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State of Hlinois

4377262

THIS MORTGAGE ("Secunity {nddeument®) is given on OCTOBER 16, 1997
The Mortgagor s
JAMES D. LAWSON, BACHELOR

CHICAGE,, ILLINOIS 60641

{"Burrower®), This Secunity Instrument s given to
PREFERRED MORTGAGE ASSOCIATES,

LTD.

whose uddress is

which iy organized and existing under the laws of THE STATE OF ILLINOIS
3030 FINLEY ROAD~SUITE 104
DOWNERS GROVE, ILLINOIS 60515

. und
ONE HUNDRED TWENTY THOUSAND SEVEN HUNDRED FIFTY SEVEN
AND 00/100

("Lender®). Borrower owes Lowder the principal sum of

Dollurs (U8, 8 120,757, 00 ).
This debt s evidenced by Horrower's note dated the sume date as s Securily Instninent {"Note™), which
provides for monthly payments, with the full debt, 1 not paid carlier, due and puysble on NOVEMBER
2027 - This Security Instrument seeures to Letder: (a) the repryment of the debt evidenced by the

1
Note, with interest, and ) renewals, estensions snd modilications of the Note; (B) the payment of sl other sums,
with inlerest, advanced under puragraph 7 to protect the secunty of this Security Tnstrument; and (¢} the performance
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(t the amounty held by Lender for Excrow Hlems exceed the amounts permitted (o be held by RESPA, Lender
chulf aecount to Boerawer for the excess funds us required by RESPA. 1f the amounts of unds held by Lerader at any
time are not sufficient to pry the Escrow [tems when due, Lender may notily the Borrower and require Borrower to
nuku up the shortuge as perinitted by RESPA,

The Excrow Funds are pledged as additional security for all sums secured by this Secunty Instrument.  If
Horrower tendees to Leader the full payment of all such swins, Borrower's wecount shadl be eredited with the balunce
remmining for sl instltment items (a), (b), and (¢) wod any mortgage insurance premivm mstallment that Lender has
not become chlignted to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower,
[mmediatoly prior to w forsclosuee sale of the Property or its wcquisition by Tender, Borrower's account shal] be
credited with any balance remwning for ull installmenty for iteis (n), (h), and ().

). Application of Puyments, Abl payments under paragraphs 1 and 2 shall be apphied by Lender us follows:

Fugt, ot mortgage insirnice premium lo be puid by Lender to the Secretary or to the monthly churge by the
Secretury instead =8 the monthly nvirtguge snsurance premium;

Sesond, to any dxes, special ussessments, leasehold puyments or ground sents, and fire, Tood and other hazard
INSUFCO Premuuts-ar vequined;

Third. to interest Suruoder the Nole,

Fourth. to amortizativn Hf the principal of the Note: amd

Eifth, to Iute charges Gue under the Note,

4. Tire, Fleod und Other 2rvzecd Insurance, Borrower shall insure all improvements on the Property, whethee
now In existence or subsequently eiectedcagunst any hazands, casunltics, and contingencies, includhing fire, for which
Londer reqres insurance. This insurunve shall be maintained in the umounis and for the periads that Lender
requices. Borrower shall also nsure all (mrrovements on the Propeity, whether now in existence or subsequently
erected, aguinst loss by Hoods to the extent feoaized by the Secretary. ATl insurgnee shall be earried with compunies
approved by Lender, The snsurnnce policies wnd mny renewils shinll be held by Lender and shall include Joss puyable
clauses in fivor of, wod s form seceptable ta, Lender.

In the event of toss, Borrower shull give Lenderavmedinte notice by mml. Lender may mnke proof of loss if not
made prompily by Borrower. Bach insurunce compuny cancerned s hereby wuthorized wnd directed to nnke payment
for such Tosy directly to Lender, nstend of 0 Borrower apa to Lender fointly. All or any puaet of the insurance
proceeds may be applicd by Lender, at s opion, either (u) & Hie reduction of the indebtedness under the Note and
this Security Instniinent, Fiest to any delimjuent smounts applivel izshe order in puragraph 3, und then to prepay ment
of principal, or (b} to the restoration or repuir of the damaged Property. Any applicution of the proceeds to the
principal shall not extend or postpone the due date of the monthly payriesat which wre referred to in paragraph 2, or
chunge the wmount of such payments. Any excess insuranee proceeds over i smount required to pay sl outstanding
indebtedness under the Note und this Secarity Instrument shall be prid 1o the eotits dzgally entitled thereto,

In the event of foreclosure of thix Security Instrument or other trunsfer oF 1o the Property that extinguishes
the indebledness, sl right, title and interest of Borrower in and to isurance paolicies in furce shali pass (o the
purchaser,

