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RECORD AND RETURN TO:
G.5.F. MORTGAGE CORP.

999 PLARZA DRIVE, SUITE 710
STHAUMBURG, ILLINOIS 60173

Prepared by:
DOCU-TECH, INC./J.V. FOX FOR
G.5.F, MORTGAGE CORP.

999 PLAZA DRIVY, SUITE 710
SCHAUMBURG, JLLINCQIS €QL73 . . —_—

MORTGAGE Loan # 3468818

THIS MORTGAGE {"Security Instrement”) is given on October 20, 1997 . The mortgagor is
JOHN E. SHEDD JR. AND VERONICA (SHEDD, AS JOINT TENANTS

("Borrower"). This Sceurity Instrument is given to

G.5.F. MORTGAGL TORP.

which is organized and existing under the laws of THE SIATE OF DELAWARE , and whose

address is 999 PLAZA DRIVE, SUITE 710, SCHAUMBURG, LLLJNCIS 60173
("Lender”). Borrower owes Lender the principal sum of

Four Hundred Three Thousand and no/100- - - - - - - = -
Dallars (U.8. $  403,000.00 ).

This debt is evidenced by Barrower's note dated m«. same date as this Sccwity Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on November 1, 2027

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by ine Note, with interest, and all rcncmla.
extensions and modifications of the Note: (b) the payment of all other sums, with interesy,” advanced under paragraph 7 10
protect the sccurity of this Security Instrument; and (¢} the performance of Borrower's covensats and agreements under this

Security Instrument and the Note. For this purpose, Borrower dous hereby mortgage, grant and cenvey in Lender the following
described praperty tocated in COOK County, lllinois:
LOT 25 IN HUNTING HILLS OF INVERNESS OF THE PROPERTY OF ARTHUR T. hCLli'TOSH

AND COMPANY, BEING A SUBDIVISION OF PARTS OF SECTIONS 20 AND 21, TOWMHSQIPR
42 NORTH, RANGE 1¢, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING T VHE
PLAT THEREOF RECORDED SEPTEMBER 16, 1964 AS DOCUMENT NUMBER 19246261, IN

CCOK COUNTY, ILLINOIS.

TAX ID #: 02-21-100-045
378 SQUTH GRAYFRIARS LANE, PALATINE [Streer, Caty],

lllinois 60067 7ip Code} ("Property Address™);
ILLINQIS_:Slﬁng Farmily-FNMA/FHLMC UNIFORM

e INSTRUMENT Form 3014 9/30
@w@ -BRIIL} 19502 Amendsd 5/3)
VMFP MORTGAGE FORMS - (8001521 7291

Pogs t ul 8

which has the address of




UNOFFICIAL COR¥ss

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or herealter a part of the property. All replacements and additions shall also be covered by this Security
Instrumens. All of the feregoing is reterred Lo in this Sccurily Instrumemnt as the "Property . ”

BORROWER COVENANTS that Berrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uriform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompdy pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrower shall pay
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a suim ("Funds") for: (a) yearly taxes
and assessments wiich may attain prionty over this Security Instrument as « lien on the Property; (b) yearly leaschold payments
or ground tents on tie Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; ey yearly mortgage insurance premiums, if any; and (0 any sums payable by Borrower to Lender, in accordance with
the provisions of paragiaanX, in hew of the payment of morigage insurance premiums, These items are called "Escrow lems."
Lender may, at any time; eatinet and tield Funds in an amount not to exceed the maximum atmount a lender for a federally
related mortgage loan may reourecfor Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from tme to tme, 12 U.S.C. Section 2601 e seq, ("RESPA"), unless another law that applies 1o the Funds
sets a lesser amount. Il so, Lender may. al any tume, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Fargsaue on the basis of current data and reasonable estimates of expenditures of future
Escrow [lems or otherwise in accerdance with-applicable law,

