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 MORTGAGE

NOTICE: THE AWUSIABLE RATE NOTE SECURED BY THIS MORI'I‘GAGE CONTAINS PROVISIONS
ALLOWING FOR CHANGSS % THE INTEREST RATE AND MONTHLY PAYMENT AMOUNT. THE ADJUSTARLE
RATE NOTE ALSO LIMNS (UE AMOUNT THAT THE INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MINIMUM AN MAXIMUM INTEREST RATE THAT THRE BORROWER MUST PAY.

THIS MORTGAGE ("Security instrument”) is made on  October 24, 1997

The mortgagor is JAMES GRACA , AN L}NM'\RRUIED MAN
Lawyers Title tmsiancs Corporation

( Bormwer )
This Security Instrument is given lo  AMRESCD Residentizl tiortgage Corporation, a Delaward’ ' ’
coxporar_lon , a5 mortgagee,
which is organized and exisling under the laws of the state of DELAWARE -
and whose address is 16800 ASTON STREET, IRVINE, CA 92606 \ .
_ ("Lender”).
Borrower owes Lender the principal sum of ‘
Forty Seven Thousand Four Hundred Fifty and %0/100ths.
Doliars (U.S. § 47,450.00 ). This debt is evidenced by Borrower's note datec the same date as :ms Security
Instrument ("Note” ) which prowdes for monthty payments, with the full debt, if nc. pasd. earlier, due and payable
on November 1, 2027 . This Security Instmment secures to Lender: - (a) the repa/meit of the deb. evidenced -
by the Note, with inierest, and all renewals, extensions and modifications of the Note; (b) the payment of.all other
sums, with intetest, advanced under paragraph 7 to protect the security of this. Secunty insiument; and (c) the
performance of Borrower’s covenants and agreements undet this Security Instrument and the Note. /or this purpose,
Borrower does hereby mongage. grant and convey ro Lender and' Lender's successors and assigns the following
described property located in _ 00K County. itlinois:
SEE EXHIBIT "CY ATTACHED HERETO AND MADE A PART I-IERED""

which has the address of o . O
7720 SOUTH ShWYER AVENUE, CHICAGO, IL 60652
{"Property Address"):
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TOGETHER WITH all the tmprovemems now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafler a part of the property in addition to all Lender required and voluntary

policies and proceeds of insurance on the Property as described in paragraph 5 below. All. rcplacemeuls and additions.” -

shall also be covered by this Security Instrument. Al of the foregoing is referred o in-this Security lnstrument asthe
"Propenty.” ‘
BORROWER COVENANTS that Borrower is lawfully seised of the ¢state hereby conveyed and has lhe nghl
lo morigage, grant and convey the Property and that the Property is uncncumbered ‘except for encumbrances-of -
record. Borrower warranis and will defend generally the title to the Property against all claims and demands subject
10 any encumbranccs of record. '

THIS INSTRUMENT PREPARED BY: D, K. Wright and ‘a. Coswe

16802 Aston Street.
- IRVINE, CA 92606

COVENANTS._‘gorrower and Lender covemm and agree as follows:

1. Payment of Zrizeinal and lntemi, Prepayment and Late Chargw. Borrower shall promptly pay when -
due the principal of and intees(.on the debt ewdenced by the Note and any prepaymem and late charges due under the-
Note.

2. Funds for Taxes and insurance.. Subject to apphcable law or to 3 wrmen waiver by Lender Borrower
shall pay to Lender on the day morthly uayments are due under the Note, uml the Noie is paid in'full, a sum
("Funds™) for. (a) yearly taxes and assessmciits-which may attam priority ovep thns Secunty Tristriment as a lien on’
the Property: (b) yearly leasehold paymen s gr ground rents on the Propérty,, if any; (c} 'yearly hazard or property
insurance premiums; (d) yearly flood insurance nremiums, if:any; (e) yearly maortgage insurance prcmaums if any:
and (f) any sums payable by Borrower 1o Lende'. v accordance with the provisions of paragraph'3, i’ lieu of the
payment of mortgage insurance premiums. These itens a7= called "Escrow liems.!" Lender may, at any time, collecs
and hold Funids in an amount not to exceed the maximuin araount a lender for a federally refated mortgage loan may
require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974, as amended
from time to time, 12 U.5.C. §260! et_seq. {"RESPA"), uniads another law that applies to the Funds sets a lesser
amount. M so, Lender may, at any time, collect and hold Funds iit 2.1 xmount not to exceed the lesser amount. . Lender
may estimate the amount of Funds due on the basis of current data an rzasonable estimates of expenditures of fu!ure
Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposns are insured v a federal’ agency, ms\rumemalny or
entity (including Lender, if Lender is such an institution) or in any Federal Hemie 'Loan Bank.. _Lender shall apply the
Funds to pay the Escrow kems, Lender may not charge Borrower for holdiig +nd app}ymg the. Funds aonuaily
analyzing the escrow account, or verifying the Escrow ltéms unless Lendet pays Borrtwer interest on the Funds and
applicable law permits Lender to make such a charge. However, Lender may. requiie: Brizower to' pay-a one-time
charge for an independent rea) estate tax reporting service ‘used by Lender in connec’ion with-this loan, unless
applicable law provides otherwise. Unless an agreement is made or apphcable law reqmres inierstto he paid, Lendu *
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and/1.¢h Ter. niay agree'in
writing, however, that interest shall be paid on the Funds. Lender shafl give to Borrower, without Chirge, an annual
accourting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed.the amounts permitted to be held by applicable law, Lender shall account
1o Borrower for the excess Funds in accordance with the requirements of applicable law." If the amount'of the Funds
held by Lender a1 any time is not sufficient to pay the Escrow liems when due, Lender may so notify Borrower in
writing, and in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower :
shall make up the deficiency in no more than twelve monthly payments, at Lender's sole discretion. ‘
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-sums secured by this Security Instrument immediately prior to the acquisition.
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Upon payment in full of all sums secured by this' Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If. under paragraph 21, Lender shall acquire or seil the Property, Lender, prior
to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as
a credit against the sums secured by this Security. Instrument.

