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MORTGAGE

FHA CASE NO.
131:8929250

THIS MORTGAGE  ("Security Instrument”) is given on Oetober 20, 1997, "The mortgagor is Olga 1), Vega | u single
person, und Manuel Vega , a single person’ (" 3orrawer”), ‘This Security Instrument is given to Fair Home Mortgage, which
is organized und existing under the laws of iy, and whose address is S680 North Elston, Chicago, 1L 60646 ("Lender"),
Borrower owes Lender the principal sum of Sevinty Seven Thousand Nine Hundred Fourteen and no/100 Doilurs (ULS,
$77,914.00). ‘This debt is evidenced by Borrower's sivte duted the sume date us this Security Instrament ("Note”), which
provides for mouthly payments, with the full debt, if not raid carlier, due and payable an November 1, 2027, ‘This Sccurity
Instrument secures to Lender: (o) the repayment of the debt evidenced by the Note, with interest, and all renewals. extensions
wnd medifications of the Note: (b) the payment of all other (s, with interest, wlvanced under puragraph 7t protect the
security of this Security Instrument: and (¢) the performance ¢ Parrower’s covenanls and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby cnsrigage. grant und convey to Lender the {ollowing
deseribed property located in Cook County, Dlinois:

LOT 231 IN THE SUBDIVISION OF THE NORTH 1/2 OF THE WEST THIRD OF THE NORTHEAST 1/4 OF SECTION
35 TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPA . MEPRIDIAN, IN COOK COUNTY, ILLINGIS.

PilnNn: ]3‘35'213'0]9

which hus the address of 3522 West Palmer. Chicago, 1L 60647 ("Property Address™):

FHA ILLINOIS MORTGAGHE 0/96
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CTOGETHER  WITH all the improvements now or hereafter erceted on the property, and all casements, appurienunees,
and fixtures now or hereafter a part of the property.  All replacements and additions shall ulso be covered by this Security
Instrument. Al of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property und that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property ngoinst sl cluims and demunds, subject 10 uny
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction o constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenunt and agree as follows:

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the prineipal of, und interest on,
the debt evidenecd by the Note and Jute charges due under the Note,

2. Monthiy Payment of Taxes, Insurance, and Other Charges. Borrower shall include in cach monthly payment,
together with the prineipal und interest as set forth in the Note and any late charges, o sum for (a) taxes and specidl
assessments levied or<o/oe levied against the Property, (b)) leaschold  payments or ground  rems on the Propeny, und
(¢) premiums for insuraacriequired under paragraph 4. In any yeur in which the Lender must pay o morigage insurance
premium to the Secretary of Ywonsing and Urbun Development ("Secretury”), or in any yeur in which such premium wonld
have been required if Lender st field the Security Instrument, cach monthly payment shadl also include either: (i) o sum for
the annual mortgege insurancespecmium to be paid by Lender to the Seeretary, or (i) a monthly charge instead of o monguge
insurance premivm if this Security Instiumient is held by the Secretary, in @ reasonable amount to he determined by the
Secretary, Except for the monthly charge by the Seerctary, these items are called "Eserow hens” und the sums paid 10 Lender
are culled "Escrow Funds."

Lender may, a! any time, collect and hoid simounts tor Eserow lems in an aggregate amount not to exceed the muximum
amount that may be required for Borrower's excrriwaccount under the Real Estate Scttlement Procedures Act of 1974, 12
U.8.C, § 2601 ¢ seq. and implementing regulation:” 24 CEFR Part 3500, us they may be amended from time to time
("RESPA"), except that the cushion or reserve permitted beRESPA - for unanticipated  disbursements or disbursements before
the Borrower’s payments are availsble in the sccount mayaot be based on amounts due for the mortgage insurance premiun.

