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This Assignment of Rents picpared by: L. HASCHAK/FIRST EAGLE NATIONAL BANK
1040 W. LAKE ST
HANOVER PARK, IL 50103

ASGISNMENT OF RENTS

THIS ASSIGNMENT QF RENTS IS DATED OCTOBE'{ 1¢, 1997, between PRINCIPAL PROPERTIES, INC, whose
sddress Is 2074 PENNSBURY LANE, HANOVER PARK, . 60103 (referrad to below as "Granlor”); and FIRST
EAGLE NATIONAL BANK, whose address is 1040 W. LAKFE STREET, HANOVER PARK, il. 80103 (referred to
below as "Lender”).

ASSIGNMENT, For valuable consideration, Granior assigns, yrant a continuing security intereat in, and
conveys {o Lender all of Grantor's right, title, and interest in and ‘o 1t.e Renis from the following described
Properiy locsted in COOK County, State of illinols:

LOTS 38 AND 39 IN BLOCK 2 IN JULIA A. WIEGAND'S SUBDIVIS!UN OF BLOCKS 2 AND 4 IN THE
SUBDIVISION OF THE SOUTHEAST 1/4 OF BLOCK 6 iN THE SUBDIVISION OF SECTION 18 (EXCEPT

/"~ THE WEST 1/2 OF THE SOUTHWEST 1/4 THEREOF) IN TOWNSHIP 39 NO™i+!, RANGE 13, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

The Reai Property or e address ls commonly known as 1112 S, GUNDERSON, QAK #72%, IL 60304. The
Rea! Property tax identification number is 16-18-420~006 & 16-18-420-007,

DEFINITIONS. The following words shall have the following meanings when used in this Assignment. Terms not
otherwise defined in this Assignment shall have the meanings attributed to such terms in the Uniform Commercial
Code. All references to doliar amounts shall mean amounts In iawful money of the United States of America.

Assignment. The word "Assignment” means this Assignment of Rents between Grantor and Lender, and
includes without imitatlon all assignments and security interest provisions relating to the Rents.

Evont of Default. The words “Event of Default" mean and include without limitation any of the Events of
Default set forth below In the section titled “Events of Default.

Grantor. The word "Grantor” means PRINCIPAL PROPERTIES, INC.

indebtedness. The word "indebtedness™ means ali principal and interest payable under the Note and any
amounts expended or advanced by Lender to discharge cbligations of Grantor or expenses incurred by Lender

to eniorce obligations of Grantor under this Assignment, together with interest on such amounts as provided in v .{
this Assignment. -4
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Lender. The word *Lender” means FIRST EAGLE NATIONAL BANK, its successors and assigns.

Note. The word "Note™ means the promissory note or credit agreement dated October 16, 1997, in the
original principal amount of $80,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promigsory note or agresment.
The interast rate on the Note Is a variable Interest rate based upon an index. The index currently Is 8.500%
per annum. The interest rate to be applied to the unpaid principal balance of this Assignment shall be at a
rate of 1.500 percentage point(s) over the Index, resulting in an initial rate of 10.000% per annum. NOTICE:
Under no circumstances shall the interest rate on this Assignment ba more than the maximum rate allowsd by
applicable law.

Property. The word "Property” means the real property, and all i nprovements thereon, described above in
the “Assignment® section.

Real Propaty. The words "Real Property” mean the property, Interests and rights described above in the
"Property Defir.ilon” gection.

Reiated Docunserds. The words *Related Documents® mean and include without fimitation all promissory
notes, credk agrrenents, loan agreemenis, environmental agreements, guaranties, security agreements,
monPages, deeqs G iruet, and all other Instruments, agreements and documents, whether now or hereafter
existing, executed in coriaction with the indebtedness.

