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Prepared by: cAiFAN MORTGAGE INC. [ , .

101 wWe¥t 79th Avenue .

Merrillville, IN 46410
249-236-5559

FHA Caw No.

State of tinols MORTQ GE 1318884936703

Loan ID: 9704218%
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THIS MORTGAGE ("Secunity Instruznent”y is given on October 23vd, 1997
The Mortgagor is
IGNACIO ORTEGA, A Single Man and“¢ANDRA L. VARGAS, A Singla Woman

NEVER MARRTED NEVER MARRIED

("Borrower™y. This Security Instrument is given to
CASBANC MORTGAGE INC,

'
which iy organized and existing under the laws ol THE STATE COF ILLINOIS . and
whose ildress is 101 Wegt 79th Avenue, Merviilville, I[N 46410
(CLender™y. Borrower owes Lenderane principal sum of
Fifty Nine Thousand Mine Hundred Sixty Nine and no/100--------
Duollars (U8, $ 59,969.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Tnsteument ("Note®), which
provides tor monthly payments, with the full debt, if not paid carlier, due and payable on November 1st,
2027 - This Seearity Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performiange
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of Borrower's covenants and agreements under this Security [nstrument and the Note. For this purpose, Borrower

does  hereby  mortgage, grant and convey to the Lender the  following  described  property  located in
COOK County, Hlinois:

NORTH 20 FEET OF LOT 16 AND LOT 15 (EXCEPT THE NORTH S FEET} IN

BLOCK 1 IN RUSSELL'S SUBDIVISION OF THAT PART EAST OF THE RIVER

OF THE SOUTH 1/2 OF SECTION 18, TOWNSHIP 137 NORTH, RANGE 1%,

EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, INDIANA.

TAX NO. 26-18-407-0%8

Parcel ID #. 11036 S. AVENUE O, CHICAGO
which has the address of 60617 IStreer. City},
Hinois [2ap Codef (" Property Address™);

TOGETHER WITH all the imerovements now or herealter erected on the property, and all casements,
appurtenances and fixtures now or berealter o part of the property. All replacements and additions shall also be
covered by this Security Instrument, Al Ot 2he foregoing is referred to in this Security Instrument as the "Property.”

BORROWLER COVENANTS that Borroweris lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that thaProperty is unencumbered, except for encumbrances of record.,
Borrower warrants and witl defend generally the tide to the Property against all claims and demands, subject o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforny covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform’sceurity instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower stk pay when due the principal of, and
interest on, the debr evidenced by the Note and late charges due under the Notw,

2. Monthly Payment of ‘Taxes, fnsurwace and Other Charges. Borrewer shall include in cach monthly
payment, together with the principal and interest as set forth in the Note and any late chaiges, a sum for (a) taxes and
special assessments levied or to be levied against the Propenty, (b leasehold payieraoor ground rents on the
Property, and (¢3 premiums tor insurance required under paragraph 4. dnoany year in witizo.the Lender must pay 3
mortgage insurance premium to the Secretary of Housing and Urban Development ("Seereiary™), or in any year in
which such premium would have been required it Lender still held the Security Instrument, cacn monthly payment
shall also include either: (i o sum for the annual wmortgage insurance premium to be paid by Lender to the Secretary,
or (i) & monthly charge instead of & mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary,  Except for the monthly charge by the Secretary, these
ilems are called “Escrow lems” and the sums paid o Lender are called “Escrow Funds.”

Lender may, at any time, colfect and hold amounts for Escrow ltems in an aggregate amount not 1o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Setilement Procedures
Act of 1974, 12 U.S.C. Section 2001 er seq. and implementing regulations, 24 CER Part 3500, as they may be
amended from time to time ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements betore the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium. j: )
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{1 the amounts held by Lender for Escrow Jlems exceed shie atnounts peemitted to be held by RESPA, Lender
shatl aecount o Borrower for the excess funds as required by RESPAL A the amounts of funds held by Lender st any
time are not sutlicient to pay the Escrow Jtlems when due, Lender may notify the Borrower and require Burtower to
make up the shortage as permitted by RESPA.

The Excrow Funds are pledged as additional security for all sutus secured by this Security Instrument. It
Boreower tenders to Lender the (ull payment of afl such sums, Borrower's gecount shall be credited with the balance
remaining for all installinent items G, (), and (©) and any tortgage insurance premivm installment that Lender has
not become obligited to pay to the Seeretary, and Lender shall promptly refund any excess funds 1o Borrower.
fmmediately prior o a forectosure sale of the Propeety o its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items Gu, (b), and (v).

