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dl:) THIS MORTGAGE ("Security [nstrument”™) is given on SEPTEMBER 3, 1997 The
~ mongagoris ROBERT A PAULSEN, JR AND CAROLE G PAULSEN, HUSBAND AND WIFE
\V

("Borrower™”).
This Security Inetrument is given io STANDARD FEDERAL BANK, A FEDERAL SAVINGS BANK

which Is organized and existing under the laws of THE UNITED NTATES OF AMERICA
and whose address Is 2600 W. BIG BEAVER ROAD, TROY, MICHIGAN 43084

("Lender®),
Borrower owes Lender che principal sum of SIX HUNDRED FORTY SIX THOUSAND TWO

HUNDRED AND NO / 100

Dollars (UU.S. § 646,200.00 ). This debr is evidenced by Borrower's note dated che same date as this
Security Instrument ("Note™), which provides for monthly payments, with the full debt, I not paid sarller, due
and payable on OCTOBER @1, 2027 . This Security [nsirument secures w0 Lender: (&) the
repayment of the debt evidenced by the Nate, with inleresl, and all renewats, exténsions and modifications of the
Note; ¢h) the payment of all other sums, with interest, advanced under Paragraph 7 10 profect the seeurity of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements uwnder this Security
Insgrument und the Note. Par this purpose, Borrower does hereby mortgage, grant and coavey 10 Lender the

following described property locuted in CC’ A l( County. lllinois:

rax o Nomper _[Y - [ 2 /)0 -0 S/ Oy
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THIS MORTGAGZ /"Sccurity Instrument™) Is given on SEPTEMBER 3, 1997 The
morigegor Is  ROBERT A PAULSEN, JR AND CAROLE G PAULSEN, HUSBAND AND WIFE

7€ &7 S/

("Borrower").
This Security Insirument is given to  STANDARD FEDERAL BANK, A FEDERAL SAVINGS BANK

which is organized und existing under the lavsof THE UNITED STATES OF AMERICA
and whose address Is 2600 W. BIG BEAVE? ROAD, TROY, MICHIGAN 48084
("Lemfer™).
Borrower owes Lender the principal sum of SIX HUNDIED FORTY SIX THOLSAND TWO
HUNDRED AND NO / 108
Dollars (U.S. 5 646,200.00 ). This debt 1s evidenced by Borrower's note dated the same date as this
Security Instrument (“Note"), which provides for monthly pavarms, with the full debt, 1f not paid sarlier, due
and payable on OCTOBER 01, 2027 . This fecurity Ingtrument secures to Lender: (@) the
repayment of the debr evidenced by the Nate, with imcrm. and all/maewals, extensions and modifications of the
Note; (b) the payment of all other sums, with interest, advanced under "arayraph 7 to protect the seeurity of this
Security Instrument; and (¢) the performance of Borrower's cavepapts 2 agrevments under this Securily
Instrument und the Note. For this purpos¢, Borrowsr does hereby morigage, grant and convey 1o Lender the
following described property located in CO o \’ County, lllinojs:

Tax mNwmser _JY /5 //0-0 5/ Ok
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COMMITMENT FOR TITLE INSURANCE
SCHEDULE A (CONTINUED)

ORDER NO.: 1401 007683512 NA

5. THE LAND REFERRED TO IN THIS COMMITMENT IS DESCRIBED AS FOLLOWS:

PARCEL 1:

THE NORTH 112 FEET OF THE SQUTH 220 FEET OF THE WEST 1/2 OF THE NORTH 25 ACRES OF
THE SOUTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTION 13, TOWNSHIP 42 NORTH, RANGE
12, EAST OF THE THIRD PRINCIPAL MERIDIAN (EXCPET THE WEST 270 FEET THERECF)

PARCEL 2-

EASEMENT FOF YHE BENEFIT OF PARCEL 1, FOR INGRESS AND EGRESS, AS CREATED BY DEED
DATED DECEMBEF 13, 1954 AND RECORDED DECEMBER 16, 1954 A5 DOCUMENT 16100415 FOR
ROADWAY AND UTILLTIES OVER THE NORTH 18 FEET OF THE SOUTH 108 FEET OF THE WEST
300 FEET OF THE WE3T 1/2 OF THE NORTH 25 ACRES OF THE SOUTHWEST 1/4 OF THE
NORTHWEST 1/4 OF SECZ7TCN 13, TOWNSHIP 42 NORTH, RANGE 12, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN £GOK COUNTY, ILLINOIS.

