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MORTGAGE

THIS MORTGAGE ("Seccurity Instrament") is givenon  SEPTEMBER 2, 1997 . The mortgagor is
KENNETH A. ZEIGEN
AND PENNE C. ZEIGEN, HUSBAND ¢ND WIFE

("Borrower®). This Security Instrument is given to
PRISM MORTGAGE COMPANY

which is organized and existing under the laws of THE STACF OF ILLINOIS , and whose
address is 350 WEST HUBBARD-SUITE 222
CHICAGO, ILLINOIS 60610 (i vnder"). Borrower owes Lender ife principal sum of

TWO HUNDRED SIXTEEN THOUSAND NINE HUNDRED AND- 00/100

Uollars (U.S. & 216,900.00 ).
This debt is evidenced by Borrower's note daled the same date as this Scenrity lastrument {"Noice"), which provides for
monthiy payments, with the full debt, if not paid earlier, due and payable on SEFTEIMBER 1, 2027
This Security Instrument sceures to Lender: (a) the repayment of the debt evidenced by tneNote, with interest, and all renew als
extensions and medifications of the Nete; (b) the payment of all other sums, with inte'est ~advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's covenanis and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and conver to Lender the following

described property located in  COOK County, Hllinois:
UNIT 14C AND PARKING UNIT 67 IN THE STATE TOWER CONDOMINIUM A4S
DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATL: - LOTS 1,
SEE ATTACHED RIDER FOR COMPLETE LEGAL DESCRIPTION

ATTORNEYS NATIONAL
TITLE NETV/CRK, INC.

17-04-224-049-1037
17-04-224-049-1159

Parcel 1D #:
which has the address of 1230 NORTH STATE PARKWAY-UNIT 14C , CHICAUO ISueet, Ciryl,

Iilinois 6061Y [Zip Code] {"Property Address”);

ILLINDIS-Singls- mllv ENMA/FHLMC UNIFORM
i INSTRUMENT Form 3014  9/90
Amended 8/96
:, ) 1agdig
DPS 1085
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this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shail satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice.
5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafler erecied on the

-L Property insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards, including
. floods or Moading, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods

that Lender requires. The insurance carrier providing the insurance shall be chosen by Berrower subject o Lender's approval
which shall not be unreasonably withheld. 1f Borrower fails to maintain coverage described above, Lender may, at Lender’s
oplion, obtain coverage te protect Leader's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender
shall have the right (o hold the policies and renewals, If Lender requires, Borrower shall promptly give (o Lender all receipts of
patd premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice (o the insurance carricr and Lender.
Lender may make proof of oss if nat made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the resioration or repair is economically feasible and Lender's security is not fessened. If the restoration or
repair is not econoiaienily feasible ar Lender's security would be lessened, the insurance procceds shall be appied io the sums
secured by this Security Instrument, whether or not then due, with any cxcess paid to Borrower, If Borrower abandons the
Property, or does not anzwer-within 30 days a notice from Lender that the insurance carrier has offered to setile a claim, then
Lender may collect the insuracee proceeds. Lender may usc the proceeds o repair or restore the Properly or 10 pay sums
secured by this Security Instruracnt,-whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
postpane the duc date of the montkly payments referred to in paragraphs § and 2 or change the amouni of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and procceds resulting from
damage {o the Propenty prior (o the acquisition sha!t pass 1o Lender to the extent of the sums secured by this Security Instrument
immediately prior 1o the acquisition.

