbtgdness immadiately due and payable, insiuding any prepayment penalty which Borrower would be
raquir pay.

UCC Remedies. With respect to all or any part of the Parzonal Property, Lender shall have all the rights and
remedies ot a secured party under the Uniforrm Commercial Unde.

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of the
Property and coliect the Rents, including amounts past due and urgaid, and appclr the net proceeds, over and
above Lender's costs, against the indebledness. In furtherance ¢ thiu right, Lender ma% require any tenant or
ather user of the Praperty to make payments of rent or use fees air27uv to Lender, If the Rents are collected
by Lender, then Grantor irrgvocably designates Lender as Grantor's a4arney-in-fact to endorse instruments
received in payment thergof in the name of Grantor and to negoliaie n® same and collect the proceeds.
Parments by tenants or other users to Lender in response to Lender’s der ac shall satisfr the obligations for
which the paymenmis are made, whether or not any proper grounds for the Wemand existed. Lender may
axercise {is rights under this subparagraph either in person, by agent, or throuoh a receiver.

Morigagee in Possessicn. Lender shall have the right to be placed as mortgagee in possession or to have a
recaiver appointed to take possassion of all or any part of the Property, with the puwar in-protect and preserve
the Property, to operate the Property preceding foreclosure or gale, and to collect the Rients from the Property
and apply the proceeds, over and above the cast of the recewershgg. against the indebtedness. The
mortgagee in ?ossession or receiver may serve without bond if permi y law. Lordor's right 10 the
appointment of a receiver shall exist whether or not the apparent value of the Propeity exceeds the
In e?tedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
raceiver.

Judicial Foreclosure, Lender may obtaln a judicial decree foreciosing Grantor's interest in alf or any part of
the Property,

Deficiency Judgment. if permitted by applicable law, Lender may oblain a judgment for any deficiency
remaining in the Indebtedness due 1o Lender aftar application of all amounts received from the exercise of the
rights provided in this section.

Other Remedies. Lander shall have ail other rights and remedies provided in this Mortgage or the Note or
available at law or in equity.

Sale of the rly. To the extent permitted by applicable law, Grantor or Borrower hereby walve any and
all right to have the property marshalled. In exercising its rights and remedies, Lender shall be free to sell all
or any part of the Property together or separately,_in one sale or by separate sales. Lender shall be entitied to
bid at any public sale on ail or any portion of the Property.

Notice of Sale. Lender shall give Graitar reasonable notice of the time and place of any public sale of the

Personal Property or of the time alter which any private 3ale or other intended disposition of the Personal

S‘r(g:%gﬁyg? ct,?gg ;{_\gde. Reasonable notice shall mean notice given at least ten {10) days before the time of
sposition.
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Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Morigage shall not
constitute a waiver of or prejudice the fartg’s rights otherwise to demand strict comlohance with that provision
or any other provision. Election by Lender 10 pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or take action to perform an obligation of Grantor or Borrower
under this Mortgage after failure of Grantor or Borrower {0 perform shall not affect Lender’s right to declare a
default and exercige its remedies under this Mortgage.

Aticrneys' Fees; Expenses. !f Lender institutes any suit or action to enforce any of the terms of this
Mottga{ie. Lender shall be entitled to recover such sum as the court may agﬂudge reasonable as attorneys'
iees at trial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Lender's opinion are necessaiy at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest
from the date of expenditure until reﬁam at the rate provided for in the Note. Expenses covered by this
graph include, without limitation, however subject to any limits under applicable law, Lender’s attomeys’
and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankruptcy
proceedings Znciuding efforts to modify or vacate a.nr automatic stay or mjgn_cnoni appeals and any
anticipated ,os'-judgment collection services, the cost of searching records, obtaining ti le reports {including
foreciogure repssts), surveyors' reports, and appraisal fees, and title insurance, to the extent permitted by
appticable iaw. Porrower also will pay any court costs, in addition to all other sums provided by faw.

NOTICES TO GRANTs AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
natice of default anc anv notice of sale 10 Grantor, shall be in writing, may be sent by telefacsimile ‘pnless
otherwise required by law), 2nd shall be effective when actually delivered, or when deposited with a nationally
rgcognized overnight courie:, ri, it mailed, shall be deemed effective when deposited in the United States mail first
cliass, certified or registered muil, _Fost%ge piepaid, directed 10 the addresses shown near the beginning of this
Mortgage. Any party may chaige it adaress for notices under this Mortgage by giving formal written notice 10 the
other pariies, specifying that the parros2 of the notice is to change the party's address. All copies of notices of
foreclosure from the holder of any lier which has priority ~er this Mortgage shalil be sent to Lender’s address, as
shown near the beginning of this Mortgage. | For notice purposes, Grantor agrees to keep Lender informed at ali
times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The followino miscellaneous provisions are a pan of this Mortgage:

Amendments. This Mortgage, together witv-¢r.¢ Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters se] forth in this Mortgage. No alteration of or amendment 10 this

ortgage shall be effective uniess given in writing and signed by the party or parties sought to be charged or
hound Oy the alteration or amendment.