PAGE A2 BFK 09/03/97 08:46:31
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which has the address of 360 RIVERDALE LANE NORTHFIELD
(Strael) {City}

llinois 60093 ("Property Address*);
(Z1p Codg)

TOGETHER WITH all the improvements now or hersafivr erected on the property, and all easements,
appurienances, and fixtures now or hereafter a pan of the property. All replacements and additions shali alvo be
covered by this Security Insirument. All of the foregoing is referred to in this Security Instrument as rhe

"Property.

BORROWER COVENANTS ihat Borrower is lawfully seized of the estate herehy conveyed and has the
rifm (o mortgage, grant and convey (e Property and that the Propeny is uncncumbered, except for encumbrances
of record. Borrower warsanis and will defead generally the title ta (he Property aguinst all claims and demands,
subject 10 any encumbrances of record,

THIS ST.CURITY INSTRUMENT combines uniform covenants for panonsl use and non-uniform covenants
with limiled variotions by jurisdiction o constitute & uniform security insirument covering real property.

UNIFQGRM COVENANTS. Borrower and Lender covenant and agree as follows:

1.  Paymeat of Pﬂnclrul and Interest; Prepayment and Late Charges. Borrower shall prompily pay
wm d;: ﬁm princiral »f and interest an the debt evidenced by the Note aud any prepayment and late charges due
under she Note,

2. Funds for Tuxes and Insurance. Subject (o applicable law or (o 3 writien waiver by Lender, Borrower
shall pay 10 Lender on the day monthly payments are due under the Note. umtil the Note 15 paid in full, & sum
("Funds") for: (a) yearly taxer 2ud assessments which may aftain priority over this Security Instrument as 2 len
on the Property; (g) yearly leaseb2!d payments or ground rents on the Propeny, if any; (¢) yearly hazard or
property insurance premiums; () jesaly flood insurance premiums, if any: (e) yearly mortgage insurance

remiums, if any; and (f) any sums pavubie by Borrower to Lender, in accordance with the provisions of

aragraph 8, in liev of the Fuymem of inor'gage insurance premiums. These items are called "Escrow ftems."
Lender may, at any time, collect and hoit Funds in an amount not to execed the maximum amount a tender for a
federally relaied mongage loan may require for Borrower's escrow account under (he federal Real Estate
Sertlernent Procedures Act of 1974 as amenacd trom.time to time, 12 U.S.C. § 260} ¢t seq. ("RESPA"), unless
another law that applies to the Funds sets a lesserasaount. [f so, Lender may, al any time, collect and hold Funds
In 2D amount pot 1o exceed the lesaer amount, Leader may estimate the amount of Punds duc on the basis of
cun)'egb cllasla and reasonable estimates of expenditures of firure Escrow ltems or otherwise in accordance with
#pplicable law.

The Funds shall be held in an institution whose depoiits are Insured hy u federal agem. ingtrumentality, or
entify (including Lender, 1f Lender is such an institution) o: 1, any Federal Home Loan Bank. Lender shall apply
the Funds (o pay the Escrow Itrems. Lender may not charys Porrower for holding and applying the Funds,
annually analyzing the escrow account, of ver!fyﬁ;bc Escrow Iripss, unless Lender pays Borrower interest on
the Funds and applicable law permin Lender to make such a chargs. dowever, Lender may require Borrower 1o

Fay 4 ong-time cha.argc for an independent real estale 1ax reporting S~rvice used by Lender in connection witk thiy

oan. unless Igplic le law provides otherwise. Unless an agreement is mzude oy applicable law requires inierest 1o
be paid, Lender shall not be required (o pn( Borrower any interest or sarniugs vn the Funds Borrower and
Lender may agree in writing, however, that interést shall be paid on the Fuuss, Lender shall give 1o Borrower,
without charge, an ahnual accounting of the Punds, showing credits and debitz 1w ‘he. Funds ang the purpose for
which each debit to the Funds was made. The Funds are pledged as additonal secarv+ for all sums secured by this
Security Instrument.

If the Punds held by Lender exceed the amotnts permitred 1o be held by applicable 13w, Lender shall account
to Borrower for the excess Pundy in accordance with the requirements of applicable iaw. ' che amount of the
Funds held by Lender al any time is not sufficient to pay the Escrow Items when due, Lend>r may so notify
Borrower in wriling. and, in such case Borrower shall pay to Lender the amount nacessary o make up the
gcﬂcioncy. Borrawer shall make up the deficiency 1n no more than twelve monthly payments. = ‘ender’s sole

jscretion.