The Funds shall be held in an instinetion_whose deposits are insured by a lederal agency, instrumentality, or entity
(including Lender, if Lender is such an institutiondsrin any Federal Home Loan Bank. Lender shali apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower forbeding and applying the Funds, annually analyzing the escrow account, or
verilying the Escrow llems, unless Lender pays Borrowdr interest on the Funds and applicable law permits Lender 1o make such
a charge. However, Lender may require Borrower to pay alone-lime charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicatite) law provides otherwise. Unless an agreement is made or
applicable faw requires interest to be paid, Lender shall not be reotnred to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shall’be paid on the Funds. Lesder shall give to Borrower,
without charge, an wmual accounting of the Funds, shewing credits ama <ebits to the Funds and the purpose for which cach
debit to the Funds was made. The Funds are pledged as additional seeuriis/ior allcums secured by (his Security Instrument,

[T the Funds held by Lender exceed the amounts permitied 1o be held by dpplicable law, Lender shall account 1o Borrower
for the excess Funds n accordance with the requirements of applicable law, If the’2aount of the Funds held by Lender at any
time is not sutficient to pay the Escrow items when due, Lender may so notify BorrtwerSinavriting, and, in such case Borrower
shall pay to Lender the amount necessary 1o make up the deficiency. Borrower shall maie up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment in fult of all sums secured by this Security Instrument, Lender shall promgiy relund 10 Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquive or sell the Property, Lender, priod 2o (he acquisition or sale
ol the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agaiay! the sums secured by
this Security Instrument.

3, Application of Payments. Unless applicable law provides otherwise, all payments received by Lendcvunder paragraphs
[ and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payzble under paragraph 2,
third, to interest due; fourth, to principal due; and ast, te any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessiments, charges, fines and iinpositions attributable to the Property
which may autain priority over this Security Instrument, and leaschold payments or ground rents, il any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not puid in that manner, Borrower shall pay them on time directly
to the person owed payvment. Borrower shall premptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shalk promplly furnish to Lender receipls evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the paytnent of the obligaiion secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lica
by, or defends against enforcement of the lie in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the Yen; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the tien 1o
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain prio;il):_ ovc;(
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this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sauisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance, Borrower shall Keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or floodiag, for which Lender requires insurance. This insurance shalt be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld, If Borrower fails 1o maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall melude a standard mornigage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. [n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Berrower otherwise agree in writing, insurance proceeds shall be applied o restoration or repair of the
Property damaged, 4€ the restoration or repair 18 economically teasible and Leader's security is not lessened. If the restoration or
repair is pot economecally feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured hy this Secucin-Instrument, whether or not then due, with any excess paid to Borrower. ) Borrower abandons the
Property, or dees not answer within 30 days a notice from Lender that the insurance carrier has offered 10 setlle a claim, then
Lender may collect the/instrance proceeds. Lender may use the proceeds Lo repair or restore the Property or 1o pay sums
secured by this Security [nstrumeist. whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the mowioly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquircd iy Lender, Borrower's right 1o any insurance policies and proveeds resulting from
damage 10 the Property prior to the acquisinon.shall pass to Lender to the extemt of the sums secured by this Security Instrument
immediately prior to the scquisition,

6. Occupancy, Preservation, Malntenance ane’ Protection of the Property; Borrower's Lonn Application; Leaseholds,
Borrower shall occupy, esteblish, and use the Property s 3orrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy (@2 Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in witting, which consent shall not be unreasonably withheld, or unless
extenuating circumstances cxist which are beyond Borrowes'secantrol. Borrower shall not desiroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste wi fie, Property. Borrower shall be in defaudt if any forfeiture
action ot proceeding, whether civil or criminal, is begun that in Leadcr’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security” Listrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by cansing ¢ action or proceeding 1o be dismissed with a ruling
that, in Lender's good faith determination, preciudes forfeiture of the Borrower™s interest in the Property or other material
impatrment of the lien created by this Security Instrument or Lender’s security saterest. Borrower shall also be in defauit if
Borrower, during the loun application process, gave materially false er inaceurate infoimation or statements to Lender {or failed
1o provide Lender with any material inforimation) in connection with the loan evidenced Gy-bz Note, including, but not limited
to, representations concerning Borrawer's occupancy of the Property as a principal residence. 1€ this Security Instrument is on a
leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires ‘oo title to the Property, the
leaschold and the fee title shall not merge unless Lender agrees to the merger in wriling.

