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AN (Spece Above This Line For Recording Dela]
Loan No: 0866753 Data ID: 617
Borrower: JOHN M FLAK
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MORTGAGE

THIS MORTGAGE (“Security instrument”*) & given on the 26th day of Scptember, 1997,

The mortgagor is JOHN M FLAK , UNMARRIED

(“Borrower”™),
This Security Instrument is given to ACCUBANC MORTGAGE CORPORATION, A CORPORATION, which i
organized and existing under the laws of the State of TEXAS, & whose address is 12377 MERIT DRIVE, #600, PO,
BOX 809089, DALLAS, TX 75251

(“Lender™).

Borrawer owes Lender the principal sum of ONE HUNDRED THIRTV-OME THOUSAND TWO HUNDRED FIFTY
and NO/100--—-Doilars (U.S. $ 131,250,00). This dcbt is cvidenced by Botruwer's note dated the same date as this
Security [nstrument {“Note"), which provides for sonthly payments, with the full deut, if nol paid earlicr, due and payable
on October 1, 2027. This Sccurity Instrument sccures to Lender; (a) the repayment of the debt evidenced by the Note,
with intcrest, and all renewals, extensions and modifications of the Note; (b) the paynieat of all other sums, with interest,
advanced under paragraph 7 to protect the sceurity of this Sccurity Instrument; and (c) (ne | crformance of Barrower's
covenants and agreements under this Sccurity Instrument and the Note. For this purpure, Sorrower does hereby
morigage, grant and convey to Lender the following described property located in COOK Couriv, Hllinoks:

RLINOIS FHA MORTGAGE 10193 {Page 1 of 7 Pagus)
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If the amounts held by Lender for Escrow ltems exceed the amounts permiticd 1o be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender o any
\ime are not sufficient 10 pay the Escrow hicms when due, Lender may notily the Borrower and require Borrower to make
up the shortage as permilted by RESPA.

The Escrow Funds ar¢ pledged as additional security for all sums sccurcd by this Security Instrument. 1f Borrawer
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining
for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated 10 pay 1o the Secrclary, and Lender shall promptly refund any excess funds 10 Bosrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all instaliments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Firsy, to the morigage insurance premium (o be paid by Lender to the Secretary or 1o the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to any taxcs, special asscssments, leaschold payments or ground rents, and fire, flood and other hazard
insurapce premiums, as required:

Third, to.interest due under the Note;

Founlk, o amortization of the principal of the Note; and

Fifth, to Vc charges due under ihe Nole.

4. Fire, Fo9 snd Other Hazard Insurance. Borrower shall insurc all improvements on the Property, whether
now in existence or ~ubezquently erccted, against any hazards, casualtics, and contingencies, including fire, for which
Lender requires insuranc:. . This insurance shall be maintained in the amounts and for the periods that Lender requires.
Borrower shall also insure zil ininprovements on the Property, whether now in exisicrice or subsequently erccted, against
Joss by floods to the extent reuired by the Scerctary. All insurance shall be carvicd with companics approved by Lender.
The insurance policics and any renvwsls shall be held by Lender and shall invlude loss payable clauses in favor of, and
in a form acoeptable to, Lender.

In the cvent of koss, Borrower sha” give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insuiarce company concerned i hereby authorized and directed to make payment
for such loss directly to Lender, instcad of to' Borrower and to Lender jointly. All or any part of the insurance proceeds
may be applicd by Lender, at its option, cither (a) ‘0 ihe reduction of the indebtcdness under the Note and this Security
Instrument, first 10 ary delinquent amounts applicd in the order in patagraph 3, and then to prepayment of principal,
ot (b) to the restoration of repair of the damaged Prozen. Any application of the procecds to the principat shall not
extend or postpone the duc datc of the monthly paymunts which arc referred to in paragraph 2, of change the amount
of such payments. Any excess insurance proceeds aver ar imount required to pay all outstanding indebtedness under
the Note and this Security Instrument shall he paid to the catizy tegally entitied thereto.

In the event of foreclosure of this Securily Instrument of euber transfer of title to the Property (hat extinguishes
the indebiedness, all right, title and interest of Borrower in and 10 iayurance policies in force shall pass 1o the purchaser.