Upon payment in full of al) sums secured by this Security Instrument, Lender shall prompty w=fund lo
Borrower any Funds held by Lender. If, under Puragraph 21, Lender shall acquire or sell the Proper.y. Lender,
prior 10 the acquisition or sale of the Property, shall apply any Funds held by Lender ai the time of acquisitlon or
sale as a credit against the sums secured by this Securlty Instniment.

3.  Application of Payments. Unless applicable law pravides atherwise, all paymeits received hy Lander
under Paragraphs | and 2 shall be applied: first, o any prepayment churges due under the Note: second, (o
amounts payable under Paragraph 2; third, to interest due; fourth, to principal due; and lasi, to any late charges

due under the Note.

4.  Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and imposhtions atribuiable
lo the Property which may anain priority over this Securlty Instrument, and leasehold payments or ground ronts,
if any. Borrower shall pay these obligations in the manaer provided in Paragraph 2, or if not pald in that manner,

JLLINOIS - Single Famly Page 2 0f 7 Form 1014 9-90
Funtic Mog/Freddis Max UNIFORM INSTRUMENT (10-18.951 11.0003-12
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Horrower shall pay them on time c|ircctl¥1 to the person owed payment. Borrower shall prompily fummish (o Lender
all notices of amounta o be pald under this paragraph. If Borrower makes these paymonts directly, Borrower shall
promptly furnish to Lender receipis evidencing the payments.

rrower shall promptly discharge any tlen which has priority over this Securily Instrument upless
Borrower: (a) agrees in w unrg lo the payment of the obligaton secured by the livn b a manner accepiabie 1o
Lendet: (b) contests in good falth the lien by, or defends against enforcement of the llen in, Icgul proceedings
which 1n the Leader’s opinton operale to prevent the enforcement of the Hen, or (¢) secures from the holder of the
licn an agreement satisfactory @ Lender subordxnaun% the tien to this Security (nstrument. If Lender determines
that any part of the Property is subject to a lien which may uitain Priority over thia Security Instrument, Lander
may give Borrower a notice identifying the lien. Borrower shall satfsfy the lien or 1ake one or more of the actions
set forth above within 10 days of the glving of notlee.

5. Hazard or Property Insurance. Borjowsr shiall kcer the improvements now cxisting or hereafier
erected on the Properr¥ insured against loss by fire, hazards included within the term "uxtonded coverage’ and
agy other hazards, Including floods or flooding, for which Lender requires insurance. This insurance shall be
malntained in e amouniy and for the periods (hat Lender requires. The insurance cartier providing the insurance
shali be chozen by Borrower subject (o Lander's approval which shall pot be unreasonably withheld. [f Barrower
fails to malgtain Coverage described above, Lender may, s Lender's option, oblaln coverage to protect Lender's
righis in the Proprity in accordance with Parugraph 7.

All insurance peiicies and renewals shall be acceplable to Lender and shall include a standurd mortgage
clause. Lender shalf"nave the right to hoid the policies and renewals. [f Lender reyuires, Borrower shall prompily
sive 1o Lender all receipic of pald premiums and renewal notices. In the event of loss, Borrower shall give prompl
notice to the {nsurancs cairier >ad Yender. Lender may make proof of lass If not made promp:ly by Borrower.

Unless Leader and Borrav er otherwlie agrae in writing, insurance proceads shail be applied to restoration or
repair of the Property damage /. if the restoration or rﬂ;mr i3 econoinically foasible and Lender's security is not
lessened. If the restoration or repeis is not economically feasible or Lendes's security would be lessened, the
insurance proceeds shall be aprlxeu tr thc sums secured by this Securlty Instruinent, whether or not then due, with
any excess paid v Borrower. {f Borrower abandons the Property, or does niot answer within 30 days a notice from
Lender that the insurance casrier has offérea to sentle a clam. then Lender may collect the insurance proceeds.
Lender mnay ust the grocceds 10 Tupair or cesiore the Properly or (o pay sumns secured by this Security Instrument,
whether or no: then due  The 30-day lgc:t'im.i wil' begin when the notice is given,

Unless Lender and Borrower otierwise afren in writing, any applicalton of proceeds to principal shall not
extend or postpone the due date of the monthly pavisenis referred 1o Paragragohs | and 2 or change the arnount
of the payments. If under Paraggph 21 (he Property is gequired by Lunder, Borrower's right (o any Insumance
policies mad proceeds rasulling from damage to the JpCI‘¥ prior lo the acquisition shall pass to Lender to the
extent of the sums secured by this Security [nstrument immediately prior (o the sequisition