Annual Reports. If the Property is used for purposeg uther than Grantor's residence, Grantor shall furnish 1o
Lender, upon request, a certified statement of nef (psating income received from the Property durin
Grantor's previous fiscal year in such form and detail as _erder shall require. "Net operating income” shal
mean all cash receipts from the Properiy less all cash expcounures made in connection with the operation of

the Property.

Applicable Law. This Mortgage has been delivered to Lender anu accepled by Lender in the State of
llinois. This Morigage shall be governed by and construed in aciriance with the laws of the State of
Hlinois.

Caption Headings. Caption headings in this Mortgage are for convenience purooses only and are not to be
used to interprgtggr deﬁal?é tha provisions of this Mogggge.

mr,. There shall be na merger of the interest or estate created by this Mortgap: with any other interest or
(] nltn EhLe Fgoperty at any ttme held by or for the benefit of Lender in any capa.ity, without the written
consent of Lender.

Muitiple Parties. All obligations of Grantor and Borrower under this Mortgage shall be joiniand several, and

all references to Grantor shall mean each and every Grantor, and all references to Borrower ahall mean each

g%d ﬁﬁw Borrower. This means that each of the persons signing below is responsibie for all obligations in
L] gage.

Severabliity. If & count of competent jurisdiction finds any provision of this Morigage 1o be invalid or
unenforceable as to any person or circumstance, such finding shail not render that provision invalid or
unenforceable as to any other persons or circumstances. |f feasible, any such offending provision shall be
deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions of this Mortgage in ali other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortr?age on transfer of Grantor's interest
this Mortgage shall be binding upon and inure to the benefit of the parties, their successors and assigns. i
ownership of the Property becumes vested in a person other than Grantor, Lender, without notice to Grantor
may deal with Grantor's successors with reference to this Mortgage and the Indebtedness by way of
Ig'rjbearar:;::ees sor extension without releasing Grantor from the obligations of this Mortgage or liability under the

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of ltinois as to all indebtedness secured by this Mortgage.

Waivers and Coneents. Lender shall not be deemed to have waived any rights under this Mortgage (or under

boaE i TaTa) )6
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_"? the Related Documenta? unless such waiver is in writing ang signed by Lender. No delay or omission on the
" pert of Lender in exercising any rignt shall operate as a waiver of such right or any other right. A waiver by
=y any party of a provision of this Mortgaga shall not constitute a walver of or prejudice the party's right otherwise
; to demand strict compliance with that provision or any other provision, No prior walver by Lender, nor any
L course of dealing between Lender and Grantor or Borrower, shall constilute a walver of any of Lender’s rights
T or any of Grantor or Borrower's obligations as to any future transactions. Whenever consent by Lender is
o required in this Mortgage, the granfing of such consent by Lender in any instance shall not constitute
S| continuing consent to subsequent Instances where such cansent is required,
B |
Asr

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO TS TERMS.

INOIVIDUAL ACKNOWLEDGMENT

STATE OF floC  ANCTS e )
(6 )us
COUNTY OF - LK )

On this day before me, the undersigned Notary Public, persurally appeared Patrick J. King, to me known 1o be
the individual described in and who execuled the Morigage, ard acknowledged that he or she signed thg
Mortgage as his or her free and voluntary act and deed, for the use;jnd ourposes therein mentioned.

Given dnder my hawd aitd officlal seal this /7 dayof /ML AT RV ‘
Lo Tt o Tl s A4 s,
| L‘l_,t‘,_/ w4 o/ |:: i {L; 118 ( xlr( /K’J'/ (;\;)/C’ Residlng al "7 {‘(‘ ({J{ xL\r f- ar Y (] '

Y ] . ra

Nzwﬁ

ubllc in‘and for the State of /£ (. / ASO1)

ceeeteecse 't.’(tj‘((a(?’:'(ﬂ'r'(((ﬂ(”( :
“OFFICIAL SEAL” ¥
§ Karen Glowaeki Magpert %
¢ Notary Public, State of inojs &

¢ My Commission Expires 04/04/98 >:
SR T L IO

My commission expires
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