Renis. The word "Rents” incans all rents, ravenues, income, Issues, profits and proceeds from the Property,
whether dus now or later, inziuding without (imitation alf Rents from ail leases described on any exhibit
attached 1o this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECUNFE /1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF ANY AND ALL OBLIGATIONS OF GRAN/GR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT (S GIVEN 2#i2 ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othenvise nrovided In this Assignment or any Refated Document,
Grantor shall gay to Lender all amounts secured by (hlu Assignment as they become due, and shall strictly

'orm all of Grantor's obligations under this Assignment. L'nigss and until Lénder exercises its right to collect
he Rents as provided below and so fong as there i8 NG Gafuu't under this Assignment, Grantor may remain In
possesgion and contro] of and operate and manage the Proper’y and collect the Hents, provided that the granting
g: &1:&} nht to collect the Rents shall not constitute Lender's coitsrnt to the use of cash collateral In a barkruptcy

g.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPZCT 70 THE RENTS. With respect to the
Rents, Grantor represents and warranis to Lender that:

Ownerahin. Grantor Is enlitied 1o racelve the Rents free and clear oi 8% ilyhts, loans, liens, encumbrances,
and claims except as disclosed to and accepted by Lender In writing.

Right to Assign. Grantor has the full right, power, and authority to enter Into'tiis Assignment and to assign
ang convey Tl Benteto Lendor, © o1 gt po d avthority to this Assignment and 0

No Prior Assignment. Grantor has not previcusly asslgned or conveyed the Renta to.ary other person by any
Instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, ar otherwise disposs of ury of Grantor's rights
in the Rents except as provided in this Agreement.

LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no default
shall have occurred under this Assignment, to collect and receive the Rents. “For this purpose, Lender is hereby
given and granted the foilowing rights, powers and authority:

Notice to Tenanis, Lander may{ send notices 10 any and all tenants of the Property adviging them of this
Assignment and directing all Rents to be paid directly o Lender or Lender’s agent.

Enter the Properly. Lender may enter upon and take possesslon of the Propesty; demand, collect and recelve

from the tenantsngr from any o&t’her re?c?ns liable t%g%lor, all of the Rents; izstituta and carry on ali legal

proceedings necessary for the protection of the Propenty, Including such proceedings as may be necessary 10

{ggogeg poasession of the Property; collect the Rents and remave any tenant or tenants or oiher persons from
¢ perty.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same In
repalr; 10 pay the costs thereot and of all servlc%e of all employees, including their equipment, and of all
continuing costs and expenses of maintaining the Praperty in proper repair and condition, and also to pay all
ttgxs‘g, asa::smente and water utilities, and the premiums on fire and other insurance etfected by Lender on

@ Property.

ompilance with Laws, Lender may do any and all things to execute and comply with the laws of the State of
ﬁéﬁ gn!c'!‘ algo &l other laws, rulesyfJ orderg ordlnancesgand requirements of all %mar governmental agencies
affecting the Propenty.
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Lease the Pro . Lender may rent or lease the whole or an nt of the Pro for such term or terms
and on such co}a’%?tYons as Lendery may deem appropriate, v perty

mploy Agends. Lender may en such agent or agenis as Lender may deem opriate, either in
Eegde:ﬁ n or in Grantor'e%amg??g rent and manage t?m Lroperty. lnciuding the coli%np;nd application

Other Acts. Lender may do all such other things and acts with respect 10 the Property as Lender may deem
anoprlate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers
of Grantor for the purposes stated above.
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No Requirement to Act. Lender shall not be re(’ulrad to do any of the foregoinﬁ acts or things, and the fact
that Lender shall have performad ona or more of the foregoing ‘acts or things shall not require Lender to do
any other specific act or thing.

APPLICATION OF RENTS. Afl costs and exgensea incurred by Lender In connection with the Property shall be for
Grantor's account and Lentler may pay such costs and expenses from the Rents, Lender, in it8 sole discretion,
shall ueiermine ths application of any and all Rents received by it; however, any such Rents recelved by Lender
which are not azp'led te such costs and expenses shall be applied 10 the Indebtedness. All expenditures made by
Lender undar this ~3slgnment and not reimburged from the Rents shall become a part of the Indebtedness
secured by thhli Asrignment, and shali be payable on demand, with interest at the Note rate from date of

expenditure until palu.

