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RECORD AND RETURN T0:
PRISK MORTGAGE COMPANY
350 WEST HUBBARQ-’SUITE 222
CHICAGO, ILLINGIS 80810

Prepared by: CAROL ARDELL

LIBERTYVILLE, IL 60048 ()

PURCHASE MONEY FITA Case Mo,

State of Illinois MORTGAGE 131-8869531-729

THIS MORTGAGE ("“Security Instrunent”) is given on  SEPTEMBER 3, 1997

The Mortgagor is
MICHELLE SMITH, MARRIED TO

ROGER SMITH *~*

426 WEST CRYSTAL, CHCIAGO, ILLINOIS #3651

("Borrower™), This Security Instrument is given to
PRISM MORTGAGE COMPANY

which is organized and existing under the Jaws of THE STATE OF ILLINOIS , itnd
whose address is 500 PETERSON ROAD

LIBERTYVILLE, ILLINCIS 60048 {"Lender"), Borrower owes Lender tic pnincipal sum of
EIGHTY FOUR THOUSAND IFOUR HUNDRED FIFTY

AND 00/100 Dolars (U.S. $ 84,450,078 ).
This debt is evidenced by Borrower's noie dated the same date as this Security Insirument ("Notwe"}, which
provides for monthly payments, with the full debt, if not paid carlier, duc and payable on OCTOBER 1

2027 . This Security Instrument sccures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b} the payment of ai! other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Insirument; and (c) the performance
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If the amounts held by Lender for Escrow htems exceed the amounts permitted to be held by RESPA, Lender
shall account Lo Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow {tems when due, Lender may notify the Borrower and require Borrower to
make up the shonage as permilted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower teaders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items {a}, (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secrctary, and Lender shall prompily refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or ils acquisition by Lender, Borrower’s account shail be
credited with any bafance remaining for all installments for items (a), (b), and (c).

3. Application of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, 1= the mortgage insurance premlum to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance premium;

Second, to aity.iaxes, special assessments, leaschold payments or greund rents, and fire, flood and other hazard
insurance premiums; dearguired;

Third, to interest du= urder the Note;

Fourth, o amortization o1 ‘he principal of the Note; and

Fifth, to fate charges duc-under the Note,

4. Fire, Fiood and Other Haeard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erecied, against any hazards, casualiies, and coniingencies, including fire, for which
Lender requires insurance. This insurance snall be maintained in the amounts and for the periods that Lender
requires. Borrower shall alse insure all impeovemenis on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent required Ly the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any tengwals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender,

in the event of loss, Borrower shall give Lender imimediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company conceozd is hereby authorized and direcied (o make payment
for such lass directly to Lender, instead of to Borrower andg-io tender jointly. All or any part of the insurance
proceeds may be applicd by Lender, al its option, cither (a) to the‘rravetion of the indebtedness under the Note and
this Security Instrument, first 10 any delinguent amounts applicd in the order in paragraph 3, and then (o prepayment
of principal, or (b} lo the restoration or repair of the damaged Property. Ary application of the proceeds to the
principal shali not extend or postpone the due date of the monthly payments-w!ach are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required (o pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity [ezally.entitled thercto,

In the event of foreclosure of this Security Instrument or other iransfer of title to the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s'Luan Application;
Leascholds. Borrower shall occupy, establish, and usc the Property as Borrewer's principal resicénce within sixty
days after the execution of this Security Instrument (or within sixty days of a iater sale or transfer of the Property)
and shall continue to occupy the Property as Borrower's principal residence (or at least one year after the dale of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless exlenualing
circumsiances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in defaull. Lender may take reasopable action to protect and preserve such vacant or
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(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devisc or descent), and

(iiy The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or granice does so occupy the Property bul his or her credit has not becn approved in

accordance with the requirements of the Seeretary.
(¢) No Waiver, If circumstances occur that would permit Lender to require immediate payment in {ull, but
Lender does not require such payments, Lender does not waive its rights with respect 10 subsequent events.
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secrctary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in {ull and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Heuretary.
(e) Mortguge Not Insured. Borrower agrees that il this Security Instrument and the Note arc not determined
to be cligivle) for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at its option, require immediate payment in full of all sums secured by this Security Instrumeni. A
writien staiemen’ of any authorized agent of the Secretary dated subsequent 1o 60 days from the date hercof,
declining 10 insur¢’ thiz Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwilhistanding the foregoing, this option may not be cxercised by Lender when the
unavatlability of insurance s solely due to Lender’'s failure lo remit a morlgage insurance premium to the
Secretary.