6. Occupancy, Preservation, Maintenance and )votection of the Praperty; Borrower's loan

Applicution; Leascholds. Borrower shall occupy, esiabiish, and use the Prt;perty as Borrower's principal

renidence within sixty days afier the exscution of this Securiiv Inshument and shall conifnue to occupy the
Froperty as Borrower's principal residence for ar least ong year s%er the datc ol occupancy, unless der
otherwise agrees in wnting, which consent shall not be unrcaronably withheld, or unless extenuating
circurnstances exist which are beyond Borrower's control. Borrows: shall not desiroy, damage or jmpair the
Property, allow the Prupe;? to deteriorate, or commit wasie on the Proprity. Borrower ghall be in default il any
forfeiture action or p ing, whemer civil or criminal, Is begun that o Leuder's good faith judgment could
result in forfeirure of the Property or otherwise umcrtnjtl{s; impair the lien croptcd by (his Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstele, as rrovided in Paragraph 18, by
causing the action or 'grocecdmx to be dismissed with a ruling that, in Lender's good faith determinaiion,
precludes forfeiture of the Borrower's interest in the Praperty or other material Imparcment of the lien created by
this Security Instrument or Lendor's security interest. Borrower shall also be in detavls I” Borrower, durlag the
loan application process, gave malerially false or inaccurate informalion or siatemems to 'ander (or failed to
provide Lender with any material informatlon) in connection with the loan evidenced by thi: No e, including, but
not ligited ro, representations concerning Borrower’s gecupancy of the Property as a prineins. risidenice. (¥ this
Secucity Instrument 15 on a leasehold, Borrower ahall comply with all the provisions of the laaze. i Borrower
acquires fee title 1o the Property. the leaschold and the fee title shall not merge unless Lendor agrees 13- the merger
in writing.

7.“ Protection of Lender’s Rights in the y. If Borrawer tails to perform the covenrats and
agreemnents contained in this Security Instrumeni, or there is a legal grocuding that may significantly affuct
Lender’s rights in the Property (such as a proceeding 1n barkkruplcg:. probate, for condemnation or forfeliure ar to
enforce laws or regulations), then Lender may do and pay for whatever is necessary to profect the value of the
Property and Lender's rights in the Property. Lender's actions may incfude paying any sums secured by u lien
which has priority over this Security [nstrument, appesring in court, paying reasonable attorneys' fees and
cmntr‘ing on éhe Property to makc rapairs. Although Lender may take action under this Paragraph 7, Lender doos
iot have  do so.

Any amounis disbursed by Lender under ihis Puragraph 7 shall become additional debl of Barrower secured
by this Security [nstrument. Unless Borrower and Lender agree 1o other terms of paymeni, these amounts shall

ILLINOIS - single Family Puge Jof 7 Furm 3014 49-90
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bear interest trom the dute of disbursement at the Noie rale and shall be payabls, with interest, upon notice from
Lender o Borrower requesting payment.

8. Mortgage Insursnce. If Londes required morgage insurance as a condition of making the loan secured
b{ this Security Instrument, Borrower shall pay the premiums required o maintain the morigage insurance in
cifect, If, for any tesson, the mongege insurance coverage required by Lender iapses or ceases (¢ e in effect,
Barrower shall pay the premiums rcquired to obtain coverage substantially equivalent to the mortgage insurance
previously in effect, at a cost substantially equivalent 10 the cost 1o Borrower of the mongage insurance
rmvinusly in effect, from an allemnate mortgage insurer approved by Lender. If substantially equivalent morngage
nsurance coverage is not availabls, Borrower shall pay 10 Lender each month a swin equal (© ong-cwelfth oﬂgc
yearly mortgage insurance premium being paid by Borrower when the Dsurance coverage lapsed or coased lo be
fo effect. Lander will accent, use and retain these payments as a loss reserve in licu of morigage insurance. Loss
reserve paymenis may no longes be required, al the option of Lender, it morgage insurance covernge (in the
amount and for the period that Lender requires) provided by an insuter approved by Lender sgain becomes
available and s obtained. Borrower shall pay the premiums required to maintain morigage insurance In effeet, or
10 provide » 1783 roserve, unil the requirement for monguge insurance ends in accordance with any writlen
agreement betvwn Borrower and Lender or applicable law.

Inspection, Lender or its agent may make reasonable entries upon and inspections of the Propeny.
Lender shall give Parower notice at the time of or prior to an inspection spucifying reasonabie causc for the
inspection.

