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THIS MORTGAGE {"Security Instrument?) is wiade on August 22, 1997 1616013570
The Mortgagor s
BERNARDO ROBLES JR, MARRIED TO-LIZETTE ROBLES
&
~J
%
whose address is &
4227 N ST LOUIS, CHICAGO, IL 60618 Q
("Barcawer”y. This Secunity Instrument is given &J

o
CHASE MANHATTAN MORTGAGE CORPCRATION

the State of New Jersey

which is organized and exasting under the faws of
address is 343 THORNALL ST EDISCN NJ 08837
A "Lender”). Borrower owes Lénder the principal sum

, andd whose

of
one Hundred Sixty-Six Thousand, Seven Hundred Sixty-Nine and 060/100

This debt is evidenced by Borrower’s Nate dated the same date as this

Dollars (U.S. $ 166,765.00 ).
Security Instrument {"Note™), which provides for momthly paymems, with the Tull debt, it not paid carficr. due and payable on
(a) the repayment of tlie debt evidenved

September 1, 2027 . This Security Insirument secures 1o Lender:
by the Note, with interest, and ali rencwals, ¢xtensions and modilications of the Note: (b) the payment of aif other sums, with
interest, advanced under paragraph 7 (o protect the security of this Security Instrument; and ) the performance of Borrower's
cavenants and agreements under this Security instrument and the Note. For this purpose, Borrower does hereby mortgage, grant

and convey to Lender the following described property locited in
COOK County, lHlinois;
AV

b
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LOT 36 IN BLOCK 3 IN A. H. HILL AND COMPANY'S BOULEVARD ADDITION
TO IRVING PARK, BEING A SUBDIVISION BY ALCNZO H. HILL OF THE
EAST HALF OF THE WEST HALF OF THE SOUTHEAST QUARTER OF SECTION
14, TCWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS. PIN 13-14-410-012-0000

which has the address of
4227 N ST LOUIS, CHICAGO, IL 606138

(Broperty Addsess)

TOGETHER W H-all the improvements now or hereatter erected on the property, and all easememts, appurtenanees, and
fixtures now or hereafteragret of the property. All replacements and additions shall also be covered by ihis Security Instrument.
All of the foreguing is refocres o in this Seeurity Instrument as the " Property.”

BORROWER COVENANTS thai Borrower is lawfully seised ol the estate hereby conveyed and has the right to mortgage,
grant and convey the Property ard that the Property is unencumbered, except for encumbrances of record. Barrower warrants
and will defend generaily the title & fae-Property agaiast all claims and denands, subject to any encumbrances of record.

THIS SECCRITY INSTRUMENT combifes epiform covenants for national use and non-uniform covenants with limited variations
by jurisdiction to constitute & uniform security instrument covering real property,

Borrower and Lender covenpant and agree as-laiiows:

UNIFORM COVENANTS:

1. Pavment of Principal, Interest and Late Charg:, Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Nete,

2, Monthly Payment of Taxes, fnsurance, and Other Charges, Borrower shall include in each monthly paymiem, together
with the principal and interest as set forth in the Note and any fatecharges, a sum for (2) taxes and special assessments Jevied
or 1o be levied against the Property, (h) leasehold payments or groana rents on the Propenty, and (¢) premiums for insurance
required under Paragraph 4. In any year in which the Lender must pay » mortgage insurance premium to the Secretary of
Housing and Urban Development ("Secretary ™3, or in any year in which such premmm would have been required if Lender still
held the Security Instrument, ¢ach monthly payment shall also inctude either:-i) a sum for the annual mortgage insurance premium
w be paid by Lender to the Secretary, or (i) 2 monthly charge instead of a mortgage insurance premium if this Security
Instrument is held by the Secretary, it @ reasonable amount to be determined by e Secretary. Except for the monthly charge
by the Secretary, these items are calfed "Escrow ltems” and the sums paid ta Lender i called "Escrow Funds”.