If the amounts held by Lender for Escrow lems exeecd tae amounts permitied to be held by RESPA, Lender shall
account to Borrawer for the excess funds as required by RESPAC 1F4he amounts of funds held by Lender at any time are nt
sufficient to pay the Escrow ltems when due, Lender may notify theBe rewer und require Borrower to make up the shortage
as permilted by RESPA,

The Escrow Funds ure pledged as additional security for all sums sccured bosthis Security Instrument. 17 Borrower tenders
to Lender the full payment of all such sums, Borrower's account shall be eredited with the balunee remuining for all installment
items (a), (b), and (¢) and any mortgage insurance premium installment that Leddsr hus not become obiigated to pay to the
Secretary, and Lender shall promptly refund any excess funds to Borrower. Immieaiziely prior to 4 foreclosure sale of the
Property or its acquisiton by Lender, Borrower's account shall be credited with any helunicesremaining for oll installments for
items (a). (), and (¢}

3. Applieation of Payments. All payments under porographs 1 and 2 shall be applice-ty Lender as follows:

FIRST, to the mortgage insurance premium to be paid by Lender to the Secrctury or 1o the monthly charge by the

Sccretary instead of the monthly mortgage insurance premiun;

SECOND, to any taxes, specin] assessments, feaschold payments or ground rests, and fire, floog siid other hazard

insurance premiums, as required;

THIRD, to interest due under the Notes

FOURTH. to amortization of the principal of the Note: and

FIETH. to lute charges due under the Note.

4.  Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now
in existence or subsequently erected, against any hazards, casualties, and contingencies. including fire, for which Lender
requires insurance, This insurance shull be maintained in the amounts and for the periods that Lender requires, Borrower shall
also insure all improvements o the Property, whether now in existence or subsequently crected, against loss by floods to the
extent required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies
and any renewals sha)l be held by Lender and shall include loss payable clauses in favor of, and in a form acceptabic o,
Lender,

Bocwnent  Express, ne.
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"l the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of Joss if not made
promptly by Borrower. Eoach insurance company concerned is hereby nuthorized and directed 10 make payment for such loss
directly to Lender, instead of 10 Borrower und to Lender jointly. All or any part of the inswrance proceeds may be applied
by Lendez, ab s option, either () to the reduction of the indebtedness under the Note and this Seenrity Instrument, {irst to
any delinquent amounts applied in the order in paragraph 3, and then 10 prepayment of principal, o (b) to the restorntion
or repair of the dumaged Property. Any application of the proceeds 1o the principal shall not extend or postpone the due date
of the monthly psyments which are referred to in paragraph 2,0r change the amount of such payments. Any excess insurance
proceeds over an amount required to pay ) omstanding indebteduess under the Note and this Seeurity lnstrument shall be
paid 1o the entity fegally entitled thereto,

In the event of foreclosure of this Security lustrument or other transfer of title 1o the Property that extinguishes the
indebtedness, all right, title mnd interest of Borrower in and to insurance policies in foree shall pass to the purchaser.

5. Occupancy,Preservation, Malntenance und Protection of the Property; Borrower'sloan Application; Leuseholds,
Borrower shall occupy, establish, and use the Property us Borrower's principal residence within sixty days after the execution
of this Securivy tnstrument or within sixty days of a later sale or transfer of the Property) and shall continue 10 oceupy the
Property as Borrewer's principal residence for at Jeast one year afier the date of occupancy, unless Lender determines that
requirement will catse uadue hardship for Borrower, ar unless extenuating circumstances exist which are beyond Borrower's
control, Borrower shei natify Lender of any extenuating circumstances, Borrower shall not commit waste or destroy, damage
or substantially change the Uranerty or allow the Property to deteriorate, reasonable wear and tear exeepted, fender may
inspect the Property if the Frozerty is vacant or abandoned or the loan is in default, Lender may take reasonuble action lo
protect and preserve such vacsritor abandoned  Property. Borrower shall also be in defoult if Borrower, during the Joun
applicution process, gave materially false or inaceurate information or statements 1o Lender (or failed to provide Lender with
uny material informution) in connecnon/with the foan evidenced by the Note, including, but not limited to, representations
concerning  Borrower's occupaticy of the Property as o principal residence. [f this Seeurity Inustrament is on a Jeaschold,
Borrower shall comply with the provisions ot lease, I Borrower aequires fee title to the Property, the leaschold and fee
title shal! not be merged uniess Lender ugrees @ fic, merger in writing.