6. Occupancy, Preservation, Maintenance aud Protection of the Property; Borrower's Loan Application; Leascholds,
Borrower shall occupy, establish, and use the Property as Rorrower's principal residence within sixty days after the exccution of
this Security Instrument and shall continug to cccupy the rroperty as Borrower's principal residence for al least one year after
the date of occupancy, unless Lender otherwise agrees in wriiing) which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not desiroy, damage or impair the
Property, allow the Property 1o deteriorale, or commit waste or-ité Property. Borrower shali be in defauht if any forfeire
action or proceeding, whether civil or criminal, is begun thal in Lenaet's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security 4patrament or Lender’s security interest, Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing.thc-action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrovier's interest in the Properly or other material
impairment of the lien created by this Security Instrument or Lender’s security inderest. Borrower shall aiso be in default if
Borrower, during the loan application process, gave materially false or inaccurate inforipeion or stalements to Lender (or failed
10 provide Lender with any material information) in connection with the loan evidenced by -ize Note, including, but not limited
to, representations concemning Borrower's occupancy of the Properly as a principal residence, (Iithis Security Instrument is on a
teaschold, Borrower shall comply with all the provisions of the lease. I Borrower acquites footide to the Property, the
teasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. I Borrower fails 1o perform the covenants ard 7greements contained in
this Security Instrument, or there is a legal procceding that may significancly affect Lender’s rights in<p< Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or o enforce laws or regulations), thew Zeyder may do and
pay for whatever is necessary to protect the value of the Property and Leader's righis in the Propeny. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in courl, paying
reasonable attorneys’ fees and entering on the Property 1o make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lerder agree to other terms of payment, these amounis shall bear inferest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. 1f Lender required mortgage insurance as a condition of making the loan securcd by ihis Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in eflect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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Lender's address stated herein or any other address Lender designates by notice 1o Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
15, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the

" jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
.

confticts with applicable law, such conflict shall not affect other provisions of this Securily Instrument or the Nate which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
10 be severable.

16. Barrower’s Copy. Borrower shall be given one conformed copy of the Nate and of this Security Instrument.

17. Transfer of the Property or a Beneficia) Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of al} sums secured by this
Security Instruinenl, However, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the date
of this Security Instrument.

[f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days Fom the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Garrower fails to pay these sums prior 10 the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument withaut further notice or demand on Borrower.

18. Borrower's Rigat to Reinstate. !f Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Security (na:mment discontinued at any time prior to the earlicr of: (a) 5 days (or such other period as
applicable law may specify for reiustatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of 7 judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due nader this Security Instrumens and the Note as if no acceleralion had occurred; (b}
cures any default of any other covenants o7 agreements; {¢) pays all expenses incurred in enforcing this Security Instrument,
inciuding, but not limited to, reasonable atorreys’ fees; and (d) 1akes such action as Lender may reasonably require (o assure
that the lien of this Security Instrument, Lender's zights in the Property and Borrower's obligation 10 pay the sums secured by
this Security Instrument shall continue unchanged Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as1f-no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice (0 Dorrower, A sale may result in a change in the entity (known
as the "Loan Servicer®) that collecis monthly payments due under tieNnte and this Securily Instrument. There also may be one
or more changes of the Loan Servicer unrelated (o a sale of the Note. It ther¢ is 4 change of the Loan Servicer, Borrower wilf be
given written notice of the change in accordance with paragraph 14 above ard.applicable faw. The norice will state the name and
address of the new Loan Servicer and the address to which payments should b niade. The netice will also coniain any other
information required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the presencd, vse, disposal, storage, or retease of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anjor: clse to do, anything affecting the
Property that is in violation of any Environmenial Law. The preceding two senlences shidl rat apply lo the presence, use, or
storage on the Praperty of smail quantities of Hazardous Substances that are generally recogrized 1o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigatien, claim, demand, lawsuioar other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substanceor-Environmental Law
of which Borrower has actual knowledge. IT Borrower learns, or is notified by any governmental or rega'atory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take
all necessary remedial actions in accordance with Environmental Law.