. Occupuncy, Preservation, Mainteannce and Protection of the Property; Borrow:c's Loun Application;
Leuseholds,  Borrower shall occupy, estublish, und use the Property ws Borrower's principsi sesidence within sixty
days after the execution of this Secunty Tnstrument {or within sixty days of  Juter sale or trans’e of the Property)
and shail continue to occupy the Froperty as Borrower's principal residence for al lesst one year after the date of
occupancy, unless Leader determines that requirement will eause undue hardship for Borrower, or unless extenusting
circumstances exist which are beyond Borrower’s control, Boreower shall notify Lender of uny extenualing
circumstances, Borrower shall not commit waste or destroy, damage or substantially chunge the Property or ullow the
Property to deteriorate, reusonable wear and tear excepted. Lender may inspect the Property if the Property 1x vacant
or abandoned or the loun is in defuult. Lender mey take reasonable uction to protect and preserve such vacant or
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(i) Al or purt of the Property, or w beneficinl interest in a trust owning il o purt of the Property, s sold
or otherwise trunsterred (other than by devise or duscent), and
(i1) The Property 18 not oveupied by the purchaser or gruntee s has or her principal residence, or the
purchaser or grunteo dows 8o oceupy the Property but his or her credit hus nut been approved i
sceordance with the requirements of the Secrelary.
{c) No Waiver, I circumstunces oceur thut would permit Lender to require immediate pryment in full, but
Lender does not require such pryments, Lender does not waive its rights with respect to subseguent events,
(d) Regulutions of HUD Secretary. In nwny circuinstances regalations issued by the Seeretary will limit
Lender's rights, in the case of paynient defuults, 1o require immediate puyment in full und foreclose if not
puid. This Security Instrument does rot authorize accelerstion or foreclosure it not permitted by regulalions
of b Secretnry.
{e) Macigage Not Invured. Borrower agrees that i this Security Instrument and the Note are not determined
to be eligivle lor insurmnee under the National Housing Act within 60 days from the Jdute hereol, Lender
nuy, &l Hsophon, require anmedimte pryment in full of all sums secured by this Security Instrument. A
written statereent of any authorized agent of the Secretary dated subsequent to 60 days fram the daute hereof,
dechining 1o ansurethie Security lnstrument wnd the Note, shall be deemed conclusive proof of such
ineligibility. Notwitastanding the foregoing, this option nuy oot he exervised by Lender when the
unavailubility of imsurapce s solely due 1o Leader's fuifure to renut w mortgage inseance premium lo the
Secretury.
10, Reinstatement. Borrower hes airight (o be remstated if Leader bas required immedinte payment in full
because of Burrower's fuilure to pay w-wsount due under the Note or thix Secunty fostrument. This right applies
even afier foreclosure procecdings wre instinsied. To reinstate the Security Instrument, Borrower xhall tender in o

lump sum all kmounts required (o bring Boreeasér's aecount cuerent scliding, to the extent they sre obligations of

Borrawer under this Securtty Instrument, forecloture sasts and eeasonable aid customary attorneys’ fees and expenses
properly axsocited with the fureclosure proceeding. Upon reiastatersent by Borrower, this Security Instrument and
the obligutivns that ot secures shall remain i eftect st Lender had not required immediste prymenst in full,
However, Lender v not cequired to permit remstatenion?” 3 (1) Lender hay accepted  reinstatement after the
commencement of foreclosure proceedings within two yearsaossditely preceding the commencement of 1 current
foreclosure proceedmg, (1) renstatement will prechide forediozurs on different grounds in the tuture, or (i)
reinstatement will adversely wffect the priority of the len created by this Security Instrument.

11, Borrower Not Relensed; Forbeurnnee By Lendee Not u Waiver, Extension of the time of payment or
maodification of amodiztion of the sums secured by this Security Instruiment granted by Lender to sny successor in
interest of Borvower shall not operate W relense the liabidity of the origined” Barrower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any sueessor in interest or refuse o extend
tune for puyment or otherwise modity amortization of the sums secured by this Secunty nstrument by reason of wny
demand made by the ongingl Borrower or Barrower's suecessors in inlerest, Any forbeGranve by Lender in exercising
wny right ue remedy shadl not be a waiver ot or preclude the exercise of mny right or renedy