6. Condemnation. ‘The procecds of uny wwardor cluim for dumages, direet or consequential, in connection with any
candemnation or other taking of any part of the Proparty, o for conveyanee in place of condenmation, are hereby assigned
und shall be paid to Lender to the extent of the full amouit of the indebtedness thut remuins unpaid wnder the Note and this
Seeurity [nstrument. Lender shai! apply such proceeds to the reduction of the indebteduess under the Note and this Security
Insteument, lirstio any delinguent amounts applied in the order provided in parograph 3, and then 1o prepayment of principal,
Any uppheation of the proceeds to the principal shall not ¢xtend o pestoone the due date of the monthly payments, which
are referred to in paragraph 2, or chunge the amount of such paymentss Any excess proceeds over an amount required o pay
all outstanding indebtedness under the Note and this Sceurity Instrumeni shallbe paid to the entity legally entitled thereto,

7. Chbarges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall puy sl governmental or
municipal charges, (ines and impositions thal are not included in paragraph 2, Bostower shall pay these obligations on time
directly to the entity which is owed the payment. If fuilure to pay would adversely atfectapder's interest in the Property. upon
Lender® s request Borrower shall prompuly furnish to Lender receipts evidencing thes payments,

[{ Borrower fails to muke these payments or the payments required by paragraph Zoor fails o perform any other
covenants and sgreements contained in this Security lnstrument, or there is o Jegul procecding it may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupiey, for condemuation or 1o enfiree Jaws or regulations). then
Lender may do and pay whatever is necessary to proteet the value of the Property und Lender’s siphis in the Propeny.,
including puyment of taxes, hazard insurance and other items mentioned in puragruph 2.

Any simounts disbursed by Lender under this paragroph shall become an additional debt of Borrowor and be secured
by this Security lnstrument, These amounts shal) bear interest from the dute of disbursement at the Note rate, and at the
option of Lender shall be immediotely due and payable,

Borrower shall prompily dischurge any lien which has priority over this Security Instrument unless Borrower: (1) agrees
in writing to the puyment of the obligation secured by the liens in o munner ueceptable 1o Lenders (b) comtests in good faith
the lien by, or defends aguinst enforcement of the lien in, legal proceedings which in the Lender's opinion operate 0 prevent
the enforcement of the lien; or (¢) seeures from the holder of the lien an agreement satisfactory 1o Lender subordinuting the
lien to this Security lnstrument. If Lender determines thut any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sutisfy the lien
or tuke one or more of the actions set forth above within 10 duys of the giving of naotice,
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Fees. Lender muy calleet fees and charges awthorized by the Secretary.
Grounds for Acceleration of Debt.
(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment defoulis,
require immediate payment in full of all sums secured by this Sccurity Instrument il
(i) Borrower defaults by failing to puy in full any monthly payment required by this Security Instrument prior
10 or on the due date of the next monthly payment, or
(i) Borrower defaults by fuiling, for a period of thirty days, 10 perform any other obligations contained in this
Seeurity Instrument,
(b) Sule Without Credit Approval, Lender shall, if permitted by applicable Jaw (including section 341(d) of the
Garn- St, Germuin Depository Institutions Act of 1982, 12 U.S,C. 1701 - 3(d)) and with the prior approval of the
Seeretary, require immediate payment in [ull of all sums seeured by this Security Instrament il
(i) All or part of the Property, or u beneficial interest in a trust owning all or part of the Property, is sold or
otberwise transferred (other thun by devise or descent), and
(i) Toz, Property is not ocenpied by the purchaser or grantee as his or her principal residence, or the purchaser
or gruraee does so oceupy the Property, but his or her eredit has nor been approved in accordunce with the
requirenieras) of the Secretary,
(¢) No Waiver, it vircumstances oceur that would permit Lender o require immediate puyment in full, but Lender
does not require sichopayments, Lender does not waive its rights with respect 10 subsequent events,
(d) Regulations of F(U10) Secretary. In many circumstances regulations issued by the Seeretary will limit Lender's
rights, in the case of payment defuults, to require immediate payment in full und foreclose if not paid. ‘This Security
lustrument does not awhorize accelergtion or foreclosure if not permitted by reglations of the Secretary,
(¢) Mortgnge Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined 1o
be cligible for insurance under the Nuational Housing Act within 60 DAYS from the dute hereof, Lender may,
atils option require immediate paynien? in full of all sums secured by this Seeurity Instrument. A written stalement
of any usuthorized sgent of the Secretaly dated subsequent to 60 DAYS from the dute hereol, declining o insure
this Security Instrument und the Note, shal de deemed conclusive prool of such ineligibility. Notwithstanding e
foregoing, this option muy not be exercised by Lendur when the unnvailability of insurance issolely due to Lender's
failure to remit a mortgage insurance premium-a the Secretary.