FULL PERFORMANCE. it Grantor pays all of the Ingdebtedness when due_and otherwise performs all the
cbligations im upon -Grantor under this Asgignment, the Note, and the Related Documents, Lender shall
axecute and deliver to Grancor 8 sultable satisfaction of this Aasisenment and sultable statements of termination of
any financing staternent on fla-avidencing Lender's security Interest in the Rents and the Property. Any
termination fes required by law sha'be paid by Grantor, If peimitted by applicable law. It, however, payment g
made by Grantor, whether voluntarily . (therwise, or by guarantor or by any third party, on the indabtedness and
theresaftor Lender Is forced to remit the@ amount of that payment (a) to Grantor's trustae in bankrupicy or 1o any
similar person undor any federal or stare bankruptcy law or law for the rellet of debtors, {b) by reason of any
judgment, decree or order of any court ¢r_ariministrallve body having jurisdiction over Lender or any of Lender's

o?eny. or g:) bY reason of any settlament or compromigé of any claim made by Lender with any claimant
including without limitation Grantor), the Indenietness shall be considered unpaid for the purpose of enforcement
of this Assignment and this Assignment shall con*nue 10 be effective or shall be reinstated, as the case may be,
otwithstanding any cancellation of this Assignmant or of any note or other instrument or aﬂ{aement avidencin
the Indebitedness and the Pmp?rt')r;' will continue to se.ure the amount repaid or recovered to the same extent as

that amount never had been originally received bg Lender, and Grantor shall be bound by any judgment, decree,

order, settiement or compromise relating to the Indebtedrers.or to this Assignment.

EXPENDITURES BY LENDER. If Qrantor falls to comply wib pay Provlslon of this Assignment, or if any action or
gte?]f.:?edlng ls commenced that would materially affect’ Lendar’, nterests in the Propenx. Lender on Grantor's
all may, but shall not be required 10, take any action that Leraer deems appropriate. Any amount that Lender
expends In so doing will bear interest at the rate provided for in the tvote from the date incured or paid by Lender
to the dale of repayment by Grantor, All such expenses, at Lender's uption, will (a) be payable on demand, (b)
0 ance of the Note and be apportioned among and e peyable with any instaliment payments to

become due during either () the term of any applicable insurance policy ur_ (ii} the remalning term of the Note, of
(c?' be treated as a balloon payment which will be due ?nd payable at the 1iate's maturity. This Assignment also
will secure payment of these amounts. The rlghts provided o7 In this parag:ar!: shall be in addition to any other
2!?"‘5 or any remedies 10 which Lender may be entitled on account of the Cejacid. Any such action by Lender
y a?j' not be construed as curing the defaulf so as to bar Lender from any remexiy that it otherwise would have

DEFAULT. Each of the following, at the option of Lender, shall constitute an event ¢! delault ("Event of Default”)
under this Assignment:

Detfault on Indeblednesa. Fallure of Grantor to make any payment when due on the liidantedness.

Compilance Defeull, Failure of Grantor to comply with %r(\?; other term, obligation, cevziiant or condition
contained In this Assignment, the Note or In any of the Helated Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behait of
Grantor under this Aw;{nmentt the Note or the Related Documents is false or misleading in any material
respect, either now or at the time made or furnished.

Defective Collateralization. This Assignment or any of the Related Documents ceases to be In full force and
effect (including failure of any collateral docurments to create a valld and perfected security interest or lien) at
any time and for any reason,

Other Defaults. Fallure of Grantor to comply with any term, obligation, covenant, or condition contalned in any
other agreement betwaen Grantor and Lender.

lnnolvcnox. The dissolution or termination of Grantor's exisience as a going business, the insolvency of
Grantor, the appointment of a receiver for any parnt of Grantor's Properw. any assignment for the benefit of
creditors, any type of creditor workout, or thé Commencement of any proceeding under any bankruptcy or
ingolvency faws By or agalnst Grantor,

