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MORTGAGE

Loan # 4025

.L_ bll

THIS MORTGAGE ("Security Instrugram™) is given on August 28, 1997 . The mortgagor is
KATRINA BAILEY

("Borrower"), This Security Instrunient is given to

MERCANTILE MORTUMNCE COMPANY

which is organized and existing under the laws ol THE STATE OF ILLINOIS , and whose
address is 477 EAST BUTTERFIELD ROAD, SUITE 310, LUMBARD, ILLINOIS 60148

7 Lender™). Borrower owes Lender the principal sum of
Eighty One Thousand and no/100- - - = « = = & = cdo w2 v = 0 0 o0 o o -
A L A B R R T R R Lellars (U.S. § 81,000.00 ).
This debt is cvidenced by Borrower's note dated the same date as this Securiiy Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earfier, due and payable on Sepuarier 1, 2027
This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by te Nuie, with interest, and all rf.ncwm.
extensions and modifications of the Note; (b) the payment of all other sums, with interes:, advanced under paragraph 7 to
protect ihe security of this Security Instrument; and (¢) the performance of Borrower's covenzis and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and vorvey 1o Lender the following

described property located in CCOK County, Hlinois;
THE WEST 37 1/2 PEET OF LOT 2 IN BLOCK 8 IN GAYLORD'S SUBDIVISION GF THE
SOUTH WEST 1/4 OF THE SCUTH EAST 1/4 OF SECTION 8, TOWNSHIP 38 NORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIPIAN, IN COQK COUNTY, ILLINOLS,

TAX ID #: 20-0B-426-032 ) )
which has the address of 1014 WEST GARFIELD, CHICAGO fstreet, City),

lliinois 60621 |Zip Code] ("Property Adiress”);
ILLINDIS Single Family-FNMA/FHLMC UNIFORM
ats: [ INSTRUMENT Form 3014 9/90

@D, RIL o Amended 5131
Page 1 01 8 VMP MORTGAGE FORMS - (8001521.7201




UNOFFICIAL COP®1234s.,, .. |

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hercafter a part of the property. All replacements and additions shall alse be covered by this Security
Instrument. All of the foregaing is referred to in this Security Instrument as the " Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right 10 mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and wilt defend generally the title to the Property against all claims and demands, subject 1o any encumbrances of recerd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limiied
variations by jurisdiction (o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

I, Payment of Principal and Intercst; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and tate charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay o
Lender on the day monthly payments are duc under the Note, uatil the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and nssessments which may altain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents or whe Property, if any; (¢) yearly hazard or properly insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly morcgaoe insurance premiums, if any; and () any sums payable by Borrower to Lender, in accordance with
the provisiens of parageara. 2, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, 'czi'sct and hold Funds in an amount not 1o exceed the maximum amount a Jender for a federally
related mortgage loan may requirc-for Borrower's escrow account under the federal Real Estate Settiement Procedures Act of
1974 as amended from time to lime, 12 U.S.C. Scction 2601 e seq. ("RESPA"), unless another Luw that applies to the Funds
sets & lesser amount. If so, Lender'may, at any time, collect and hold Funds in an amount not lo exceed the lesser amount,
Lender may estimate the amount of Funds'diic on the basis of current data and reasonable estimates of expenditures of future
Escrow (tems or otherwise in accordance with arpticable law,

The Funds shail be held in an instilution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution] or'in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow liems. Lender may not charge Borrower for Folcipg and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender puys Borrowcr interest on the Funds and applicable taw permits Lender to make such
« charge. However, Lender may require Borrower to pay a ode-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applivable-Taw provides otherwise. Unless an agreememt is made or
applicable law requires interest o be paid, Lender shall not be regaized to pay Borrower any interest or earnings on the Funds.
Borrawer and Lender may agree in writing, however, that interest s:a% be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and <ebits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security 2 all sums secured by this Security Instrument.

