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J#ORTGAGE

THIS MORTGAGE (S DATED OCTOBER 8, 1997, batween Kevin J. Karey and Susan L. Karey, Husband and
Wife, whoae address is 8300 Chelsea Lane, Willow Spangs, IL 60480-1131 {referred to below as "Grantor”);
and NLSH, whose address |8 P.O. Box 339, 110 West mapls Slreet, New Lenox, IL 60461 {referred to below
88 “Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor m2iigages, warrants, and conveys to l.ender all
ol Grantor's right, titte, and interest in and to the foliowing described real property, together with all existing or
subsequentiy erected or aftixed buildings, improvements and fixtures. all easements, rights of way, and
appurtenances; all water, water rights, walercourses and diich rights (incivding stock in utilities with ditch or
irrigation rights); and &l other rights, royallies, and prolits relaling 10 the rea! zroperty, including withaut (imitation
all minerals, oil, gas. geothermal and similar matters, located in Cook County, State of (llinois (the "Real
Property”):

Lot 63 In Willowshire Eslates Unit Number 2, being a Subdivision of pari-zr nm South Weat 1/4 of

Section 32, Township 38 North, Range 12 East of the Third Princips) Meridian 'h Zook County, lilinols

according to the Plat thereof recorded January 18, 1980 as Document 26327160

The Real Property or ls address is commonly known as 8300 Chelsea Lane, Witiow Springs, IL  60480-1131.
The Real Property tax identification number is 18-~32-313-041.

Grantor presentiy assigns to Lender all of Grantor’s right, title, and interest in and to all leases ol the Property and
all Rents trom the Property. In addition, Grantar grants to Lender a Unilorm Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Maortgage shai! have the meanings attributed to such terms in the Uniform Commerciat
Code. All references to dollar amounts sha!l mean amounts in lawful monay of the United States of America.

Existing Indebtedness. The words "Exisling Indebledness” mean the indebtedness described below in the
Existing Indeedness section of this Mortgage.

Grantor. The word "Grantor”® means Kevin J. Karey and Susan L. Karey. The Grantor 18 the mortgagor
under this Mortgage. 4oy
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Guarantor. The word “Suarantor” means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties In connection with the Indebtedness.

improvements. The worg "Improvements” means and includes without limitation all existing and future
improvements, buildings, structures, mobile homes affixed on the Real Property, facllities, additions,
replacements and other construction on the Real Propearty.

indeblednaas. The word "Indebtedness” means al principal and interest payable under the Note and any
amounts expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender
to enforce obligations of Grantor under thie Mortgage, together with interest on such amounts as proviied in
this Mortgage. in addition to the Note, the word "indebtedness” includes all obligations, debts and liabilities,
plus interaest thereon, of Grantor 10 Lender, or any one or more of them, as well as all claims by Lender against
Grantor, or any.nne or more of them, whether now existing or hereafter ariging, whether reiated or urirelated 10
the purpose oi the Note, whether voluntary or otherwise, whether due or not due, absolute or contingent,
liquidated or untiquidated and whether Gramor may be liable individually or jnintly with others, whether
obligated as guaiarior or otherwise, and whether recovery upon such Indebtedness may be or hereafter may
become barred by arnv siatute of limitations, and whether such indebtedness may he or hereafter may become
otharwise unenforceabie.” »% no time shall the principal amount of Indebtedness secured by the Morigege,
not including sums advanced to protect the security of the Morigage, exceed the note amouni of
$200,000.00.

Lender. The word "Lender" moars NLSB, its successors and assigns. The Lender is the mortgagee under
this Mortgage. ’
Morigage. The word "Mortgage” meana this Mortgage between Grantor and Lender, and includes without
limitation all agsignments and security inici#ai provisions refating to the Personal Property and Rents.

Note. The word "Note” means tha promissory note or credit agreement dated October B, 1397, in the original
principsl amount of $200,000.00 from Grantor to Lender, together with ail renawals of, extensions of,
modifications of, refinancings of, consolidations of, unt' substitutions for the promissory note or agreement.
The interest rate on the Note is a variable interest rate/oe3ed upon an index. The index currently is 8.500%
per annum. The inlerest rate to be applied ta the unpaid principal balance of this Morgage shall be at a rate
equal to the Index, resulting in an initiai rate of 8.500% per araum. NOTICE: Under no circumstances shall
the interest rate cn this Mortgage be more than the maximum ra'e allowed by applicable law. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATL.

Personal Property. The words “"Personal Property” mean all equipment, fixtures, and other articles of
Beraonal property now of hereafter owned by Grantor, and now or heredrde: attached or affixed to the Real

raperty; together with all accessions, parts, and additions to, all replaceme: iz «f, and alt substitutions for, any
of such property; and together with all proceeds (including without fimitutios all insurance proceegs and
refunds of premiums) from any sale or other dispesition of the Property.

