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MORTGAGE
THIS MORTGAGE |“Security Instrument”) is given on October 16th, 1997
The morlgagor is ALBERT M. ELAT. AND ADAH M, ELBE, HIS WIFE, AS JOINT TENANTS
. ("Borrewer”), This Security Inslirument is given {0
HARRIS BANK ARLINGTON MEADOWS | , which is organized
and existing under the laws gt _THE STATE PrILLINOIS , and whose address is
3250 KIRCHOFF ROAD ROLLING MEADOWS, | LINUIS 60008 ("Lender"}.
Borrower owes Lender the principal sum of [Jne Hundred Thirty Five Thousand and 00/10d
Dollars (U.S. $__135.000.00 1. (ThisJebt is evidenced by Borrowser's nole dated the same date as
this Security Instrument ("Note"), which provides «cr monthly payments, with the full debs, il nol paid earlier, due
and payable on November 1at, 2027 .. This Security Instrument secures fo Lender: (a) the
repayment of the debt evidenced Dy the Note, with interas?, qnd all renewals, extensions and modifications of the
Nate; (b) the payment of alt othar sums, with interes!, advaised under paragraph 7 to protect the securily of this
Security Instrument; and (¢} the performance ol Borrower's covenants and agreements under this Securily
instrument and the Note. For this purpose, Borrower does herebv/nrortgage, grant and convey o Lender the fol-
lowing described property located in COOK County, lllinois:

LOT 356 IN ROLLING MEADOWS UNIT NUMBER 2, BEING A SUBDIVISION QF THE SCUT 1/2

OF SECTION 25, TOWNSHIP 42 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL MEIIL'AN,
ACCORDING TO THE PLAT OF SAID SUBDIVISION RECORDED OCTOBER 26, 1953 AS DOCUMI AT
15753911, IN COOK COUNTY, ILLINOIS,

PN #: 02-25-405-006

which has the address of 2403 EASTMAN STREET _ROLLING MEADOWS
ST

(Svael) '
Ilinois _sonos- ("Praperty Address”); y, .
e Code] Initials /; @i’ .
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TOGETHER WITH ail the improvements now or herealier erected on the property, and all easements,
appurtenancas, and fixtures now or hereaiter a part of the property. All replacements and additions shail also be
covered by this Security Instrument. Al of the foregoing is referred 1o in this Security Instrument as the "Properiy”.

BORROWER COVENANTS thal Borrower is lawfully seised of the estate hereby conveyed and has the right
te morigage, grant and convey the Property and that the Propery is unencumbered, excep! for encumbrances ot
record. Borrower warrants and will defend generally the title to the Properly against all claims and demands, sub-
ject lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis
with limited variations by jurisdiction to constitute a uniftorm security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepaymeni and late charges
tue under the Note.

2. Fundr wor Taxes and Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrower
shall pay to Lenusr on the day monthly payments are due under the Note, until the Note is paid in full, a8 sum
{"Funds") for: {a} yzar'y taxes and assessments which may attain priority over this Security Instrument as a lien on
the Property; (b} year'y i2asehold payments or ground rents on the Properly, il any; (c) yearly hazard or properly
insurance premiums; (a} searly ficod insurance premiuims, if any; {e) yearly mortgage insurance premiums, if any;
and (f) any sums payable by Eurrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the
payment of mortgage insuranca sremiums. These items are called “Escrow Hems.” Lender may, at any time, col-
lect and held Funds in an amount it 10 exceed the maximum amount a lender for a federally related mortgage
toan may require for Borrower's esciow account under the federal Real Estate Seltiement Procedures Act of 1574
as amgnded from time to time, 12 U.5.C Suction 2601 et seg. ("RESPA"), unless another law that applies 10 the
Funds sets a lesser amount. If 50, Lender-m~ay, at any time, collect and hold Funds in an amount not fo exceed the
lesser amount. Lender may estimate the amount of Funds due on the basis of current gata and reasonable es-
timates of expenditures of future Escrow iteins or olnerwise in accordance with applicable faw