S. Oceupancy, Preservation, Maintenance and Protection of *oe Property; Borrower’s Loan Application;
Leaseholds. Borrower shail occupy, estabiish, and use the Property as 3orrorver's principal residence within sixty cays
after the execution of this Security Instrument (or within sixty days of a laws sals of transfer of the Property) and shall
continue to occupy the Property as Bosrower's principal residence far at keast oie ycar after the date of occupancy, unless
Lender determines that requirement will cause unduc kardship for Borrower, or Jiiices extenualing circumstances exist
which are beyond Borrower's conirol.  Borrower shall notify Lender of any extenuatir.g circumstances. Borrower shall
ot commit waste or destroy, damage or substantiatly change the Property or allow the Fropesiy to detcriorate, reasonable
wear and tear excepted. Lender may inspect the Property if the Property is vacant of abamloned or the foan & in defavh.
Lender may take freasonabic action 10 protect and preserve such vacan! or abandoned Property, ~Sorrower shall also be
in default if Borrower, during the Joan application process. gave materially fakse or inaccuraic infarmation or statements
to Lender (or failed 10 provide Lender with any material information) in connection with the loan cvidiagrd by the Note,
including, but not limited to, represemiations concerning Borrower's occuparky of the Property as & principal residence.
If this Security Instrument is on « leuschold, Borrowet shall comply with the provisions of the lease. |f Borrower acquires
fee title to the Property, the Jeaschold and fee title shall not be merged unless Lender agrees (o the merger in Writing.

6. Condemnation. The procceds of any award or claim for damages, direct or consequential, in connection with
any condemnation of other taking of any pan of the Property, of for conveyance in place of condemnation, are hereby
assigned and shall be paid 1o Lender to the extent of the full amount of the indehtedness that remains unpaid under the
Notc and this Security Instrument. Lender shall apply such procceds 10 the reduction of the indebtedness under the Noie
and this Sccurity Instrument, first 1o any delinguent amounts applicd in the order provided in paragraph 3, and then (o
prepayment of principal. Any application of the procceds to the principal shall not extend or postpone the due date of
the monthly payments. which are referred to in paragraph 2, or change the amount of such payments. Any €xcess
proceeds over an amount required to pay all oulstanding indebtedness under the Note and this Security Instrumen) shali
be paid o the centity legally cnitled thereto.
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10. Relnstatement. Borrower has s right 10 be reinstaled if Lender has required immediate payment in full
because of Borrower's failure to pay an amount duc under the Note or this Sccurity Instrument. This right applics cven
afier foreclosure procecdings are instituted.  To reinstate the Security Instrument, Borrower shall tender in 2 lump sum
all amounts required 1o bring Borrawer's account current including, 1o the exient they arc obligations of Borrower under
this Security Instrument, foreclosure costs amd reusonable and customary attorney's fees and expenses properly associated
with the foreclosure proceeding.  Upon reinstatement by Borrower, this Security Instrument and the obligations that il
secures shall remain in effect as if Lender had not required immediate payment in fuill. However, Lender is not required
to permit seinstatement if: (i) Lender has accepied reinstaiement after the commencement of foreclosure proceedings
within two years immediately preceding the commencement of a curremt foreclosure proceeding, (i) reinsiatement will
preciude foreclosure on different grounds in the future, or (iif) reinstatement will adversely affect the priority of the lien
created by this Security Instrument.

it. Borrower Not Reileased; Forbearance By Lender Not @ Waiver, Exicnsion of the time of payment or
modification of amortization of the sums sccured by this Sccurity Instrument granted by Lender to any successor in
interest of Borrower shall not operate 1o relesse the liability of the original Barrower or Borrower's successor in interest.
Lender shall not-be required 10 commence proceedings against any successor in interest or refuse 1o extend time for
payment or ot’aw.se modify amortization of the sums secured by this Sccurity Instrument by reason of any demand made
by the original Borower or Borrower's successors in interest.  Any forbesrance by Lender in exercising any right or
remedy shalt not b 8- waiver of or preclude the exercisc of any right or remedy.

