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THIS MORTGAGE ("Security instruniept 3 is given on - SEPTEMBER 29, 1997

The Montgagor is
ROBERT B. SARLES AND JANE A. TLRLES, HUSBAND AND WIFE

2248 ENLUND-#8, PALATINE, ILLINOIS 60074

("Borrower™). This Security Instrument is given to
PRISM MORTGAGE COMPANY

which is organized and existing undet the laws of THE STATE OF ILLINOIS . andd
whose address s 500 PETERSON ROAD

LIBERTYVILLE, ILLINOIS 60048 ("Lender”s, Bosrower owes Lender tepriacipal sum of
ONE HUNDRED FIFTY FIVE THOUSAND SEVEN HUNDRED NINETY

AND 00/100 Dollars (U.S. $ 155,790.0Q ).
This debt is evidenced by Borrower's note dated the same date as this Security nsirumem ("Noqe™), which
provides for monthly payments, with the full debt, if not paid carlier, due and payable on OCTOBER 1

2027 . This Security tostrument secures to Lender: G the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions und modifications of the Nate: (b)) the payinent of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Seeurity Instrument; and (¢} the performance
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{F the amounts held by Lender for Escrow ltems exceed the aounnts permitted w be held by RESPA, Lender
shall account to Horrower for the excess funds as required by RESPA.L I the amounts of funds held by Lender at any
time is potsufficient to pay the Lscrow lems when due, Lender may notify the Borrower and regquire Borrower (o
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional seeurity for all sums secured by this Security Instrument,  If
Borrower tenders to Lender the fall paymen of afl such sums, Borrower's account shall be credited with the balance
cemaining for all installment items tad, (), and (©) and any mortgage insurinee premium instaliment that Lender Tas
nat beceme obligated to pay to the Secretary, and Lender shall prompuly refund any excess funds o Borrower.
tnmedintely prior 1o a foreclosure sale of the Property or its acquisition by Lender, Borvower's account shall be
credited with any balance remanimg for alt insiatimenmts for wems (a), (h), and (c).

3, Applieation of Payments. Al payments under paragraphs 1 and 2 shatl be applicd by Lender as follows;

Eirst, w theimrgage insurance premimn to be paid by Lender 1 the Secretary or 1o the monthly charge by the
Sevretary instead of 2ae, monthly mortgage instirance premiwm;

Second, 1o any waxes) special assessments, leaschold payments or groand rents, and fire, flood and other bazard
nsuranee preminms, as iequed;

Third, w interest due uraerghe Note

Fourth, 10 amortization ov thenrincipal of the Note; and

Eifth, 1o late eharges due under fie Note.

4. Fire, Flosd and Other Hazoed iisurance. Borrower shall insure all improvements on the Property, whether
now in existence of subsequently erected, pganist any hazards, casualties, and contingencies, including (ire, for which
Lender requires insuranee. This insurance-sball be maintained in the amounts and for the periods that Lender
requires, Borrower shall also insure all improvasents on the Property, whether now in existence or subsequently
erected, against loss by (Toods (o the extent requiisa dy the Secretary. Al insurance shall be carried with companies
approved by Lender. The insurance policies and any renesvals shall be held by Lender and shall include Joss pavable
clawses in Favor of, and in a form acceptable 1, Lender.

[n the event of loss, Borrower shall give Lender immediane notice by mail. Lender may make proof of loss it noi
nade promptly by Borrower. Each iasuranee company concern®d s hereby authorized and directed 1o migke payment
for such loss directly to Lender, instead of to Borrower and 167 Londer jointly. Al or any part of the insurance
proceeds may be applied by Eender, aits option, either (a) (o the réduction of the indebtedness under rhe Note and
this Security Instrument, fiest o any delinguent amounts applied in the ordesin, paragraph 3, and then to prepay ment
ol principal, or () 10 the restoration oF repair of the dumaged Property. Any application of the proceeds o the
principal shall not extend or postpone the due date of the mombly payments woichonre referred 1o in paragraph 2, or
chiange the amount of such payments. Any exeess insurance preceeds over an amonat zequired w pay all outstanding
indebtedness under the Note and this Security Insiransent shall be paid 1o the emtity legdly entitled thereto.

(n the event ol forectosure af this Security Instrument or other transfer of thile to e Property that extinguishes
the indebtedness, all right, titde and interest of Borrower in and to insurance policies in/forc: shall pass to the
purchaser.