3. Application of Payments.. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied in the following order: first, 10 interest due; second, to principal due; third,
to amounts payable under paragraph 2; fourth, to prepayment charges due under the Note: and fifth, to any late charges
due under the Note. ' ' .

4. Charges; Liens. Borrower shall perform all of Borrower's obligations under any morigage, deed of trust

or other security agreement with a lien which has priority over this Security Instrument, including Borrower's.

covenants to make payments when due. Any default by Borrower under any such mortgage, deed of trust or other

security agreement shall be a default under this Security Instrument and'the Note. ‘Borrower shall pay or cause to be
paid all taxes, assexsments and other charges, fines and impositions attributable to the Property: which. may attain a
priority over thia Security Instrument.” and leasehold payments or ground rents. 'if any. Borrower shall pay thesé

obligations in the mapner provided in. paragraph 2, or, if not paid in that manner, Borrower shall pay them on

time directly to the perzon-awed payment. - Borrower shall promptly furnish to Lender all notices of amounts to be paid-
under this paragraph 4.'Z Borrower makes these payments directly, ‘Borrower shall promptly furnish to. Lender
receipts evidencing the payme:its N S "

5. Hazard or Property Jasarance. Borrower shall keep the impravements now existing or heseafier erected
on the Property insured against loss-uy fire, hazards included within the term "extended coverage” and any other
hazards, including floods or flooding, {o: which Lender requires insurance. This insurance shall.be maimained in the
amounts and for the periods that Lender roquires. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s approval wiich shall not be unreasonably withheld. If:Borrower fails to maintain

coverage described above, Lender may, at Lende:"s ontion, obtain coverage to protect Lender's rights in the Property

in accordance with paragraph 7.

ARl insurance policies and renewals shall be acceprable to Lender and shall include a standard morigage clause.

Lender shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly. give to

- Lender all receipts of paid premiums and renewal notices. ‘1 the event of loss, Borrower shall give prompt notice to

the insurance carrier and Lender. - Lender may make proof ov1ors.if not made promptly by Borrower. "

Unless Lender and Borrower otherwise: agree in writing, 4y insurance proceeds shall be applied. first to
reimburse Lender for costs and expenses incurred in connection with hiaining any such insurance proceeds, and then,
at Lender's option. in such order and proportion as.it may determine in its sole and-absolute discretion, and regardless
of any impairment of security or fack thereof: (i) to the sums secured by tiis Szcurity Instrument, whether or ot then
due, and to such components thereof as a Lender may determine in its sole_and zbsolute discretion; and/or (i) to-

Borrower to pay the costs and expenses of necessary repairs or restoration of the svoperty to a condition satisfaciory:

to Lender. [If Borrower abandons the Property, or does not answer within 30 days 2 notice from Lender that the'

insurance carrier has offered (o settle a claim, Lender may collect the insurance proceeds. -LeAder may; in its sofe and -
absolute discretion, and regardless of any impairment of security or lack thereof, use the prece s to repait of restore
the Property or to pay the sums secured by this Security Instrument; whether or not then due. “i%e 3)-day period will:

begin when the notice is given, ‘

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not

extend or postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of

the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance. policies -

and proceeds resulting from damage 10 the Property prior to the acquisition shall pass 10 Lender to the extent of the
If Borrower obtains earthquake insurance, any other hazard insurance, or any other insurarice on the Property

thereunder, and (i) be subject to the provisions of this paragraph 5.
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Furthenmore, in the event that Borrower shall elect to ohtam any other hazard insurance not specifically -
required by Lender, (including but not limited to, earthquake and hurricane insurance) with respect to the Propenty,
Borrower agrees to name Lender as loss payee thereunder and hereby pledges such policies and proceeds as further
security under this Security Instrument which shall be subject to the pravisions of this paragraph 5.

6. Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall not destroy, damage or impair the Property, allow the Propenty to deteriorate, or commit waste on the
Pmpcrty Borrower shall be in default if any forfeiture action or proceeding, uhether civil or criminal, is begun that
in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially i impair the lien created
by this Security Instrument or Lender’s security interest. Borrower may cure such a defaull and reinstate, as provided -
in paragraph 18. by causing the action or pmceedmg to be dismissed with a ruling that. in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest.

Borrower shall, at Borrower's own expense, appear in and defend any action or proccedmg purporting to affect
the Property or-any portion thereof or Borrower's title thereto, the validity or priority of the lien created by this
Sccurity instrument. o the rights or powers of Lender with respect to this Security Instrument or the Property. Al
causes of action of Boriewer, whether acirued before or after the date of this Security Instrument, -for damage or
injury to the Property Or-any: part thereof, or in connection with-any transaction financed in whole or in part by. the
proceeds of the Note or any diher note secured by this Securily Instrument by Lender, or in connection with or
affecting the Property or any part thereof, including causes of action arising in tort or contraci and causes. of action
for fraud or concealment of a materia)-fact, are, at Lender’s option, assigned to Lender, and the proceeds thereof shali
be paid directly to Lender who, after 2esiacting therefrom all its expenses, including reasonable attorneys' fees, may
apply such proceeds to the sums secured oy, this - Security Instrument or to any deficiency under this Security
Instrument or may release any monies so rwﬂt"‘d by it or any part thereof, as Lender may elect. Lender may, at its
option. appear in and prosecute in its own namie-e%y, action or proceeding to enforce any such cause of action and may’
make any compromise or setillement thereof. boiriwer agrees to execute such further assignments and any other
instruments as from time to time may be necessary tv effzctuate the foregoing provisions and as Lender shatl request.

