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MORTGAGE 0970924612
THIS MORTGAGE ("Serurity instrument”) is given on OCTOBER 27':14. 1397 The mortgagor is
NORMAN A BLACKBURN, mxmmm DIVORCED AXD NOT SINCE REMARRIED T4,
MAN g

{"Borrower”). This Security Instrurer! is grven to PRISM MORTGAGE COMPANY

which is organized and existing under the tavs of * THE STATE OF ILLINOIS , and whose
addressis 350 W. HUBBARD ST., SUITE 222, CHICAGO, IL 60610
{*Lender"}. Bosrower owes Lender the principal sum of

ONE HUNDRED FIFTEEN THOUSAND AND NO/Y00

Dollars (US.$  115,000.00 ).
This debt is evidenced by Borrowar's note dated the sure date as this Securty Instrument ("Note*}, which provides
for monthly payments, with the full debt, if not paid earlier, &> and payable on NOVEMBER 1, 2004

This Security Instrument secures to Lender: (aj the repaymar« of the debt evidenced by the Note, with interest, and
all renewals, axtensions and modiications of the Note: (b} th.-payment of all other sums, with interest, advanced
under paragraph 7 o protect the secwrity of this Security Instumant; and (c) the performance of Borrower's
covenanmts and agreements under this Security instrument and the V4=, For this purpose, Bomrower doas hereby
mortgage, grant and convey to Lender the foliowing described property lueted in COOK County,
Hinois:

SEE ATTACHED LEGAL DESCRIPTION

PRV

P.I.N.&: 03&7-.1000700000

which has the address of 1401 PICADILLY . MOUNT PROSPECT .
[Street} (City}
ilfinois 60056

{Zip Code) {"Property Address”);
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appustenances, and fixiures: now or hereafter a part of the property. Al repiacements and additions shell also be
covered by this Security insirument. ARl of the foragoing i refered to in this Security instrument as the "Property.”

BORROWER COVENAITS that Borrower is lkawhilly sesed of the estate hereby conveyed and hes the right to
morgage, grant, and corvey the Propenty and that the Property is unencumbered, except for encumbrances of
record. Borrower wamants and will defend generally the Mie (0 the Property against all claims and demands, subject
0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenarts for national use and non-unikym coverrants with

" Smited vasiations by jurisdicticn (o constiote a uniorm security inEUUTIEnt covering real property.

UNIFORM COVENANTS. Borrower and Lander covenant and agree as follows:

1. Payment of Principel and irterest; Prepayment and Late Charges. Borrower shall promptly pay when
dus the principe’ o and kiterest on the debt svidencad Dy the Note arxd sny prepayment and late charges due under
the Note.

2. Funds for Vo202 anvd wmurance. Subject to appiicable law of 10 8 written waiver by Lender, Borrowes shall
pay to Lender on the s~ manihly payments are due under the Note, untit the Note s paid in full. & sum ("Funds®) for:
(a) yeerly taxes and assex=ir2 s which may attain friorty over this Security instrument as & len on the Property; (b)
ynarly leasahoid peyments or .rraund rents on the Property, if any; (C) yearly hazard or propesty SSurance premams;
(d) ywerly flood insurance pre.iums, if any; {¢) yearly morigage insurance premieums, € any. awd (f) any sums
payable by Borrower to Lender . in («wror=ance with the provisions of peragraph 8, in beu of the paymet of mortgage
insurance premiums. Thece itens arc cal=t "Escrow items.* Lender may, at any time, collect and hoid Funds in an
amnount not to exceed the maximum anw unt a jender for foderally related mongage joan may require for Borrower's
ascToW accourt under the federal Real Estive 1 stlement Procedures Act of 1974 as amended from tme 1o time, 12
U.8.C. Section 2601 et seg. (FHESPA"), uniess 2/vher law that appiies to the Funds sets a lasser amount. |f 8o,
Lender may, at any time, collect and hold Funds ¢ .= amount not 1o excesd the lesser amcunt. Lender may estimate
the amourt of Funds due on the basis of curent ders aYd sessonatie estimales of expenditures of Atire Escrow
items or otherwise in accordence with appiicable low.