10. Condemnavion. - The proceeds of any award ar clalm for damages, direct or consequential, in
conpection with any condenwation or other 1eking of any part of the Property, or for conveyance in lieu of
condamnation, are hereby nas.grod and shall be paid 1o Lender,

In the eveat of a totai 1akipg of the Property. the proceeds shall be applied to e sutus secured hy this
Secunty Instrument, whether or 10t bz due, with any excess paid to Borrower. 1o the event of a pantial taking of
the Property in which the fair mark2t value of the Propenty immediately before the taking is oqual to or greater
than the amoun! of the sums secured by iy Security [nstrument immediately hefory the taking. unless Borrawer
ant Londer otherwise apree in writing, the-sums secured by this Security Instrument shall be reduced by the
amount of the proceeds multiplied by the fullowing fruction; (a) the tofal amount of the sums secured immedialely
before the taking, divided by (b) the fair mark A valvz of the Property immediately before the toking. Any balance
shall be pald 1o Botrower. In the event of 3 pustic!-taking of the Praperty in which the fair marker value of the
Property immediately before the (aking is less than the »=aunt of the sums secursd immediately belore the taking,
unless Borrower and Lender otherwise agree in wriling or unless applicable [aw otherwise pravidus, the procee
shall be applied to the sums secured by this Security Insirumiont whether or not the sums arce then due.

{f the Property is sbandoned by Borrower, or if. afie; notice by Lender to Borrower thal the condenmor
offers 10 make an award or settle a clalm for damages, Borrawer. fails to ruepond 1o Lender within 30 days after
the date the notice is E‘i:m, Lender s awthorited to collectand spply the proceeds, at its option, efther ro

restoration or repair of the Property or 1o the sums secured by this Secarity Instruinent, whethor or not then due.

Unless Lender and Barrower atherwise agree in writing, any 2rpiication of proceeds lo principal shall not
cxiend or postpone the due date of the monthly payraents referred (o in Puiagraphs | and 2 or change the amoum
of such poyments.

1. Borrower Not Relensed; Forbeurunce By Lendor Not a Waiver, Txteasion of the time for payment
or modification of amortization of the sums secuzed by this Security Ingtruiiest granied by Lender 1o uny
successor in Interest of Borrower shall not operate to release the liability of the orizinal Borrower or Borrower’s
successors in interest. Lender shall not be required to commence pmceedinfs againn anv successor in interest of
refuse to extend lime for payment or atherwise modify amortieation of the sumy cézured by chis Security
Instrument by reason of any demand made by the original Borruwer or Borrower's succerzus In interosl. Any
forbearance by Lender In exercising any right or remedy shall nol be a waiver of or preclude 1he exercrae of any
right ar remedy.,

12. Successors and Asslgns Bound; Joint and Severnl Liabllity; Co-signers. Tar covenants and
agreements of this Security Instrument shall bind and beneflt the successats and assigns of Lendes rao Borrower,
subject to the provisions of Paragraph 17. Borrower's covenants and agreements shall be ioint ang seesal. Any
Borrower who co-signs this Sécurity Insurument bui does not execuls the Note: (a) is co-signing this Security
Instrument only to mortgage, grant and convey, that Borrower's interest [n the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Sceurity Instrument; and (c)
agtees that Lender and any other Borrower may agrse to extend, modify, forbear or make any accommedalions
with regard (o the rerms of this Security Instrument or the Noje withow that Borrower's consent.

13, Loan Charges. If the Joan secured by this Security Tnssrument Is subject Lo a law which sets maximum
loan charges, and that law is finally imrexcd so that the interest or other loan charges collected or (o be
callected in connection with the loan ex the permitted fimits, then: (a) any such loan charge shall be reduced

TLLINQES - Single Fumily Page 4 vl 7 Form 3014 0-00
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by the amount necessary to reduce the charge to the permiited limir; and (b) any sums already collected from

Borrower which cxceeded permitted limits will be refunded to Borrower. Lender may choose to make this

rehund by reducing the principal owed under the Note ar by making a direc: payment 1o Borrower. If 8 refund

;:duccs principal, the reduction will be treated as @ partial prepayment withoul any prepayment charge under the
ote

14. Notices. Any notice to Borrower provided far in this Security Instrument shall be given by delivenng it
or by maillng | by first class mail unless applicable law requires use of another method. The notice shall be
direcied Lo the Property Address or any other address Borrower designates by notice 1o Lender, Any nofice 1o
Lender shal) be given by first class mail 1o Lender's address stated herein or any other address Lender designates
by notice to Borrower, Any notice provided for in this Security Instrument shall be deemed 1o have been given (0
Bocrower or Lender when given as provided in this paragraph,

18. Governing Law; Severnbility. This Sccurity Instrument shail be governed by federal Jaw und the law
of the jurisdiction in which the Property is locaied. in the event that any provision or cluuse of this Security
Instrurnent of the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security
Ingirurment or e Note which can be given effect without the conflicting provition. Tu this énd the provisions of
this Securily tneirument and the Noie are declared (o be severable.