The Funds shall be held in an institution whose doposils are insured by a fegeral agency, instrumentality, or
entity {including Lender, if Lender is such an inslitution,! or in any Federal Home Loan Bank. Lender shall apply the
Funds lo pay the Escrow liems. Lender may not charge: Borrower far holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow itemg, 12nless Lender pays Borrower interest on the Funds
and appiicable law permits Lender to make such a charge. Howeves, Lender may require Borrower 10 pay a one-
time charge for an independent real estate tax reporting service Lsed by Lender in connection: with this loan, un-
less applicable law provides otherwise. Unless an agreement is made 5+ applicable law requires interest to pe
paid, Lender shall not be required to pay Borrower any interest or earnungs £n the Funds. Borrower and Lender
may agree in writing, however, that inlerest shalt be paid on the Funds. ‘zntler shall give to Borrower, without
charge, an annual accounting of the Funds, showing credits and debits fo the‘r1:ids and the purpose for which
each debit to the Funds was made. The Funds are pledged as additional securdy ior all sums secured by this
Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicriole 'aw, Lender shall ac-
count to Borrower for the excess Funds in accordance with the requirements of applicabiz 12 . ! the amouni of
the Funds held by Lender at any time is nol sufficient to pay the Escrow ltems when due, Lepger may so notily
Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary fo_make up the
deficiency. Borrower shall make up the deficiency in no more than lwelve monthly payments, a. Lenger's sale
discretion.

Upcn paymen! in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or selt the Property. Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the lime ot acquisition or
sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable iaw providss otherwise, all paymenls received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 10
amounts payable under paragraph 2; third, 10 interest due; fourth, 1o principal due; and last, to any late charges
due under the Note.

4, Charges; Liens. Borrower shall pay all iaxes, assessments, charges, fines and impositions at-
tributable to the Properly which may atiain priority over this Security Instrument, and leasehold payments or
ground rents, if any. Borrower shall pay ihese ¢hligations in the manner provided in paragraph 2, or if not paid in
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that manner, Barrower shall pay them on time directly o the person owed payment. Borrower shall promptly tur-
nish to Lender all notices of amounls 10 be paid under this paragraph. |f Borrower makes these payments directly,
Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any liah which has priority over this Securily Instrument unless
Borrower: (a) agrees in writing to the payment of the abiigation secured by the lien in a manner acceptable to
Lendar; (bj conlests in good laith the lien by, or detends against enforcement of the lien in, legal proceedings
which in the Lender's opinion operate o prevent the enforcement of the lien; or (c) secures from the holder of the
lien an agreement satisiactory to Lender subordinating (he fien 1o this Security instrument, If Lender delermines
that any part of the Property is subject to a lien which may attain priorily over this Security instrument, Lender may
give Borrower a notice identifying the tien. Borrower shall satisty the lien or take one or more of the actions set
{orth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against 10ss by fire, hazards included within the lerm “exlended coverage” and any
other hazards, inciuding floods cr flooding, for which Lender requires insurance. This insurance shail be main-
tained in the cinounts and for the periods that Lender requires. The insurance carrier providing the insurance shall
be chosen by Boriouer subject to Lender's approval which shall not be unreasonably withheld. If Borrower tails {o
maintain coverage desrribed above, Lender may, at Lender's option, cblain coverage 1o protect Lender's rights in
the Propenty in accoraanca with paragraph 7.

All insurance policies znd renewals shall be acceplable 1o Lender and shall include a standard morgage
clause. Lender shall have theright to hold the policies and renewals. 1t Lender requires, Barrower shall prarmptly
give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt
notice 1o the insurance carrier and Lendzr. Lender may make proot of Joss il not made promptly by Borrower.