12, Successury and Assigns Bound; Joint und Severnl Linbility; Co-Signers, The corersnts and agreemenis
ol this Secunty [nstrument shall bind and benefit the successors und assigne of Lender and Borrower, subject (o the
provisions of paragraph 9(b). Borrower's cavennts snd agroements shall be joint and seversl, Any Borrower who
co-signs thiv Security [nstrument but doex not sxecute the Note: (u) 15 co-signing this Security Instrument only to
mortgage, grant ki convey that Borrower's interest in the Property under the terms of this Security Instrunent; (h)
in not personally obligated to pay the sum secured by this Security Instrument; und (¢) ugrees that Lender wnd any
uther Borrower may agree to oxtemd, mslity, forbear or nuke any acconunodations with regard 1o the terms of this
Security Instriment or the Note without that Borrower’s consent.
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18, Foreclosure Procedure, [T Lender reguires immedinte puyment in full under paragraph 9, Lender may
foreclose this Security fnstrument by judicial proceeding. Lender shall he entitled to coltect ull expenses
incurred in pursuing the remedies provided in this puragruph 18, including, but not limited to, reasonable
uttorneys® Tees and costs of title evidence,

IT the Lender's interest in this Security Instrument is held by the Secretuey and the Secretury requires
immedrate puyment in full under Puragruph 9, the Seceetary may invoke the nonjudicial power of sule
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) {12 U.S5.C, 3751 e seq.) hy requesting
i Toreclosure commissioner designuted under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Seeretary of any rights otherwise
available to u Lender under this Puragraph 18 or upplicable taw.

19. Relense: Upoa puynient of sl sums secured by this Security Insteument, Lender shall release this Security
Insteument withoutchurge to Borrower, Borrower shull pay wny reconlahion costs.

20. Waiver of Hocvstend. Borrower wiives wll right of homestead exemption in the Property,

21, Ridery to this Security instrument, | one or more nders are executed by Borrower and recorded together
with this Security lasteument, the sovenants of cach such rider shall be incorporated into amd shall gmend and
supplement the covenants wnd agreemeits of this Security [ustrument ws it the rider(s) were a purt of this Seeurity
[nstrument. |Check applicable boxfes)]. .

_| Condominmm Rider e Growmg Lquity Rider ILK] Other [specify]
L. Planaed Uanst Developnent Rider [ Craduated Payment Rider

Qdﬂlll.l LT Pagt 7 3l B .
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER 15 madv thix 16TH duy of
OCTOBER . 1857 , and iy meorporsted into und shall be deened to wmend wnd supplement
e Mortgage, Deed af Trust or Secusty Deed (4 Secunty Instrument” ) of the same dite given by the undersigned
{*"Borrowee' '} o secure Boreower's Note ('Note' ') 1o
PREFERRED MORTGAGE ASSOCIATES, LTD.

(the “Lendir' ") of the same date and covering the property deseribed in the Security lnstrument snd Jovated st

4228 WEST WELLINGTON AVENUE, CHICAGO, ILLINOCIS 60641

Property Addvress

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTERENT
RATE AND THE MONTHLY PAYMENT., TIHE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THL BORROWER MUSNT PAY,

ADDITIONAL COVENANTS 2aadditon 1o the covenants and agreements made in the Secunly
tnstrument, Borrower and Lender funther cotenant and agree ws tollows:

INTEREST RATE AND MONTHLY PAYMUENT CHANGES
(A) Change Dute

The interest rde may change on the fisst day of CTAMUARY 1 , 1999 . and on that duy
of vach succeeding year. "Change Date” means each date oz vaich the anterest mte could change,
(B) The Index

Beginning with the tiest Change Date, the interest rute will be bused on an index. “Index® means the weekly
average yield on United States Treasury Securities ndjusted to a consieat inatunty of one yenr, as made available
by the Federsl Reserve Boanl. "Current index™ means the miost recent inder Higure wvailable 30 days before the
Change Dute, [F the Index (ux defined wbove) is oo longer available. Leraer will use as u new Index uny index
prescribed by the Secretury. Ax used n this Rider, "Secretury means the Seeretary of Housing and Urban
Developmwent ar kis or her dexignee. ™ Lender will give Borrower notive of the new Yadex,

(C) Culculution of [nterest Rute Chunges
Befure cach Change Dute, Lender will caleulate s new interest riute by adding u nuipio of
TWO AND THREE FOURTHS perventage point(s} { 2,750 %) ta the
Ciierent Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject (v the
limits stated in partugraph (1) of this Rider, thix rounded amount will be the new interest rafe until the next
Change Date,

{D) Limits on Interest Rate Chahges

The interest mte will never increase or Jecrease by more than one percentage point (1,0%) on any single
Change Date, The interest rate will never be more than tive percentage points (5,0% ) higher or lower than the
initial interest rate.
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