3. Appticution of Payments, All payments under paragraphs | and 2 shiall be applied by Lender ax tollows:

First, w0 e mortgage insurance premium to be paid by Letder to the Secretary or o the monthly charge by the
Secretary instear 07 the monthly mortgage insuranice premivm,

Second, to any taxes, special assessments, Jeasehold payments or ground rems, and fire, food and other hazand
lsuranee premiums, (3 equired;

Third, w interest dae sader the Note;

Fourth, to amortization of the principal of the Note; and

Eilih, 1o fate charges due vicsr the Note,

4, Flre, Flood and Other Sozard Insurance, Borrower shall insure adl improvements on the Property, whether
nOW in existence or subsequently erec/ed, against any hazards, caswalties, and contingencies, including fire, for which
Lender requires insurance. This insusapse, shall be maintained in the amounts and for the periods thiat Lender
requires. Borrower shall also insure all pswvements on the Property, whether now inexisience or subsequently
erected, ngainst loss by floods 1o the extent wcemired by the Secretary. Al insurance shall be carried with companies
approved by Lender. The insurance poficies anc anv-renewals shutl be hield by Lender and stigll include loss payabic
clauses in favor of, and in a form acceptable o, Leader.

In the event af loss, Borrower shall give Lender impediate notice by mail, Lender miay make proot of loss if not
made promptly by Barrower. Bach insuranee company cunesrned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of w0 Borrower qad to Lender jointdy. Al or any part of the insurance
proceeds may be applicd by Lender, at its aption, either () ttbe_reduction of the indebtedness under the Note and
this Security Instrumet, fiest o any delinquent amounts applicd in theerder in paragraph 3, and then to prepayment
of principal, or (1) to the restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly paynaes which are referred to in paragraph 2, or
change the amount of such payments, Any excess insuranee proceeds over i aount required to pay all outstanding
indebtedness unider the Note and this Security Instrument shall be paid 1o the cn ity tegally entitled thereto.

In the event of Toreclosure of this Security nstrument or other transler of tthe 1o the Property that extinguishes
the indetredness, all right, title and interest of Borrower in and to insurance policies) in force shall pass to the
purchaser.

8. Occupuney, Preservation, Muintenance and Protection of the Property; Borrewse's Loun Application;
Leascholds,  Borrower shall occupy, establish, and use the Peoperty as Borrower's principid_revidence within siaty
days afier the execution of this Security Instrument (or within sisty days of o later sale or transicr of the Property)
and shall continue (0 occupy the Property as Borrower's principal residence for at least one year after the date of
occupaticy, unless Lender determines that requirement will cause undue hardship {or Bortower, or unless extenuating
circumstances exist wiich are beyond Borrower's control. Borrower shall notify  Lender of any  extenuating
circumstances. Borrower shatl not commit waste or destroy, damage or substantially change the Property or aliow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in detault. Lender may take reasonable action to protect and preserve such vicant or
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abandoned Property. Borrower shall also be in detault il Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidensed by the Note, including, but not limited to, representations
concerning Borrower's oceupancy of the Property as a principal residence. 11 this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. It Borrower acquires fee title 1o the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnution, The progeeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyanee in place of condemnation, ure
herehy assigned and shall be paid o Lender o the extent of the full amount of the indebtedness that remains unpald
under the Note and this Security Instrumient. Lender shadl apply such proceeds (o the reduction of the indebtednesy
under the Mote and this Security Instrument, fiest to any delingquent amounts applied in the order provided in
paragraph 3, wned then to prepayment of pringipal. Any application of the proceeds w the principal shall not extend or
postpone the duy date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments, Any exvest proceeds over an amount required to pay alt outstanding indebiedness under the Note and this
Seeurity Instewment shait e paid to the entity legally entitied thereto,

7. Charges to Bedroser and Protection of Lender's Rights in the Property, Borrower shall pay all
governmental or municipar cazrges, fines and impoxitions that are not included in paragraph 2. Borrower shall pay
these obligations on time direetly i the entity which is owed the payment. It failure to pay would adversely affect
Lender's interest in the Properis,-upon Lender's request Borrower shall promptly fumish to Lender reeeipts
evidencing these payments.

[t Borrower fails to make these pavmests or the payments required by paragraph 2, or fails to perform any other
covenants and areements contained i this-esanty nstrument, or tere s legal proceeding that may signiticanly
atfeet Lender's rights in the Property tsuch asadroceeding in bankruptey, for condemnition or to enforee laws or
eeguiations), then Lender may do and pay whatever isnecessary to protect the vilue of the Property and Lender's
rights in the Property, including payment of taxes, hozard insurinee awd other stems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragreaph shall become an additional debt of Borrower and be
seeured by this Secunity Instrument. These amounty shall ese interest from the date of disbursement, at the Note
rate, and at the oplion ol Lender, shall be inmediately due and pryeble.