7. Protection of Lender’s Rights in the Property, [ Borrower fails to perform the covenants and wgreements comtained in
this Security [nstrument, or there is a legal proceeding that may significantly affect Lender’s rights in‘the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or 1o enforce laws or regulations), thea Sender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrewer secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement al the Note rate and shal) be payable, with interest, upon notice from Lender 1o Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan securcd by this Security
[nstrument, Berrower shall pay the premivms required to maintain the mortgage insurance in clfect. If, for any reason, the

mortgage insurance coverage required by Lender lapses or eeases 10 be in effect, Borrower shall pay the premiums required o
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obtain coverage substantially equivalem to the mortgage insurance previously in effect, at a cost substantially equivalent 1o the
cost to Borrower of the mortgage insurance previously in effeet, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal o
one-iwelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as aloss reserve in liew of mortgage insurance. loss reserve
payments may no longer be required, at the option of Lender, if mortgage tnsurance coverage {in the amount and for the period
that Lender requiresy provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable Taw.

9, Inspection. Lender or its agem may mike reasenable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specilying reasonable cause tor the inspection.

10. Condemnation. The proceeds of any award or claim {or damages, direct or consequential, in connection with any
condemnation ot other taking of any part of the Propenty, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lemder,

In the eveni o« total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not thendvas with any excess pad to Borrower, In the event of a partial taking of the Propeny in which the fair
market value of the Prapersy. immediately hefore the taking is equal to or greater than the amount of the sums secured by this
Secutity tastrument immediardy; before the taking, untess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shail- o2 seduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance siaii be paid 1o Borrower, In the event of a partial 1aking of the Property in which the fair
market value of the Property immediatcly. oefore the 1aking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise sgree in writing or untess applicable law otherwise provides, the procecds shall
be applied to the sums secured by this Securiy Instrument whether or not the sums are then due.

[f the Property 1s abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fadls 10 respond 1o Lender within 30 days alter the dae the notice is given,
Lendet is authotized to collect and apply the proceeds, @ its option, cither to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to i paraginphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a ¥ elver, Extension of the time for payment or modification
of amonization of the sums secured by this Security {nstrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Barrower or Borrower's gnecessors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for, payment or otherwise modify amortization
of the sums scoured by ihis Security Instrument by reason of any demand tazde by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy caall not be a waiver of or prectude the
exercise of any right or remedy.

12, Successors and Assigns Bound: Joint and Scveral Linbility; Co-signers, The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Leader and Borrgwer, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgag<, geant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) s not personally ooligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend. miadify, forbear or
make any accommaJations with regard to the teris of this Security fnstrument or the Note without that Borrowar’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other toan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge
to the permitted limit; and by any sums already coltected from Borrower which exceeded permitted limits will be refunded 1o
Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. I a refund reduces principal, the reduction will be treated s @ partial prepayment without any
prcpayment charge under the Note.

14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another meihod. The notice shall be directed to the Property Address
or any other addiess Berrower designates by notice to Lender. Any notice to Lender shall be given by first class mail jo

. .
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Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shali be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Luw; Scverability. This Security Instirument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect ather provisions of this Seeurity Instrutment or the Note which can be
given effect without the conllicting provision. Tu this end the provisions of this Securily [nstrument and the Note are declared

t0 be severable,
16, Borrower’s Copy. Borrower shall be given one cenformed copy of the Note and of this Security Instrumenl.

£7. Transfer of the Property or a Beneficial Interest in Borrower. IT all or any part of the Property or any interest in il
15 sold ot transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior writien consent, Lender may, at its option, require immediate payment in fuil of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Botrower aotice of aceeleration. The notice shall provide a period of net
less than 30 days {=m the date the notice is delivered or mailed within which Borrower must pay all sums sceured by this
Security Instrument./tf Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remexdies
permitted by this Security tastrument without further notice or demand on Borrower,