Borrower shall also be in default if, during the loan application process. Borrower gave materially false or
inaccurate information or statements to Lender (or failed ‘o provide Lender with any material information) in
connection with the loan evidenced by the Note, including, but = limited to, tepresentations concerning Borfower’s -
occupancy of the Propeny as a principal residence. If this Secw "y Instrument is on a leasehold, Borrower shall
comply with all the provisions of the lease. If Borrower acquires ie- tile to the Propeny the Icasehold and the fee
title shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 20 perform the covenants and agre'.mrnts
contained in this Security Instrument, or there is a legal proceeding that may Sigzificantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation orfcrfeilure or to enforce laws or
regulations). then Lender may do and pay for whatever is necessary to protect the value'of the Property and Lender's
rights in the Property.. Lender’s actions may include paying any sums secured by a lien v/iiich. has priority over this
Sccum) Instrument, appearing in ccun paving reasonable attorneys’ fees and entering i the Property 19" make
repairs. Although Lender may take action under this paragraph 7, Lender is not requlred to A0 s0.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debi of Borrower: secured ‘
by this Security Instrument. Uniess Borrower and Lender agree to other terms of payment, these amcunts shall bear
interest from the date of disbursement at the Note rate in effect from time to time and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.

8. Mortgape Insurance. If Lender required mortgage | insurance as a condition of makmg the loan se(.ured
by this Security Instrument, Borrower shall pay the premiums reguired to maintain the mortgage insurance in effect,
If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall .
pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance prevmusly in effect,
al a cost substantially equivalent to the cost to Borrower of the” mongage insurance prewously in’ effecl from an,
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alternate morigage msurer'approved by Lender. If substantially equivalent mortgage insurance coverage is not
available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly morigage insurance
premium being paid by Borrower whén the insurance coverage lapsed or ceased to be in effect. Lender. will accept _
use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve paymems may no longer.
be required, at the option of Lender, if mortgage insurance coverage {in the amount and for the: period.that Lender
requires) provided by an insurer approved by Lender again becomes available and is,obtained. Borrower shall pay the.
premiums required 1o maintain mortgage insurance in effect, or to provide a loss reserve, untit the reqmrement for
mortgage insurance ends in accordance with any written agreement betwéen-Borrower and Lender or applicable law. -
9, Inspection. Lender or its. agent may make reasonable entries upon and i inspections of the Froperty. Lendcr _
shall give Borrower notice at the tim¢ of or prior to an inspection specifying reasonable cause for the mspectron '

10. Condemnation. The proceeds of any award or claim for damagcs direct or consequenllal in connection
with any condemnation or other taking of any part of the Property.\or for conveyance in lieu of condemination, are
hereby assigned ard shall be paid to Lender. Lender may apply use or release the condemnation proceeds in the same
manner as provided m paragraph 5 hereof with respect to insurance proceeds.

If the Property iz abandoned by Borrower, or if, after notice by Lender to Borrower that lhe condemnor offers
to make an award of set'é » claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given. Lender is 2atborized to collect and apply the proceeds al its option, either to restoratior: or repair of
the Property or to the sums sccured by this Security Instrument, whether or not then due.

Unless Lender and Botrower otherwise agree in writing,.any application of proceeds to principal shall not
extend or postpone the due date of th¢ inonthiy payments referred o in paragraphs 1 and 2 or change the amount of
such payments.

11. Borrower Not Released; Fomearance By Lender Not a Waiver, Extension of the time for paynmrrt
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any successos
in interest of Borrower shall not aperate to releane ihe liability of the original Borrower or Borrower's successors in
imterest. Lender shall not be required to commence: Sioceedings against any successor in interest or refusé to extend
time for payment or otherwise modify amortization of 1he sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's sucezssors in interest. Any forbearance by Lendcr n exercmng
any right or remedy shall not be a waiver of or preclude the-¢rercise of any right or remedy.

12. Successors and Assipns Bound; Joint and Several Liahility; Co-signers. The covenants and agreemcms
of this Security Instrument shall bind and benefit the suceessors an2 essigns of Lender and Boriower, subject to the
pmws:ons of paragraph 17. Borrower's covenants and agreements <haii be ioint and several. Any Borrower who co- ‘
signs this Security Instrument bw does not execute the Note: ({a) is (o-signing this Secumy Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the-ssrms of this. Secyrity Instrufment; (b}
15 not personally obligated to pay the sums secured by this Security Instrumeat: 4o (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accorfimodaticis v/ith regard to the terms of tlus
Security Instrument or the Note without thar Borrower's consent.

13. Loan Charges. If the ioan secured by this Security Instrument is subject to % 1awv which sets maximum’
loan charges. and that law is finaily interpreted so that the interest or othes ivan charges eoblesied or o be collected
in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be recuced by the amount
necessary 10 reduce the charge to the permitted limit; and (b) any sums aiready collected frcm Rorrower which
exceeded permined Jimits will be refunded to Borrower. Lender may choose to make this refunc by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces prmcrpal the reduction
will be treated as a partial prepayment without any prepayment charge under the Note. .