The Funds shelt be haid in an institution whose deposits ar nsured by & federal agency, nsrumentality, or entity
{insluding Lander, if Lender is such an instiition) or in any Feders Home Lown Bani. Lencler shalt spply the Funds
1o pay the Escrow items. Lender may not charge Borrower for {ol.ing and applying the Funds, arnually anelyzing
the escrow account, or verifying the Escrow items. uniess Lender pays Poower inferest on the Funds ani applicable
law permits Londer to make suct: a chacge. However, Lender may reguee Parvower 10 pay a one-tmne cherge for an
independent res! estate 1ax reperting service used by Lender in connacir. with this ican. unless appiicable laws
provides otherwise. Linlest an 2 yeement is made or appiicable iaw recuires 7 4v.est 10 be pasd, Lender shall not be
required to pay Borrower anty intarest or samings on the Funds. Borrower and Le wder may agree in writing, however,
that interast shall be peid on the Funds. Lender shall give to Borrower, without chw ), an anvuatl accounting of the
Funus, showing cradits anct debils to the Funds and the purpose for which each debit ¢ thy Furds was made. The
Funds sre pledged as additionat s:acurily for all sums secured by this Securily instrument.

H the Furds heid by Lender e ccoed the amounts permitied to be held by applicable lew. Lz.x'er shalt account 1o
Sorrower for the excess Funds in accordance with the requirements of appiicable aw. If the .t of the Funds
heid by Lander at any time s nat sufficient to pay the Escrow RKems when due, Lendor may so notly Borrower in
writing, and, in such case Borrovmy shall pay to Lender the amount necessiry 50 make up the deficiancy. Somowey
shall make up the deficiency in no ‘Nore than tweive monthly payments, at Lender's sole discretion.

Upon payment in full of all strns secired by this Security Instrument, Lender shall promptly refund %o Borrower
any Funds held by Lender. i1, under paragraph 21, Lender shall acrisre or sell the Propenty, Lemder, prior to the
acquisition or sale of the Property, shid apply any Fundds heid by Lanter at the time of acasition or sale as a credRt
against the sums sscured by this Sacurity insument.

3. Agpplication of Payments. Uniess appiicable iaw provides otherwise, at payments received by Lender under
paragraphs 3 and 2 shefl be appiied: first, 1o any prepayment charqas due under the Note, second. to amourls
payable undir paragraph 2; third, W interest due; forth, to principal due; and jazt. to any late charges dus under the
Note,
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4. Charges; Lienma. Borrower shall pay ail taxes, agsessments, charges, fines and impositions attributable to
the Property which may attain priorty over this Security Instrument, and leasehold payments or ground rents, if any.
Botrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. ¥ Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security instrument unless Borrower; (a)
agrees in writing to the payment of the obligation secured by the liet in a manner acceptable to Lender; (b} contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate 1o prevent the enforcement of the lien; or {c) secures from the holder of the lien an agreement satistactory to
Lender subordinating the lien o this Security Instrument. If Lender determines that any part of the Property Is subject
to a len which may attain priority over this Secutity Instrument, Lender may give Borrower a natice identifying the fien.
Borrower shall satisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

S. Hazar. or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Properly inswad ageinst loss by fire, hazards included within the term "extendad coverage" and any other
hazards, including {003 or flooding, for which the Lender requires insurance. This insurance shall be maintained in
the amounts and for ‘(e p<riods that Lender requires. The insurance carrier providing the insurance shall be chosen
by Borrower subject to Levw’ar's approval which shall not by unreascnably withheld. 1t Borrower fails to maintain
coverage described above, Lunvier may, at Lender's option, obtain coverage to protect Lender's rights in the Property
in accordance with paragraph- .