10. Reinstatement. Borrower hus a right to be reinstuteds#Lender has required immediate payment in {ul] becyuse of
Borrower's failure to pay un amount due under the Note or this Sovvdity Instrument. “This right applies even after foreclosure
proceedings are instituted, To reinstate the Sceurity Instrument, Bordoreer sholl tender in o lump sum all amounts required
10 bring Horrower's account current including, to the extent they are oolipziions of Borrower under this Seenrity Instrument,
forecfosure costs and reasonuble and customary attorneys’ lees and expeases, properly associated with the loreclosure
proceeding.  Upon reinstatement by Borrower, this Security Instrument anduthes/obligations that it secures shall remain in
effect as if Lender had not required immedinte payment in full, However, Lender is ot required o permit reinstatement if:
(i) Lender has aceepted reinstatement after the commencement of foreclosure procesdings within two years immediutely
preceding the commencentent of a current foreclosure proceeding, (i) remstatement” il nreclude foreclosure on differemt
grounds in the future, or {iii) reinstatement will wdversely uffect the priority of the lien creoted by this Security lastrument.

11, Borrower Not Relensed; Forbeurance by Lender Not u Waiver, Extension of the tinie of payment or modification
of amortization of the sums sceured by this Security Instrument granted by Lender to any successorap interest of Borrower
shall not operute 1o release the liability of the original Borrower or Borrower's successors in intersste Lender shall not be
requited o commence proceedings aguinst any suceessor in interest or refuse to extend time for payment or otherwise madily
amortization of the sums secured by this Securily Instrument by reason of any demand made by the ofigiual Borrower or
Borrower's suceessors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12, Successors und Assigns Bound; Joint and Several Liability; Co-Signers. ‘The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
patagraph 9(h), Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only o mortgage. grant and convey thit
Borrower's interest inthe Property under the terms of this Security Instrument; (b) isnot personally oblignted to pay the sums
secured by this Seeurity Instrument; and (¢) agrees that Leeder und uny other Borrower may ngree to extend, modify, forbear
or meake any secommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.
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“13, Notices, Any notice lo Borrower provided for in this Sceurity Instrument shall be given by delivering it or by muiling
it by first class muil unless applicabie law requires use of unother methed. The notice shall be direvted 1o the Properly Address
or any wther address Borrower dusignates by notice o Lender, Any notice 1o Lender shall be given by first class mai) 1o
Lender's address stated herein or any address Lender designates by notice 1o Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability. ‘This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. [n the event that aay provision or cluuse of this Security Instrument or the Note
conllicts with applicable luw, such confliet shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision, "To this end the provisions of this Security lustrument and the Now are
declared to be severable,

15, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substiees on or in the Property, Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is mdolation of any Environmental Law, The preceding two sentences shall not apply 10 the presence, use, or
starage on the Progerty. of small quantities of Hazardous Substunces that are generally recognized to be appropriste o normal
residentiol uses und (osraintenance of the Property.

Botrower shall picomptiy give Lender written notice ol uny investigation, claim, demand, lawsuit or other action by any
governmiental or regulatory upracy of private party involving the Property and any Huzardous Substance or Environmeatal
Law of which Borrower has act:al knowledge. [f Borrower learns, or is notified by any governmental or regulatory guthority,
that any removal or other tereliation of any Hazardous Substances affecting the Property is necessary, Borrower shall
promptly take all necessary remedial (etors in accordance with Environmental Laow.

As used in this paragraph 16, "Hazardons Substances” are those substances defined as toxic or huzardous substances by
Envirommental Law and the following subitances: gasoiine, kerosene, other flammable or toxie petroleum produets, foxic
pesticides und herbicides, volatile solvents, matiiais containing asbestos or formuldehyde, and radioactive materials, As used
in this parugruph 16, "Environmental Low"” means Jederol fuws and laws of the jurisdiction where the Property is locuted that
relate to health, safety or environmental protection,

NON-UNIFORM  COVENANTS.  Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assipus and transfers to Lender all the rents and revenues of the
Property, Borrower authorizes Lender or Lender’s agents to cdllectihe rents and revenues and hereby direets cach tenant
of the Property to pay the rents to Lender or Lender’s agents. Howeveraprior to Lender's notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Bogcovver shall collect and receive al) rents and revenues
of the Property as trustee for the benefit of Lender and Borrower.:” “This-assigmment of remts constitutes an absolute
sssignment and not an assignment for additions! seeurity only.,