I4. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by dchvenng
it cr by mailing it by first class maif unless applicable law requires use of another-method. The notice shall be di ected
to the Property Address or any other address Borrower designates by notice to Lender. Any notice to LCndEII shall
be given by first class mail 1o Lender's address stated hcrem or any other address Lender designates by notice| to -

. 1

i

Page 5 of ILXX0820 (Rev. 6/14/97)

B_orramr Initialy:

7







S 'f {ﬁUj"‘UD Page 7.’ui’l 14

UNOFFICIAL COPY

Borrower. Any notice provided for in this Security Instrument shall be deemed to have been gwen to Borrower of
Lender when given as provided in this paragraph 14.

15. Governing Law; Severability. This Security Instrument shall be governed by federal faw and the law
of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such-conflict shall not affect other provisions of this Securny Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

16. Borrower’s Copv Borrower shall be given cne conformed copy ‘of the Note and this Securily
Instrument. :

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is soid or transferred (or if a bencﬂmal interest in Botrower is sold or transferred and. Borrower is not a
natural person) without Lender’s prior written‘consent, Lender may, af its option, require immediate payment in full
of all sums secured by this Security [nstrument, However, this.option shall-not be exercised by Lender if exercise is
prohibited by feceral law as of the date of this Secur:ty Instrument. -

If Lender exersises this. option, Lender shall gwe Borrower nonce of acceleration. The notice shall provide
a petiod of not less thzn 20 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Sccuir*y Instrument.  If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remcdszs rermitted by this Security Instrument withour further notice or demand on Borrower.

18. Borrower's Right <o Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to
have enforcement of this Security [nstrument discontinued at any- titme prior to the earlier of: (2) 5 days {or such other :
period as applicable law may specify ¢ reinstatement) before, sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b)eniry of a judgment enforcing this. Security Instrument.  Those conditions
are that Borrower: (a) pays Lender all sumis which then would be:due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures ‘any-dofault of any other Lovenams or agreements; () pays all expenses
incurred in enforcing this Security Instrument, mctumng, but not-limited to, reasonable attorneys’ fees; and (d) takes
such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the ~
Property and Borrower’s obligation to pay the sums secured by this, Secunty Instrument shall. continue unchangcd
Upon reinstatement by Borrower,. this Security Instrument ‘and the ‘obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right’ i reinstate shall not apply in-the case of acceleration
under paragraph 17.

19. Saie of Note; Change of boan Servicer. The Note'or/a parmt interest in the Note (together with this
Security Instrument) may be sold one ‘or more times without prior noticZ to, Borrower. Thie holder of the Ndie and
this Security Instrument shall be deemed to be the Lender hereunder. A sdie may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the INGte and this Securlly lnstrumcnt There
also may be one or more changcs of the Loan Servicer unrelated to a sale of the Nzée, If there is a change of the Loan
Servicer, Borrower will be given written notice'of the change in accordance with parag raph 14 above and applicable ,
law. The notice will state the name and address of the new Loan Servicer and the aadress io which payments. should
be made. The notice will also contain any other information required by appllcable law..

20. Hazardous Substances. Borrower shall not cause or permit the présence, use; disposal, slorage or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor alluw anyone else to do,
anything affecting the Property that is in violation of any Environmental Law. The precedmg two sentences shall ot
apply to the presence, use or storage on the Propeny of small quammes of Hazardous Substances that are genérally

- recognized to be appropriate to normal residentizl uses and to maintenance of the Propeny .

Borrower shall prompily give Lender written nonce of any investigation, claim, demand, lawsml or other action *
by any governmental or regulawry agency or prwate>party mvolvmg the’ Propeny and any. Hazardoils. Su‘aatance or
Eavironmental Law of which Borrnwnr has actual knowledge. If Borrower léams, or is notified by any govemmental
or regulatory authority, that any removal or other remediation of any ‘Hazardous Substance affecting, the Propeny is
necessary, Borrower shall promptly. take alt neceﬁeary remedlal actions in accordance with Envnfonmental Law.-

!
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Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, ils directors, ofﬁcen
employees. attorneys. agents, and their respective successors and assigns, from and against any and all claims,
demands. causes of action, loss, damage. cost (including actual attorneys’ fees and court costs and costs of any
required or necessary repair, cleanup or detoxification of the Property and the preparation and implementation of any
closure, abatement, comtainment, remedial or other required plan), expenses and liability directly or indirectly arising
out of or attributable to (a) the use. generation, storage, release, threatened release, discharge. disposal, abatement or
presence of Hazardous Substances on. under or about the Property, (b) the transport to or from the Property of any -,
Hazardous Substances. (¢) the violation of any Hazardous Substances law, and (d) any Hazardous Substances claims.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous

-substances by Environmental Law and the following substances: gasoline, kerosene, other flammabie or toxic

petroleum products. toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where she Property is located that relate to health, safety or environmental protection.

21. Accrwrrtion; Remedies. Lender shall give notice to Borrower pnor to acceleration following Borrower's
breach of any cover.ap or agreemens in this Security Instrument (but not prior to acceleration under paragraphs 17
or 39 uniess applicabls law provides otherwise). The notice shall specrfy (a) the default; (b) the action required
to cure the defaull; (¢} & d=ie,not less than 30 days from the date the notice is given-to Borrower, by which the default
must be cured: and {d) thai yzilure to cure the default on or before the date specified in. the notice may result in
acceleration of the sums secured by this Security Instrument, . foreclosure by judicidl proceeding and' sale of the
Propeny The notice shall furtiier inform Borrower of the right 1o reinstate after acceleration and the right to assert
in the foreclosure proceeding the non-esistence of a default or any other defense of Borrower 1o aceelerauon and
foreclosure. If the default is not cured on o« before the date specified in the notice, Lender, at its option,.may reguire
immediate payment in full of all sums secured by this Security Instrumemt without further demand and may. foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, includir2. but not. hmued to, reasonable attorneys’ fees and costs of title
evidence.

