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RECORD AND MAIL TO:
Prepared-by: -

BABS OLSZANOWSKI |
MIOWEST FUNCING CORPORATION
1020 31ST STREET, SUITE 300
DOWNERS GROV:, TLLINDIS 60515

State of INinois

’ FiA Casga No,
LOAN NO. 21305024 MORTGAGE 131:8874599-729

THIS MORTGAGE: ('Security. Instrument"} is gian ¢n Segtember 30, 1997
The Montgagor Is DRASKO KOVACEVIC and MIRA XOYACEVIC, HIS WIFE

[“ll|:;h‘l':Jj bt i
THREE FIRST 117 L i)
SO 0

CRICALY, 1L ¢ oomn

{"Borrower"), This.Seaurity Instrument Is given to
MIDWEST FUNDING CORPORATION, AN ILLINQIS CORPORATION

_ .which s
organized and existing under the laws of ILLINOIS and

whose addresais 1020 31ST STREET, SUITE 300, DOWNERS GROVE, 1L 60515

_ ("Lender"), Borrower owas Lander the ptincipal sum of

One Hundred Thirty Four Thousand Six Hundred Fifty Doilars and Zero Cents
Dollara (U.5. § 134,650,00 b
This debt is ovidencod by Barrower's noto dated the same date as this Security Instrumaent (*Note'), which
provides far monthly paymenis, with the full dobt, if not pald eadipr, due and parablo on
October 1, 2027 . This Security Instrumant secures to Londer: Sa) the repayment of tho debt
ovidenced by the Note, with Interest, and all ranawals, extensiona and moditications of the Note; (b) the
paymant of all other sums, with Intorest, advanced undor paragraph 7 to protect the security of this
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Lender may,.at.any. time, coliect and hold amounts for Escrow ltems in an aggregate amount not to
‘ axcged the maximum-amount that may be requlred for Borrower's escrow account under tha Real Estate
- Settlement: Procedures Act of 1974,.12'U.8.C. Sectlon 2601 et seq, and Implementing reguiations, 24 CFR
- Part 3500, as thegimay, ba-amended. from time to time é"RESPA‘). except that the cushlon or reserve
N permitted by RESPA for: unantlolpated disbursements. or disbursements belore the Borrower's payments
are available In the accauntimay:not:be based:-on amounts due for the mortgage Insurance ﬁremlum.

If the ariovnts:held:by:Lander for.Escrow ltems oxceed the amounts Ppermltted to be held by RESPA,
Lendler shall acrauntito.Borrower.for the excess funds as required by RESPA, 1f the amotnts of funds heid
by Lender-at anv.ime:ls:not:sutficient to. pay:the Escraw ltems when due, Lender may notify the Borrower
and raqulre Borreyasto make up-tha shortage as permitted by RESPA.

The Escrow.Furzr:are pledged as.additional security for all sums secured by thls-Security Inatrumant,
! Borrower tendarsite:Larder.the full payment.of all'such sums, Borrower's account shall be credited with
the balance ramaining:ror &'t instaliment flems: (a), (b}, and () and any inortgage insuiance premium
: instaltment: that: L.ender.has_rot. become obligated to pay to the Secrelary, and Lender shall promptly
b refund any; excess:funds.to Baitawer: Immediately prior to a foreclosure sale of the Propenty or its
- aceuishion:by. Lender; Barrowsi’s sucount shall be credited with any balance remaining for all instaliments
for items (a); (b)i and: (e},

F)

e e T e T
L N I

e

; fol!b!i"s .App!!catlon of Paymaente. All piyments under paragraphs 1 and 2 shall b applied by Lender as
E First, to the:mortgage. Insurance: pramiur:+o be pald by Lender to the Secrstary or to the monthly
f charge by the Secretary Instead of the motthlvwortgage Insurance premium;

Second. to.any:taxas,:spacial assessments, 13asehold payments or ground rents, and tire, flood and
: other, hazard:insurance premiums, as required;

Third! to Interest:dus:under the Note, . . _

Fourth, to-amortization.of the:principalof the Note; ard

Fifth; 1o 1ate charges due under the Note.