Property. The word "Property” means collectively the Real Property and the Perscnal Property.
Real Property. The words "Real Property” mean the property, interests and rights Jescribed above in the
*Grant of Mortgage” section,

Related Documents, The words "Retated Documents” mean and include without iimiiatiza all promissory
notes, credit ggreemems. loan agreements, environmental agreements, guaranties, secuiiy agreements,
mortgages, deeds of trust, and all other instruments, agreementa and documents, whether now or hereafter
axigting, executed in connection with the Indebtedness.

Rents. The word "Renis” means all presant ang future rents, revenues, income, issues, rayalties, profits, and
other benelits derived from the Prgperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE ANC THE RELATED

DOCUMENTS. THIS MORTGAGE S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
PAYMENT AMD PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amounts secured by this Mortgage as they become due, and shall strictly perform alt ot Grantor's obligations
under this Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:
Possessicn and Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Property and collect the Rents from the Property.
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Duty to Maintain. Grantor shalt maintamn the Property in tenantable condition and promptly peiform ail repairs,
roplacements, and maintenansd necossary 1o preserve #s vilue.

Hazardous Subsiances. The terms “hazardous waste "hazardous substance.” "disposdl” "release,” and
"threatened reloase”™ as used i thig Mortgage, shall have the same meanings as set forth in the
Comprahensive Environmental Response, Compensation and Liabilly Act of 1980, as amended 42 U.S.C.
Section 9601, et se¢ ("CERCLA"), the Suparfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, el seq.. the Resource
Consoevation and Recovery Act, 42 U S.C. Section 4901, et seq., or other applicable state or Federa! laws,
rutes, or regulationy adopted pursuant to any of the foregoing. The tarms "hazardous waste™ and “hazardous
substanca” shall also include, without limitation, petroleum and pelroleum byuproducls or any fraction thereot
and asbestos. Grantor represonts and warrants to Lender that: {a} Duning the period of Granlor's ownership
of the Property. thoro has beon no usa, generation, manufacture, storage. lreatment, disposal, release or
throatened reloase of any hazardous waste or substance b?r any person on, under, about or from the Propert‘y;
(b} Grantor has no knowledge of, or reason to balieve that there has boen, except as praviously disclosed (o
and acknowledged hY Londar in writing, (? any use, generation, manufacture, storage. treatment, disposal,
release, or Piruatoned rolease of any huzardous wasle or substance on, under, about or Irom the Propertx by
&Ny prior owngrs or occupants of the Properga or (i) any actual or threatened litigation or claims of any kind
by any persor. rsiating to such matters: and {(c) tixcept as previously disclosed to and acknowlerdged by
Lender in writing, 4 noither Grantor nor any tenant, contractor, agent or other authorized user of the Property
shall use, generaly, rmanufaclure, slore, treat, dispose of, or rolease any hizardous wasle or substance on
undor. about or frum the Property and (i) any such activity shail be conducted in compliance with all
applicabla fedacal, atate “and locul laws, regulations and ordinances, including without limitation those laws,
rogulations, and ordinancss described above. Grantor authorizes Lender and s agents to anter upon the
Properly to make such inrpcchions and tests. al (rantor's expense, 48 Lender mar dcem appropriate to
determine compliance of ine Praverty with this sec'ion of thae Mortga?e. Any ingpections or tesls made by
Lender shail be for Lender's guruosas only and shail not be construed to creale any responsibility or llability
on the part of Lender to Grantor ¢ 1o any other person. Tha representations and warranties contained herein
are based on Grantor's due diligeice in investigating the Property for hazardous waste and hazardous
substances. Grantor hergby (a} raleazos and waives any fulure claims against Lender for indamnity or
contribution in the event Grantor becones liable for cieanup or other costs under any such laws, and (b}
agrees to indemnily and hotd harmioss ‘Lendar against any and ali claims, losses, llabililius, damages
Panalnes, and expenges which Lender may ~iraclly or indireclly sustain or suffer resulting from a breac ol
hig section of the Mortgage or as a congequenca of any use, generalion, manulacture, slorage. disposal,
release or threatenad release occurring prior to Cranior's ownership or interast in the Property, whether or not
the same was or should have been known 1o Grantor.  The provisions ol this section of the Mortgage
including the obligation to indemnily, shall survive tha payment of the Indebtedness and the satisfaction arpd
reconveyance of the lien of this Morlgage and shall nci ba affected by Lender’s acquisition ol any interest in
the Property, whether by toreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or peirm( Any nuisanc@ nor commit, permit, or sulfar any
stripping of or waslo on or to the Property or any portion of inr-Properly, Without limiting the generality of the
foragoing, Grantor will not romove, or grant o any other party.ne right to remove, dny timber, minerals
{including oil and gas). soil, grave! or rock products without the priar written consent of Lender.

Removal of Improvements. Grantor shall nol demolish or remove &ry improvements from the Real Property
without the prior written consent of Lendar. As a condition to the remavai-o! any improvements, Lender mag
require Granlor to make arrangemants satisfactory to Lender to r#plsce such Improvements wit
Improvements ol at ieast equal value.