IF Lender gives notice of breach to Borrower: (u) al) remis received by Bedrawrr shall be held by Borrower as trustee
for benefit of Lender only,to be applied to the sums secured by the Security Instranenti (%) Lender shall be entitled 10 collect
and receive adl of the rents of the Property: and (¢) cach tenmmt of the Property shall payz al rents due and unprid 1w Lender
or Lender's agent on Lender's wrilten demand 1o the tenant,

Borrower has not executed mny prior assignment of the rents and has not and wilinot perforaany act that would prevem
Lender from exercising it rights under this paragraph 17,

Lender shall not be required to enter upon, luke control of or maistain the Property beforé ve after giving notice of
breach to Borrower,  However, Lender or u judicially appointed receiver may do so a any time Giede s a breach.  Any
application of rents shall not cure or waive uny defoult or jnvalidate any other right or remedy of Lenders This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,

18, Foreclosure Procedure. If Lender requires immediate payment in fubl under paragraph 9, Lender may (oreclose this
Security [nstrument by judicial proceeding, and any other remedies permitied by applicable taw. Lender shall be entitled 1w
collect all expenses incurred in pursuing the remedies provided in this paragraph R, including., but not limited 10, reasonuble
sttorneys’ fees and costs of title evidence,

Ifthe Lender's interest in this Security Instrument is held by the Seeretary and the Secretary requires immedinte payment
in full under puaragraph 9, the Secretury may invoke the nonjudicial power of sale provided in the Single Family Morigage
Foreelosure Act of 1994 ("Act™) (12 U.S,C. 3751 ¢l seq,) by requesting a foreclosire commissioner designated under the Act
W commence foreclosure and to sell the Property as provided in the Act, Nothing in the preceding sentence shall deprive
the Secretury of uny rights otherwise available to u Lender under this paragraph 18 or applicable Taw, :

19, Release, Upon puyment of all sums sccured by this Security Instrument, Lender shall releuse this Security
Instrument without charge 10 Borrower, Borrower shall pay any recordation costs,

20. Walver of Homestead, Borrower waives all rights of homestead exemption in the Property.
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21, Riders to this Security [nstrument, If oue or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenunts of each such rider shafl be incorporated into and shall amend and supplement the
covenants and sgreements of the Security Instrument as if the rider(s) were a pant of this Seeurity Instrument,

{Check upplicable box(es)).

|} Condominium Rider (1 CGruduated Puyment Rider |} Growing Equity Rider
{ ] Planned Unit Development Rider [X] Adjustable Rate Rider [ ] Other {Specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms comtained in pages | through 6 of this Security
Instrument and in any rider(s) executed by Borrower and recorded with it

9 ’.MO/_Q L ) Lo/ Sea) A2 7/’“"‘70// ?{/ (Seal)

Olga D. Vegn 6 6 “Horrowet Manbel Vegs Borrower

(Seal) (Seal)

-Horrowet “Rarrowdr

(Seal) {Seuhy

Jtatrower RBotrower

Wiless: Withess:

STATE OF ILLINOIS, County s:  COCK

I, THE UNDERSICNED v u Notary Pubiic’ i ond for said county und state, do hereby certily that Olga
D. Vega, a single person, and Manuel Vegu , o single person + revsonalty known to me 1o be the same person(s) whose
name(s) they subscribed to the foregoing instrument, appeared befars me this day in person, and acknowledged that they
signed and delivered the seid instruments s thelr free and voluntary ae'{0r the uses and purposes therein set forth,
Given under my hand and officind seul, this 20thwy of October, 179/

My Comgiission @ ‘
< /LY / "OFFICIAL SBAL"
MARGARET HARMS _
Notary Public, State of Yllinois Nomry Public
My Commission Expires 5/20/2000

This instrument was pre

Y

(Numce)

(Address)
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE  RATE RIDER is mude this twentieth duy of October, 1997 and is incorporated into and
shall be deemed o amend and supplement the Mortgage, Deed of “Trust or Seeurity Deed ("Security Instrument”)
of the sume date given by the undersighed ("Borrower®)to seeure Borrower's Note ("Note") to Fair Home Martgage
(the "Lender)yof the same dute and covering the Property deseribed in the Security instriment and foeated at:

3522 West Palmer
Chiesgo, (1. 60647
[Propenty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THEMONTHLY PAYMENT, THE NO'TE LIMUTS THE AMOUNT THE BORROWER'S INTEREST
RATE UAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL CUVENANTS. In addition to the covenants and agreements mnde in the Security Instrument,
Borrower und Lender fuether covenant und agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The interest rute may change ovodie fiest duy of January, 1999, and on that day of cach succeeding year.
"Chunge Date® means each date on waich the interest rate could change.