6, Boirowor's Capy, Borrower shall be given one conformed copy of the Note and of this Secority
[nstrument,

17. Tramsfa =¢ite Property or a Beneficial Interest in Rorrower, If all or any part of the Property or
any interest In it is so.d urtransferred (or if a beneficial interest in Borrower is sold or iransferred and Borrower
18 not 3 natural person) wiruout Lender's prior wrinen consent, Lender muy, at its option, require hinmediate
payment in full of all suma sarured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise ia prohibited by faderal law as of the dale of this Security Instrument.

If Lender exeresses this option. L cader shall give Borrower notice of acceleration. The notice shali provide a
perod of not less than 30 days from e date the notice is delivered or mailed within which Borrower must pay all
sumy secured by this Secunty Instrumont, If Borrower fiils to pay these sums prior to the oxpiration of this
meod Lender may invoke any remedics nermirted by this Security Instrument withow further notice or demand
on sorrower,

18. Horrower’s Right to Reinstate. If sor ownr meets certain conditions, Borower shall have e right to
have enforcement of this Securily Instrurment diseZzinued at any time prior 1o the earlier of: (a) § days (or such
other perind as applicable law may specify for reinstatermont) before sale of the Propeny pursuant (o any power of
sale contained in this Security Inswrument: or (b) enliy of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums-which then would be dus under this Secunity Instrument
and the Note as if no aceeleration had occurred; (b) cures ~n defsuli of any other covenants ar agreements; (¢)
pays all expenses incurred in enforcing this Security Insicwzient, including. but not llinied to, reasonable
anorneys' tees; and (d) takes such action as Lender may reasonzoly trquire to assure rhat the lien of this Security
Instrument, Lender’s rights In the Properry and Bortower's obliga:i'i 10 pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstalement by Bemawer, this Seeurity lastrument and the
obligations secured hereby shall rernain fully effective as if no accelerutirn hod occurred, However, this right to
reinstate shall aot upply in the case of acceloration under Paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Noie or 4 partial wier<b: in the Note (together with this
Secutity Instrument) may be sold one or more rimes without prior notice 10 Roriower. A sule muy result In a
change in the entity (known as the "Loan Servicer®) that callecls monthly payments due under the Note and this
Secutity Instrurent. There also may be one or more changes of the Loan Servicer urrele’ad o a sale of the Note.
f there is & change of the Loan Servicer, Borrowe: 'will be given writton notice of theicrange in accordance with
Puarugraph 14 above and applicable law. The notice will state the name and address of the now {.oan Servicer and
the ad:brltssl 1o which paymenis should be made, The notice wil] also contain any other inJormation required by
appliceble [aw. s

4 20. Hazardous Substances, Borrower shall not cause or permil the presence, use, dispust:. storage, or
release of any Hazardous Substances on or in the Property. Borrower shail not do, nor allow anysae 2lse to do,
anything affecting the Property that is in violation of any Envitonmental Law, The preceding iwo senteaces shall
nol apply 1o the presence, use, or siorege on the Property of small quantities of Hazardous Substances thar are
genecally recognized (o he apprapriate 1o normal residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claym, demand, lawsuil or other

action by any governmental or regulatory agency or privale panty Involving the Propenty and any Hazardous "
Substancy or Bnvironmental Law of which Borrower has actual knowledge. If Borrower learns, ar is notified by o)
u&y governmental or regulatory authority. that any removal or other remediation of any Hazardous Subsiance iy
affeeting the Property is necessary, Borrower shall promplly 1ake all necessary remedial actions in sccordance oo
with Environmental Law.

(o}
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As used in this Paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
subsiances by Environmental Law and the following substances: gasoline, kerosene, other flammable of loxic
petroleum products, toxic pesticides and herbicides, volatile solveats, materials conlaining asbestos or
formaldehyde, and radioactive malerials. As used in chis Paragraph 20, "Eaviconmental Law® means fadera laws
and laws of the jurisdiction where the Pruperty is Jocated that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall pive nofice to Borrower prior to acceleration following
Rorrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration

; under Paragraph 17 unless applicable law provides atherwiss). The notice shall specify: (a) the default; (b)
> the nction required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
' Borrower, by which the default must be cured; and (d) that faflure to curc the default op or before the dute
specified In the notice may rosult in acceleration of the sums secured by this Security Instrument,
foreciosure by judicial proceeding and sale of the Property. The natice shal) further inform Borrower of the
right to reinstate after acceleration and the right to avsert In the foreclosurs proceeding the non-existence of
a default or any other defense of Borrower to acceleration and foroclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require Immediale payment in full of all
sums secural by this Security Instrument without further demand and may foreclose this Security
Inmstrumeiit T; judicial proceeding. Lender shall be eatitled to coliect all expenses incurred in pursuing the
remedies provid=d in this Paragraph 21, Including, but not limited to, reasonable attornieys’ fees and costs
of title evidened,