[I'the Funds held by Lender exceed the amounts permitted to be held by applicible law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the_sinount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrowes in wriling, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall meks-up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall piomeiiy. refund 1o Borrower any
Funds held by Lender. If, under paragraph 21, Lender shal acquire or sell the Property, Lender, jrior 1e-the acquisition or sale
of the Praperty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agaipai the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicabile law provides otherwise, all payments received by Lengies ider paragraphs
I'and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, (o any late charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 1o the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall prompily furnish to Lender alt notices of amaunts 1o be paid under this paragraph.
If Borrower makes these paynents directly, Borrower shall promptly furnish 1o Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable (0 Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate o prevent the
enforcement of the lien; or (¢) secures from the holder of the lich an agreement satisfactory to Lender subordinating the lien 1o
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain prio?/.pver

(%
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this Security Insirument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

$. Hazard or Property Insurance. Borrower shall keep the improvements now existing or herealter erccted on the
Property insured against loss by fire, hazards included within the term "extended coverage and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier praviding the insurance shall be chosen by Borrower subject 1o Lender's approval
which shall not be unrcasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, oblain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be accepiable to Lender and shall include a standard mortgage clause. Lender
shali have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipis of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptiy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of the
Property damaged, i the resioration or repair is economically feasible and Lender's security is not lessened, If the restoration or
repair is not economirylly feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Securitv-Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Properly, or does not answzr within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insuinice proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums
secured by this Security Instrumernt swhether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrowe: ntherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthiy pavments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Lender, Borrower's right (o any insurance policies and progeeds resulting from
damage to the Property prior to the acquisiion =hall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance s nd Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property 7z Lorrower's principal residence within sixty days afier the execution of
this Security [nstrument and shall continue to occupy the Property ns Borrower's principal residence for at Jeast one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances cxist which are beyond Borrowes’s-contral. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorale, or commit wasie o e _Property. Borrower shall be in default if any forfeiture
action or proceeding, whelher civil or criminal, is begun that in Lewdor's good laith judgment could result in forfeiture of the
Property or otherwise materially impair the lien crealed by this Security Insirument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing +::¢ action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes {orfeiture of the Borrower't interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's securily izuerest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate infovgation or stalements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced b+:h2 Note, including, but not limited
lo, representations concerning Borrower's occupancy of the Property as a principal residence. (€ this Security lastrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquiies fze title 1o the Preperty, the
leasehold and the fee tille shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. t Borrower fails to perform the covenants a2 <greenients contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in‘h:c Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeilure or to enforee laws or regulations), thua Lender may do and
pay for whatever is necessary (o protect the value of the Property and Lender’s rights in the Propesty. Lender's actions may
inctude paying any sums secured by a lien which has priority over this Sccurity [nstrument, appearing in court, paying
reasanable atlorneys”’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have o de so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursesnent at the Note raie and shall be payable, with interesi, upen notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premisms required o maintain the mortgage insurance in effect. M, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required 10

lnlhallf_'[&_
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obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent morigage insurance coverage is nol available, Borrower shall pay to Lender cach month a sum equal o
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceused 10
be in effect. Lender will accept, use and retain these payments as « loss reserve in liew of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior lo an inspection specifying reasonable cause for the inspection.

10, Condemination. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licy of condemnation, are hereby assigned and
shall be paid to Lendar.

In the eventorasotal taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then <ue.-with any excess paid to Borrower. In the event of n partial taking of the Property in which the fair
market value of the Propory immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immedizeriy before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shaii-be teduced by the amount of the proceeds multiplied by the following fraction: () the total
amount of the sums secured immediately before the taking, divided by (b) the fair marker value of the Property inuncdiately
before the taking. Any balance shatl be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediatelv-orfure the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandened by Borrower, cr i.. after notice by Lender to Borrower that the condemnor offers 10 make an
award or seltle a claim for damages, Borrower faiis to sespond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its ontion, either to restoration or repair of the Property or to the sums
secured by this Security [nstrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writiig, any application of proceeds to principal shall not exlend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments, .