Al insurance policies and renews:s shall be acceptable to Lender and shall include a standard mortgage clause,
Lender shail have the right to hold the povcies and renewals. |If Lender requires, Berrower shall promptly give to
Lender all receipts of paid premiums anu-r=iiewal notices. in the event of loss, Borrower shall give prompt notice to
the insurance catrier and Lender. Lender miay wake proof of loss it not made promptly by Borrower.

Unless Lender and Bomrower otherwise agiee in wriling, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoration or 1epair is economically feasible and Lender's security is not
lessened. It the restoration or repair is not econuinically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secureu oy this Security Instrument, whether or not then due, with
any excess paid to Borrower. |f Borrower abandons the Ficperty, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settie a clei., then Lender may collect the insurance proceeds.
Lender may use the proceeds to repair or restore the Property ~7 10 pay sums secured by this Security Instrument.
whether or hot then due. The 30-day period wili begin when the notica is given.

Unless Lender and Borrower otherwise agree in writing, any applicatian of proceeds to principal shall not extend
or postoone the due date of the monthly payments reterred to in paragrapi8 i« and 2 or change the amount of the
paymerts. |f under paragraph 21 the Property is acquired by Lender, Borrowar's right to any insurance policies and
proceeds resuling from damages to the Property prior to the acquisition shall tass to Lender to the extent of the
sums secured by this Security Instrument immediately prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Bear.war's Loan Applieation;
Leasehoids. Borrower shall occupy, establish, and use the Property as Borrower's princiva! residence within sixty
days after the execution of this Security Instrument and shaif continue to occupy the Properiy «s Borrawer's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheid, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy. damage or impair the Property, allow the Praperty to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lenders good faith judgement could result in forfeiture of the Property or atherwise materially impair the lien creatud
by this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided
in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination. preciudes forfetture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender's securlty interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false ar inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to,
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concerning Borrower's occupancy of the Property as a principal residence. 1t thws Security instrument

representations
i on & leasshold, Borrower shall comply with all the provisions of the lease. I Borrower acquires fee title to the
Property, the isesehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Pmtection of Lender's Rights in the Property. if Borrower fails to pesform the covenants and agreements

+ contained in this Secunty instrument, or there is a legal proceeding thet may significantly affect Lender's rights in: the

Propenty {such st procesding in bankrupicy. probase, for condemnation or forfeiture or to enforce laws or reguiations),
tve Landey may do and pay for whatever is necessary 10 profect the value of the Property and Lender's rights in the
Proporty. Lender's actions may include peying any sums secured by a fien which has priority over this Security
instriament, appesting in counr, paying reasonable sftorneys’ fees and entering on the Properly fo makie repairs.
Although Lander may take action under this paragraph 7, Lender does not have to do so.

Any amounts dsbursed by Lender under this paragraph 7 shalt become additional debtt of Borrower secured by
this Securlly instrument. Uniess Borrower and Lender agree fo other terms of payment, these amounts shall bear
intevest from the dete of distursement at the Ncte rate and shall be payable, with interest, upon notice from Lender to
Borrower reques’aX] paymeont.

8. Morigage ‘~3urance. if Lender required morigage inswrance as a condition of making the loan secured by
this Securlty instruner. Borrower shell pey the premiums required to maintain the mortgage insu: ance in effect, if,
for any remson, the A t0.0e ingurance coverage recquired by Lender iapses or ceases [0 be in effect, Borrower shall
pay the premiums require 3 15 obiain coverage substantially equivalent to the monigage insurance previously in effect,
2 a cust substantially equive’a1? to the cost %0 Borower of the mortgege insurance previously in effect, from an
altomste morigage insurer aor ~wed by Lender. If substantislly equivalent mortgage insurance coverage is not
avalable, Borrower shiafl pay to Lonosr each month 8 sum equal fo one-tweilth of the yesrly mortgage insurance
promium being paid by Borrower whe?: the insurance coverage lapsed or ceased to be in effect. Lender wilt accept,
use and retain these payments as a lot s reserve in feu of mortgage insurance. Loss reserve payments may no
longer bs required, at the option of Lender, # mortgage insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer apprcee) »y Lender again becomes available and is obtained. Borrower
shall pay the premiums fequired to maintain mc.igage insurance in effect, or to provide a loss reserve, until the
requirement for mortgage insurance ends in accordanc s wth ssw written agresment between Borrower and Lender or
Applicable k&,

9. inspection. Lender or & agent may make reasona’se antries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspecticr; 37 avifying ressonable cause for the inspaction.