(B) The Index

Beginning with the first Change Duate, the irierest rate will be based on an Index. "Index”means the weekly
average yield on United States ‘Treasury Secuntier adjusted 1o a constunt maturity of one vear, as mude avuilable by
the Federal Reserve Board, "Carrent lndex™ means the most recent Index figure available 30 duys before the Chaonge
Date, 1 the Index (us defined above) is no longer avaitablos Lender will use as o new Index any index prescribed by
the Secretary. As used in this Rider, "Secretary”means thesSceretury of Housing wd Urban Development or his or
her designee. Lender will give Borrower stotice of the new ieaess

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will caleulte o new inter/st=rate by adding o margin of Two and Three
Quurters percentuge points (2.750%) to the Current Index and rounding the sum ta the nearest one-cighth of one
percentage point (0.125%), Subject 1o the limits stuted in Paragraph (Dyof 2as Rider, this rounded amount will be
the new interest rate until the next Change Dute,

(D) Limits on Interest Rute Chunges

The interest rate will never increase or decrease by more than one percentuge vaint (1.0%) on any single
Change Dute. The interest rate will never be more than five pereentage poims (5.042) higher or lower than initial
interest raote,

(E) Caleulation of Payment Change

If the interest rate changes on a Change Dute, Lender will calenlate the amonnt of monthly sawment of principal
and interest which would be necessary o repay the unpaid principal bulance in full at the maturny date ot the new
interest rate through substantislly equal payments. In making such calenlation, Lender will use the unpaid principul
balance which would be owed on the Change Date if there had been no defmult in payment on the Note, redueed
by the amount of any prepayments to principal, The result of this caleulation will be the amount of the new monthly
payment of principal and interest,
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(1) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and morthly payment amount, The notice
must be given at least 25 days before the new monthly paymeat amount is due, and must set forth (1) the date of the
notice, (i) the Change Date, (iif). the old interest rate, (iv) the new interest rate, (v) the new monthly payment
amount, (vi) the Current Index and the dale it was published, (vii) the method of caleulating the change in monthly
payment amount, and (viii) any other information which may be required by law from time to time,

{G) Effective Date of Changes

A new interest rate caleuluted in accordance with paragraphs (C) and (1) of this Rider will become elfective
on the Change Date. Borrower shall make o puyment in the new monthly umount beginning on the first piyment
dite which cccurs ol Jeast 25 duys after Lender has given Borrower the notice of changes reguired by Paragraph (1)
of this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount culewlated in
aecordunce with Puragraph (F) of this Rider for any payment date ocenrring less than 25 days after Lender has given
the requirsd aotice, I the momhly puyment amount caleulated in accordanee with Paragraph (B) of this Rider
decreased, but Lender fuiled to give imely notice of the decrense and Borrower made any monthly payment amounts
exceeding the payment amount which should have been stated in o timely notice, then Borrower has the option to
cither (i) demand faeoreturn to Borrower of any excess payment, with interest thereon at the Note rate (4 rate equal
to the interest rute wiich should have been stated in a timely notice), or (i) request that any excess payment, with
interest thereon at the otz rate, be applied as puyment of principal. Lender’s obligation to relurn any excess
payient with interest onddemand 1s not assignable even il the Note is otherwise assigned before the demand for
return is made.

BY SIGNING BELOW, Boriower-cecepts und ugrees to the terms and provisions conltuined in pages | and 2
of this Adjustable Rate Rider,
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% M@Q Uﬂ'(/\- Seul) V '”wﬁ/%”—' ~W (Seal)

“XQlgs D, Vegn 0 O Lorrovis Nfln\fl Vega -Borrower

(Seal)” . (Seal)
«Borrower -Rorrower

(Seal) (Seal)

-Botrower Borrower

[Sign Original Only]
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