18. Borrower's WKigit-io Reinstate. It Borrower meets cerain conditions, Borrower shall have the right to have
enforcement of this Security-dnsawment discominued @ any time prior 1o ihe carlier of: (a) 5 days (or such ather period as
applicable law may specify for ceinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (by entey wi a judament enforcing this Security Instrumeni, Thuse conditions are that Borrower: (a) pays
Lender al} sums which then would be dus siider this Security Instrument and the Note as if no acceleration had oceurred; (b)
cures any default of any other covenants’or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not fimited to, reasonable attosneys’ fees: and (dy takes swch action as Lender may reasonably require (o assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. tpon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effectiveas 1 no acceferation had occurred. However, this right 1o reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note-or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior rotice o Borrawer. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the fvote and this Security Instrument, There also may be one
ot more changes of the Loan Servicer unrelated o a sale of the Nate. Ifthere is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above < applicable law. The notice will state the name and
address of the new Loan Servicer and the address 1o which payments should o miade. The notice will alse contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not canse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on of s the Property, Borrower shall not do, nor allow anysae-else 10 do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences skall ot apply (o the presence, use, or
storage on the Property ol small quantitics of Hazardous Substanees that are generatly recogaizer!ra be appropriate to normal
residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawzaicor other action by any
governmental or regulatory agency of private party involving the Property and any Hazardous Substanes o7 Environmental Law
of which Borrower has actual knowtedge. [f Borrower learns, or is notified by any governmental or regulsisry aurherity, that
any removal or ather remediation of any Hazardous Substanee affecting the Property is necessary, Borrawer shall prompily take
all necessary remedial actions in accordance with Environmenta! Law.

As used in this paragraph 20, "Hazardous Substances” are those subsiances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other Rammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials comaining asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal Taws and laws of the jurisdiction where the Property is located that

relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedics, Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to neceleration under paragraph 17 unles:

L3
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applicable lnw provides otherwise). The notice shall specify: (u) the defanit; (b) the action required to cure the defuglt;
{c) a date, not fess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosurce by judicial proceeding and sale of the Property. The notice shall further
infarm Borrower of the right to reinstate after acecleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defessse of Borrower to acecleration nnd foreclosure. 17 the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may reguire immediate payment in full of all sums
secured by this Security fnstrument without further demand and may foreclose this Security Instrument by judicial
proceceding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys' fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower, Borrower shall pay any recordition costs.
23. Waiver of Homestead, Borrower waives afl right of homestead exemption in the Property.

24. Riders'tosais Security Instrament. I one or more riders are executed by Borrower and recorded together with this
Securitly Instrument; the-covenants and agreements ol each such rider shall be incorporated into and shall amend and suppiement
the covenants and agreerieds ol this Scecurity Instrument as if the rideris) were o part of this Security Instrument.
|Check applicable box(esy)

fxg] Adjustable Rate Rider [ Condominium Rider D -4 Family Rider

[ Graduated Payment Ridér [ Planned Unit Development Rider L] Biwcekly Payment Rider
{1 Balloon Rider [ j Rate Improvement Rider I Second Home Rider

[_J VA Rider L Giher(s) {specify]

BY SIGNING BELOW, Borrower accepts tnd agrees to the terms and covenants contained in this Security Instrument and
in any riderts) executed by Borrower and recorded veith v
Witnesses: R

\ (J'_ / L. . (Seal)
JOHN [I SHEDD JR. -Borrower
P K\ y M
- hg,J—,Lmu (Seal)
e e e VEROMACA SMEDD -Borrower
— (heay Os_ {Sealy
-Borrower

-Borrower

i % , ‘
STATE O 'lél, ols, -, - / &c ’Sﬁpuunl‘v EUH
£ (4 dﬂ (AL Le b . a Notary Public in and for said coanty and state do hereby certify

that JOHN E. SHEDD JR. AND VERONICA SHEDD, AS JOINT TENANTS

, personally known to me to be the satme person(s) whose name(s)

subscribed to the foregoing instrument, appeared belore me lhls day in person, and acknowledged thal THEY
signed and delivered the said instrument as THEIR  (ree and voluntan act, for thearsys and purposcs therein set forth,
Given under my hand and official seal, this  20th f ay o! Gctobel )/ , 1997

My Commission Expires:
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ADJUSTABLE RATE RIDER roan # 3458818

(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 20th day of October ,
1997 , and is incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust
or Security Deed {the "Securty Instrument”) of the same date given by the undersigned (the "Borrower ) 10 secure

Borrower's Adjustable Rale Note (the "Note”) to
G.5.F. MORTCAGE CORP,

{he"Lender”) of the same date and covering the property described in the Security instrument and located at.