« 22, Release. Upon payment of all sums secured by th;s Securrty Instrument, Lendershall release thls Secunty
Instrument  without charge to Borrower. Borrower shall pay any recordation costs. _

23. Waiver of Homestead. Borrower waives all rigpt of homestead exemption in the Property

24. Request for Notices. Borrower requests that corie: of the notices of default and sale be sent to
Borrower's address which is the Property Address. :

25. Statement of Obligation Fee. Lender may collect a fee in ap/amount not to exceed the maximum amount, .
if any, as may from time to time be allowed by law for furnishing any sizterient of obligation or any other statement
or demand regarding the condition of or balance owing under the Note or tecired by this Security Instrument.

26. Adjustable Imerest Rate. The Note contains provisions which provide for increases and decreases i in
the interest rate and monthly payments. These provisions are incorporated hereiii by this reference.

27. Offsets. No indebtedness secured by this Security Instrument shall he deemad to have been offset or lo
be offset or compensated by ail or part of any claim, cause of action, counterclaim or cioss-iaim, whether liguidated
or unhiquidated, which Borrower (or, subject to paragraph 17 of this Security Instmment a'.y successor te Borrower)
now or hereafter may have or may claim to have against Lender.

28. Misrepresentation and Nondisclosure. Borrower has made certain written representat’on; and disclosures
in arder to induce Lender to make the loan evidenced by the Note or notes which this Security Instrument secures.
In the event that Borrower has made any material mistepresentation or failed to disclose any material fact, Lender, at
its option and without prior notice or demand, shall have the right to declare the indebtedness secured by this Security
Instrument, irrespective of the matumy date speclﬁed in the Nole or notes secured. by this Security Instrumem
immediately due and payable.

29. Time is of the Essence. Time is of the eSsencé in the performance of each prowsron of this Securny
Insrrumem
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30. Waiver of Statute of Limitations. The pleading of the statute of limitations as a defense to enforcemem ’
of this Security Instrument, or any and all obllgatlons referred to herein or secured hereby, is hereby wawed to-the
fullest extent permitted by law.

31. Modification. - This Security Instrument ma) be modified or amended only by an agreement in wnlmg
signed by Borrower and Lender,

- . Captmns The captions and headings at the beg:nmng of each paragraph of th:s Secunty Instrument are
for lhe convenience of reference only and w1ll not be used in the interpretation of any prov:s:ons of this Security
Instrument.

33. Construction of the Security lnstmment. Borrower and Lender agree that this Security lnslrumem shall
be interpreted in a fair, equal and neutral manner as to each of the partics.

3. Miscellaneous. When used in this Security Instrument, the terms mcludc" or "including”. shall mean
without limitation by reason of enumeration.  In this Security Instrument, whenever the context so requires, tlle
masculine gender includes. the feminine and/or neuter, and the singular number includes the plural. }

35. Reinbursement, To ihe extent permmed by applicablé law, Borrower shall reimburse Lender for any
and al} costs, fees 2 =xpenses. whlch Lender may incur, ﬁxpend or sustain in the performance of any act required or
permitied hereunder or 7 faw or in-equity or otherwise arising out of or in connection with this Security Iristrument,
the Note. any other uoic sccured by this Security Instrumemt or any other instrument executed by Borrower in
connection with the Note or this Security Instrument. To the extent perm-tted by appllcable Jaw, Borrower shall pay
to Lender its fees in connectior. with Lender providing documents of services arising out. of or in connection with.this
Security Instrument. the Note, any ofter note secured by this Security Instrument or any other instrument executed by
Borrower in connection with the Noiz'ci this  Security Enstrument.

36. Clerical Error. In the eveni Cender at any time discovers that the Note, any other note secured by this
Security Instrument, this Security Instruniant.-or any other document or instrument executed in connection with-this
Security fnstrument, the Note or anv other noic scoured by this Security Instrument contains an-error that was caused
by a clerical mistake, calculation error, computer-ip=function, printing error or similar error, Borrower agrees, upon
notice from Lender, fo re-execute any documents thiat »rc.necessary to correct any such error(s). Borrower further
agrees that Lender will not be liable to Borrower for an damages incurred by Borrower that are directly or mdlrectly
caused by any such errar(s). :

- 37. Lost, Stolen, Destroyed or ‘\dunlated Security {rstument and Other Documents. In the event of the
lnss, theft or destruction of the Note, any other note secured by this Gecurity Instrument, this Security Instrument or
any other documents or instruments executed in connection with this /Szcurity Instrument, the Note or any other note
secured by this Secunt) Instrument (collectively, the “Loan ‘Docviments™). upon Borrower s receipt of, ah
indemnification executed in favor of Borrower by Lender, or, in the eveni of the mutilation of any of the Loan
Documents, upon Lender’s surrender to Borrower of the muiilated Loan Docuimear, Borrower shall exécute and deliver
to Lender a Loan Document in form and content identical to, and to serve as« replacement of, the lost, stclen
destroyed or mutitated Loan Document and such replacement shall have the same forc® and  effect as s the fost, stolen;
destroyed, or mutilated Loan Documems and may be treated for all purposes as the eriginal copy of such: Loan
Document. .

38. Assignment of Rents. As additional security hereunder, Borrower hereby assigns'te Lender the renls of
the Property. Borrower shall have the right 10 collect and retain the rents of the Property as they become dig:and.
payable provided Lender has not exercised its rights to require immediate payment in full of the suins secured by 1h|s :
Security Instrument and Borrower has not abandoned the Property.