10. Condemnstion. The proceeds of any award or clam fur J=nages, direct or consequential. in connection
with any condemnstion or other taking of any past of the Property, or ‘or sorweyance in lleu of condemnation, are
hereby sssigned and shall be peid to the lendes.

in e event of a total taking of the Property, the proceeds shall be appiad & the sums secured by this Securily
fnstrument, whether or 1ot then due, with any excess paid to Borrower. In the exq v <4 a partial taking of the Property
in which the fair market vaiue of the Property inmediately before the taking is equel ‘o or graster than the amount of
the sums secured by this Securily instrument immediately before the taking, uniess Borover and Lender otherwise
agree in wiiting, the sums securad by this Security instrument shel! be reduced by the z27ount of the proceeds
mukipSed by the folowng fraction: (a) the total amount of the sums secured immediately be'o”2 e taking. divided by
{1} the tair market vaiue of the Property immediately before the taking. Any balance shall be pa's v Borrowss. Inthe
evert of & partial taking of the Property in which the fair market value of the Property immedistely 54 re the taking is
jess then the amount of the sums secured immediately before the taking, unless Borrower and Lender atherwise
agree in writing or uniess applicable law otherwise provides, the proceeds shall be apphied to the sums secured by
this Securlly instrument whether or nol the sums are then due.

}f the Property is sbandoned by Borrower, or #, after notice by Lender to Borrower that the condemnor offers to
make s award or settie a claim for damages, Borrower fails ko respond to Lender within 30 days a'er the date the
notice is given, Lender is authorized to collect and apply the procesds. at its option, either to restoradion or repeir of
the Properly or to the sums secured by this Securily instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrowsr Not Relessed; Forbearance By Lender Not A Waiver. Extension of the time for payment of
moedification of amortization of the sums secured by this Secrity Instiument granted by Lender 10 any successor in

interast of Bowrower shell not oparate o release the lability of the original Borrower or Bormower's Successors in
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interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modity amortization of the sums secured by this Security instrument by reason of any
demand made Ly the original Barrower or Borrower's successors in interest. Any forbearance by Lendar in exercising
any right or remedy shall not be a walver of or preclude the exarcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Bofrrower's covenants and agresments shall be joint and several. Any
Bofrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security
instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security
Instrument; {b} is not personally obligated to pay the sums secured by this Security Instrument; and (c} agrees that
Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the
terms of this Security instrument or the Note without that Borrower's consent.

13. Loan 7sharges. if the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and the' 'aw is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the lyan exceed the permitted timits, then: (a) any such joan charge shall be reduced by the amount
necessary 1o reducs tre charge to the permitted limit; and (b} any sums aiready collected from Borrower which
exceeded permitted limas vill be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the lvo*a or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial pre>ayment without any prepayment charge under the Note.

14. Notices. Any notice 1o Beirwer pravided for in this Security instrument shall be given by delivering it or by
mailing it by first class mail unless applcable law requires use of ancther method. The natice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any natice to Lender shall be give:
by first class mail to Lender's address stited herein ot any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrur et shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

15. Governing Law; Severabllity. This Securty Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. Inthe eveat'nat any provision or clause of this Security Instrument or the
Note confiicts with applicabie law, such conflict shall not ittt other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. "Tr t'is end the provisions of this Security Instrument and
the Note are declared to be severable.