11, Borrower Not Released; Forbearance By Lender Not a #aiver, Extension of the time for payment or medification
of amortization of the sums secured by this Security [nstrument granted by "ender to any successor in inlerest of Borrower shall
not operate to releasc the liability of the original Borrower or Borrower’ssuccesears in interest. Lender shail not be required lo
commence proceedings against any successor in inlerest or refuse to exiend titae for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand mays by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy siahl not be a waiver of or preclude the
exercise of any right or remedy,

12. Successors and Assigns Bound; Joiut and Several Liability; Co-signers. The covenamts and agreements of this
Securily Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject (o the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrowzr.whc co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgase.-grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obiiguted o pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extenc, viodify, forbear or
make any accommeodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

13. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted timils, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge
to the permitted limit; and {b) any sums already collecied from Berrower which exceeded permitted limits will be refunded 10
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another methed. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
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Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security [nstrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Scvernbility, This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
contlicts with applicable law, such conflict shal! not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Benefleial Interest in Borrower. [f all or any part of the Property or any interest in it
is sald or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its oplion, require immediate payment in full of all sums secured by this
Securily Instrument. However, this option shall not be exercised by Lender if cxercise is prohibited by federal law as of the date
of this Security Insirument,

If Lender exersises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days 1z0:n the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, 4t Barrower fails to pay these sums prior 1o the cxpivation of this period, Lender may invoke any remedies
permitied by this Security tistrument withowt further notice or demand on Borrower,

18. Borrower's Righeda Reinstate. If Borrower meets certain conditions, Borrower shatl have the right o have
enforcement of this Security dustvument discontinued at any time prior to the carlier of: () 5 days (or such other period as
applicable law may specify for reirstaiement) before sale of the Property pursuant to any power of sale conmained in this
Security Instrument; or (b) entry ¢t judgment enforcing this Security Instrument. Those conditions are thit Borrower: (a) pays
Lender all sums which then would be ¢ue vider this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any defaull of any other covenants ur apscements; (c) pays all expenses incurred in enforeing this Security Instrument,
including, but not limited to, reasonable attoraeys fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continuz unchangec. 'Jron reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as it no acceleration had occurred. However, this right (o reinstate shall
nol apply in the case of acceleration under paragraph 17.

19. Sule of Note; Chunge of Loan Servicer. The Nuizoi a partial interest in the Nole (logether with this Security
Instrument) may be sold one or more times without prior notice (o Porrower. A sale may result in a change in the entity (known
as the "Loan Servicer®) that collects monthly payments due under the Movz and 1his Security Instrument, There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. [ ibre is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above.nud applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which paymemts should Yo mude. The notice will also comain any other
information required by applicable law,

20, Hazardous Substunces. Borrower shall not cause or permit the presence,.uge, disposal, siorage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyeus-¢lse to do, anyihing affecling the
Property that is in violation of may Environmentai Law. The preceding two sentences shall 10t apply (o the presence, use, or
storage on the Property of small quantitics of Hazardous Substances that are gencrally recogiized-e be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsait-ur-other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance’od Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or reguiniory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower siiall promptly take
all necessary remedial octions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous substances by
Environmemal Law and the following substances: gasoline, kerosene, other flammable or loxic petroleum products, toxic
pesticides and herbicides, volatile solvents. materials cortaining asbestos or formaldehyde, and radicactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is localed thal
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acceleration; Remedies. Lender shall give notice to Borrower prior to neceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but net prior to accelerntion under paragraph 17 unless

Initipis! ng
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Loan # 4025

1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 28th day of RAugust . 1997 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the *‘Security Instrument’”) of the same date given by the undersigned (the “‘Borrower’) to sceure
Borrower's Note lo

MERCANTILE MORTGAGE COMPANY
(the **Lender')
of the samnslate and covering the Property described in the Security Instrument 2nd located at:

1014 WEST GARFIELD, CHICAGO, ILLINOIS 60621
(Property Address]

{-4 FAMILY COVENANTS. In addition to the covenants and agreements macde in the Security Instrurnent,
Borrower and Lender furiner covenant and agree as follows:

A. ADDITIONAL PRCPEETY SUBJECT TO THE SECURITY INSTRUMENT. In additien 10 the
Property described in the Security Instouient, the following items are added to the Property description, and shall
also constitute the Property covered Ly the Security Instrument: building materials, appliances and goods of every
nature whatsoever now or hercafler locassclin, on, or used, or intended to be used in connection with the
Property, including, but not limited to, thosedor the purposes of supplying or distributing heating, cooling,
electricity, gas, water, air and light, lire prevention and extinguishing apparatus, seeurity and access control
apparaius, plumbing, bath (ubs, water heaters, witer closets, sinks, ranges, stoves, refrigeralors, dishwashers,
disposals, washers, dryers, awnings, storm windows, storm deors, screens, blinds, shades, curtains and curtain
rads, attached mirrars, cabinets, pancliing and attached tloor coverings now or hereafier atinched 1o the Propenty,
all of which, including replacements and additions therete, shall be deemed to be and remain a pant of the
Property covered by the Security nstrument. All of the foregoirg together with the Property described in the
Security Instrument (or the leasehold estate if the Security Instruinent is-cu a leaschold) are referred to in this -4
Family Rider and the Security Instrumem as the *'Property,”

B, USE OF PROPERTY; COMPLIANCE WITH LAW. Borrewsoshall not seek, ngree to or make a
change in the use of the Property or its zoning classification, unless Lender bas sgreed in writing 1o the change.
Borrower shall comply with all laws, ordinances, regulations and requirercnts” of any governmental body
applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall rot itlow any fien inferior
{0 the Security Instrument to be perfected against the Property without Lender's prior writtei sermission.

D. RENT LOSS INSURANCE, Borrower shall maintain insurance against rent loss inleition to the other
hazards for which insurance is required by Uniform Covenant 5.

E. “BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence in Uniform Covenant 6 concerning Borrower's occupancy of the Property is deleted. All remaining
cavenants and agreements set forth in Uniform Covenant 6 shall remain in effect,

MULTISTATE 1 - 4 FAMILY RIDER . Fannle Mze/Fraddie Mac Uniform Instrumant Form 3170 3/93
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G. ASSIGNMENT OF LEASES, Upon Lender's request, Borrower shall assign to Lender all lenses of the
Property and all security deposits made in conneciion with lteases of the Property. Upon the assignment, Lender
shall have the right to modify, extend or terminate the existing leases and (o execute new leases, in Lender’s sole
discretion. As used in this paragraph G, the word “'lease’” shall mean "‘sublease’ il the Security Instrument is on
a teasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (**Rents’”) of
the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender's agents to collect the Rents, and agrees that cach tenant of the Property shall pay the Rents to Lender or
Lender's agents, However, Borrower shall receive the Rents untif (i) Lender has given Borrower notice of default
pursuant to naragraph 21 of the Security Instrument and (i) Lender has given notice to the tenant(s) that the Rents
are 1o bespaid to Lender or Lender's ngent. This assignment of Renis constitutes an absolute assignment and not
an agsignmend foradditional security only.

If Lender givez notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower
as trustee for the Lonedit of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender
shall be entitled to cotlec: and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the
Property shall pay all Redts' due and unpaid 10 Lender or Lender’s agents upon Lender’s wrilten demand to the
tenant; {iv) unless applicavie law provides otherwise, all Rents collected by Lender or Lender's agents shall be
applied first to the costs of taking catrol of and managing the Property and collecting the Rents, including, but
not limited to, attorneys’ fees, receiver's fees, premiums on receiver’s bonds, repair and maintenance costs,
insurance premiums, taxes, assessmen's and other charges on the Property. and then te the sums sccured by the
Security [nstrument; (v) Lender, Lender’s agents or any judicially appointed receiver shali be liable 10 account for
only those Rents actually received; and (vi)-l<nder shail be entitled to have a receiver appointed 1o take
possession of and manage the Property and coifect the Rents and profits derived from the Property without any
showing as ta the inadequacy of the Property as secuiity.