Lender mity, a1 any time. colleet and hold imounts for Escrow ltems in an aggregae amount not to exceed the maximuim
amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Actof 1974, 12 U.5.C.
§ 2601 et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended {rom tine to time ¢ "RESPA®), except
that the cushion or reserve permitted by RESPA for unanticipated distursements or disbursements befaicthe Borrower's payments
are available in the account may not be based on amounts due for the mortgage insurance premivn,

If the amounts held by Lender for Escrow fiems exceed the amounts permitted to be hieki by RESTA Lender shall account
to Borrower for the excess funds as required by RESPA. 1f the amoumts of funds held by Lender at any time are not sufficient QL
to pay the Escrow ltems when due, Lender may notify the Barrower and require Borrower 1o prake up the shortage as permitted s
by RESPA. -

The Escrow Funds are pledged as additional seeurity for all sums secured by this Seeurity Instrument. 1 Borrower tenders (0
to Lender the full payment of all such swims, Borrower's account shall be credited with the balance remaining for all installment \)
items {a). (bY and (<) andd any mortgage msurance premiu installmead that Lender has wt become obligated to pay to the (D
Secretary, and Lender shall prompily refund any excess funds to Borrower.  Immediately prior 1o a foreclosure sale of the d)
Property or its acquisition by Lender, Borrower's account shall be credited with any batance remaining for all instailments for
items (a), {b) and (©).

3. Application of Payments, All payments under Parageaphs 1 and 2 shall be applied by Leader as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or (o the monthly charge by the Secretary
instead of the monthly mortgage insurance premiunm;

Second. 1o any taxes, special assessments, leaschold payments or ground rents, and fire, Mlood and other hazard insurance
premiums, as required;

Third, to interest due under tie Note,

Fourth, to amortization of the principal of the Note; and

Fifth, to late charges due under the Note,
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subscquently erected, against any hazards, casualties and contingencies, including fire, for which Lender requires
insvrance. This insurance shal be maintained in the amounts and for the periads that Lender requires. Borsower shall also insure
all improvements on the Property, whether now in existence or subsequently erected, against Joss by Noods to the extent required
by the Secretary.  All insurance shall be carried with companies appraved by Lender. The insurance policies amd any renewals
shalt be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable 0. Lender.

In the event of toss. Borrower shall give Lender immediate notice by mail.  Leader may make proof of loss if not made
prompily by Borrower. Each insutance company concerned is hereby authorized and directed (o ke payment {or such loss
directly o Lender, instead of to Borrower and to Lender jointly. All or any pan of the insurance proceeds may be applied by
Lender, at its option, either (o the reduction of the indebiedness under the Note and this Secority Instrument, first to any
delinquent amounts applied in the order in Paragraph 3. and then o prepayment of principal, or (b to the restoration or repair
of the damaged propeety. Any applicition of the proceeds {o the principal shall not extend or postpong the die date of the monthty
payments which are referred o in Paragraph 2, or change the amount of such payments.  Any excess insurance proceeds over
an amount requircd to pay all ewstanding indebtedness under the Note and this Security Instrement shall be paid to the emity
legally entinled therero.

In the event of foreclosure of this Security Instrument or other transter of itle o the Property thay extinguishes the
indebredness, all right, title and interest of Borrower in and to insurance policies in force shail pass to the purchaser,

5. Occupaney, Preservation, Maintenance und Pratection of the Property; Borrower’s Loan Application; Leascholds,
Borrower shall occupy,-establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrument (or within sixty days of a later safe or transfer of the Property} and shall comtinue to eccupy the
Praperty as Borrower's priacipal residence for at least one year after the date of occupancy, unfess Lender determines that
requirement will cause undut Jurdship for Borrower, or unless extenuating circutnstances exist which are beyond Borrower's
control. Borrawer shall notify-Lezdders of any exienuating circumstances.  Barrower shail not commit waste or destroy, damage
or substantially change the Property’or alfow the Property 1o deteriorate, reasonable wear and tear excepted, Lender may inspect
the Property if the Property is vacani-or abandoned or the foan is in default. Lender may take reasonable action 1o protect and
preserve such vacant or abandoned Proprityy, Borrower shatl atso be in default if Borrower, during the foan application process,
gave materiatly false or inaccurate infermatied or statements to Leader tor failed o provide Lender with any material information)
in connection with the loan evidenced by the Nore, including, but not Jimited (o, representations coticerning Borrower’s accupancy
of the Property as a principal residence. I this Security astrument is on a leascheld, Borrower shall comply with the provisions
of the lease. If Borrower acquires fee title 1o the Preperty, the leaschold and fee title shall aot be merged unless Lender agrees
to the merger in wnting.