Forecicsure, Forfelture, elc. Commencement of foreclosure or forfelture proceedings, whether by judicial

picooli, cal o, ipbedntlon o Sty il el b ar i o it by any Govrpr
ncy ageinst an e Property. )

g?s%utz b%ramoryas to the vglledi y of reasonabieness of the claim which Rnpl\‘\e basis of the foreciosure or
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Seversbiiity, It a court of competent jurisdiction finds any provision of this Assignment to be nvalid or
unenforceable es 10 any person or circumstance, such finding shall not render that provision invaiid or
unenforceable as 1o any other ?efsons or circumstances. |f leasible, any such offending grovislon shall be
deemed to be maodified to be within the limits of enforceabliity or validity: however, If the offending provision
cannot be so modified, it shall be stricken and all other provisions of this ‘Assignment in all other respecis shall
rermain valld and enforceable.

Successors and Aulg‘m. Subject 1o the limitations stated in this Asslgnment on transfer ol Grantor's
interest, this Assignment shall be binding upon and inure to the bensfit of the parties, their successors and
assigns. If ownarsth of thg Proparty becomes vested in a person other than Grantor, Lender, without notice
to Grantor, may deal with Grantor's successors with reference to this Assignment and the Indebtedness by
nv:xa?f tﬂgr?&gég?ggngr“ extension without releasing Grantor from the obligations of this Asaignment or liability

Time Is of the Essence. Time is of the essenca in the performance of this Assignment,

Walver of Hamestead Exemption, Grantor hereby reieases and walves all rlghts and benefits of the
homestead #<eviption laws of the State of lilinols as 1o all indebtedness secured by this Assignment.

Welver of Hl?ki,of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTHARY

CONTAINEG In 1S Assignment, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS REDEMPTION

EROM SALE UNZFS AN ORDER OR JUDGMENT OF FORECLOSURE ON BEHALF GRANTOR AND

RN BEHALF OF FaCHW AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR

AC?UISIN? ANY IN"ENEST IN OR TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS
sslgnment.

Waivers and Conzents. Lunder shall not be deemecl to have walved any rights under this Assignment (or
under the Ralated Doecuments) 1aless such waiver 8 1y writing and signed by Lender. No delgr or omission
on the of Lender in exercsirs :m‘r right shall operate as a waiver of such right or any other right. A
walver by any party of a provisior of this Assignment shall not constitute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that dpnwision or any other provision, NO prior walver by
Lender, nor any course of dealing bolween Lender and Grantor, shall constitule a walver of any of Lender's
rights or any of Grantor's liPations as 1o any future iransactions. Whenever consent by Lender is required
in this Assignment, the granting of such r.orsem b{ i.endar in any instance shall not constitute continuing
consent to subsequent instances whare such cunsent s required,

GRANTOR ACKNOWLEDGES HAVING READ ALL T'E PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND
GRANTOR AGREES TO ITS TERMS.
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31 STATE OF __1. Ll iwer £ )
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.. CounTY of__ (0@ Q; )

on wis _/ 7/ a day of OeTWIEA. , 19 97, velore me, the undersigned Notary Public, personally
appeared EDWARD W BURCHERT JR, PRESIDENT; and DAVID M BURCHERT, SECRETARY 07 PRINCIPAL
PROPERTIES, INC, and known tv ma 0 be authorized agents of the corporation that executed the Assignment of
Rents and acknowledged the Assignmant to be the free and voluntary act and deed of the corporation, by
guthority of its Byiaws or by resolution of its board of directors, for the uses and purposes therein mentioned, and
on oath stated that tr.2y are authorized to execute this Assignment and in fact executed the Assignment on behalf
of the corporation.

By. D). Residing at

Notary Public in and for the Str/2 o

My commiasion expires ' HE-EBWARDS
NOTARY PUBLIC, STATE OF (LLINOIS :
MY COmV3SI10N EKHHES 04” HUO
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