: . P U . .

a, Fire, Flood and;Other Hazard Insurance, Borrower shall Invure all Improvements on the Property,
whether; now. In- exlstance .or.subsequently. erected, against any hazards, casualties, and contingencles,
Including;fire;; forwhich;Lenderirequires‘insurance, This Insurance shai /3 maltalned in the amounts and
for the:periods thatiLender‘requires: Borrower shall-also inure all Improverieris on the Property, whether
now In existence or. subsegently:erected; against-loss by floods to the exteri 'equlred by the Socretary. Al
Insurance- shall be:carrled:with:companles-approved.by Lender, The Insurance, filcles and any ranewals
Ehal(lj he-held by Lerider: and shall Inciude lo3s payable clausas In favor of, ana i p-iarm acceptable to,

gnder. L .-.*:"Jg‘:;; SR L . -

In the.event.of:ioss; Borrower. shall give Lender immediate natice by mali, Lender 1may make prool of
loss |f not.made’prompily: by Barrower.” Each: Insurance company concesned Is heraby athorized and

g directed to make:payment:for. stich oss directly to-Lender, instead of to Borrower and to Lender lolntly. All
i * orany partolthe Insurance procesds may: be applied by Lender, at its optlon, either (a) to the ceuction of
: the Indebtedness:undarihe Note:and:this-Security instrument, first to any delinquent amounts-applied In

damaged Praperty.:Any:application-of:the proceeds to the principal shall not extend or postpone the due
date of:the monthly: paymentsiwhich: are referred: ta. in paragraph 2, or change the amount of such

payments, Any;excessilnsurance:proceads.avar-an amount required 1o pay all outstanding indebledness
undar the Note and:this:Securlty:Instrument shall be-paid to the-entity legally entltled thereto. :

In the avent of foraclasure-of this:Securlty instrument or other transfer of title to the Property thal
extinguishes the'indebtédness, all right, tile and Interest of Borrower in and to Insurance policies In {orce

8 shall pass to the purchaser.

the order. In paragiraph:3;.and: then.10 prepayment. ot principal, -or (b} to tha restoration or repair of the

FHA Cavo No, 131:8874599-729
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8, Feos. Lontlor may colloct foos anct chargos awrhorized by the Socrolary.

9. Grounds for Accoleration of Dobt,
(a} Default, Londor mny, except ag fimitact b){ rogulationa {ssuadt by tho Socretary, In the case of
ﬁpymont dataults, require Immediato paymont in (ull of ali sums socurod by this Sacurlty Instrument

(v 4ao'rowor dofaults by. failing to pay in lull any monthly payment roguired by this Securlty
tnatruriant prior to or on the due dato of the next monthly paymont, of
{il) Boreowver clafaults by faling, tor a puriod of thity days, to perform any othar obllgations
contafnue in this Security instrument,
{b} Salo Witnout Credit Approval, Londor shall, If parmitted by appilcable law (Including Saction
A41(d) of the Qam:at- Garmaln Depository Institutiond Act of 1982, 12 U.8.C. 1701/:3(d)) and with
the prior approvel o tno Secrotary, roquire immodiate payment In full of all sums socured by this
Socurlty ingtrument i,
() All or part ol the:Praperty. or a benaliclal intorest in a trust awning ali or part of tha Proparty, Is
soldl or otherwize transrariad (other than by devise or descent), and
{I) The Property is not oocuilea by tho purchaear or grantoe as his or her principal rosidance, of
the purchaser or grantos G92-30 ocoupy the Propery butl hig or her cradit has not been
approved In accordance wilh thazeziremeirts of the Sacratary.
{c) No Waiver, ) circumslances ocuu” thial would permit Lander to require Immediate paymant In
full, but Lender coas not require such payments, Lendar doos not walve lis rights with respact 1o
subsesuent events.
‘d) Regulations of HUD Secrotary, |n many-2irzumstances regulations issued by the Secretary wil
limit Lender's rights, in,the case-ol. paymeni deieults, to require immadiate payment In Il and
loracloge If not paid, This Security Instrument doge.iiet authorize acceleration or feraclosure if not
pormitted by regulations of the Secretary.
(e) Mortgage Not Insured. -Borrower agrees that if this Sensurity instrument and the Note are not
determined to bo aligible:for insurance tinder the Natlonzi Houehg Act within 60 days from the date
hereof, Lender may,at lis-option, require Immediate payment I full of all sums secured by this
Security tnstrument;;A;written statement of _anY authorized agen ot the Secratary dated subsaquent
to 60 days from the date:hereof, declining to Insure this Securlty ‘ngiriment and the Nole, shall be
deemed conclusive; proot-of such ineligibility, Notwithstanding the foiecaing, this option may not be
axerclsed by Lender.when the-unavallabllity of inguranca is solely due (o Lander's fallure to remit a
mortgage Insurance promium to the Sacratary,