». hegislanon Affecting Lender’s Rights. If enactment or expnrauon of applicable Jaws has the effem of
rendering any prowsmn of the Note or this Security Instrument unenforceable according to its terms, Lender, al its
option, may require immediate payment in full of all sums secured by this Security lnstrumem and may invoke any
remedies permitted by. paragraph 21 of this Security. Tnstrument. -
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D If this box is checked, the: following paragraph 40 is agrced to by Borrower:

40. Owner-Occupancy of Security Property. In order to induce Lender to make the loan, secured by thrs
Security Instrument, Borrower has represented to Lender that the Property will be occupied by Borrower within sixfy
{60) days following recordation of this Security histrument and dunng the twelve (12) month period immediately.
following recordation of this Security Instrument as Borrower’s primary residence. Borrower acknowledges (2) that
Lender would not have agreed 10/ make the loan evidenced by the Noté or notes secured by this Sccurrty Instrument
if the Property were not to be owner-occupied, and (b) that the interest rate set forth on the face of the Note and other
terms of the loan were determined as a result of Borrower's representation that the Property would be owner- occupled
Borrower further acknowledges that, among other things (i) purchasers of loans (including agencies, assocranons and,

corporations created by the federal and state governments for the purchase of loans) typically require that properues o

securing loans acquired by such purchasers be owner-occupied, and will I’EJBCl for purchase loans for which- se»unty
properties are not owner-occupied, (ii) Lender's ability to sell a loan or an interest in a loan (whlch it often does in’
the ordinary course’of business) will thereby be impaired where a security property is nm owner-nccupred (iii) the
nsks involved and 1 costs of holding and administering 'a loan are often higher in the case of ; a ‘Jean in which the
security property is /0! owner-occupied, and (iv)- if and when Lender makes a loan on the securuy of non-owner .
occupied property, Lerder fvpically makes such a loan on terms different from those of loans secured’by owner-
occupied properties. Accorainsly, in the event that (a) within sixty (60). days followmg recordation of this Security
Instrument the Propert}' is not orcuprcd by Borrower as Borrower's primary residence, or ('o) Borrower does not’
continuously live i the propersy for at least twelve (12) months immediately following’ recordation of this Securuy
Instrument, Lender may declare all sums <ccured by this Security Instrument to.be immediately due and payable. The
rights of Lender hereunder shall be in additian to any rights of Lender under this Security Instrument or allowed by
law. -

41. Riders to this Security Instrumeit. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shail be incorporated into arid
shall amend and supplement the covenams and agreements of this Security Instrument as if they were a part of thrs
Security Insirument.

[Check applicable box(es)|
| } Planned Unit Dcvelopmem Rider ! ] Condou.umum Dider 1M 1-4 Family Rider
{ } Rider A [ 1 Rider B { ] RiderC - ‘.

42. Arbitration. ANY AND EVERY DISPUTE, CONTROVERSY OR CLAIM, EXCEPT AS NOTED'
UNDER EXCEPTIONS BELOW ARISING OUT OF OR RELATED TO THE NOTE, MORTGAGE, OR: OTHER
DOCUMENTATION RELATIVE TO THE LOAN BETWEEN THE BORROWER Al1D' AMRESCO EVIDENCED .
BY THE DOCUMENTS SIGNED BY THE BORROWER AND AMRESCO OR I7S AGENT. ‘AS OF THE
CURRENT DATE, SHALL BE RESOLVED BY ARBITRATION. IN ACCORDANCE' ‘WITH THE
COMPREHENSIVE. ARBITRATION RULES ANDPROCEDURES PROMULGATED BYJAMSF NDISPUTE(THE
"ARBITRATION RULES").

ARBITRATION MAY BE COMMENCED BY A WRITTEN DEMAND (THE "DEMAND") MADE BY
EITHER THE BORROWER OR AMRESCO, DELIVERED TO THE OTHER PARTY AND FILED WITH
JAMS/ENDISPUTE (THE "ARBITRATION ADMINISTRATOR™) WITHIN NOT MORE THAN TEN (10) DAYS
AFTER DELIVERY OF THE DEMAND. THE DEMAND WILL BE ON THE FORM PROVIDED BY THE.
ARBITRATION ADMINISTRATOR, AND WILL CONTAIN AT MINIMUM A STATEMENT OF EACH CLAIM
OF THE DEMANDANT, AND THE RELIEF DESIRED. :

‘ IF THE PARTIES AGREE IN WRITING ON A SINGLE ARBITRATOR WITHIN FORTY -FIVE (45) DAYS
AFTER THE FILING OF THE DEMAND WITH THE ARBITRATION ADMINiSTRATOR THE ISSUES RAISED
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BY THE DEMAND AND ALL OTHER iSSUES WHICH ARE OR MAY BE RELEVANT TO THE SUBJECT-
MATTER OF THE DEMAND SHALL BE DECIDED BY THAT ARBITRATOR. IF THE PARTIES FAIL TO
AGREE WITHIN SAID 45-DAY PERIOD ON A SINGLE ARBITRATOR, THEN AN ARBITRATOR SHALL BE
SELECTED BY THE ARBITRATION ADMINISTRATOR, THE QUALIFICATION OF ANY ARBITRATOR
SHALL BE DETERMINED IN ACCORDANCE WITH THE ARBITRATION RULES.