18, Borrower's Copy. Borrower shall be given ane conformed Copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrows it all or any pant of the Property or any
interest in it sold or transterred (or it a beneticial interest in Borrower is soli or transterred and Borrower is not a
natural person} without Lender's prior written consent. Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. Howaver, this option shall not be exercised by Lender if exercise is
prohibited by federai faw as of the date of this Security Instrument.

it Lender exercises this aption, Lender shali give Borrower notice of acceleration. ‘the notice shail provide a
petiod of not less than 30 days from the date the notice is delivered or mailed within wii.n Borrower must pay all
sums secured by this Security Instrument. |t Borrower fails to pay these sums prior to the @apiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Bomrower.

18. Borrower's Right to Reinsiate. |f Botrower meets certain conditions, Borrower shalt have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other
period as applicable law may specify for reinstatement) betore sale of the Property pursuant to any power of sale
cortained in this Security Instrument; or (b} entry of a judgement enforcing this Secufity Instrument. Those conditions
are that Borrower: (a) pays Lender ail sums which then would be due under this Security Instrument and the Note as
i no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays ali expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attomeys’ fees; and (d) take
such action as Lender may reasonably require to assure that the Ken of this Security Instrument, Lender’s tigits in the
Proparty and
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Bossowers obigation 1o pay the sums secured by this Security instrument shell cortinue unchenged.  Upon
reinstatement by Bormower, this Security Instrument and the obiigations secured hersby shall remain fully effective as
if no acceleration hadt occumed. However, this right to reinatate shalt not apply in the case of acceleration under
peragraph 17,

19. Sale ¢f Not; Change of Loan Servicer. The Note or partial interest in the Note (together with thes Security
inetrument) may be sok! one or more times without prior notice to Borrowes. A sale may result 0 @ change in the
ontity (known as the "Loan Servicer”) that collects morithly payments due under the Note and this Securty Instnament.
‘There aiso may be one or more changes of the Loan Servicer unrelated 10 a sale of the Note. if there is a change of
the Loan Services, Eormower will be given written notice of the change in accordance with paragraph 14 above and
spplicable iaw. The notice will state the name and address of the new Loan Servicer and address to which payments
shoukd be made. The notice will also contain any ather information required by appiicable lew.

20, Heaurdous tiubstances. Borrower shall not cause or permit the presence, use, disposal, storage, Or release
of any Hazardous Sibstances on or in the Propesty. Borrower shall not do, nor allow anyne else to do, anything
affecting the Projaty’ that is in violation of any Environmental Law. The preceding two sentences shall not apply to
lhe presence, uss, . storage on the Property of smaft quantiies of Hazardous Substances thal sre genendly
recognized tn be spronriate to normal residential uses and to maintenance of the Property.

Borrowar shall pror Yy give Lender writien notice of any investigation, claim, demand, lswsut or other action by
any govemmentsl Or fegavory agency or private perly invoiving the Property and any Hazardous Substance or
Envioomental Law of whica e Borrower hes actual knowledge. i Borrower leams, or is notiled by any
governmental or reguistory sy, that any removal or other remedietion of any Hazardous Substance affecting the
Properly ie necessary, Borrower she” ;yomptly take al necessary remedial actions in accordance with Eswironsnertal
Law.

As wsed in this paragraph 20, "Hazriauus Substances® are those substances defined as toxic or hazardous
substan.es by Environmental Law and the olowing substances: gasoline, kerosene, other flamwable or toxic
petroleum prockucts, foxic pesticides and herLi-’J=s, volatile solvents, materials contaning asbesios or lrmaldehyde,
and radioactive materials. As used in paragrori 20, "Environmental Law” means federal kaws and faws of the
hisdiction where the Property is located that relate o hesith, safety or environmental protection.