As uscd in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous subsiances by
Environmental Law and the following substances: gasoline, kerosene, other Rammable or toxic petroleum products. ltoxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate 1o health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's hreach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 7 unless

@@-BH{ILI 86081 Ragn § of & Form 3014 9/80
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RIDER - LEGAL DESCRIPTION

UNIT 14C AND PARKING UNIT 67 IN THE STATE TOWER CONDOMINIUM AS
DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE: LOTS 1,
2, 3, 4 AND 5 IN THE SUBDIVISION OF THE EAST 1/4 OF THE SOUTH 1/4 OF
LOT 2 IN BRONSON'’S ADDITION TO CHICAGO, A SUBDIVISION OF THE NORTHEAST
1/4 OF SECITCN 4, TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS, WHICH SURVEY IS ATTACHED
AS EXHIBIT A TC THE DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT
NUMBER 26144505, TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE

COMMON ELEMENTS.

17-04-224-049-1037
17-04-224-049-1159

DPS 048
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ADJUSTABLE RATE RIDER

(I Year Treasury Index - Rale Crps) 601498302

THIS ADJUSTABLE RATE RIDER is made this 2ND day of SEPTEMBER
1997 , and is incorporated into and shall be deemed fo amend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Securily Instrument™) of the same date given by the undersigned (the "Borrower™) (o secure

Barrower's Adjustable Rale Note {the "Note™) to
PRISM MORTGAGE COMPANY

(the"Lender") of the same datc and covering the property described in the Security Instrument and located at:

1230 NORTH STATE PARKWAY-UNIT 14C, CHICAGO, ILLINCIS 60610
[Property Address|
THE NDTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE _AMD THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWEN'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVEXNANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenunt-and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rai¢ ¢f 7.5000  %. The Note provides for changes in

the interes rate and the monthly payments, af fo'lows:

4. INTEREST RATE AND MONTHLY PAYMEN 1 CHANGES

{A) Change Dates

The interest rate [ will pay may change on the first day-o™ SEPTEMBER 1 | 2000 | and on that
day every 12th month thereafter. Each date on which my intescstrate could change is called a "Change Date.”

(B} The Index

Beginning with the first Change Date, my interest rate will he'siased on an Index. The "Index” is the weekly
average yield on United States Treasury securities adjusted to a constant muturity of 1 year, as made available by
the Federal Reserve Board, The most recent Index figure available as of e date 45 days before cach Change Date
is called the "Current [ndex.”

if the Index is no longer avatlable, the Note Holder will choose a new indexwhich is based upon comparable
information. The Note Holder will give me notice of this chaice,

(C) Calculation of Changes

Before cach Change Dale, the Note Holder will caleulate my new interest rate by adding THREE

percentage poini(s) { 3.0000 %Y 1o the Current

Index. The Note Holder will then round the result of this addition to the nearesi one-gighth of one purcentage point
{0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new mlcrest rate umtii

the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5.2 . Single Family - Fannia Maa/Freddie Mac Uniform Instrument
Pago 1 of 2

DPS 4
(@G;BZZB 19108).02 VMP MORTGAGE FUAMS - 180016217291 Form 3111 3/85 mm%{@%"?’ﬁ




UNOFFICIAL COPY

LOY SO 1m0 <o G8/E LLLE wiog 2102 obug w0100 82Z8-CR)

Jamanieg.

Ly

Jamollog-

(jeag)

//"'7
J0M0L0R- /@p/l gZ//D ANNAd

T

TIFL 7

"IapIy ALY
21qeIsnlpy Sp Ul POUEIIOS SHAUAA0D pur sUal syl 01 saasfe pue sidesde Jamoniog ‘MOTA9 ONINDIS A9