6. Condemnation, The procceds of any award o ciaim for damages, direet or consequential, in connection with any
condemnation or ather taking of any part of the Property, or fai conveyanee in place of condemnation, are hereby assigned and
shall be paid to Lender o the extent of the full amount of the indebredness that remains unpaid under the Note and this Security
Instrument.  Lender shall apply such proceeds 1o the reduction of ih: indebtedness under the Note and this Secarity Instrument,
first to any delinquent amounts applied in the order provided in Paragraph: 3. and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or posipone the duc daiz of the monthly payments, which are referred (o in
Paragraph 2, or change the amount of such payments.  Any excess prageads over an amount required to pay all owtstanding
indehtedness umder the Note and this Security Instrument shall be paid (o thesatity Jegally entitled thereto.

7. Charges 1o Borrower and Protection of Lender's Rights to the Proverty, Borrower shall pay all governmental or
municipal charges. fines and fmpositions that are rot inchided 0 Paagraph 2. Borrower shall pay these obligations on time
directly to the entity whicit is owed the payment. I failure o pay would adversely @fici Lender’s interest in the Property, upon
Lender's request Borrower shall promptly furnish 1o Lender receipts evidencing these-payinents.

If Borrower fails 1o make these peymems or the payments required by Paragraph 2, o0-%ibs to perform any other covenants
and agreetments coptaingd in this Security Instrument, of there is a legal proceeding that may sigyilicantly affect Lender's righis
in the Praperty (such as a proceeding in bankrupicy, for condemnation or to enforce laws or sogulitions), then Lender may do
anct pay whatever 1s necessary 10 profect the vatue of the Property and Lender’s rights inthe Propenty, inttuding paymen of taxes,
hazard insurance anct other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shal} become an additional debt of Borrowe! 2ad be secured by this

Security Instrument. These amounts shall bear interest from the date of dishursement, at thie Note rate, ayd it the option of Ih%

Lender, shall be immediately due and payable.

Borrower shall prompily discharge any ten which has priority over this Security Instrument uniess Rorrawer: {a) agrees in
writing 10 the payment of the obligation secured by the tien tn a manner acceptable to Lender: 1by contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings wlich in the Lender’s opimion operale to prevent the
enforcement of the lien; or (s secures from the holder of the lien an agreement satisfactory to Lender subordinating the len 10
this Security Instrument. I Lender determines that any pan of the Property is subject (o 4 hen which may atain priority over
this Security Instrament, Lender may give Borrower a notice identifying the fien. Borrawer shall siisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary .

9. Grounds for Acceferation of Debt,

(a) Defaust, Lender may, except as limited by regutations issued by the Seeretary m the case of payment defaults,
require immediate payment in full of all sums sccured by this Security Instrument if:
(iy Borrower defaults by tailing 1o pay in full sy momhly paymeat required by this Security Instrument prior
to ot on the due date of the nest monthly payment, or
(i) Borrower defaults by failing, {or a period of thirty days, to perform any other obligations contained in this
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Securiry Instrument.
(b} Sale Without Credit Approval. Lender shall, if permitted by applicable law (inctuding section 341(d) of the Garn-
St Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-31d)) and with the prior approval of the Secretary,
require immediate payment in full of all sums secured by this Security strument if:
(i) All or part of the Property, or a beneficial interest in @ trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(it) The property is not cecupicd by the purchaser or grantec as his or her principal residence, or the purchiaser
or grantee does so occupy the Property, but his or her credit has nol been approved in accordance with the
requirements of the Secretary.
{c} No Waiver. I circumstances occur that would permit Lender (o require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights sith respect to subsequent events,
(d) Regulations of HUD Secretary, [n many ciscurstances regulations issued by the Sceretary will limit Lender's
rights in the case of payment defaults to require imimediate payment in full and foreclose 1f not paid. This Security
Instrument docs not authortze acceleration o+ foreclosure if not permitted by regulations of the Secretary.
(¢) Mortgage Nut Insured. Borrower agress that if this Security Instrument and the Note are ot determined 10 be
eligible for insurance under the National Housing Act within 60 days from the date hiereot. Lender may, at ils oplion
require immediate payment in full of all sams secured by this Security Instrument. A writien statement of any
authorized igent of the Seerctary dated subsequent to 60 days from the dale heseof, dectining to insure this Security
Instrumént “and the Note, shalf be deemed coriclusive proof of such ineligibitity. Notwithstanding the foregoing, this
option may 4wot-he exercised by Lender when the unavailability of insurance is solely due to Leader’s failure to remi
a morigage insedance premiwm o the Secretary.