Unilass Lender and Borrower ollierwice agree in wriling, insurance proceeds shall be applied lo restoralion or
repai of the Properly damaged, it the rastoiation or repair is econotnically teasible and Lender's securily is not
lassened. M the restoration or repair is not 2cr nomically feasibie or Lender's securily would be lessened, the in-
surance proceeds shall be applied to the sume seciwred by this Securily Instrument, whether or not then due, with
any excess paid to Borrower. I Borrower abandeis the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to seltle’a tiaim, then Lender may collect the insurance proceeds.
Lender may use the proceeds 1o repair o restore the Frepsity or 1o pay sums secured by this Security Instrument,
whether or not then due. The 30-day period will begin when thie notice is given,

Unless Lender and Baorrower otherwise agree in wriling,-ary application of proceeds to principal shall not ex-
tend or postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the amount of
the payments. If under paragraph 21 the Property is acquired ry Lender, Borrowar's right to any insurance
policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender lo the ex-
tent of the sums secured by this Securily Instrument immediately prior 1o iiie-gcquisition.

8. Occupancy, Preservation, Maintenance and Protection ot taa Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the P:onerly as Borrower's principal
residence within sixty days after the execulion of this Security Instrument and skall continue 1o occupy the
Properly as Borrower’s principal residence for at least one year altes the date ol occupansy, unless Lender other-
wise agrees in writing, which consent shall not be unreasonably withheld, or unless e.tenuating circumstances
axist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Troperty, allow the
Property 10 deteriarate, or commit waste on the Properly. Borrower shalf be in defaull if any-iciieilure action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result i furieiture of the
Property or otherwise materially impair the lien created by this Securily Instrument or Lender's securily interest.
Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding
to be dismissed with a ruling that, in Lender's good failh determination, precludes forteiture of the Borrower's in-
leresi in the Property or other material impairment i the lien created by this Security Instrument or Lender's
security interes!. Borrower shall also be in default if Borrower, during the loan application process, gave materially
false or inaccurate infarmation or statements to Lender (or failed to provide Lender with any material information)
in connection with the loan evidenced by the Nole, including, bul not fimiled (o, representations concerning
Borrower's occupancy of the Property as a principal residence. If this Security Insirument is on a leasehold,
Borrower shail comply with all the provisions of the lease. !f Borrower acquires tee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights In the Property.  if Borrower fails {o perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding thal may signilicanly afiect
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Lender's rights in the Property {such as a proceeding in bankruptcy, probate, for condemnation or forleiture or 1o
enforce iaws or regulations), then Lender may do and pay for whatever is necessary to protect the vafue of the
Property and Lender's rights in the Property. Lender's actions may include paying any sums secured by a lien
which has priarity over this Securily Instrurment, appearing in cour, paying reasonable attorneys' fees and entering
on the Property 10 make repairs. Although Lender may iake action under this paragraph 7, Lender does not have
to do s0.

Any amounts disbursed by Lender under this paragraph 7 shall becorne additional detyt of Borrower secured
by this A Security Instrument. Unless Borrower and Lender agree lo other terms of payment, these amounis shall
bear interest from the date of disbursement al the Nole rate and shall be payable, with interest, upon notice from
Lender lo Borrower requesting payment.

8. Mortgage insurance., 1 Lender required morgage insurance as a condition of making the ipan
secured by this Security instrument, Borrower shall pay the premiums required to mainfain the morigage insurance
in eftect. M, for any reason, the mortgage insurance coverage reguired by Lender lapses or ceases to be in eftect,
Borrower shall uay the premiums required to obtain coverage substantially equivalent to the morigage insurance
previously in effect. al a cost substantially equivalent i the cost to Borrower of the mortgage insurance previously
in efiect, trom an’akeinate mortgage insurer approved by Lender. 1 substantially equivalent mongage insurance is
not available, Borrows: shall pay to Lender each month a sum equal o one-tweilth of the yearly morigage in-
surance premium beiny 2ard by Borrower when the insurance coverage lapsed or ceased lo be in eftect. Lenger
will accept, use and retain ihess payments as a loss reserve in lieu of morigage insurance. Loss reserve payments
may no longer be required, at \he option of Lender, if morgage insurance coverage {in the amount and for the
period that Lender requires) provided by an insurer approved by Lender again becomes available and is oblained.
Borrower shall pay the premiums 1eguised lo maintain morigage insurance in effeci, or 10 provide a loss reserve,
until the requirement for mortgage insurniice ends in accordance with any wrilten agreement between Borrower
and Lender or applicable law.