If the Rents of the Property are not sufficient o cover the costs of taking control of and managing the
Properiy and of collecting the Rents any funds expended 0y Lender for such purposes shall become indebtedness
of Borrower to Lender secured by the Security Instrument pursaart 1o Uniform Covenant 7.

Borrower represents and warrants that Borrower has not cxrcued any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from eaéreising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall' pot be required to enter upon, take
control of or mainiain the Property before or after giving notice of detanit«o Borrower. However, Lender, or
Lender’s agents or a judicially appointed receiver, may do so at any time wiena-dzfault occurs, Any application
of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of
Rents of the Property shall terminate when all the sums secured by the Security Instrianeat are paid in full.

1. CROSS-DEFAULT PROYISION, Borrower's default or breach under any note or agreement in which
Lender has an interest shall be o breach under the Security Instrument and Lender may invoks sy of the remedies
permitted by the Sccurity Instirument.

BY SIGNING BELOW, Borrower accepts and agrees lo the terms and provisions conta'ned in this 1.4
Family Rider, .

Ve // 2
. . o . /
x b, [—-’c"w(’-« ) (Seal) (Seal)
"KATRINA BAILEY J Borrower Borrower

(Seal) (Seal)

<Borrower -Borrower

20-08-426-032
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The Note Holder will then determine the amount of the monthly payment that would be sufficient 1o repay
the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date &t my new interest
rate in substantially cqual payments. The result of this calculation will be the new amount of my monthly
payment.

{D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Daie will not be greater than 10.550 %
or less than 9.550 %. Thereafter, my interest rate will never be increased or decreased on any
single Change Date by more than  One
percentage point(s) ( 1.000 %) Trom the rate of interest 1 have been paying for the preceding

6 months. My interest rate will never be greater than 15,550 %.

(E) Eficetive Date of Changes NOR LOWER THAN 9.550%

My ‘new inlerest rate will become effective on each Change Date. | will pay the amoumt of my new monthly
payment beginring on the first monthly payment date afier the Change Date until the amount of my monthly
payment changes again,

(¥) Notice of Thionges

The Note Holder vt <eliver or mail to me 2 notice of any changes in my interest rate and the amount of my
monthly payment before e effeciive date of any change. The notice will include information required by law to
be given me and also the ielephone number of a person who will answer any question T may have regarding the
notice.

B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security instriment is amended to read as follows:

Transfer of the Property or a Benefisial Interest in Borvower, If all or any part of the Property or any
interest in it is sold or transferred (or if a bewgizial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender's prior written tonsent, Lender may, at its optien, require immediate payment in
full of all sums secured by this Security [nstrumest, Eowever, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of tiis Security Instrument. Lender alse shall not exercise this
option if: (a} Borrower causes lo be submitted (o Lender infeimation required by Lender to evaluate the inlended
transferee as if 4 new [oan were being made to the transferge; and /b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the riskof a breach of any covenant or agreement in
this Security Instrument is acceptable o Lender,

To the extent permiticd by applicable law, Lender may charge » reasznable fee as o condition 1o Lender's
consent to the loan assumption. Lender also may require the transferee © 2ipn an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Sccurity Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender excrcises the option o require immediate payment in full, Lender shal) give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date vie'piuce is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrawer fails to pay
these sums prior tv the expiration of this period, Lender may invoke any remedies permitiec by this Security
Instrument without further nolice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

» / -
4 r]&c‘cu R / <U-<~(im {Seal) (Scal)
KATRINA BAILEY J Bosrower Borrower

{Seal) {Seal)

-Borrower -Borrower
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applicuble law provides otherwise), The notice shall specify: (u) the default; (b) the action reguived to cure the defanlt;
(c} u date, not fess than 30 days from the date the notice Is given to Borrower, by which the default must be cured; und
{d) that Tailure to cure the default on or before the date specifled in the nolice may result in accelerntion of the sums
stcured by this Security Instrument, foreclosure by judicial proceeding and sale of the Pioperty, The notjce shull further
inform Borrower of the right to relnstate fter accelerntion and the right to assert in the foreclosure proceeding the
non-cxlstence of a default or any other defense of Borrower to accelerntion and foreclosure. IF the default Is net cured on
or before the date specified In the notice, Lender, ot its uption, may require immedinte payment in full of nll sums
secured by this Securlty Instrument without further demand nnd may foreciose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys' fees and costs of title evid-nce,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall velease this Security lustrument
without charge to Borrower. Borrower shall pay any recordation costs.