Lender's Right to Enfer. Lender and its agents and represenlatives may emg. upen the Real Property at all
reasonable limes to attend to Lender's inleresis and to ingpect the Property for purposes of Grantor's
complignce with the tarms and conditions of this Morigage.

Compliance with Governmental Requiraments. Grantor shall promptly comply with 2! lzws, ordinances, and
regufations, now or harsatter in effect, ol all governmental authorities applicable 1o the use o. occupancy of tha
Property, Including without limitation, the Americang With Disabilities Act. Grantor may vaitest in good faith
any such law, ordinance, or regutation and withhold complignce during any proceeding, inciuding appropriate
appeals, so long as Grantor has notified Lender in writing prior to doing 80 and 8o long as, in Lender's sole
opinion, Lender’s interesis in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, 1o protect Lender's interast,

Outy to Protect. Grantor agrees neither to abandon nor teave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of tha
Properly are reascnably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
surns sacured by this Mortgage upon the sale or transfer, without the Lender's prior wnltan consent, of all or any
part of the Real Property, or any inlerest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein: whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by oulright sale, deed, installment sale contract, land conlract, contract for deed, leasehold
interast wilth a term greater than three (3} years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in of 1o any land trust holding litle 1o the Real Property, or by any other method of conveyance
of Real Property interast. It any Grantor i8 a corporation, partnership or limited lability company, transter also
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inclugdes any change in ownership of more than twenty-five percent {25%) of the voting stock, partnership interests
or limited liability company interests, as the case may be, of Grantor. Howevar, this option shall not be exercised
by Lender If such exercise is prohibited by federal law or by lllinois law.

I{A)r(‘Es AND LIENS. The following provisions relating to tha taxes and liens on the Property are a part of this

ongage.
Payment. Griotor shall pay when due (and in all events prior 10 dglinquency{ all taxes, payroll taxes, special
taxes, assessments, waler charges and sewer service charges levied against or on account of the F*ropeny.
and shall pay whan due all claims for work done on or for services rendered or material furnished 10 the
Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Mortgage, except for the (len of taxes and aasessments not due, except for the Existing
Indabtedness referred 10 below, and except as otherwise provided in the foltowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment,_or claim in connection with a gaod
falth dispute over the obligation 10 pay, 8o long as Lender's interest In the Property is not AeoPafdlzed. It a tien
arises or is Ziled as a resyit of nonpayment, Grantor shail within fifteen (15) days after the lien arises or, if &
lien {w fileg, wiinin fifteen (15) days atter Grantor has notice of the filing, secure the discharge of the lien, or if
requested by iender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisiactory to Lander in an amount sulticient 1o discharge the lien plus an¥ COBt8 ang aftorneys’ lees ar other
charges that coulc aircrue as a result of a foreclosure or sale under the lien. In any contest, Grantor shall
defend itsel! and Leriier and shall satisfy any adverse judgment before enforcement against the Property.
(?-rcz)acntg{r1| shall name Lerder as an addltional obligee under any surety bund furnished in the contest
proceedings.

Evidence of Payment. Cruiitor shall upon demand furnish to Lender satisfactory evidence of payment of the
taxas or assessments and shal' avthorize the appropriate governmentat official to deliver to Lender at any time
a writtan statement of the taxes .17 assessmants against the Property.

Notice of Construction. Grantor shrul nolity Lender at least fifteen (15) days before any work is commenced,
any sarvices are furnished, or any materials gre supﬁlied to the Property. if any mechanic’'s lien, materiaimen's
lien, or other llen could be asserted on acrount of the work, services, of materials. Granlor will upon request
of Lender furnigh to Lender advance assuran:es satisfactory to Lender that Gramor can and wtll pay the cost

ol such improvements.

hPﬁRgPEHTY DAMAGE INSURANCE. The following provisions relating {0 insuring the Property are a part of this

origage.
Maintenance of Insurance. Grantor shall procure 8 i maintain policies of fire insurance with standard
extended coverage endorsements on a replacemer. hasis for the full insurable value covering all
Improvements on the Real Property in an amount sufficie= 25 avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Grantzr shall also procure and maintain comprehensive
general liabillty insurance in such coverage amounts as Leac'er may request with Lender being named as
additional Insureds in such liabillty insurance policies. Acaitionally, Grentor shall maintain such other
insurance,_Including but not limited to hazard, business interrupaon and boller insurance as Lender may
require. Policies shall be wnitten by such insurance companies and in such form as may be reasonably
acceptable to Lender. Grantor shall deliver to Lender cenificates of rierage from each insurer containing a
slipulation that coverage will not be cancelled or diminished without a minwm of ten (10) days’ prior writlen
notice to Lender and not containing any disciaimer of the insurer's liabitity fo failure 1o give such natice. Each
ingurance policy also shall include an endorsement providing that coverage in favor of Lender will not be
impaired in any way by any act, omigsion or default of Grantor or any other petsoi. Should the Real Propery
a! any time bacome located in an area_designated by the Director of the Feders!-Cmergency Management
Aﬂency as a special flood hazard area, Grantor agrees to obtain and maintain Federal *Inod Ingurance for the
full unpald_principal balance of the loan, up to the maximum policy limis 86t wider the National Fiood
:nsurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the
oan.