8. Inspection. Lender or its agent mav-make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at ihe time 2! #¢ prior to an inspection specifying reasonabie cause for the
inspection.

10. Condemnation. The proceeds of any av:ard or claim for damages, direct or consequential, in con-
nection with any condemnation or other taking of any rpant of the Propery, or for conveyance in lieu of
condemnation, are hereby ascigned and shall be paid to Lencier

In the event of a total taking of the Property, the procezds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess pait’ . Borrower. In the even! of a partial taking of
the Property in which the fair market value of the Property immediaiely befare the taking i5 equal to or greater then
the amount of the sums secured by this Security Instrument immediate.v belere the taking, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrureni shall be reduced by the amount of
the proceeds multiplied by the following fraction: (a) the total amount of the sums sncured immediately bafore the
taking, divided by (b} the fair market value of the Property immediately before tiv: 1aking. Any balance shall be
paid to Borrower. In the event of a partial taking ot the Praperty in which the fair marke! value of the Properly im-
mediately before the 1aking is less than the amount of the sums secured immediately beivte the taking, unless
Borrower and Lender otherwise agree in writing or uniess applicabie law otherwise provides.the proceeds shall be
applied to the sums secured by this Security Instrument whether ¢or not the sums are then due.

1 the Property is abandoned by Barrower, or if, atter notice by Lender to Borrower that the condemnor otiers
to make an award or seltle a claim for damages, Borrower fails 1o respond to Lender within 30 daye afier the date
the notice is given, Lender is authorized to ccilect and apply the proceeds, at its option, either to restoralion or
repair of the Property or to the sums secured by this Security instrument, whether ar not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not ex-
tend or postpone the due dale of the menihly payments referred to in paragraphs 1 and 2 or change the amount of
such payments.

11. Borrower Not Released; Forbearance By Lender Not @ Waiver.  Extension of the time for pay-
ment or modification of amertization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shali not operate to release the liability of the original Borrower or Borrower's
successors in interest. Lender shall not be required to commence proceedings against any successor in inferest
or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the criginal Barrower or Borrewer's successors in interest. Any for-
bearance by Lender in exercising any right or remedy shall not tie a waiver of of preciude the exercise of any right
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or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and
agreemants of this Securily instrument shall bind and benefit the successors and assigns of l.ender and Borrower,
subject 1o the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument bul does not execute the Note: (a) is co-signing this Securily
Instrument only 1o morigage, grant and convey that Borrower's interest in the Property under the terms of this
Security Instrument; (b) is nol personally obligated to pay the sums secured by this Security Instrument; and {c)
agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or make any accommodations
with regard to the lerms of this Security Instrument or the Note without that Borrower's consent.

13, Loan Charges.  |f 1he loan secured by this Security inslrument is subject tc a law which sels maxi-
mum toan charges, and that law is finally interpreted so that the inlerest or other loan charges collecled or 1o be
coilected in connection with the loan exceed ihe permitted limits, then: (a) any such foan charge shall be reduced
by the amount necessary to reduce the charge lo the permitted limit; and {b) any sums already collected from
Borrower which sxceeded permitied iimits will be refunded to Borrower. Lender inay choose to make this refund
by reduging the pr.ncipal owed under the Note or by making a direct payment to Borrower. If a relund reduces
principal, the reductinon will be treated as a partial prepayment withou! any prepayment charge under the Note.

14. Notices. " “Ary.nolice 1o Borrower provided lor in this Security Instrument shall be given by delivering il
or by mailing it by firsi 'ans mail unless applicable law requires use of another method. The notice shall be direc-
led to the Property Addrazs £+ any oilher address Borrower designaies by nolice to Lender. Any notice to Lender
shall be given by first ¢lass raii to Lender's address stated herain or any other address Lender designates by
notice 1o Borrower. Any nolice provided for in this Security Instrument shall be deemed to have been given to
Borrower or Lender when given as previtied in this paragraph,

15. Governing Law; Severabliity. —This Security Inslrumeni shall be geverned by federal law and the law
ol the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicae law, such conllict shall not attect other provisions of this Security
Instrumeni or the Note which can be given effect without the conflicting prevision. Ta this end the provisions of
this Security Insfrument and the Note are declared'tn be severable.