23. Waiver of Hamestead, Borrawer waives all right of homestead exemption in the Property.

24, Riders 20-this Sccurlty Instrument. If one or more riders are executed by Borrower and recorded together with this
Security [nstrument, 2oe covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreemer:s of this Security lnstrument as if the rider(s) were a part of this Security Insirument.

(Chicek applicable box{es))
% Adjustable Rate Ride (] Condominium Rider [xd 14 Family Rider
Graduated Payment Rides L) Planned Unit Development Rider [_] Biweckly Payment Rider
Balioon Rider D Raic Improvement Rider (] Second Home Rider
L_] VA Rider L] Other(s) [specify)

BY SIGNING BELOW, Borrower accepis aind sgrees to the serms and covenants contained in this Security Insteument and
in any rider(s) executed by Borrower and recorded with

Witnesses: // j (
f,n bofey b e b, (Seal)

KATRINA BAILEY // -Borrower

(Seab)

-Borrowet

(Seal) (Seal)

-Borrower -Borrower

STATE OF ILLINOIS, Q0K County ss:
L The & ‘E.Q%\ WS , i Natary Public in and for said countans tate do hereby certify
that KATRINA BAILEY

, personally known 1o me to be the same person{s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in persen, and acknowledged that SHE
signed and delivered the said instrument as KER free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this  28th day of August , 1997
My Commissien Expires: \S\\LL \\ \ N e

Notary Public

;‘)»J)))}J.)))J))J)))))))))))))J)J)))<
) "QFFICIAL SEAL" ,E
4 ELLEN M. PARTIN '<
; Notary Public, State of Iilinois P

% My Commission Exp. 7/31/2000 ¢
>////mm.afff//zw//fz/////;////),
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Loan # 4025

ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 28th day of  August
1997 , and is eorporated into and shal} be deemed 10 amend and supplement the Mortgage, Deed of Trus!
or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower™) 1o
secure Borrower's Adjustable Rate Note (the "Note") to MERCANTILE MORTGAGE COMPANY

(the “Lenast’) of the same date and covering the property described in the Security Instrument and located at:

1014 WEST GARFIELD, CHICAGO, ILLINQIS 60621
[Property Address)

THE NOTE-CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORIKOWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM FATEL THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In' pidiiion to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covearnt and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMLENT CHANGES
The Note provides for an initial imerest rate of 9.550 %. The Note provides for changes
in the interes) rate nnd the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of March 2 . 1998 and on thay
day every 6TH  month thereafter. Each date on which my interest rate couldchznge is called a "Change Date.”

(B} The Index

Beginning with the first Charge Dale, my interest rate will be based on an Indes. ' The "[ndex” is the average
of interbank offered rates for 6 month U.5. dollar-denominated deposits in the London miarket ("LIBOR"), as
published in The Wall Street Journal. 'The most recent Index figure available as of the firc business day of the
month immediately preceding the month in which the Change Date cccurs is called the "Curiept index.”

If the Index is no longer available, the Note Halder will choose a new index that is based apon comparable
information. The Note Holder will zive me notice of this cheice,

(C) Colculntion of Changes

Before each Change Dare, the Note Holder will calculate my ncw interest rate by adding  Eight

percentage poink(s) ( 8.000 %) to the Current Index.

The Note Holder will then round the result of this addition to the nearest ene-cighth of one percentage point
(0,125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate
until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR 6 MONTH INDEX ({AS PUBLISHED IN THE WALL STREET JOURNAL) -
Singla Family - Fannio Mae Uniform Instrument Form 3138 6/94
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