Application of Proceeds. Grantor shall promdpuy notity Lender of any loss or damage to the Pioperty. Lender

may make proof of loss if Grantor fails to do 8o within fitteen (15) days of the casualty. Whether or not
Lender's securlty I8 impaired, Lender may, at its election, apply the procesds to the reduction of the
Indebledness, payment of any lien affecting the Propernty, or the restoration and repair of the Propenty. If
Lender elects to apply the praceeds to restoration and repair, Grantor ghall repair or replace the damaged or
destroyed improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proot of such
expenditure, Pay or reimburse Granler from the proceeds for the reasonable cost of repair or restoration if
Grantor I8 not in default hereunder. Any proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not committed to the repair or restaration of the Property shall be used first to
pay any amount owgl]g to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shail be applied to the principal balance of the Indebiedness. |f Lender holds any proceeds aher
payment in full of the Indebtedness, such proceeds shali be paid to Grantor.

Unexpired insurance ai Sale. Any unexpired insurance shall inure to the benefit of, and pass (o, the
purchaser of the Property covered by this Morgage al ang trustee's sale or cther sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with ExlounP Indebtedness. During the period in which any Existing Indebtedness described
below is in eftect, comg iance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, 10 the
extent compliance with the terms of this Mortgage would constitule a duphcation of ingurance requirement. if
any proceeds from the insurance beccme payable on loss, the provisions in this Mortgage for division of
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roceeds shall apply only to thal portion of the proceeds not payable to tha holder of the Exisling
ndebtedness.

Grantor's Report on Insurance. Upon request of Lender, howaver not more than once a year, Grantor shall
furnish to Lender & report on gach existing policy of insurance showing: {a) the name of the insurer, (b) the
risks insured; {c) the amount of the policy, (d) the property insured, the then current replacement value of
such properly, and tha manner of datermining that value, and Se) the expiration dale of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satistaclory to Lender determing the cash value
replacemant cost of the Property.

EXPENDITURES B8Y LENDER. I Grantor fails to comp'y with any provision of this Mortgage, including any
obligation 1o maintain Existing Indebtedness in good standing as required below, or i ar&y action or proce mgbls
commenced that would materially affect Lender's inlerests in the Property, Lender on Grantor's behalf may, but
shall not be raquired to, lake any action that Lender deems appropriate. Any amount ihat Lender expencs in 80
doing will pear interest at the raté provided for in the Note from the date incurred ¢f paid by Lender to the date of
rapaymant by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the
balance of the fale and be apportioned among and be payabln with any nstallment payments to become due
during eithar 4 the term of any applicable insurance policy or (i) the remaining term of the Note. or (c) be
treated as & ballco~ payment which wili be due and payable al the Note's maturity. This Morlgage also will secure
payment of these arounts. The rignts provided for in h's{)aragra h shall be in addition to any other rights or any
remedies to which Lorder may be enlitled on account of the default.  Any such action wa andar shall not be
gonstrued as cunng tieuntault so as to bar Lender from any remady that it ctherwise would have had.

xAr:!HANTY; DEFENSE OF T!TLE. Thae lollowing provisions relaling to ownership of the Property are a part of this
ortgage.
Title. Grantor warrants trat. (a) Grantor holds good and markelable title of racord to the Property in lee
gimpie, free and clear of all lig8 and encumbrances other than those set forth in the Real Property description
or in the Existing Indeblednass-saction below or In any litle insurance policy, titie raport, or lingl title opinion
. igsued in favor of, and accepted by~tender in connection with this Mortgage, and  (b) Grantor has the full
fight. power. and authority to axeculs and deliver this Mortgage to Lender.

Defense of Title, Subject to the excepticn in the paraﬂraph above, Grantor warrants and will forever defend
the litle to the Property against the lawni vieims of all persons. In the event any aclion or proceeding I8
commenced thal questions Grantor's 1itle < *he interest of Lender uncier this Martyage. Grantor shall defend
the action at Granlor's ¢xpense. Grantor mey be the nominal party in such proceeding, bul Lender shall be
antitted to participate in the proceeding and to be repiesented in the proceeding by counsel of Lender’s own
choico, and Qrantor will doliver, or cause to be dalivared. to Lender such instruments as Lender may reques!
from time o time o permit such participation.

Compliance With Laws. Grantor warrants that the Plongrty and Grantor's use of the Properly complies with
all existing appheable laws, ordinances, and ragulations ci povarnmental authorities.