16. Borrower's Copy. Borrower shail be giver on: conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or a Beneficlal Interes’ In. Borrower. 1t all or any par of the Property or
any interest in it is sold or iransferred {or i a beneficial interesi 't Borrower is sold or transterred and Borrower is
no! a natural person) without Lender's prior writlen censent, Lenae:r imay, at its option, requirg immediate payment
in full of all sums secured by this Securily Instrument. However, this aption.shall not be exercised by Lender if ex-
ercise is prohibited by federal law as of the date of this Security Instrumeiit.

it Lender exercises this option, Lender shall give Borrower notice of azcziaration. The nolice shall provide a
period of not less than 30 days from the dale the notice is delivered or mailed withir which Borrower must pay all
sums secured by this Security Instrument, It Borrower tails to pay these sums prior iwthe expiralion of Lhis period,
Lender may invoke any remedies permitted by this Security Instrument without fuitier notice or demand on
Borrower,

18, Borrower's Right to Reinstate. If Borrower meets cenain conditions, Borrower cnall have the right 1o
have enforcement of this Security Instrument discontinued al any time prior to the earlier ol. {4).5 days (or such
other period as applicable law may specify for reinstatement) betore sale of the Property pursuani tc any power of
sale contained in this Security Instrument; or (b} enlry of a judgmeni enjorcing this Security Instriimant. Those
conditions are that Borrower: (a) pays L.ender all sums which then would be due under this Securily Instrument
and the Note as il no acceleration had occurred; (b) cures any default ol any other covenants or agreements; (c)
pays all expenses incurred in enforcing this Securily Instrument, including, but not limited to, reasonable atlormneys'
tees; and {d) takes such aclion as Lender may reasonably require 1o assure {hal the lien of this Security Instrument,
Lender's rights in the Property and Berrower's obligation to pay the sums secured by this Securily Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hareby shall remain fully effective as if no acceleration had occurred. However, this right to reinstale shall not
apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (fogether with this
Security Instrument) may be sold one or more times without prior notice 10 Borrower. A sale may result in a
change in the entity (known as the "Loan Servicer”) thal collects monthly payments due under lhe Note and this
Security Instrumeni. There aiso may be one or mere changes of the Loan Servicer unrelaled to a sale of the Note.
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It there Is a change cf the Loan Servicer, Borrower will be given written notice ot the change in accordance with
paragraph 14 above and applicabie law. The nolice will state the name and address of the new Loan Servicer and
the address to which payments should be made. The notice will aiso contain any other intormation required by
applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage,
of release of any Hazardous Subslances on or in the Properly. Borrower shall not do, nor atiow anyone else o do,
anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small guantities of Hazardous Substances that are
generally recognized to be apprapriate to normai residential uses and to maintenance of the Property.

Borrower shall promptly give L.ender written notice of any investigation, claim, demand, lawsuit or other ac-
tion by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Envirenmental Law of which Borrower has actual knowledge. if Borrower learns, or s notified by any
governmental or regulatory autharity, that any removal or other remediation of any Hazardous Subslance affecting
the Properly is (iocessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental ave.

As used in thisparagraph 20, "Hazardous Subslances" are those substances defined as toxic or hazardeus
subslances by Envirorniental Law and the following subslances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic oasticides and herbicides, volatile solvents, malerials containing asbestos or formal-
dehyde and radioactive maieitalz. As used in this paragraph 20, "Environmental Law" means federal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or environmental protaction.