22. Rejeage. Urn payment of all sums secured by chin Security Insirument, Lender shall release this
Security Instrument. Rorrower shall pay any recordation costs, Lender may charge Borrower a fee for releasing
this Security Instriment, but anly if the lee is paid to a third party for services rendered and the charging of the
fee is permiuted under applicZUie law,

23. Waiver of Homesteari. Forrower waives all right of homestead exemption in the Property.

24. Riders to this Security instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the vovenants and agreements of each such rider sha!l be incorparated into
and shall amend and supplement the covenrzie and agreements of this Security Instrument as if the rider(s) were a

part of this Security Instrument. [Check applicatle box(es))

Adjustable Rare Rider Condonunium Rider 14 Family Rider
Graduated Payment Rider Planned U’ Development Rider Biweekly Paymen: Rider
Balloon Rider Rute improvaipint Rider Second Home Rider

Other(s) (specify]

BY SIGNING BELOW, Borrower accepts and agrees 10 the v rma and covenants coniained in this Secority
Instrumnéent and in any rider(s) execited by Borrower and recorded with ir:

Witncases: i )
s L :.A"gi.._ 5 (Sealy
) Barrawer
{Seal}
Butrower
(Seal)
- Borruwer
L
(Scul) -
o Borrawer -"‘
C
i
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[Space Below This Line For Acknowledgement)

STATE OF ILLINOIS, (e K County ss:

o ‘ [ S .
f, 2 f\t\)(‘i CA ﬂ {C"’ 0 , a Notary public in and for sald county

and state, do hereby certlfy that
ROBERT A PAULSHEN, JR AND CAROLE G PALLSEN, HUSHAND AND WIFE

personally known 1o me to be the same person(s) whose name(s) {s/are subscribed o che foregomng instrumens,
gppedred beforte me this day in person, and acknowledged that he/she/they signod and delivered the said
nstrument as-his/her/their free and voluntary act, for the uses and purpnses cheremn set forth.
Giver/undyr my hand and official seal, this  3RD day of _SEPTEMBER, 1997
—

My Commission erpites;, )

iy

.
I e,
=™ gy,
TRy v,
+ N
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)
¥ 601469762

THIS ADJUSTABLE RATE RIDER is made s 3RD  day of SEPTEMBER, 1997 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the sume date given by the undersigued (the “Borrower™) o
sccure Borrower's Adjustable Rate Note (the *Note") [0 STANUARD yEDEMAL BANK, A VEDLHAL SAVINGS BANK

(the "Lender” ) of the same date and covering the proposty described 1 the Security Instrument and (vcated
at:

360 RIVERDALE ‘| ANE, NORmELde%Hm?E; )60093

THE NOTE CONY/inS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MO%THLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTERLS( KATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE 4ORNOWER MUST PAY.

ADDITIONAL COVENANTS. [i pidition ta the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenars and agrees as follows:

A. INTEREST RATE AND MONTHLY PAYMZNT CHANGES
The Now provides for an inltia) interest rate of 7,500 %. ‘The Note provides for changes io

the interest rate and the monihly payments, aa folfows:
4. INTEREST RATE AND MONTHLY PAYMENT CLA'ICES

{A) Change Dutes
The interest rate | will pay may change on the first day of OCTOLER, 2002 . and an
thal day every 12th month thereafier, Each daie on which my (nteics? rate could change is called a

"Change Date "

(8) The Indox

Beginaing with the first Change Dale, my Interest rale will he based on an Index. /¢he “Index” is 1he
weekly average yield on United Stares Treasury securitiey adjusted to a constanl matusity 2 ! year, as
made available by the Federal Reserve Board. The most recent {ndex figure available as‘of the dale 45
days hefore each Chanpe Date is called the *Current Index."

MULTISTATE ADJUSTABLE RATE RIDER - Single Famiiy ~ Page Jor ) Form 311) 388
Pannie Man / Freddle Mac Unifoim Inapument (01-20.07) USIIT 1<}
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[f the Index is no longer avallable, the Note Holder will choose a new index which is based upon
comparable information. The Notz Holder will give ma notice of this choice.