10, Reinstatement;. Borrower has a right to be reinstatad if Lendar has raquired hnmastiate payment in
full because of Borrowar's fallure ta pay an amount due under the Note or this Sacurlty Yistiument, This
right applies even-allor.foreclosure proceedings are Instituled, To rainstate the Secuiity 'nsirument,
Borrower shall tender in-alump-sum all amounts required te bring Borrower's account curreni-Inciiding, 10
the extent .they:.are . obligations: of Borrower under this Security Instrument, foreclosure cosls and
rensonable: and: customary:.attorneys'. fees. and expenses properly assoclated with the foreclosure
proceeding, Upon.reinstalement by Borrower, this Security instrument and the abligations that It secures
shafi remain in‘effact/as.if. Lender. had not required immediate payment in full. However, Lender Is not
required. to: permit; relnstatement. if: () Lander has accepled reinstatement after the commencament of
foreclosure:;proceedings:.within - two. years immediately preceding. the commencement of a current
foreclosure: praceedings: (l):relnstatement.will preciude foreclosure on different grounds In the future, or (Il
reinstaiement wil adversely-aflect the priority of the lien created by this Security Instrument.

11, Borrower: Not: Releasad; Forbearance By Lender Not a Walver, Extension of the time of
payment or medilication;of:amortization of the sums.secured by this Security Instrument ?rantad by Lencler
to any successar In Interest of Borrawer shall not operate to refease the llability of the original Borrower or
FrACaso No. 131:8874599-729
ELF-4R(IL} (rooa) Page ol b
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LOAN NO, 21305024

NON-UNIFORM COVENANTS, Borrower and Lender funhor covenant and agree as follows:

17, Assignment of Rents. -Borrower unconditionally assigna and transtars to Lender all the rents and
ravenues of the Property. Borrower authorizes Lander or Lendar's agents 10 collect the rents and revenues
anc haraby directs.each.tenant of the Property 10 pay the rants to Lender or Lender's agenis. However,

for to Lender's hotloe 10-Borrowar of. Borrowar's breach of any covenant or agreament in the Securlty
nstrument; orrower shall collec! and racelve all rents and ravanuaes of the Propsnr as rusioe for the
beneflt of Lenassand Barrower, This-assignment of rents constitutes an absolute assignment and not an
assl:‘nmem lor aptional securlty only,

f Lender giver riotice of breach to Borrower: {a) all rents received by Borrowar shall be held by
Borrower ag trusies ‘ar benefll of Lender only, 10 be applied to the sums secured by the Securllr
Ingtrument; {b’l Londer-arai he entitlod to callect and rocelve all of the ronts of the Propenty; and (¢} each
tenant of the Property sheli ray all rents due and unpald 10 Lender or Londer's agent on Lender's writtan
demanc to the tonant, .

Borrowor has not.exactited any prior assignment of the rents and has not and will not perform any ag!
that would prevent-Lender from exeicleing lts rights under this paragiraph 17,

Lender shall not be reguirad to unter upon, take control of ar maintain the Proparty before or afler

Iving notice of braaoh to Borrowar, Hawaver, Londer or & judiclally appolmad recelver may do 8o at any
tima there la & breach, Any application ¢! runts shall not curo or walve any default or Invalidate any other
tight or rarmedy of Lander, This assignment of reats of the Property shall terminate when the dabt securaed
by the Securlty Instrument is paid in fulk,

18, Fornglosure Procodure, |{ Lender requices. !mmaudiate payment In full under paragraph 9,
Lendor may forecloso this Security Instrument by i:d'clal ’pronoudlnq. Lendor shall be entitled to
collect all oxpensen incurrad in-pursulng the remedios ~¢nvided in this paragraph 18, including, but
not limited to, reasonable anornoYl' feos and-costs of tita »v'dence.