EXISTING INDEBTEDNESS. The following provisions cenrarning existing indebtedness {the "Existing
Incebtedness™) are a part of this Morlgage.

Existing Lien. Tha lion of this Mortgage securing the Indebtednese may be secondary and inferior 1o an
existing lien  Grantor oxprussly covenants and agroes to pay. ur-see to the payment of, the Existing
Indebledness and o provent zm‘J default on such indebledness, any de’ault under the instruments evidencing
such indebtedness. or any default under any security documents tor suct irdebledness.

Defaull. 1f the paymant of any installinant of prncipal or any interesl on the Existing Indebtedness 8 not made
within the time required by the note evidencing such indebledness, or shculd a defaull occur under the
instrument sacunng such mdebtedness and nol be cured duting any applicabie ¢race period therein, then, at
tho option of Lendar. tha Indebledness securad by this Montgage shall becoma immediately due and payable,
and this Mortgage shall be in dofault.

No Modification. Grantor shall not enter into any agreement with the holder of any moripsge, deed of trust, or
other sacurily agresment which has priority over this Munqaee lgr which that agreament s feadified, amended,
extonded. of renewed without the gum written consent o! Lender. Granlor shall neither request nor accept
any lulure advancaes under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relaling 1o condamnation of the Property are a pari ol this Mortgage.

Application of Net Proceeds. If all or any part of the Property is condemned by emingnt domain proceedings
Of DY &Ny Proonedmg or purchase in lieu of condemnation, Lender may at its election require that all or any
ortion ol the not proceeds of the award ba apphed to the Indabtedness or the repair or restoration of the
roporty  Tha nat progacds of the award shalt mean the award aher paymeni of all reasonable costs,
oxpenses, and attornays’ fees incurred by Lender in conneclion with the condemnation.

Proceedings. it any proceeding in condemnation is filed, Grantor shall promptly notity Londer in writing, and
Grantor shall promptly take such steps as may bo necessary to defend the action and oblain the award.
Grantor may be the nominal {mrty in such proceeding, but Lender shall be entitied lo participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or

cause to'ba delivered to Lander such instruments a8 may be requested by it from tima to lime to permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
reiating to governmental taxas. feos and charges are a part of this Mortgage:

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall excecute such documents in
addition 1o this Mortgagn and lake whatever other action s requested by Lender to perfact and continue
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Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described beiow, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The followlnF shall constitute taxes to which this section applies: (a) a specific tax upan this type of
Monﬂage of upon all or any part of the Indebledness secured by this Mortgage; (b) a specitic tax on Grantor
which Grantor I8 authorized or required to deduct from payments on the Indebtedness secured by this type of
Mortgaﬂ_e: {c) a tax on this type 0 Mon?age char?eable against the Lender or the hoider of the Nole: and %!)
a specllic tax on ail or any portion of the Indebledness or on payments of principal and interest made by

Grantor.

Subsequent Taxes. if any tax to which this section_applies is enacted subsequent to the date of thig
Mortgage, this event shall have the same effect as an Event of Default (as defined berowi, and Lender may
exercise any or all of its available remedies for an Event of Default as provided below unless Grantor either
a) pays the tax before it becomes delinquent, or {b) contesis the tax as growded above in the Taxes and
iens section ang deposits with Lender cash or a sufficient corporate surety bond or other security satistactory

to Lender.

SECURITY AGREZMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage ae a
security agreameri £ a part of this Mortgage.

Security Agreenieri., This instrument shall constitute a security agreement to the extent any of the Property
constitutes Tixtures o siher personal property, and Lender shall have all of the rights of a secured party under

the Uniform CommarLial Code ag amended from time to time.

Security Intereat. Upon.iejuast by Lender, Grantor shall execute financing statements and lake whatever
other action is requestey >y Lender lo perfect and continue Lender's security Interest in the Rents and
Pergonal Property. In aaditff)n_ :a.recordlng!hls Mortgage in the real property records, Lender may, at any
tima and without further authoiiz<ticn from Grantor, fil2 executed counterparts, copies or reproductions of thie
Mortlga?e as a fmancjnq statemert. Grantor ahall reimburse Lender for all expenses incurred in perfecting or
continuing this security interest. Upun oefault, Grantor shall assemble the Personal Property in a manner and
at a place reasonably conveniept to Grantor and Lender and make it available to Lender within three (3) days
aher raceipt of writtan demand from Lerde..

Addresses. The mamn? addresses of Grardsr (debtor) and Lender (secured party), from which intormation
concerning the securlty interest granted by !n's Mortgage may be oblained (each as required by the Uniform

Commercial Code), are as stated on the first page ui this Mortgage.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fallowing provisions relating to further assurances and

aticrney-in~fact are a part of this Mortgage.