12. Successr;s 7.0d Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(bj. Zorrower's covenants and agreements shall be joint and several,  Any Borrower who co-
signs this Security Instrument prit-goes not exceute the Note: (a) is co-signing this Security Instrument only to mortgage,
grant and convey that Borrower's intcrest in the Property under the terms of this Security Instrument; (b) is not personatly
obligated to pay the sums sccured by thas Sceurity Instrument; and (¢) agrees thal Lender and any other Borrower may
agree to extend, modify, forbear or make #ny vccommodations with regard to the terms of this Security Instrument or the
Note without that Borrower’s consent,

13. Notices. Any notice to Borrower-pravided for in this Seeurity Instrument shall be given by delivering it or
by mailing it by first class mail unless applicuble iaw <eauires use of anciher method. The notice shall be directed 10 the
Psoperty Address or any other address Borrower des.gnatsa by natice 1o Lender.  Any notice to Lender shall be given by
first class mail 1o Lender's address stated hercin or any adcress Lender designates by potice to Borrower.  Any natice
provided for in this Sccurity Instrument shall be decmed (10 have been given to Borrower or Lender when given as
pmvided i this paragraph.

14, Governing Law; Severability. This Sccurity Instrumcnt'sball be governed by Federal luw and the law of the
jurisdiction in which the Property is located. [n the event that any provision or clause of this Sccurity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given cffect without the conflicting provision. To this end (the provisions of this Sccurity Instrumeni and
the Note are declarcd 1o be severabie.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Mote and of this Security Instrument.

16¢. Hazardous Substances, Borrower shall not cause or permit the preseii<, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor aliw anyone else 10 do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sencaces shall not apply o the
presence, use, or storage on the Property of small quantities of Hazardous Substances tha! arv, penerally recognized to
be appropriate to normal residential uses and to maintenance of the Propeny.

Borrower shall promptiy give Lender wrilten notice of any investigation, claim, demand, faviavit or other action
by any govemnmental or regulatory agency or privalc party involving the Property and any Hazaidous Subsiance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessaty, Bortower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances™ arc thosc substances defined as loxic or hazardous
substances by Environmental Law and the following substances: gasoline, kcrosene, other flammable or toxic petrolcum
products, toxic pesticides and herbicides, volutile salvents, matcrials containing asbestos or formaldehyde, and radioactive
materials. As used in this paragraph 16, "Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate 1o healih, safcty or environmental protection.

(Page 5 of 7 Pages)
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By SiavinG Briow, Borrower accepts and agrees 10 the terms contained in this Security Instrument and in any

rider(s) exccuted by Borrower and recorded with it
....... WAMUL ..o

eettesreearenter e T e b b s TSRS ReE AT d e PR SLARSRE SRR TEST LI PbR S {Scal)
—Borrower
.................................... (Seal)
—Borrowsat
......................................................................................... (Seal)
—Borrower
4 |Space Below This Line For Acknowledgment)
Suate of ILLIOIS §
County of | ¢, ( §

The foregoing instrument was acknowledged ocfare me thisﬁg day of _;S_e,ﬁim.@u___. IQ_QJ by
JOHN M FLAK

M&M—_

Notary Public

(Printed Nume)

My commission expires:

[ A Y TRV TV F VY SR R PN

. - T
AN E i

LY . . _-_‘ \' [
N . ‘.1']vv‘£.? [}
. ¢
Al
A R L S S R R Y S L] '\‘)
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Loan No. 08663393 Data ID: 617
Borrower: JOHN M FLAK FHA Case No.

131-8875310 751

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 26th day of September, 1997, and is incorporated into and
shall be deemed 10 amend and supplement the Morgage, Deed of Trust or Security Decd ("Security
Instrument”) of the same date, given by the undersigned ("Borrower”) to sccure Borrower’s Note ("Note™) to

ACCUBARC MORTGAGE CORPORATION
("Lender®} of ks zame date and covering the Property described in the Sccurity Instrument and located at:

254 BRITTANY DRIVE
STREAMWOOD, ILLINOIS 60107
(Property Addresa}

The Property Address includes ' unit in, together with an undivided interest in the common clements of, a
condominium project known as.