0. Reinstatement” Boresower has 2 right 1o be reinstated if Lender has required immediate payment in full because of
Borrower's failure o pay an wmeunt due under the Note or this Security [nstrument.  This righi applies even afier foreclosure
proceedings are instituted. To rémeate the Security Instrument, Borrower shall tender in a lump sum all amounts required 1o
bring Borrower's account current inchuding, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customaary attorney's tees and expenses properly associated with the foreclosure proceeding,
Upon reinstatement by Borrower, this Scoeisy Instrament and the obligations that it secures shall remain in cffect as il Lender
had not required immediate payment in ful).” Howaver, Lender is not required to permit remstatement if: (1) Lender has accepted
reinstatement after the commencement of forechsure proceedings within twa vears immediately preceding the commencement of
a current foreclosure proceeding, (i) reinstatemznt) will preclude foreclosure on different grounds in the future, or (iil)
reinstatement will adversely affect the priority of thelien created by this Security Instrument.

11. Borrower not Released; Forbearance by Lcpder not & Waiver.  Extension of the time of payment or modification
of amortization of the sums secured by this Security fnstrunens.granted by Lender to any successor in interest of Borrower shalt
not operate to release the fiability of the original Borrower or Borsower’s successor in interest. Lender shall not be required o
commence proceedings against any successor in interest or retuseto extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument hy reason of any desiziad made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remeds shail not be & waiver of or preclude the exercise of any
right or remedy.

12, Successors and Assipns Bound; Joint and Several Liability; Co-Signers, The covenants and agreements of this
Security Instrument shall hind and benefit the swecessors and assigns of Lendeand Borrower, subject to the provisions of
Paragraph 9(b). Borrower's covenants and agreements shall be joint and seveial.  Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrumentanly to morigage, gram and convey that
Borrawer's interest in the Property under the terms of this Security Instrument; (b} tznei-personally obligated to pay the sums
secured by this Security Instrument; and (¢} agrezs that Lender and any other Borrower rizy agree to exlend, medify, forbear
or take any accommodations with regard to (he terims of this Security Instryment or the Note svithowt thin Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be givin by delivering it or by mailing
it by first class mail unless applicable law requires use of another method, The notice shall be dirceted to the Property Address
or any other address Borrower designates by notice to Lender.  Any notice to Lender shall be given byl elass maif to Lender’s
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for intivis Seeurity Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this Paragraphi. .

14, Governing Law; Severability, This Security Instrument shall be governed by Federal law asd the law of the N
jurisdiction in which the Property is located.  in the event that any provision or clause of this Sceurity Instrument or the Note "
conflicts with applicable law, such conflict shall not affect other provisions of this Securily Instrament or the Note which can be
given cffect without the conflicting provision. To this endt the provisions of this Security Instrument and the Note are declared {
1o be severable. \

15. Borrower’s Copy. Horrower shall be given one conformed copy ol the Note and of this Security Instrument. @

i6. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any N
Harardous Substances on or in the Property  Borrower shall not do. nor aflow anyone else to do, anything affeciing the Propeny (D
that is in violation of any Environmemal Law. The preceding two sentences shall not apply to the presence, use, ot storage on
the Property of small quantities of Hazardous Substances that are generally recognized (0 be appropriate te normal residential uses
and (o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim. demand, lawsuit or other action by any
governmental of regulatory agency or private party wvolving the Property and any Hazardous Substance or Eqvirenmental Law
of which Borrower has actual knowledge. !f Borrower learns, or is notified by any governmencal or regulatory authority, that
any remeval or other remediation of any Hazardous Substances affecting the Property is necessary. Borrower shall promptly take
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all necessary remedial actions in accordance with Envirommental Law.

As used in this paragraph 16, "Hazardous Substances” are Ihose substances defined as toxie or hazardous subsiances by
Eavironmental Law and the following substances:  gasoline, kerosene, other flamimable or toxic petroleum products, foxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radiouctive materials.  As used
the paragraph 16, "Environmental Law" means federal Taws and laws of the jurisdiction where the Praperty is Jocated that relate

to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

7. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents 1o collect the rents and revenues and hereby directs cach tenam of the
Property to pay the rents (o Lender or Lender's agents. However, prior to Leader's nolice 1o Borrower of Borrower's breach
of any covenant or agreement in the Security [nstrument, Borrower shall collect and receive all rents and revenues of the Property
as trusiee for the benefit of Lender and Borrower.  This assignment ol rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach o Borrower: () all rents received by Borrower shatl be held by Borrower as trusiee for
benefit of Lender onty, 1o be applied to the sums secured by the Security fnstrument; (b} Lender shal) be entitled 10 collect and
receive all of the renss of the Property: and (¢) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender's agent on Feader's written demand to the fenant,