THE ARBITRATOR SHALL HAVE THE POWER TO COMPEL THE ATTENDANCE OF WITNESSES
AND THE PRODUCTION OF DOCUMENTS, RECORDS OR TANGIBLE THINGS BY SU,BPOENA,‘ SHALL .
HAVE THE POWER TO ADMINISTER OATHS; AND MAY PERMIT ORAL DEPOSITIONS FOR. USE AS
EVIDENCE: ALL AS PROVIDED BY. THE ARBITRATION RULES AND THE ILLINOIS UNIFORM
ARBITRATION ACT. 710 ILCS 5/1, ET SEQ., AS AMENDED (THE "ACT"). L ~

ALL OTHER PROCEEDINGS RELATED TO THE ARBITRATION SHALL BE CONDUCTED IN
ACCORDANCE WITH. THE ARBITRATION RULES AND THE ACT. IN THE EVENT OF A CONFLICT
BETWEEN THE PrOVISIONS OF THE ARBITRATION RULES OR THE ACT, THE ACT SHALI PREVAIL. .
THE PARTIES SHALL SHARE EQUALLY THE COSTS OF THE ARBITRATOR AND THE ARBITRATION
ADMINISTRATOR (COLLECTIVELY, THE "ARBITRATION COSTS"), SUBIECT TO AN AWARD: AS
DESCRIBED BELOW.

THE PARTY PREVAILING SHALL BE ENTITLED TO AN AWARD OF THE ARBITRATION COSTS
AND HIS, HER OR ITS ATTORNEYS' FEES AND OTHER REASONABLE COSTS INCURRED IN
CONNECTION WITH THE ARSITRATION PROCEEDINGS. IF THERE ARE MULTIPLE ISSUES INVOLV hD
IN A CLAIM, AND LESS THAN ALY THE ISSUES ARE RESOLVED IN FAVOR OF ONE OF THE PARTIES,
THEN THE AWARD OF THE ARBITRATiON COSTS, AND EACH PARTY’S ATTORNEYS‘ FEES AND COSTS
SHALL BE A MATTER OF THE ARBITRATOR'S DISCRETION.

THE JUDGMENTS AND AWARD'GF THE ARBITRATOR SHALL BE IN WRIT]NG SHALL DISPOSE
OF ALL THE ISSUES BEFORE THE ARBITRATZ, AND SHALL BE FINAL AND B!NDING ON THE PARTIES. -
HERETO, AND SHALL BE SUBJECT TOREVIEW OMLY AS PROVIDED BY THE ARBITRATION RULES'AND
THE JLLINOIS UNIFORM ARBITRAT!QN ACT, 7TIGILLES 5/1, ET_SEQ., AS AMENDED (THE "ACT"). -

EXCEPTIQNS: NOTHING IN THIS AGREEMENT SHALL LIMIT YOUR RIGHT OR OUR RIGHT TO
(1} FORECLOSE AGAINST ANY REAL OR PERSONAL PROFPERTY COLLATERAL BY THE EXERCISE Ol'
THE POWER OF SALE UNDER A DEED OF TRUST, MORTGAGE OR OTHER SECURITY AGREEMENT OR
INSTRUMENT, OR (2} TO EXERCISE SELF-HELP REMEDIES (UNCLUDING REPOSSESSION AND SETOFF
RIGHTS), OR (3) TO OBTAIN PROVISIONAL OR ANCILLARY REMEDIFS, SUCH AS INJUNCTIVE' RELIEF
SEQUESTRATION, ATTACHMENT, REPLEVIN, GARNISHMENT, OR'{{E APPOINTMENT OF A RECEIVER

.. BY A COURT. THE INSTITUTION AND/OR MAINTENANCE OF ANY. AZ1*ON OR REMEDY. DESCRIBED

IN THIS PARAGRAPH SHALL NOT CONSTITUTE A WAIVER OF ANY.RIGHT OF BORROWER OR LENDER
TO ARBITRATE ANY OTHER DISPUTE UNDER THIS AGREEMENT,
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BY SIGNING BELOW, Barrower accepts and agrees to the lerms and covenants contained in thls Secumy
Instrument and in any rider(s) executed by Borrower and recorded with i,

Witnesses:

Jdwad 8.7 s

(SEAL)
Bormower

L

. (SEAL) .
 Bortower

(SEAL) -
Borrower

(SEAL)
Bonpwcr

(SEAL)
Borrower

- _(SEAL)
Borrower -

(Space Below This Line Rcsefved Foi-Aichinowledpment)
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STATE OF ILLINOIS,” o | COOK COUNTY §s:

I, the undersigned, a Notary Public in and-for snid county and state do hcrebjcenify that

JAMES GRACA, AN, UNMARRIED MAN

personally known 10 me to be the same pcr-nn(x) whose namc(s) subscnbed#g the foregomg
instrument, appeared before me this dﬁ’én p-rson, and acknowledged.that. signed .
and delivered the said instrument as | free-sind volu}!afr/y; act, for the uses and
purposes therein set forth, e A

. L . P

2

. - /' -+ . .
Given under my hand and official seal, this 24TH da}yi}f . UCTOBLR , 19 X

b

My Commission Expires:

{
Notary Public .

wr A
Lo, AT N




-
f. ) N ' 1]
. ) r
. !
L I i i - -
g ; i '
. [ l

b |

's ‘

o R |

» ! " |
. \ ’
L
|
| .
[ b
- ‘\
‘- ; ' '
| ,
; " | &
1 ' ’ ‘




UNOFFICIAL COBWOS40S.., ..