10. Reinstatement, Borrower has a/rigil to be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amorns due under the Note or this Security Instrument. This right applies
cven after foreclosure proceedings are institutsd-~To rcinstaie the Security Instrument, Borrower shall iender in a
fump sum ail amounls required (o bring Borrower"s/account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure coste-and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security [nstrument and
the obligations thar it secures shall remain in effect as it lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement afi-(i) Lender has accepted reinstatement afier the
commencement of foreclosure proceedings within two years immiediazly preceding the commencement of a current
foreclosure proceeding, (i} reinstatement will preclude foreclosuie on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by tins Secusity Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Fatension of the time of payment or
modification of amortization of the sums secured by this Securiiy Instrument-gratited by Lender to any successor in
imerest of Borrower shall not operate to release the liability of the original bur:ower or Borrower’s successor in
interest, Lender shall not be required to commence proceedings against any successo ™ i interest or refuse to extend
time far payment or otherwise modify amortization of the sums secured by this Security instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance oy Lender in exercising
any righi or remedy shall not be a waiver af or prectude the exercise of any right or remedy,

12, Successors and Assigns Bound; Joint and Several Liability; Co-Sipners, The covenaris-and agreements
of this Security Instrument shall bind and benefil the successors and assigns of Lender and Borrowtr, subject 10 the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several, Any Liorower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Sccurity [astrument only to
mortgage, grant and convey thal Borrower’s interest in the Property under the terms of this Security Instrument; (b)
is not personatly obligated to pay the sums secured by this Sccurity Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accomniodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.
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18. Forcclosure Procedure, [ Lender requires immediate payment in full under paragraph 9, Lender may
[oreclose this Security Instrument by judicinl proceeding. Lender shall be entitled to colleet all expenses
incurred in pursuing the remedies provided in this paragraph I8, including, but not limited to, reasenable
attorneys’ fees and costs of title evidence.

if the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in Tull under Paragraph 9, the Sccretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shal) deprive the Secretury of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19, Release:-Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower, Borrower shall pay any recardation costs.

20, Waiver of Hotaestead. Borrower waives all right of homestead exemption in the Property.

21. Riders to this Sccurity Listrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the crvenants of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of ithis Security Insirument as if the rider(s) were a parl of this Security
Instrument. [Check applicable box(es)). a

Condominium Rider L= Crowing Equily Rider D Other [specify]
Planned Unit Development Rider {_+Caadualed Payment Rider

DPS 7347
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_ FHA Case No,
131-8869531-729

ADJUSTABLE RATE RIDER

5 THIS ADJUSTABLE RATE RIDER is made this 3RD day of
SEPTEMRER , 1947 , and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed {*Security Instrument’) of the same date given by the undersigned

("*Borrower'") 1o sccurc Borrower's Note (“‘Mole™) 1o

PRISM MORTGAGE COMPANY

(the *'Lends«") of the same dale and covering the property described in the Security Instrument and located at;

1516 NORTH LAWLER, CHICAGO, ILLINOIS 60651

[Propeiy Address)

THE NOTE CON7 AINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEKEST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORRCWER MUST PAY.

ADDITIONAL COVENANTS. In additon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenariand agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHAMGES
(A) Change Date

The interest rate may change on the first day of JANURPY, 1 , 1999 , and on that day
of each succeeding ycar. "Change Daie” means each dale on whicli Yl interest rute could change.
(B) The Index

Beginning with the first Change Date, (he interest rate will be based on axi Index. "Index" means the weekly
average vield on United States Treasury Securities adjusted 10 a constant marstity of ane year, as made available
by the Federal Reserve Board. "Current Index" means the most recem Index Tigure available 30 days before the
Change Daie. If the Index (as defined above) is no longer available, Lender wili 1se‘as a new Index any index
prescribed by the Sccretarv. As used in this Rider, "Sccretary means the Secretury of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

{C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND THREE FOURTHS percentage point(s) ( 2.750 %) to the
Current Index and rounding the sum lo the nearest onc-cighth of onc percentage point (0.125%). Suject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the nexl

Change Daie.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point {1.0%) on any single
Change Date. The interest rate will never be more than five percentage poims (5.0%) higher or lower than the

initial interest rate.

Paga 1 of 2 FHA Multistate ARM Rider - 2/91
DI'S 1757
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