NON-UNIFORM COVENANTS - 2orrower and Lender futher covenant and agree as follows:

21. Accoeleration; Remedics. Lender shall give notice to Borrower prior to acceleration follow-
Ing Borrower's breach of any covenari ¢r agreement In this Security Instrument (but not prior to ac-
celoration under paragraph 17 unless anp'icable law provides otherwise). The notice shali specify: (a)
the default; (b) the action required to cure the default; {c) a d=te, not less than 30 days from the date
the notice Is glven to Borrower, by which th& default must be cured; and (d) that fallure io cure the
default on or before the date specified In the natice-may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial pioceading and sale of the Property. The notice shall
further inform Borrower of the right to reinstate zde’ asceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or.any other defense of Borrower to accelera-
tion and foreclosure. If the default is not cured on or befure tha date specifiad in the notice, Lender af
its option may require immediate payment in fuli of all sums _secured by this Security Instrument
without further demand and may forsclose this Security Insirumeit by judiclal proceeding. Lender
shall be entlitied to collect all expenses incurred In pursuing the 'emviies provided in this paragraph
21, including, but not limited to, reasonable attorneys' fees and cosis ¢. vitle evidence.

22. Release. Upon payment of all sums secured by this Security nstrurient, Lender shall release this
Security instrument without charge to Borrower. Borrower shall pay any recordation Costs.

23. Waiver of Homestead. Borrower waives all right of hemestead exemplion in the Property.

24. Riders to this Security Instrument.  If one or more riders are executed oy 3orrower and recor-
ded together with this Security Instrument, the covenants and agreements of each such sicier shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Inslrumznt as if the rider(s)
were a part of this Security Instrument. [Check applicable box{es)]

IZ] Adjustable Rate Rider [ ] condominium Rider Cl14 Family Riger

D Graduated Payment Rider D Planned Unit Development Rider L__l Biweekly Payment Rider
D Balloon Rider D Rate Improvement Rider D Second Home Rider
D Other(s) [ specify]

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
%‘/&//-’3’/ e (Seal)

ALBERT M. ELBE -Borrower

7
/ Z,ZLK)?{ ! (C 'ék (Seal)
Form 3014 9/90 ADAH M. ELBE -Borrower
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/% s St {Seal)

-Barrower

4/4% )ﬁ , SML (Seal)

-Borrower

[Space Below This line For Acknowtedgment)

STATE OF ILLNEIS, ( Leedl. Countyss:

L~ he ‘Corteesnad
a Notary Public in and for sad zaunly and stale, do hereby cerlify that
ALBERT M, ELBE AND ADAH M.CLPC HIS WIFE, AS JOINT TENANTS

perscnally known to me to be the sama person{s) whose nams(s) Ware subscribed 10 the loregoing instrument, appeared
betore me this day in persan, and acknowiadged that hamkeithey sigried and delivered the said inslrument as  thelr
free and voluntary act, for the uses and purpgsasitherain sai forth,

Given under my hand and official seal, this  16th day ol 0c10b071997

)
rah v 1 e “ o N N
My Commission expires: |{ '?)('_‘1(7 <,_./}{3 (WA k e e \}._'0:\_

”Jhw\-’ubhc
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Loan No. ARL-0050160257
ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Hate Caps)

THIS ADJUSTABLE RATE RIDER is made this  16th day of October, 1997
and s incorporated inlo and shall be deemed t5> amend and supplement the Morigage, Deed of Trust or Secumy
Desd (the "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's
Adjustabie Rate Note (the "Note") to HARRIS BANK ARUNGTON MEADOWS
(the "Lender") of the same date and covering tha property described in ihe Security Instrument and located at:

2403 EASTMAN STREET ROLLING MEADOWS, ILLNOIS 60008-
(Praparty Addrass)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREZT RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORRUWER MUST PAY,

ADDITIONAL < P"ENANTS In addition o the covenants and agreements made in the Security Instrument,
Borrower and Lende! Iviihsr covenant and agree as follows:

A. INTEREST RATE Af\a PiONTHLY PAYMENT CHANGES

The Note provides for 20 kiitial interest rate of  7.376 %. The Note provides for changes in the
interast rate and the monthly sayments, as follows:

4. INTEREST RATE AND MONTALV."AYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change un the first day of Navember, 2002 , and on that
day every 12th month thereafter. Each date on which my interest rale could change is called a "Change Date."