(C) Calculation of Changes

Before each Change Dale, the Note Holder will culeulate iny new interest rate by adding
THREE AND NO / 100 percemaf;e points (  3.000 %)
to the Current Index. The Note Holder will then round the resuls of this additlon 1o the nearest one-elghth
of one perceniage poini (0.125%). Subject to the limits stated in Sectlon 4(D) below, this rounded amount
will be my new interest rate uniil the next Change Date.

The Note Holder will then determnine the amounr of the monthly pa{mem that would be sufficient to
repay th unpaid principal thal | am expected to owe at the Change Date in fuil on the maturity dare at my
new iractest rate in substantially equal paymenss. The result of this calculation will be the now amount of
iy month) payment.

{D) Lip.¢s on Interest Rate Changes

The inwiesr rare | am required to pay at the first Change Daic will not be greater than
12.500 % or less than §.500 %. Thereufter, my nterest rate will never be increased or
decreased on any sinrie Thange Date by more than two percentage points (2.0%) from the rate of Interest |
have heen payina fo. rne preceding iwelve months. My inlerest rate will never be greater than

12.500

{E) Effective Date of C'9:ges
My new inferest rate will'oecome effective on each Chunge Daie. 1 will pay the amount of my new
monthly peyment beginning on the firs: monthly payment date afier the Change Date umtil the amount of

my moathly payment changes again:

(F) Notice of Changes

The Note Holder will deliver or maiic-me a notice of any changes in my interest rate and the
amount of my monthly payment before the effzstive date of any change. The naorice will Include
information required by law to be given me and so .he tite and telephone number of a person who will

answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENESTOAL INTEREST IN BORROWER
Uniform Covenant 17 of the Securlty Instrument is amended (0 rrad a5 follows:

Transfor of the Property or a Beneficial laterest in Berrsaer. If all or any pan of the Propeny or
uny interest in it is sold or transferred (or il a beneficial interest ir” Borrower (s sold ar transferred and
borrower is not a natural person) without Lender's prior wrinen conseit, Lender may, al its option,
require immediate payment in full of all sums secured by this Securily/iraiument, However, this oprion
shall not be exercised by Lender if exerciic is prohibited by federal Jave is of the daic of this Securiry
Instrument. Lender also shall not exercise this option if: (a) Borrower causes o be submilied lo Lender
information required by Lender to evaluate the intended transferee as if a new loan were being made to the
transferee; and (b) Lender reasonably determines thal Lender's security will notib impaired by the loan
assumption and that the risk of a breach of any covenant or agreement ln this Secwiiy Instrument is
acceptable to Lender.

MULTISTATE ADJUSTABLE RATE RIDER - Single Pamuy Page 2ot 3 Farm st 383
Fannss Mas / Proddie Mac Uniform Lisirament (01.25.97) UK 11-(2
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Transier of the Property or a Beneficial Interest in Borrower. If all or any part of the property or any interest in it s
sold or transferred (or if a beneficial interest In Borrower is sold or transferred and Borrower is not a naturul person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of al sums secured by this
Securlty Instrumens. However, this option shall not be exercised by Lender if exercise is prohibitcd by federal Jaw a5 of the
date of this Security Instrument. Lender also shal! not eaercise this option if: (a) Borrower causes (o he submitted o Lender
information required by Lender to evaluate the intended transferee as if a new loan were being made 1o the transferce; and (b)
Lender rcasonably determines that Lender's security will not be impaired by the loan assumption and that the risk of a breach
of any cavenan or agreement in this Security Instrument is acceplable 1o Lender.

To the exten! permitted by applicabie law, Lender may charge a reasonable fev as 4 condition o Lender's consent 1o the
loan assumption. Lender may also require the transferec to sign an wsuroption agreement that is acceptable to Lender and that
obligutes the trunsferee to keep all the promises and agteements made in the Noi and in this Security Insirument. Borrower
will continue 1o be abligated under the Note and this Security [nstrument unless Lender releases Borrower in writing.

If Lender exurcises the option 1w require immediate payment in fall, Lander shall give Borrower nolice of acceleration.
The notice sh2)i nrovide a period of not fess than 30 days from the date the notice is delivered or inuiled within whigh
Borrower must pay-ail sums secured by this Security [nstrument. [f Borrower fuils (o pay these sums prior 1o ihe expiration of
this period, Lender mvy. invoke any remedles permitted by (his Security Insirument withour further notice or demand on

Borrower,

WITNESS THE HANIXS) AWD SEAL(S) OF THE UNDERSIGNED,

S

\

SOCTAL) SKCURITY RO, orovsarsss. J8-30-7199 ...

{Seul)
Horrower

[Seal)
OrIOwer
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