MNON-UNIFORM COVENANTS. Borrower and Lemn'er fisther covenant and agree as follows:

21. Accelertion: Remsdies. Lendier shall give nod.e to Borrower prior to acceleration following
Borrowsr's braach of any covenant or agreement in this Secar'ly instrument (but not prior 10 acceleration
under paragraph 17 unlese spplicable law provides otherwiss;. The ~otice shafl specify: (s) the defeult; (b)
the action mquired 10 cure the default; () a date, not jess than 30 day. from the dale the notice ls given to
Borrower, by which the default must bs cured; and (d) thet falkure 1o o5 the default on or before the date
specifisd in the notice may result in acceleration of the sums seCiwsd Dy this Security instrument,
foreciosure by hudicisi procseding and sale of the Properly. The notice shia ivither inform Borrower of the
right 10 reinetate after acceleration and the right to sssert in the foreciosure pranding the non-existence of
a detacit or any other defense of Borrower to scceleration and foreciosure. If tne Zexwilt is not cured on or
pefore the date speci®ed in the notice, Lender at iis option mey require immediate paw >t in full of alf sums
secured Dy this Security Instrument without further demand and may forecioss this Zezvrly instrument by
jodicial proceeding. Lender shefl be entiiied to collect all expenses incurved in puism) the rewmfics
provided In this paragraph 21, including, but not Kmited o, ressonabie atiorneys’ fees & A costa of thie
evidencs.

22. Release. Upon payment of afl sums secured by this Security Instrument, Lender shall release this Security
instrument without charge to Borrower. Borrower shall pay any recordation coets.

29, Walver of Homestead. Bomower waives alt right of homestead exemption in the Property.

24. Riders to this Security instrument. If one or more riders are executed by Borrower and recorded together
with this Security instrument, the covenants and agreements of each such rider shafl be incorporated sto and shall
amend and supplement the covenants and agreements of this Security Instrument as i the rider(s) were a part of this
Security Instrument.
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[Check applicable box{es)}

Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider

VA Rider Other(s) [specify)

BY SIGNING QELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and ip-any rider(s) executed by Borrower and recorded with it

Witnesses
(04 /“Es g (Seal) (Seal)
ﬁ&ﬂﬂé * ﬁﬁfm -Borrower -Borrower
(Seal) . (Seal)
—-Borrower .Borrower
{Sewu) ) {Seal)
-Botrver -Borrower

STATE OF ILLINOIS, (50K County ss:
S SO . & Notary Public'in an! for said county and state do hereby certify
that NORMAN A BLACKBURN mmmmm A DIVORCED- MAN NOT SINCE REMARRIED /{@g

. parsonally known to me to ba f.e same pearson(s) whose name(s)
subscribed to the foregoing instrument, appeared betsre me this day in person, and rcanowiedged that he
signed and delivered the said instrument as  HIS {ree and voluntary ac*, for the uses and purposes
therein set forth.

Given under my hand and official seal, this >\ dayot TO\ye.

L FFICIAL SEAL”

MCHAEL J
v Notary Public, Siats of lllmomg

\\ay ,

My Commission Expires: \\1 2 \q(a
- Notary Public

Jasion Expires 11
THIS INSTRUMENT WAS PREPARED BY: ... A
KENNETH KORANDA
1001 S. WASHINGTON ST.
NAPERVILLE, IL 60566

RDED RETURN TO:
MIDAMERICA FEDERAL SAVINGS BANK
1112 S. WASHINGTON ST.

NAPERVILLE, Il. 60540
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a Space Above this Line for Recording Data

BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is mudsthis 27th day of October , 1997 |
and is incorporated into and shall be ~aemed to amend and supplement the Morigage, Deed of Trust or Doed to
Secwre Debt (the “Securily Instrumeit*} uf the same date given by the undersigned (the "Borrower”) to secure the
Borrower's Note to PRISM MORTGAGE COMPANY (the "Lender")
of the same date and covering the property dear.ribed in the Security Instrument and located at:

1401 PICADILLY, Mount Prospect, IL 60056

\Presarty Address)
The interest rate stated on the Note is called the "Noie Rate.* The date of the Note is called the *Note Date.” |
understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes
the Note. the Security Instrument and this Rider by transfer an.d who Is entitled to receive payments under the Note
is called the “Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants o7« agreements in the Security Instrument,
Borrower and Lender turther covenant and agree as follows (despite_unhing to the contrary contained in the
Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrument (the "Maturity Date'), ) »ill be able to obtain a new
loan ("New Loan") with a new Maturity Date of November 1st . 2027, andwit: an interest rate equal to
the *“New Note Rate” determined in accordance with Section 3 below if all the conditions 7s~vided in Sections 2 and
5 below are met (the “Conditional Refinancing Option®}. If those conditions are not met, | unZerstand that the Note
Hotder Is under no obligation to refinance or medify the Note, or to extend the Maturity Date, and that | will have to
repay the Note from my own rescurces or find a lender willing to lend me the money to repay the Note.