378 SQUTH CRAYFRIARS LANE, PALATINE, ILLINOIS &Q067
{Propenty Address)
THE WOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES !N THE INTEREST
RATE 4AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWES'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM A€ THE BORROWER MUST PAY.

ADDITIONAL COVENAMTS. [n addition 10 the covenants and agreements made in the Security Instrament,
Borrower and Lender turther coverant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an mitial interest s of 7.500 %. The Note provides for changes in

the interest rate and the monthly payments, asioliows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the first dayof. November 1 . 2002, and on that
day every 12th month thereatter. Each date on which my imerest rate could change is called o "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate wili-te based on an Index. The "Index” is the weekly
average yield on United States Treasury securitics adjusted 1o a consiant inawrity of | year, as made available by
the Federal Reserve Board, The most recent Index figure available as ol Zivedate 45 days before each Change Date
is called the "Current Index.”

[f the Index is no tonger available, the Note Holder will choose a new indéiwhich is based upon comparable
information. The Nete Holder wil) give me notice of this choijce.

() Caleulation of Changes
Before cach Change Date, the Note Holder will caleubate my new interest rate by adding bree
pereentage potnt(s) ( 3.000 %) 1o the Current

Index. The Note Holder will then round the resubt of this addition to the nearest one-cighth of orie percentage point
{0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new ‘nterest rate until

the next Change Date,
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The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that | am expected to owe at the Change Dale in full on the Maturity Date at my nes interest rale
in substantially equal payments, The result of this caleudation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate 1 am required 1o pay at the first Change Date will not be greater than $.500 %o
or less than 7.500 %. Thetealter, my interest rate will never be increased or decreased on

any single Change Date by more than two pereentage points (2.0%) from the rate of inierest 1 have been paying for
the preceding twelve months. My interest rate will never be greater than 12.875 %

(E) Effective Date of Changes NOR LOWER THAN 7.500 3

My new interest rate will become effective on each Change Date. [ will pay the amount of my new menthly
payment oeginning on the first momhly payment date after the Change Date until the amount of my monthly
p:lymcm Chalfges {gan.

(F) Notice st Changes

The Note Hobder wilt deliver or mail 1o me a notice of any changes in my intesest rale and the amount of my
monthly paymedt bafare the effective date of any change. The notice will include informaiion required by law to be
given me and also (he/title and telephone number of a person who will answer any question { may hive regarding
the notice.

B. TRANSFER OF Til¥. PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unifarm Covenant 17 oiine Security Instrument is amended (o read as follows:

Transfer of the Property oo Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a benefictal interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prlor written consent, Lender may, al its option, require immediate payment in
full of all sums sccured by this Security-Instrument. However, this option shall not be excrcised by Lender if
exercise is prohibited by federal law as'of the date of this Sccurity Instrument. Lender also shall not exercise this
option if: (a) Barrower causes to be submittey 2o Lender information requircd by Lender 1o evaluate the intended
transferee as if a new loan were being made o/the transteree; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loan assumptica and that the risk of a breach of any covenant or agreement in
this Security Instrutnent is acceptable 1o Lender,

To the extent permitted by applicable law, Lender fay charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender may also requirs the transferce to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee 10 keep ail the promises and agreements made in the Note and
in this Security instrument. Borrower will continue to be obiigaiad under the Note and this Security Instrument
unless Lender releases Borrower in writing,

If Lender excrcises the option to require immediate payment insiuil, Lender shall give Borrower notice ol
acceleration. The notice shall provide a pertod of not less than 30 cays from he date the notice is defivered or
mailed within which Borrower must pay all sums sccured by this Security tistsument. If Borrower fails to pay these
sums prior to the cxpiration of this period, Lender may invoke any remedivs rémritied by this Security [nstrument
withowt further notice or demand on Borrower,

BY SIGNING BELOW. Borrower accepts and agrees (o the terms and covenanis cozinined in this Adjustable
Rate Rider.

e (Seal)

JOHN,E. SH ; . -Barrower
AR
f ; (Seal)

AN Yot

‘o

VERONICA SHEDD -Borrower

(Scal)

-Barrvwer

(Seal)

Borrawer

02-21-100-045
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