“IAMOMLOH 110 PUBLLAD JO 210U JayIny mnoyilm
JUWNJISU] A11an2ag sy Aq panpwaad sargawal Aue axoAu Aew Jepua ‘pousad sy jo uonesdxa au) of Jolid suins
asatp) Aed o S{IE) JOMOLIOF J] JUSWNNSU] £1enaag s1y) AQ PaInoas suins e Aud 1Snw Jomollog Yolym UIpIM pa)iew
10 P2IBALAP §1 3dnou 3y} 2)ep ) Wwoyy sAep )¢ UBY) $S31 10U JO popad € apraoid [EYS 3010 AU 'UONEIR[ROT
10 200U omosiog aatd Jjeys sepua ‘qng ey wwaweded areipounwr annbar 0) uondo 3y)-SaSIdIGXY JPUIT J] -
"FunilIm U1 10M01I0Q SASEAA) JAPUT ssafun
Jwawnnsy] (14N29S Syl PUE 10N SY1 JOPUN PAlESIEN.0 01 ANUNUCD [[IM JIMOLIOT “1UARNSU] K1Undag SI Ul
ple 210N 2y U} apew s1uaios)Fe pue sosnuoxd ayy v doav.m se1ajsuen SU Sa1E31|qO 1BY) puT JSPUITT O] aqeidasae
st e uowaaide uondwnsse we udis o) vaseysuen 9y Hainbar OSEE Aews Jopud] -UONAWINSSE UBOY S 0) JUSSLOD
S IPUT 0) UONIPUOD B SE 29y aquuoseal € afleys Aew opua ‘el ajqeandde Aq panrwuiad 1WAIXe AW OL.
Japur] 01 3[quidande s| malunysu) £314003G iyl
1 1U0WRISe JO JURUAA0D LUV JO LJLAKG B JO YSLI 3If 1By puv uerdiansse Upo) ayi 4q pasedw) aq 10U {im ANanoas
5,J0pUa] TEYt SOUIULIAIaP AJqRUOSER) JapuaT (Q) PUR aJ3jSUA AUl £y 2pull SU[DQ SIoM URO] MAU B J1 SE JIIQJSURD
PapUoIL oY) a1EN[eAd O] Japue] AQ poainba) UCHIEULIOJUL JopUST 01 PON/WANS 2 0] Sasned Jamosiog (E) 11 uonde
SIIJ) 981919X0 10U [[LYS 0S|P JOPUYT ‘IUANNSU] K1LIN32§ SIY JO A1ep Sy) JO Sewe) [e10pay £q patqyosd s| astoloxa.
JU sopuar] £q Pasiolaxa Aq 10U j[eys uondo iy ‘10ADMOH "lualnisu] AILNORS s AQ paimass swng [fe Jo [
ur wawded syeipaunuy azmbas ‘uondo st Je ‘AL JopUST ‘UBSUOD UINNIAY JOLY 5, 13PUST InoYiim (uosiad jeimel
£ JOU $1 JOMO0IOF PUR PALIDJSUEA JO P[OS 5] JOMO0110g 1 1S2191UT [RIONAUAE ¥ J1 10, Dal*AJ5ULI) 10 PIOS St 1| Ul 15a1a1u}
fue 10 Ausdord s jo ued Aue Jo [ J] rJomoriog ] 1S3 [BRjRuag B J0 Aaadoig oyl Jo Jajsuel, .
:SMOJ[O] St Peal 03 PAPUALIIE S| JWAWNNISY] AIIAJIS I ;0 L] IWBURADY WO
HIMOWHOA NI LSTHILNI TVIDLIINTE ¥ 4O ALYAJOUd AR L 40 HAISNVUEL i}
‘ "2310U Ay
Suipae8al aavy Aww | vonsanb Aue Jomsue [[Im Oy UOSIad ¥ 10 Jaqiuny Suoydaay pue a1 AR LT U AW uaAld
ag 01 me| Aq pasinbal uolBLLIOJuT SPNIOUI |[1A 2anon YL, ‘aBueya AUv S0 a)Ep AANDAYR A dojaq urwAed Ajpuow
AW JO funowe o) pue )kl 1sarajul Aw up saueyd Aur JO A0T0U B AW 01 [1RUE 1O JDAIAP [lim JPIOK 70 Ay,
saduay) Jo e )
‘e safurys-1uowded
Appuow Aw jo runowre Ay qpun Seq HSueyD Ay saye anp wawded Appuow sy oy vo BulnuiFaq wwowded
Ajyiuot mau Aw Jo yunotue 3y Aed jjim | ‘A S3ULH) Yowo UO 3A1133))9 W03aq [[IM 916l 1SaRUL mau AW
saduey?y Jo aeq ARy ()