2, CONDITIONS TO OPTION

If | want to exercise the Conditicnai Refinancing Option at maturity, certain conditions must be met as of the
Maturity Date. These conditions are: {1) | must stil be the owner and occupant of the property subject to the
Security Instrument (the "Property*), (2) | must be current in my monthly payments and cannot have been more
than 30 days late on any of the 12 scheduled monthly payments immediately preceding the Maturity Date; (3} no
lien against the Property (except for taxes and special assessments not yet due and payable) other than that of the
Security Instrument may exist; (4) the New Note Rate cannot be more than five percentage points above the Note
Rate; and (5) | must make a written request to the Note Holder as provided in Section 5 below.
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3. CALCULATING THE NEW NOTE RATE
The New Note Rate will be a fixed rate of interest equal 10 the Federal National Mortgege Association's required
mmummmmmmammmmmmm '
, roundied to the nearest one-sigith of one percentage point {0.125%) fthe “New Note
Rate). mmmmwunwmmnmamummmdqmmm
Holder receives notice of my election to exercise the Conditional Refinancing Option. i this required net yield is not -
available, the Note Holder will determine the New Note Rate by using comparable information.

4. CALCLLATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not greater then five percentage points above
the Note Rate and sl other conditions required in Section 2 above are satisfied, the Note Holder will desermine thi
amount of the monthly peyment that will be sufficient to repay in full (2) the unpaid principal, phs (b) accrued but
unpeid interest, pius (¢} al other sums | will owe under the Note and Security instrument on the Maturily Date
(asssming my methly psyments then are current, as required undes Section 2 above). over the term cf the New
Note ot the New Noos Rale iy equal monthly payments. The resuRt of this calculation will be the amount of my new
priscipal and intersat e ment every month until the New Note is kally paid.

5. EXERCISING THE CCDITIONAL REFINANCING OPTION

‘The Note Holder will retty e at least 60 calender days in advance of the Maturily Date and advise me of the
principel, accrued but unpaid (atrrest, and all other sums | am expected 1o owe on the Matwily Dste.  The Note
Hokler aiso wili advise me thar | m=z; exercise the Conditional Refinancing Option # the conditions & Section 2
above are met. The Note Hoider w2 7 ovide my payment record information. together with the neme. tide and
address of the person representing the wte Holder that | must notily n order to exercise the Conditional
Refinancing Option. 1f | meet the conditions of Section 2 above, | may exercise the Conditional Refinancing Optior:
by notifying the Note Holder no later than 45 c=¥ndar days prior to the Maturity Date. The Note Holder will calculate
the fixad New Note Rate based upon the Federa' *~ional Mortgage Association's applicable published required net
yleid ins efiect on the dete and time of day notificatio ) is raceived by the Note Holder and as calculsied in Section 3
above. | will then have 30 calendar days to provide the Note Holder with acceptable proof of my required ownership,
occupancy end property fien status. Before the Maturity Di«e the Note Holder will advise me of the new interest rate
{the New Note Rate), new monthly payment amount and a d(4e, time and place at which | must appesr to sign any
documants required to compiete the required rafinancing. | uads~iand the Note Holder will cherge me a $250
processing fee and the costs associated with updeting the title insu ar.ce policy, ¥ any.