5 Occupuncey, Preservation, Maintenanee and Protection of the Property; Borrower's Tean- Application;
Leascholds,  Borrower shall occupy, cstablish, and use the Property as Borrower's prinvipal residescesvithin sixty
days alter the execution of this Security Instrument (or within sixty days ol a lter sale or transfer of ¢ Property)
and shall cotinue o oceupy the Property as Borrower's pringipal tesidence for ar fenst one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenvating
circumstances exist which are beyond Borrower's control. Bogrower shall notify Lender ol any  extenuating
clrcumstanees. Borrower shall not commit waste or destroy, damage or substantiatly change the Property or allow the
Property o deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandened or the loan is in default. Lender may take reasonable action o protect amd preserve such vacant or
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(ir Al or part of the Property, or i bereficial inerest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

{il) The Property is not occupicd by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so oceupy the Property but his or her credit has not been approved in

accordanee with the requirements of the Secretary.
(¢) No Waiver, I circumstances eecur that would permit Lender to require immediate payment in full, bu
Lender does not require such payments, Lender does not waive its rights with respect 1o subsequent events.
() Regulations of HUD Secretary, In many circumstances regulations issucd by the Secretary will limit
Lender's rights, inihe case of payment defaults, 1o require immediate payment in full and foreclose i not
paid. This Security tnstrument does net antharize aceeleration or foreelosure i not permitied by regulations
of the Seeretary.
(e) Mortzage Not tnsured. Borrower agrees that i1 this Security Instrument and the Note are not determined
to be eligibte for insurance under the Nationa! Housing Act within 60 days from the daie hereof, Lender
may, at iseopton, reguire fonnediate payment in Tull of ] sums secored by this Sceurity Instrumem. A
written statesiereal any authorized agent of the Seeretary dated subsequent w64 days fram the date hereal,
declining 1o fnsere chis Security Instrument and the Note, shall be deemed conclusive proof of such
meligibiliny, Notwithstznding the foregoing, this option miay not be exercised by Lender when the
wmavaitability of insurance s solely due to Lender's failure to remit @ wortgage insuranee premivm Lo the
Secretary.

10, Reinstwienrent. Borrower has o _sight 10 be reinstated i Lender has required immedize pavinent in full
becavse of Borrower's failure 1o pay an amount due under the Note or this Security Instrument. This right applies
even afler foreclosure proceedings are institted, To reinstate the Security [nstrument, Borrowet shadl tender in a
fump sum all amounts required to bring Borrower’ sccount current including, o the extent they are obligations of
Borrower under this Security Instrument, foreclosuie Costs and reasonable and customary altorneys' fees and expenses
properiy associated with the foreclosure proceeding. Upon winstatement by Borrower, this Security Instrument and
the obligations that v secures shall remain in effect as=i7 hender had net required immediate payvment i Tull,
However, Lender is not required to permit reinstiement i (i) Lender has accepted reinstatement afier the
commencement of foreclosure proceedings within two years inimddintely preceding the commencement of a current
foreclosure proceeding, Git reinstitement witl preclude foreclosurs an different grounds in the fuire, oy (i)
reinsttement will adversely affect the priority of the licn created by thisSecurity Instrument.

L1 Borvower Not Relensed; Forbeavance By Lender Not o Waiter, Extension ol the time of payment or
mdification of amortization of the sums secwred by this Security Instrument grznted by Lender wo any suceessor in
interest of Borrower shall not operate ta release the fiabiliny of the original 2orrswer or Borrower's successor in
interest. Lender shall not be required 1o commence proceedings against any successGavinterest or refuse o exiend
time for payment or otherwise modity amortization af the sums seeured by this Security (wstrument by reason of any
demand made by the originat Borrower or Borrower's successors i interest. Any forbearance dyLemder in exercising
any right or remudy shall not be o waiver of or preclude the exercise of any right or remedy.,

12, Suecessors and Assigns Bound; Joint and Several Liability; Co-Signers, The coveiarasdnd agrecments
of this Seearity Instrument shall bind and benefit the suceessors and assigns of Lender and Borrowed, subject to the
provisions of paragraph 90y, Borrower's coverants and agreements shiadl be joint amd several, Any Baoower who
co-signs this Security [nstrument but does not execute the Note: () is co-signing this Security Instrument only to
mongage, grant and convey that Borrower's interest an the Property under the werms ol this Security Insteament; ()
is not personatly obligated (o pay the sums secured by this Security Instrument; and (¢) agrees that Lender amd any
other Borrower may agree o extend, modidy, forbear or make any accommodations with regard o the terms of this
Security nstrament or the Note withoui that Borrower's consent.
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BY SIGNING BELOW, Borrower aceepts amd agrees o the terms contained jo this Security Instroment and in