Further Assurances. At any time, and from time to tirte; unon request of Lender, Grantor will make, execute
and delivar, or will cause 10 be made, executed or detivercd. to Lender or 1o Lender's designee, and when
requisted by Lender, cause 10 be filed, recorded, refiled, ¢/ rerecorded, as the case may be, at such limes
and in such offices and places as Lender may deem approprizie, any and all such morigages, deeds of trust,
security deeds, securily agreements, financing statements, continudlion Slatements, insiruments of further
assurance, certificates, and other documents as may, in the sole coinicn of Lender, be neceseary or desirable
in order to effectuate, complete, pertact, continue, or greserve () tne-obligations of Grantor under the Note,
this Mortgage, and the Related Documents, and (b) the liens and secuidy intereste crealed by this Mongaqe
on the Property, whether now ownad or herealer acquired by Grantor. <Jn'ass prohibited by law or agreed to
the contrary by Lender in wriiing, Grantor shali reimburse Lender for ali casts and expenses (ncurred in
connaction with the matters refarrad 10 in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the precering paragraph, Lender may
do 8o for and In the name of Grantor and at Granfor's expense. For suct. purroses, Grantor hereby
irravocably appoints Lender as Grantor's attorney-in-fact for the purpose of makiry, executing, deliverénF.
filing. recording, and doing all other things as may be necessary or desirable, in Lunzer's sole opinion, to
accomplish tha matters refarred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all tha Indebtedness when due, and otherwise performa a/l the obligations
imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of
this Mortgage and suitable statoments of lermination of any financing statement on file evidencing Lender's
security intarest in the Rents and the Personal Property. Grantor will pay. if permitteg by applicable law, any
reasonable termination fee as determined by L.ender from time to time. 1f, Rowever, payment is made by Grantor,
whether volunlarltr or otherwise, or by guarantor or by any third party, on the indebtedness and thereafter Lender
is forced to remit the amount of that paymant ‘a) to Grantor's trustee in bankrupicy or to any similar persan under
any lederal or state bankruptcy law or law for the relief of deblors, (b) by reason of any judgment, decree or order
of any court or udministrative body having Jurisdiction gver Lender or any of Lender's property, or sc) by reason of
any Bettlement or compromise of any claim made by Lender with any claimant {including without limitation
Grantor), the Indeblednass shall ba considered unpaid for the purpose of enforcement of this Mortgage and this
Monigage shall continue to bs effective or shall be reinstated, as the case may be, notwithsianding any
cancellation of this Mortgage or of any note or other instrument or agreement avidencing the Ingebledness and the
Property will continue 1o secure the amount repaid or recovered to the same extent as if that amount never had
been o:lqlnally received by Lender, and Granior shall be bound by any judgment, decree, order, settlement or
compromise relating 10 the indahiedness or (o this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default*)
under this Mortgage:

Defauit on indebtedness. Failure of Grantor to make any payment when due on the indebtedness.
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Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any
payr?enl for taxes or insurance, or any other payment necessary to prevent filing of or to elfect discharge ol
any lien.

Complinnce Defaull. Falure of Granlor to comply with any other term, obligation, covenant or condition
contained in this Mortgage, the Note or in any of the Related Documents.

False Statements. Any warranlr‘, representation or statement made or furnished to Lender by or on bahalf of
Grantor under thig Mort%age. the Note or the Related Documents is false or misleading in any material
respect, either now or al the ime made or furnished.

Detective Coliateralization. This MortPage or any of the Related Documents ceases 10 ba in full force and
effact (incluging failure of any collateral documents 1o create a valid and perlecied security interest or lien) at
any time and for any reason.

Death or Insolvangy. The death of Grantor or the dissolution or termination of Grantor’s existence as a going
business, the insolvency of Granlor, the appointment of a receiver for any part of Grantor's property, any
assignment foithe benelit of craditors, any type of creditor workout, or the commencement of any proceeding
under any bank. upicy or insolvency laws by or against Grantor.

Foreclosure, Farialture, elc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, selt-hzln. repossession or any other method, by any creditor of Grantor or by any governmenial
agency against apy ¢! the Property. However, this subsection shall not appl{ in the event of a good faith
dispute by Grantor as tc the validity or reasonableness of the claim which 1s the basis of the loreclosure or
foreleiture proceeding, provided that Granlor gives Lender written notice of such claim and [urnishes reserves
or 4 surety bond for the clam satistuctory to Lander.

Breach of Other Agreemiant. _Any breach by Grantor under the terms of any olher agreemant between
Grantor and Lender That is notirernedied within any grace period Prowded therein, including without limitation
Ia?Y agreement concerning any incebtedness or other abligation of Grantor 1o Lender, whether existing now or
ater.

Exiating Indebtedness. A defaull sha'-eccur under any Existing Indebtedness or under any instrument on the
Property sacuring any Existing Indeblecnsas. or commencement of any suil or other action to foreclose any
existing tien on the Property.

Events Atfecting Guarantor. Any ol the preceding avents occurs with respect (o any Guarantor of any of the
indebtedness or any Guarantor dies or becomes inicompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occuisin Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness i’ impaired.