It the Lentor's Interost in this Security Instrumemt s @eid by the Sacrotary snd the Secretary
requires immodiate paymonl in fuli undor paragraph 8, (s Soo’atary may invoke the nonjudicial
powoer of salo provided in the Single Family Morigago Foroclosuro Act ol 1684 (*Act') (12 U.8,C, 3781
o seq.) by roquntln?-,;,-a_!oru osure commissionor designated vnder the Act to commence
foraclosurc and-10 sell the Property-as: provided In the Act, Nothing n.h# nregeding sentence shall
dop;llvohgh? Secrotary of any righte otherwigo avallable to a Lender urdar this paragraph 18 or
applicatile law,

10, Roloase, Upon paymont of all suma socured by this Securlty instrumont, Lercior shall relonse this
Security (nstrumant without charga to Borrowor, Borrowor shall pay any rocordation Loe’s

20, Waiver of Homestead. Borrawor waivos all right of homostoat oxemption In tha Proraity.

21. Riders to this Socurity Instrument, |l one or mora ridurs are oxecuted by Borrowaer and rocorted
1ogother with thig Soouirity Instrument, the covanams of each such ridor shall bo Ingorporated (nto and shall
amend and supplemont.\he covenants and agroamonts of thig Saaurlty Instrument as If the rider(s) were o

nt of this Saaurity tnstrument.
%heck appilcnble box(os)),

(lcondominium Ridor (- Growing Equity Rider (X) othor (spocily) ARM
E' Plannad Unkt Dovelopmon! Rider l:] Gracuated Payment Rider

FHACute No, 13]:8874599.729
ELP4R(IL) oo Mage?ute
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AT 894599720
ADJUSTABLE RATE RIDER

THIS ADJUSTALLE RATE RIDER s made this  30th dayof  September , 1997
and Is incorporated int~mnd:shall be.deemed to amend and suppiement the Mortgage, Deed of Trust
or Security. Deed:("Securlty.Instrument') .of the same date given by the undersigned (‘Borrower’) to
%eg:ﬁ%gz_}r{:wrs Note {*vote to MIDWEST FUNDING CORPGRATION, AN ILLINDIS

l(the ';l;;mder“) of the same date ant/ covering the Property described In the Securlty Instrument and
ocated at;

8327 N. NEWLAND AVENUE,NILES,IL 60714

(Proper y Addross)

THE NOTE CONTAINS: PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE 'AND"THE MONTHLY PAYMat'T. THE NOTE LIMITS THE
AMOUNT THE'BORROWER'S.INTEREST RATE CAP DHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST 24Y,

ADDIT_IONALICOV:ENANTS. In addition 10 the covenants and prarments made (n the Security
Instrument, Borrower and:Lender further covenant and agree as follows:

INTEREST RATE ANDMONTHLY PAYMENT CHANGES

{A) Change Date

The Interest rate may change an the first day of Januayy , 19¢9 , and on
tt;‘at tlay of each succeeding year, "Changa Date" means pach date on which the imerest 7ale could
change.

(B) Theindex.

Beginning-with the first Change Dats, the Interes! rate will be bassd on an Index, “Index" means
the weekly avarage yleld-on Unlled- States Treasury Securities adjusted 1o a constant maturity of one
ear, 88 made avallable by the Foderal Reserve Board. "Current Index* means the most racent Index
lgure avallable- 30 days before the Change Date. I tha index (as defined above) 1s no longer
available, Lender will.use as a-new Index-any Index proscribed by the Sacratary, As used in this Rigor,
"Sacurlty means the Secrelary.of Housing.and Urban Developmant or his or her dosignes.” Lender
will give Borrowor notiée of the now indax,

Iage 1ot 3 FHA Mulilstats ARM Rider « 10/98
ELFO01 peay) M 01/00 TLOCTAGHIC LABET FOIME, ING. - (100} D27/0040
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BY SIGNING BELOW, Boyrowar accapts and agrees to the terms and covenants containad In this
Adlus!}able Rate Rlder, /

\ ( T .
' A UNOL D (Seal) /étir.fr:‘a;, -)meg,a eV (el

DRASKO KCVACEVIC Borrower  MIRA KOVACEV I'C -Botrower

(Seal) (Seal)

Borrower -Rorower

(Seal) (Seal)
-Bottower Boriowar

e (SB8) (Sea)

Sarrower Banower

ELF-591 @eo1) Pagedold
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