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms. and covenants contained in this Balioon
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED LT DEVELOPMENT RIDER is made this27TH  day of OCTOBER . 1997
and is incorporated into an. sinail be deemed to amend and suppiement the Mortgage, Deed of Trust or Security
Deed (the “Security Insttumen ).of the same date, given by the undersigned (the “Borrower") to secure Borrower's
Note to

PRISH MORTGAGE COMDANY (the "Lender")

of the same date and cavering the Prog erty described in the Security Instrument and located at:

1401 PICADILLY, MOUNT PROSPLAT, IL 60056
Property Address)
The Property includes, but is not limited to, a parce! of iand improved with a dwelling, together with other such
parcels and certain common areas and facilities, as described in

ARTICLES OF DECLARATION RECORDEL-#% DOCUMENT NUMBER 86606411
(the "Declaration”). The Property is a part of a planned unit Je» elopment known as

COLONY COUNTRY
[Name of Planned Unit Deve'opmznt]
{the "PUD"). The Property alsc includes Borrower's interest in the linm»owners association or equivalent entity
owning or managing the comimon areas and facilities of the PUD (the “Ow:iers Assaciation”) and the uses, benefits
and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made s the-Security instrument, Borrower
and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations urue: the PUD's Constituent
Documents. The "Consttuent Documents® are the: {i) Declaration; (i} articies of incorpoiation, trust instrument or
any equivalent document which creates the Owners Association; and (jii} any by-laws or othe: tules or regulations of
the Owners Association. Borrower shall promptly pay, when due, ail dues and assessments imposed pursuant to the
Constituent Documents.

8. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance
carrier, a “master” or "blanket" policy insuring the Property which is satistactory to Lender and which provides
insurance coverage in the amounts, tfor the periods, and against the hazards Lender requires, including fire and
hazards included within the term “extended covetrage,” then:

0] Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-tweith
of the yearly premium installinents for hazard insurance on the Property; and

(i) Bommower's obligation under Uniform Covenant 5 to maintain hazard insurance covcrage on the
Property is deemsd satisfied to the extent that the required coverage is provided by the Owners
Association poiicy.
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Borrower shait give Lender prompt notice of any lapse in required hazard insurance coverage provided by the
master or bianket policy.

in the event of a distribution of hazard insurance proceeds in feu of restoration or reparr folliwmg a loss 1o the
Property, or to common areas and faciities of the PUD, any proceeds payable to Borrower are hereby assigned and
shall be peid to Lender. Lender shell apply the proceeds 1o the sums secured by the Security instrument, with any
excess paid to Borrower.

C. Pubiic Lishiity insurance. Borrower shali take such actions as may be reasonable to nsure that the
Owners Association maimains a public kability insurance poficy acceptable in form, amount, and extent of coverage
to Lender.

D. Condemnation. The proceeds of any award or ciaim for damages, direct or consequential, payable to
Borrowsr in co7ne Hion with any condemnation or other taking of all or any part of the Property or the common areas
and facilities of th, PUD, or for any conveyance in ieu of condermnation, are hereby assigned and shall be paid to
Londer. Such proteer shall be applied by Lender 10 the sums secured by the Secusity instrument as provided in
Unitorm Covenant 10

E. Lender's Prior Cora-i. Borrower shall nat, except after notice to Lender and with Lender's prios written
congent, either pertition or si{sdi vire the Propesty or consent to:

(# the abandonment or te/mnetion of the PUD, except for abandonment or termination required by law in
the case of substantial detruction by fire or other casualty or in the case of a taking by condemnation or
eminent domain;

{% any amendment 1o any provisioe of the "Constituert Docunients” i the provision is for the express
benefit of lender.

() termination of professional managemer: i assumption of sel-management of the Owners
Association; or

(w) any action which wouid have the effect of rendr: 1410 the public lability insurance . verage maintained by
the Owners Association unacceptable to Lender.

F. Remedies. |f Borower does not pay PUD dues and asse =zients when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shell beconv. ac itional debt of . yrower secured by the
Security instrument. Unless Borrower and Lender agree to other tes™s of payment, these amounts shall bear
interast from the dale of dishursement at the Note rate and shall be oayabic. » ith interest, upon notice from Lender
to Burrower requesting peyment. ‘

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions containe. wi ifws PUD Rider.

Mo, GRLD
gL = g e ———gorover

Borover dorower
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