Borrower has not siecuted any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising i0s rights under this Paragraph 17,

Lender shall not be reewmexd 1o enter upon, take control of or maintatn the Property before or afier giving notice ol breach
to Borrower. However, Lendecor a judicially appointted receiver may do so at any time there is a breach.  Any application of
tents shall not cure or waive any dctzult or invaltdate any other right or remedy of Lender. This assignment of rents of the
Property shall terminate when the ¢eby secured by the Security Instrument is paid in [uli.

18. Foreclosure Procedure, ¥ 3 ender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instruntent by judicinl procesding,  Lender sholl be entitled to collect all expenses incurred in pursuing the
remedies provided i this parsgraph 18, ipcuding, but not limited to, reasonable attorneys' fees und cost of title evidence.

If the Lender's interest in this Secur’cy mstrament §s held by the Secretary and the Secretary requires immedinte
payment in fuil ander Parugraph 9, the Secrovery mmay invoke the nonjudicial power of sale provided In the Stngle Famsily
Mortgage Fareclosure Act of 1994 ("Act") (12 U.S.C. 3751 ¢t seq.) by requesting a foreclosure commissionier desighated
under the Act to commence foreclosure und to sell the Property as provided in the Act. Nothing in the preceding sentence
shall deprive the Secretary of any rights otherwise aviaianle to s Lender under this Paragraph 18 or applicable law,

19. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security [nstrument
withoul charge to Borrower. Borrower shall pay any recordation costs,

20. Walver of Homestead. Borrower waives all rights of Goriestead exemption in the Property.

21. Riders to this Security Instrument. If one or more riders arz executed by Borrower and recorded sogether with this
Security Instrument, the covenanis and agreements of each such rider sa<il be_incorporated into and shall amend and supplemem
the covenants and agreements of this Security Instrumen as if the ridertsy »ere a part of this Security Instrument.

The following riders are attached:

Adjustable Rate Rider

BY SIGNING BELDW, Borrower accepts and agrees o the ferms contained in this Secasity Instrument and in any rider(s)
excecuted by Borrower and recorded with it

Witnesscs: l)\
) 3’?\ ~
7

N
ROB!,ES Iﬁ?

IEROBLES, STIGNING NOT AS A CO-
MORTGAGOR BUT SOLELY FOR THE

PURPOSE OF WAIVING ANY AND ALL
HOMESTEAD AND MARITAL RIGHTS

ILLINOIS FHA DEED OF TRUST
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STATE OF ILLINGYS AN COUNTY ss: COGK

1, the undersigned, - 2vetary Public in and for said county and state do hereby certify that
BERNARDO ROBLES-UX, MERXYED AND LIZETTE ROBLES, HIS WIFE
4

i

0

personally known to me to be the same personds) whose fume(s) subscribed (o the foregeing instrument, appeared before me this
day in person, and acknowledged that (he, she, they) signed and dehivered the said instrument as (his, her, their) free and
voluntary act, for the uses and purposes therein set forth, 1') o

Given under my hand amd official seal, this 07 day A oo

i

My Commission expires:

Nutary Public ' 7 o

i

"lgﬁ’-'B‘l’f(”’{'-’("l’{c’l’f(fu CEPCETEEC L
X “OFr CIAL SEAL"
% Notary Public, Stide iy Blinors %
k My Commussion b pined B30 3R

)
< Patriek 1 Hvpes
B N N O

CHASE MANHATTAN MORTGAGE CORPORATION
625 NORTH CCURT SUITE 230
PALATINE IL #0067
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 22nd  day of August, 1997
. and is incorporated inte and shall be deemed to amend and supplement the
Mortgage, Deed of Trust of Sewarity Deed ("Security Instrument™ of the same dite iven by the undersigned
{("Borrower”) to secure Borrower's Note ("Note™) Lo

CHASE MANHATTAN MORTCAGE. CORPORATION , a corporation organized and

existing under the laws of the State of New Jersey.
(the *Lender™ of the same date and coveriagihe property described in the Security Instrument and located at:

4227 N ST LOULIS, CHICAGG IL 60618

| Fropeityanltess|

THE NOTE CONTAINS PROVISIONS ALLOWING "OR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS(TRE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MaXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL COVENANTS. In addition 1o the covenamts and agreements made in the Security
tascrument, Borrower and Lender further covenant aml agree as follows:

1. INTEREST RATE AN MONTHLY PAYMENT CHANGES

{A} Change Date

The interest rate may change on the first day of January, 1999  _and'on ihal day of each
succeeding year. "Change Date™ means cach date on which the interest rate could change.