«naecurity. Lender reasonably deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at an.{ time therealftor,
Lender, at its option, may exorcise any one or more of the following rigiis and remedies, in addition 10 any other
rights or remedies provided by law:

Accelerale Indebtedness. Lender shall have the right at its option“vithoul notice to Grantor 10 declare the
entire ggc:ebledness immadiately due and payable, including any prepayresnt-penalty which Grantor would be
rexquired o pay.

UCC Remedies. With respact to all or an_r part of the Perspnal Properly, Larcai shall have all the rights and
remadios of 4 secured party under the Uniform Commercial Code.

Collect Rents. {.ender shall have the right, withoul nolice to Grantor, to take possestuien of the Property and
collect the Rents, mcluqu amounts pasl duye and unpaid, and apply the net procecds, over and above
Lender's costs, against the Indeblednass. In furtherance of this n?ht. Lender may requirz any tenani or other
user of the Property to make payments of ranl or use fees directly to Lender. [f the Runty are collected by
Lendar, then Granior nrrovncabtr daesignales Lender as Grantor's altornay-in-fact (0 ena0i8e instrumants
received in payment therec! in the name of Grantor and 1o negotiale the same and collact the proceeds.
Parments by tenants or other users to Lender in response to Lender's demand shall satisfy the obligations for
which the paymenls are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Morigagee In Possession. Lender shall have the night to be placed as morigagee in possession or 10 have @
recaiver appointed 1o lake possession ol all or any part of the Property, with the power to protect and preserve
the Property, to operate the Property preceding foreclosure or sale. and to collect the Rents from the Property
and apply the procecds. over and above the cost of the recewcrah!f). a?umst the Indebtedness. The
mortgagee in possassion or receiver may sarve without bond if permilted by law. Lender's nght to the
ap&:omtmant o! a receivor shall oxist whether or not the apparent value of the Properly exceeds the
Indebiednogs by a substantad amount.  Employment by Lender shall not disquality a pergon from serving as a
receiver.

Jr:ldg:lal F?reclonura. Londor may obtain 4 judicial decres foraclosing Granlor's interest in all or any pant of
the Praperty.

Deficiency Judgment. It pormitted by applicable law, Lender may obtin a judgment for any deficiency
ramairing In the Indebtedonss dua to Lendor after application of all amounts received from the exercise of the
rights provided in this section

Other Remedies. Londur shall have all othor rights and remedies provided in this Mottgage ot the Note or
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available at law or in equity.

Sale of the Property. To the extent permitied by applicable faw, Grantor hereby waives any and all right fo
have the property marshalled. In exercising its rights and remedies, Lender shall be tree to gell all or any pan
of the Property together or separately, in one sale or by separate sales. Lender shatl be entitled to bid at any
pubiic sale on all or any portion of the Propenty.

Notice of Sale. Lencer shall give Grantor reasonable notice of the time and place of any public sale of the
Peracnal Property or of the time after which anr private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of

the sale or disposition.

Waiver; Election »f Remadies. A waiver by any party of & breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the party's rights otherwise to deinand strict com‘allance with that provision
or any other pravision. Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this
Mortgage after failure of Grantor to perform shall not affect Lender's right o declare 2 default and exercise its
remedies uriet this Mortgage.

Atlorneys' Ferzs. Expenses., If Lender institutes any suit or action 1o enforce any of the terms of this
Mortpage, Lend:r ahall be entitled to recover such sum as the court may ad{udge reasonable as attorneys'
fees at trial and un any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lander that in-Crader's opinion are necessar){ at any time for the protection of is interest or the
enforcement of its rignts <hall become a part of the Indebtedness payable on demand and shall bear interest
from the date of expendityia until reﬁald at the rate provided for in the Note. Expenses covered by thig
aragraph Include, without \imitation, however subject o any limits under applicable law, Lender's attorneys’
ees and Lender's legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankrupicy
proceedings (including efforts’ to modify or vacale any aulomatic stay or m;un,cnon} appeals and any
anticipated post-judgment collectiun services, the cost of searching records, obtaining it e reports {including
Inreciosure reports), surveyors' repo (s, \and appraisal fees, and fitle insurance, to the extent permitted. by
applicable taw. Grantor aiso will pay any court costs, in addition to all other sums provided by (aw.
NOTICES TO GRANTOR AND OTHER PARIES. Any notice under this Mortgage, including without limitation any

notice of default and any notice of sale 1o Gratyr, shall be in writing, may be sent Dy telefacsimile ‘unless
otherwisae required by law), and shall be effective when actually delivered, of when deposited with a nationally

racognized overnight courier, or, if mailed, shall be depriad effeclive when deposited in the United States mail first

class, certified or registered mail, postage prepaid, tirecied to the addresses shown near the beginning of this

Mortgage. Any pan&'ma change its address for notices under this Mortgage by giving formal written notice to the
n

olher parties, speci ? hat the purpose of the notice ity :hang,a the party’'s addresa. All copies of notices of
foreclosure from the holder of any lien which has priority overinis Mongage shall be sent to Lender's address, as
shown near the beginning of this Mortgage. For natice purpcaer., Grantor agrees to keep Lender informed at all
times of Grantor's currenl address.