SUSSEX SQUARE
[N of Condomniuom Project)
("Condominium Project™). If the owners asw ciation ar other cntily which acts for the Condominium Project
("Owners Associalion”) hoids title 10 propetty firthe benefit or use of its members or sharcholders, the
Property also includes Botrower's interest in the Owners Association and the uses, proceeds and benefits of
Borrower's interest,

CONDOMINIUM COVENANTS. In addition to (k¢ ¢ovenants and agreements made in \he Securily
Instrument, Borrower und Lender further covenant ardd agroc as fullows:

A So long as the Owners Association maintains, with a gererally accepted insuranee carriet,
a “master” o7 "blanket” policy insuring ali property subjeci ¢ 2ie condominium documents,
including all improvements now existing or hereafter erccteiron the Property, and such
policy is satisfactory to Lender and provides insurance coverage 1w the amounts. for the
periods, and against the hazards Lender requires, including fire and othier huzards included
within 1he term “extended coverage,” and loss hy flood, to the exten. required by the
Sacretary, then: {i) Lender warives the provision in paragraph 2 of this Securiy Instrument
for the monthly payment to Lender of one-twellth of the yearly premium inscalimems for
hazard insurance on the Properly, and (ii) Borrower's obligation under paragrdar. 4 of this
Sceurity Instrument (o maintnin hazard insurance coverage on the Property s oeemed
satisficd 10 the extent that the required coverage is provided by the Owners Assaeaiion
policy. Borrower shall give Lender prompt notice of any lapse in requircd novard
insurance coverage and of any loss occurring from a hazard. In the event of a distribution
of hazard insurance proceeds in licu of restoration or repair following a loss to the
Property, whether to the condominium unit or 1o the common clemenis, any proceeds
payable 10 Borrower are hereby assigned and shall be paid to Lender {or application to
the sums sccured by this Sccurity Instrument, with any excess paid to the entity legally
entitled thereto.
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Loan No: (08663393 Data ID: 617
Botrower:  JOHN M FLAK _ FHA Cate No

131-8875310 751

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 26th day of Scpicmber, 1997, and is incorporated into
end shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed ("Security
Insirumep?’) of the same date given by the undersigned ("Borrower”) to secure Borrower's Note ("Note®) to

ACCUBANC MORTGAGE CORPORATION
(the "Lendei”) of the same date and covering the Property described in the Securily Insirument and located
at:

254 BRITTANY DRIVE

STREAMWOOD ILLINOCIS 60107
[Property Address)

THE NOTE CONTAINS FROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMZ.NT. THE NOTE LIMITS TilE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY,

ADDITIONAL COVENANTS. In adation to the covenants and agreemenis made in the Security
Instrument, Borrower and Lender further covensat and agree as follows:

INTEREST RATE AND MONTHLY PAYMENTY ZHANGES

{A) Change Date

The inierest raie may change on the first day of Janusry, 999, and on that day of vach succeeding year.
"Change Datc” means each date on which the interest rate covid change,

B The index

Beginning with the first Change Date, the interest rate will be based on an Index. “index” means the
weekly average yiek! on United States Treasury Securitics adjusted to a'comstant maturity of one year, as made
available by the Federal Reserve Board. "Current ndex” means the mosi tecee: Index figure available 30 days
before the Change Date. [f the Index (as defined above) i no longer avananic, Lender will use as a new
Index any index prescribed by the Secretary. As used in this Rider, "Secretary meaty, the Secretary of Housing
and Utban Development or his or her designee.” Lender will give Borrower nowce o the new Index.

© Calculaticn of Interest Rate Changes

Before cach Change Date, Lendes will cakulate a new interest rate by adding a in>@a of TWO and
THREE/FOURTHS percentage points (2,750 %) 1o the Cutrent index and rounding the zoni to the nearcst
ane-cighth of one percentage poimt (0.125%). Subject to the limits stated in Paragraph (D) of 2lu: Rider, this
rounded amouni will he the new interest rate until the next Change Date.

D) Limits on Intevest Rate Changes

The existing intcrest rate will never increase or decrease by more than one percentage point (L.0%) on
any single Change Date. The interest rate will never he more than five percentage points (5.0%) higher or
lower than the initial intcrest rate, as siated in Paragraph 2 of the Note.
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