1-4 FAMILY RIDER

Assignment of Rents

Loan No.: 10010643 " Application No: B.GRA1434U

' THIS 14 FAMILY RIDER is made this 24th  day of Octcber, 1997 |, and is incorporated
into and shall be deemed to amend and swpplemient the Morigage, “Deed of Trust o Security Deo..d {the "Security
instrument”) of the same dalc given by the undersigned ("Borrower™) to secure Borrower s Note to

AMPESQD Residential Mortgage Corporation, a Delaware corporation - ("Lender
of the same date and covering the property described ir the Securily Instrument and located at; ‘

7720 SOUTH SAWYER AVENUE, mi@m, IL £0652
{Propenty Addressi

1-4 FAMILY COVENANTS. In addition 10 the covenanis and agreements made in the Sccum y lnstrumem
Borrower and Londer {uitiinc covenant and agree as follows:

A. ADDITIONAL YROPERTY SUBJECT TO THE SECURITY INSTRUMENT, ln addmon to the
Property described in the Securiy unstrument, the following items are added to-the Property description, and shall also
constitute the Property covered by the Security Instrument: building materials, “appliances and goods of every. nature
whatsoever now or hereafier located in_ o, or used, or intended to be used i in connection with the Propcny, mcludmg.
but not fimited 10, those for the purposes of supblying of distributing heating, cooling, electricily, gas, water, air and .
light, firc prevention and extinguishing apparatus, security and access control apparams plumbing, bath tubs. waler
heaters, water closets, sinks, ranges, stoves, 12{riperators, dlshwashcr dlsposals washers, dryers, awnings, ‘storm .
windows, storm doors, screens. blinds, shades, currains and curtain rods, attached mirrors, cabinets; ‘panelling and
attached floor coverings now or hereafier attached to'the Propetty, all of which, including replacements and additions
thereto, shall be deemed 10 be and remain a part of the Pror eny :overed by the Secumy Instmrncm All of the furegomg
together with the Property described in the Security Instrumera (or.the leasehold estate if' the Security Inslrumcnt is on
a leasehold) are referred to in this -4 Family Rider and the Security Insifument as the "Prupcrty ‘

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree 10 or make.a change .
in the use of the Propenty or its zoning classification, unless Lender has ag.ved in wnung to the changc ‘Borrower shall -
comply with all laws, ordinances, regulanons and requirements of any governmental body applicabie to ‘the Propenty.

C. RENT LOSS INSURANCE. Borrower shall maintain insuranc: again WSt rent: luhs in- addition 1o the other
hazards for which insurance is required by Covenant 5 of the Security Instrume:nt: '

D. ASSIGNMENT OF LEASES. Upon Lender's request, Borrawer shall assign to Lender all leases of the -
Property and all security. deposits made in connection with leases of the Propt.ny ‘Ujicn thie assignment, Lender shall
have: the right to modify, extend or terminate the existing leases and to execulc new leases, n Lender’s sole discretion.
As used in this paragraph D, the word "lease” shall mean subleasc if the' Security Inszrumen is on a leaschold, "

E. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER INPUGSEFTSION. Borrower
absolutely and unconditionally assigns and transfers. to Lender all the rents and revenucs ("Rents”) of the Property,
regardless of to whom the Rents of the Property are payable. Borruwcr authorizes Lender or Lender’s ageats 1o collect
the Rents, and agrees that each tepant of the Propeny shall pay the Rents to Lender or Lender’s agents. However,
Borrower shali receive the Rents uniil (i) Lender has given Borrower notice of default pursuant to paragrapht 21 of the
Secumy Instrument and (ii) Lender has given notice to the tenant(s) that the Rents are lO be paid to Lender or Lender’s
agent. This assignment of Rents canstitules an absolute assignment and not an assignment for additional security only.’

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, to be applied to the sums secured by the Securily Instrumen; (ii) Lender shall be -
entitled to collect and reccive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the Preerty shall .
pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s wriiten demand to the lenant; (iv) unless “
applicable faw provides otherwise, all Rents Lolleclcd by Lender or Lender's agents shall be applicd first to the costs of
taking control of and managing the Propeny and collecting the Rents, including, but not Simited to, attorney's fees,:
receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments
and other charges on the Property, and then‘io.the. sums secured by the Secun!y Instrument; (v) Lender, Lender's agents
or any judicially appointed receiver shall be lzab!c to account for only lhose Renis actualiy received; and (vi) Lender shall

ILLINOAS _ : Page 1 of 2 . ILXX08[1 {Rev. 09/20/96)







UN OEE C AL CO pwaswsg e

be entitled 10 have a receiver appointed to 1ake pocsessuon of and manage the Froperty and collect the Rcms and profits
derived fram the Property without any showing as to the inadequacy, of the Property as securily, A

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing. the Pmpcny
and of collecting the Rents any funds expcndcd by Lender for such purposes shall become indebtedness: of Borrowcr to
Lender secured by the Security Instrument pursuant to Covenant 7 of the Sccurity !nstrumcni 4o o

Borrower represents and warrants that erower has not executed any prior zms:gnmcm ‘of the- Rcms and has not"
and will not perform any act that would prevent’ ‘'Lender. from excrcusmg its rights underthis. paragraph S

Lender, or Lender's agents, or a judlmally appoinied receiver, shall not be rcqmred 10 enter upqn. !ake c,onlml
of or maintain the Propeny before or after’ giving notice of defauit 1o Borrower, However, Lender, or Lender's agems .

ora juducmlly appointed recewer may. do 50 at any.time when a default occurs. Any apphcauon of Rents shall; not cure.

ot waive any defaull or invalidate any other right or remedy of Lender., This assignment of Rents. of thc Propcrty shall
terminate when all the sums secured by the Security Instrament arc pald in full, | . -

F. CROSS-DEFAULT PROVISION. Borrower's default or, breach under any note or agrecmcm in whnch
Lender has an.iterzst shall be a breach under the Sccumy Instrumem and Lender may invoke any of the remcdtes
pcnnmcd by the Sccurity Instrument,

BY SIGNING BELOW Boizhvier accepts and agrees 1o the terms and provisions comtained in this 1-4 Family Rider. -

_(Seal) 3 | o (Sea
(Zeny . {Seal)
(Seal) o | . {(Seal)
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