‘% 0005 'ET uey) Ja1pa1F 3q J0AdU {14 3122 159400ut AJAL "sqIuow 2aj3m3 Suipasard sy

10] quiked unoq aary | 1820931 JO St 811 woly (%0'7) swutod afeiuasied om ey arow £q aeq sFuey) 9j3uls Aue

U0 PasEaIonN JO PASLIOU] 3 JIATU {1 G112 1S3 A 'ID)feaIY], % 000G°'S  Ueyissopio

9 0005 6 U awasd ag 00 |Jm e aSireyD 151y oy 1e Aed 0) poxnba) we | 18 15U oYL

saBuey) a3ey 1903uf U0 ST (@)

“wawed AjIuow AW JO JUNOWT MO SU) 3q JIA BONBIND[ED I JO 1NSA) Ay, ‘siwatAed enba Aemsqns w

21ps 183131 Mau AW e a1eg AmEA 3Y) to [y w aeq aSeyD ay) 12 amo 0) pardedxa we | ey rediouiid predon
a1 Kedas 01 uaIns aq pinos ey tuswded AQYIIOW 1 JO JUNOWE I SUILLINIP UYL |[IA JAPOH AN 3]

AR 4 FALTE




L4

UNOFFICIAL COPY.

498302

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this ~ 2ND day of SEPTEMBER , 1997 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Sccurity Instrument”) of the same daie given by the undersigned (the "Borrower”™) o secure

Borrower's Note o
PRISM MORTGAGE COMPANY

(the "Lender")
of the same date and covering the Property described in the Security Insirument and located at:

1230 NORTH STATE PARKWAY-UNIT 14C, CHICAGO, ILLINOIS 6061%
{Propenty Address}

The Property ineiud.s a upil in, together with an undivided interest in the common elements of, a condominium
project known as:
STATE TCWER CONUOMINIUM

[Name of Condominium Project]
(the "Condominium Project”}. /1t the owners association or other entity which acts for the Condominium Project
(the "Owners Association”) hoids title 1o property for the benefit or use of its members or sharcholders, the
Property also includes Borrower’s idlerest in the Owners Association and the uses, proceeds and benefiis of
Borrower's interest.

CONDOMINTUM COVENANTS. /i addition 10 the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenzat-and agree as follows:

A. Condominium Obligations. Borrower -siiall perform all of Borrower's obligations under the
Condominium Project’s Constiluent Documents. The "Constituent Documents” are the: (i) Declaration or any
other document which creates the Condominium Projiet: £i) by-laws; (iif) code of regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, wher. due; all dues and assessments imposed pursuant 1o the
Constituent Documents.

B. Hazard Insurance. So long as the Owners Associatiun/maintains, with a generally accepted insurance
carrier, a "master” or “blanket” policy on the Condominium Project sénich is satisfactory o Lender and which
provides insurance coverage in the amounts, for the periods, and agawast ¢ hazards Lender requires, including
fire and hazards included within the term “extended coverage,” then:

(iy Lender waives the provision in Uniform Covenant 2 for the <nomihly payment to Lender of the
yearly premium installments for hazard insurance on the Property; and

(ti) Borrower's obligation under Uniform Covenant 5 to maintain hazir¢ msurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the ODwners Association
policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coveiass,

In the event of a distribution of hazard insurance proceeds in licu of restoration or repair folloving a loss to
the Property, whether Lo the unit or to common clements, any proceeds payable to Borrower are herey assigned
and shatl be paid to Lender for application to the sums secured by the Security Instrument, with any excess paid to
Borrower.

C. Public Liability Insurance, Borrower shalt take such actions as may be reasonable to insurc that ihe
Owners Associalion maintains a public liability insurance policy acceptabie in form, amouni, and extent of
coverage lo Lender.

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Farm 3140 9/90
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