(B) The lndexTHE INITIAL INDEX IS5 5.45

Beginning with the lirst Change Date, my iri¢rest rate will be based on an Index. The "index" is the weekly
average yield on United States Treasury securities adjusted lo a constant maturity of 1 year, as made available by
the Federal Reserve Board. The most recent Index figure cvailable as of the date 45 days before each Change
Date is called the "Current index."

If the index is na longer available, the Note Holder will ciieuze a new index which is based upon comparable
information. The Nole Holder wil} give me notice of this chaice.

{C) Calculation of Changes

Before each Change Dale, the Note Holder will calculate my new interest rate by adding Two and Three Quarlers
percentage points ( 2750 %) lo the Current Index. The Note Holder wili then round the result of this addition
to the nearest one-eighth of one percenlage point (0.125%). Subject to the lmiz-stated in Section 4(D) below, this
rounded amount will be my new interest rate uttit the next Change Date.

The Note Holder will then determine the amount of the monthly payment that wouid be sufficient 1o repay the
unpaid principal that | am expsacled to owe at the Change Date in full on the maturity Jate-at my new interest rate
in substantially equal payments. The result of this calculation will be the new amount of my mupthly payment,

(D) Limits on interest Rate Changes

The inlerest rate | am required to pay at ihe first Change Date will not be greaterthan  9.375, % or fess than

5.375 %. Thereafter, my interest rate will never be increased or decreased on any smgle Change
Date by more than twa percentage paints (2.0%) from the rate of interest | have been paying for he preceding
twelve months. My interest rate wiil never be greater than 13.375 %.

(E) EMfectlve Date of Changes

My new interest rale wilt become effective on gach Change Date. 1 will pay the amount ol my new monthly
payment beginning on the first monthly payment date after the Change Oate until the amount of my ronthly pay-
ment changes again.

{F) Notice ot Changes

The Note Holder will deliver or mail lo me a nolice ot any changes in my interest rate and the amount of my
monthly paymenl before the elfective date of any change. The notice will inciude information required by Jaw io be
given me and atso the title and telephene number of a person who will answer any question | may have regarding
ihe notice.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie Mae/ Freddie Mac Unitorm [nstrument
GFS Form C003 Form 3111 3/85 (Page 1of 2 pages)
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security instrument is amended to read as follows:

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST iIN BORROWER.If all or any part of the
Property or any interest in it is sold or transferrea {or if a beneficial interest in Borrower iS5 sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its option, require im-
mediate payment in full ef all sums secured by this Security Instrument. However, this option shall not be exer-
cised by Lender if exercise is prohibiled by federal law as of the date of this Security instrument. Lender also shall
nat exercise this option . (a) Borrower causes 1o be submitted to Lender information required by Lender to
evaluate the intended iransferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument is acceptabie to Lender.

To the extant permitted by applicable law, Lender may charge a reasonable tee as a condition to Lender's
consent to the loar assumption. Lender may also require the transteree to sign an assumption agreement that is
acceptable to Lendrr end that obiigates the transferee 10 keep all the promises and agreerments made in the Note
and in this Security Ins;rument. Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender releases onreo wer in writing.

If Lender exercises 1z cption to require immediate payment in ful, Lender shall give Borrower notice of
acceleration. The notice sha! piovide a period of not less than 30 days from the dale the notice is delivered or
mailed within which Borrower must ray all sums secured by this Securily Instrument. I Borrower fails 1o pay these
sums prior to the expiration of this p&riod, Lender may invoke any remedies permilted by this Security Instrument
without further notice or demand on Borrowe

BY SIGNING BELOW, Borrower accants-and agrees to the terms and covenants contained in this Adjustable

Rate Rider.
2

7,
(G (Seal)

ALBEAY N ELBE -Borrower

2y e
a/{a;g_é 2y f’é@ (Seal)

ADAH M. ELBE -Borrower

{Seal)
-Borrower

{Seal)
-Borrower
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