A B A

...ﬂ e i N I ({lttl“
ROBFRT B. SARLES -Horrower

U ¢ 111} ]

Borrower

AR . ) ...AS¢al) SRR b 113
AN Boprower ‘Heronawey

oA Seal) e e e - (8eal)

-Bormwer Hsrower

_ o t5eal e e e e e s o (Seal)

dossaver -Burnower

STATE OF ILLINOIS, _ County ss: @0&—/
L f\édcaﬁg M. LAl =74 Notary“iolic in and for said county and state do hereby certify

that

ROBERT B, SARLES AND JANE A. SARLES, HUSBAND AND WIFE

» personally known to e to be the xamwe person(s) whase name(s)
subseribed ta the foregoing instrument, appeared before me this day in person, and acknowledgedd than .u.;-
stgned and delivered the said fstrament as At free and volumary act, for the usesaps purposestherein

set forth, ‘.
RS . . ;
Given under my hand and ofticial seal, this = 9‘:‘ e day of \gy’zpﬂ”"‘é‘a“’ (f 79 7

My Commisston Expires: / < ! % Lﬂ/

AARSYCAN N B NN Numr) Pubhe
OFFICIALSEAL™  §

. Honure M. Larweth

, Notary Public, State of Hilinols

: My Commission Fxp. D6:03/200]

B0 P011 50051 eI
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is misde this 29TH thay of
SEPTEMBER . 1997 , wnd is incorporated into and shall be deemed to amend and supplement
the Morgage, Deed of Trust or Security Deed (" Seeurity instrament””) of the sune date piven by the undersigned
¢ Borrower' 'y to seeure Borrower's Note (Note™' o
PRISM MORTGAGE COMPANY

6137

{the Lendcr s of the sine date and covering the property described in the Security Instrument snd fovated

1193 OLD TUJMBRER COURT, HOFFMAN ESTATES, ILLINOIS 601395

[Propeety Saddiess]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONUELY PAYMENT, THE NOTE LINFTS THE AMOUNT THE
BORROWER'S INTEREST _RATE CAN CHANGE AT ARY ONE TIME AND THE
MANIMUN RATE THE BORRCWER MUST DAY,

ADDITIONAL COVENANTS. In addivop 10 the covenants and agreements made in the Secority
tnstrument, Borrower mwd Lender further covenarind agree 48 Tollows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

The interest rale may chaige on the first day of JANUARYZ, 1 , 1999 »and on that day
ol cach succeeding year. "Change Date” means vach date on whieh 2ae interest riate could change.

(B) The Index

Begiming with the first Chamge Date, the interest rate will be based on e Index. "Index™ means the weekly
average yicld en United States Treasury Securities adjusted 1o o constant mudrpy of one year, as made available
by the Federal Reserve Bourd, "Current index™ means the most recent Index Tigure available 30 doys belore the
Change Date. If the badex tas detined above) is no longer availabie, Lender wilt ase’as a new Index any index
prescribed by ihe Secretary. As used in this Rider, “Sceretary weans the Seeretary "of Housing and Urban
Developmert ar his o her destgnee.”™ Leader wilt give Borrower notice of the new {mdex.

(C) Calcviation of Interest Rate Changes
Betore vach Change Die, Lander will cifeulie & new interest rate by adding a margin of
TWO AND THREE FOURTHS perceniage pointis) 4 2. 750 %) o the

Current Incdex and rounding the sum (o the nearest one-eighth of one pereentage point (0. 125%). Subject w the
timits stated in paragraph (D) of his Rider, tyis rounded amount will be e new interest rae unidl the next
Change Date,

{D Limits on Intevest Rate Chanpes

The interest rate will never increase or decrease by mare than one pereentage puint (1.0%) on any single
Change Date. The interest rite will vever be more than five percentage poinis i5.0%) higher or lower than the
initial interest rate,

Pagn 1 ol 2 FIA Maltistate ARM Rider » 291
Pt 17
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