{(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Index” means e weekly
average yield on United States Treasury Securities adjusted to a constant maturity of one year, as made available
by the Federal Reserve Board. “Current Index™ means the most recent Index figure available 30 days before the
Change Date. 1t the Index (as defined above) is no longer available, Lender will use as anew Index iny index

FHA Adpustahly Rate Ruder
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preseribed by the Seeretary (as defined in Paragraph 7(Bp). Lender will give Borrower notice of the new index,

(C) Calcwlation of Interest Rate Changes
Before cach Change Date, Lender will caleulate a new inferest rate by adding a margin of
Three
percentage poinis ¢ 3,000 %) tothe Carrent Index and rounding the sum w the nesrest one-
cighth of one pereentage poing (0, 125%). Subject to the Hmits stated in Paragraph 5(D) of this Neve, this rounded

amount will be the new interest rate until the next Change Dute.

(1Y Limits on Interest Rate Chanpes

The interest rate will never increase or decrease by more than one percentage point t1.0%) on any siagle
Change Datc. The inerest rate will never be more than five percentige poims (5.0%) higher or lower than the
initial interest rate stated in Paragraph 2 of this Note.

(£) Calouiution of Payment Change

[f the iffcerest rate changes on a Change Date, Lender witl calculate the wmount of monthiy payment of
principal and intercst which would be necessary (o repay the unpaid principal balance in full a the maturity date
al the new interestaaie. through substantiaily equal paymenss.  In making such calculation, Lender will use the
unpaid principal bulanns which would be owed on the Change Date if there bad been nio defauly in payment on the
Note. reduced by the amoart of any prepayments io principal. The result of this caleulation will be the amount
of the new monthly payment.of principal and interest.

{17 Natice of Changes

Lender will give notice to Becrower of any change in the interest rate and monthly payment amount. The
notice must be given at least 25 duve beiore the new monthly payment amount is due, and mast set forth (1) the
date of the notice, (i} the Change Date, (i) the old interest rate, (iv) the new interest rile, (v) the new monihly
payment amount, (vi) the Current fndex and the date it was published, (vit) the method of caiculaing the change
in momthly payment amount, and (viii) any sier information which may be requited by daw from time to tme.

(G) Effective Date of Changes

A new interest rate caleulated in accordanes with Paragraphs 5(C) and S(D) of this Note will become
effective on the Change Date. Borrower shall make a pavment i the new monthly amount beginning on the first
payment date which occurs at feast 25 days after Lenger has given Borrower the notice of chagges required by
Paragraph 5(F) of this Note. Borrower shall have no-sbligation to pay any increase in the monihly payment
amount cateulated in accordance with Paragraph S(E) of this Moz Tor any payment date occurring less than 25 days
alter Lender has given the required notice. 1 the momhiy poyment amoum calculated in accordance with
Paragraph S(E) af this Note devreased, b Lender failed to giveumely notice of the decrease and Borrower made
any monthly payment amounts exceeding the payment amount which should have been stated in a tinwely notice,
then Borrower fias the option 1o either (i) demand the return o Boriower.of any excess payment, with interest
thercon at the Note rate (a rae cqual to the interest rate which should have been stated in a timely notice), o (it}
tequest thal any excess payment, with interest thereon ar the Note rate, e abplied as payment of principal.
Lender’s obligation to return any excess payment with interest on demand is or assigrable even if this Note is
otherwise assigned before the demand for rewim is made.

FHA Adpestabie Rine Rades
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Adjustabie Rae
Rider.

)\_J
és/m\

CTEETIT ®OLLER SIGNING NOT AS A CO-
MORTGAGOR/BUT SOLELY FOR TIE

PURPOSE OF WATVING ANY AND ALl
“HOMESTEAD AN HARTTAL RTGHTS

FHA Adjustable Rate Rider
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