MISCELLANEQUS PROVISIONS. The following miscellaneous prcvisione are a pan of this Morigage:

Amendments. This Morigage, logether with any Related Documen's, constitutes the entire understanding and
agreement of the parties as to the matters set torth in this Mortgage ~ Mo aiteration of or amendment 10 this
ortgage shall be etective unless given in writing and signed by the pariy. or parties sought to be charged or
bound by the alteration or amendment.
Annual Reports. ! the Property is used for purposes other than Grantor's resicience, Grantor shall furnish to
Lender, upon reques!, a cerifiad statement of net operating income receivd from the Propeny durin
Grantor's previous figcal year in such form and detail as Lender shall requirg, "Net operatln?1 income™ sha:
meag ail (':_!aah receipts from the Property [ess all cash expenditures made in cannactizn. with the operation of
@ Property.

Applicable Law. This Morigage has been dellvered to Lender and accepted by Lende: in the State of
lilinois. This Morigage shall be governed by and construed in accordance with the 1sws «f the State of
lilinols.

Caption Headings. Caption headings in this Monigage are for convenience purposes onty and are not 10 be
used to Interpret or define the provisions of this Mongage.

Merger. The:~ shall be no merger of the interest or estate created by this Mortgage with any other inlerest or
ggl: 8 Itn }hLe F:jrgpeny at any time held by or for the benefit of Lender in any capacity, without the writlen
sent of Lender.

Multiple Parties. All obligations of Grantor under this Mortgage shall be joint and several, and alt references
to Grantor shall mean each and every Grantor. This means that each of the persons signing below is
responsibie for all obligations in thig Mortgage.

Severability. If a coun of competent jurisdiction finds any provision of this Morigage 10 be invalid or
unenforceable as 1o any person or circumstance, such finding shall not render that provision invaiid or
unenforceable as to any other persons or circumstances. If feasible, any such offending provision shall be
deemed 1o be modified 1o be within the limits of enforceability or validity: however, if the offending provision
cannot be so modified, it shall be stricken and all other provisions of thia Morngage in all cther regpects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interes
this Mortgage shall be binding upon and inure to the benefit of the parties, their successors and assigns. It
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ownorship of the Propurty becomus vested in a person other than Grantor, Londer, without notice to Grantor
may deal with Grantor's succossors with reforence o this Montgage and the Indebledness by way of
forbearance or extension without rolpasing Grantor from the obligations of this Mortgage or habiity under the
Indabtednoss.

Time |a of tha Esaance. Time s of the essence n the parformance ol this Morlgage.

Walver of Homeatead Exemplion. Grantor hereby releases and waives all riﬁhls and benefils of the
homestaad exemption laws of the State of Illinois s to all Indabtedness secured by this Morigage.

Waivars and Consenls. Lender shall not be deemed 10 have waived an{righls under this Mortgage (or under
the Related Documents) unless such wiiver 18 in wrling and signed by Lender. No delay or orission on the
pait of Lendar in gxarcising any right shall operate as a waver of such nght or any otner right. A waiver by
any party of a provision of this Morigage shall rot constitute & waiver of or prejudice tha party's right otherwige
to demand strict compliance with that provision cr any other prowision.  Na prior waiver by Lender, nor any
course of doaling betweon Londer and Grantor, shall constitule a waiver of any ol Lender’s nghts or any ol
Grantor's oblizations as to any future trangactions. Whenever consent by Lender 1 required in this Mortgage,
the granting of such consent by Lender in any instance shatl not constitute continuing consent to subsequent
instances wheresuch consent is required.

EACH GRANTOR ACKNGWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO TS TEIMS.

GRANTOR:

- o
Yol P

Susan L. Karey
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"INDIVIDUAL ACKNOWLEDGMENT

STATE OF 24}/1# /J

COUNTY OF__ Lroll

On this day before me, the undersigned Notary Public, personaily appeared Kevin J. Karey and Susan L. Karey,
to me known to be the individuals descriled:in and who executed the Mortgage, and acknowledged that they
signed the Morigage as their free and volyntary act and deed, for the uses and purposes therein mentioned.

DA% 1 77.

Given under m, hand and C«;lal seal / 7 Y dey of
. / | 3 ) :
By ’!‘t ;’"\_{_ N ) Residing at _/v/f wisf ST 5 Ao f L?L:’;Ma;ﬂ

-
) ‘ el i)
he B “\ (N
Notary Public in and for (he Stete of ___ _L- S

5i
o Xy THOMAS T BOUNDAS
LT NGTARY PUBLIC STATE OF ILLINOIS
NY COMMISSION EXP. MAY 142001

My commission expires L’V«;,,i
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