Borrower shall promply discharge any lien wlich hay pricriry_over this Security Instrument unless Borrower:
() agrees in writing to the payment of the obligation secured oy thetien in a manner aceeptable to Lender; (b)
contests in gowd fath the lien by, or defends against entorcement ol the dien in, legal proceedings which in the
Lender's opinion uperate to prevent the enforcement of the lien; or (¢ Seures from the holder of the lien an
agrecment suistactory to Lender subordinating the lien to this Security Instramant At Lender determines that any punt
of the Property is subjest to @ lien which may attain priority over this Security” Instrument, Lender may give
Borrower a fiotice identitying the lien. Borrower shall satisty the fien or take ong or more of the actions sel forth
above within 10 days of the giving ol botice.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Aceeleration of Debt,

() Default, Lender may, except as limited by regulations issued by the Secretary, infthe_case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrament it
(i) Borrower detaults by failing to pay in full any monthly payment requited by this Sceurity Instrument
prior to o on the due date of the next monthly payient, or
(i) Borrower defaults by Ealing, for a period o thirty days, to perform any other obligations contuined
in this Seeurity Instrument,
(h) Sule Without Credit Approval, Lender shall, it permitted by applicable law (including Section 34 [d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 ULS.C.1701§-3a) amd with the prior
approval of the Secretary, require immediate payment i full ot all sums secured by this Sceurity Instrument
it
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transterred (other than by devise or descent), wnd

{ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee dovs so oceupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(¢) No Walver, It circumstances oceur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect (o subsequent events.
(d) Regulutions of HUD Sccretury. [n many circumstances regulitions issued by the Secretary will timit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize aceeleration or toreclosure if not permitted by regulations
ol rae Secrelary.
() Meztgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligidle for insurance under the National Housing Act within 60 Jays from the date hereof, Lender
may, ab 1 aption, require immediate payment in full of all sums secured by this Security Instrument. A
written stateries. of any authorized agent of the Secretary dated subsequent to 60 days from the date hereot,
declining to insurg this Security Instrument and the Note, shall be deemed conclusive proof o such
ineligibility. Notwidisiandimg the foregoing, this option may not be exercised by Lender when the
unavailability of insurazce is solely due to Lender's failure to remit a mortgage insurance premium to the
Secretary.

10, Relnstatement. Borrower has ainght to be reinstated i Lender has required immediate payment in full
because of Borrower's fadure to pay aie pmount due under the Note or this Security Instrument. This right applies
even alter foreclosure proceedings are instieaed. To reinstate the Security Instrument, Borrower shall tender in a
fump sum all amounts required to bring Borwawar's account current including, to the extent they are obligations of
Borrower under this Sceurity Instrument, foreciosure zests and reasonable and customary attorneys” fees and expenses
properly associated with the foreclosure proceeding, Upon reinstaterient by Borrower, this Seeurity Instrument and
the obligations that it secures shatl remaun in eftect as /it Lender had not required immediate payment in full.
However, Lender is not required to permit reinstateren i (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years‘mspsdiately preceding the commencement ol a current
foreclosure proceeding, (i) reinstatement will preclude toreciosars on different grounds in the future, or (iii)
reinstatement will adversely aflect the priority of the lien created by thisSecurity Instrument,

1. Borrower Not Releused; Forbearance By Lender Not o Valvee, Extension of the time of payment or
moditication of amortization of the sums seeured by this Security Instruisian granted by Lender to any suceessor in
interest of Borrower shall not operate to release the liabilty of the origina! Beirower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any sucessor in interest or refuse to extend
time for payment or otherwise modily amottization of the sums secured by this Security [nstrument by reason of any
demand made by the original Borrower or Borrower's suceessors inainterest. Any torbeaiancy by Lender in exercising
any right or remedy shall not be o waiver of or preclude the exercise of any right or remedy,

12, Successors und Assigns Bound; Joint and Several Linbility; Co-Signers, The caveamms and agreements
ol this Security instrument shall bind and benefit the suceessors and assigns of Lender and Beerower, subject to the
provisions of paragraph 9iby. Borrower's covenants and agreements shall be joint and several. Ay Borrower who
co-signs this Security Instrument but does ot execute the Note: () is co-signing this Security Instrument ohly to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Seeurity Instrument; and (€) agrees that Lender and any
other Bortower may agree (o extend, modity, forbear or take any accommodations with regard 1o the terms of this
Seeurity Instrument or the Note without that Borrower’s consetii.
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13. Nutices, Any nutice to Borrower provided for in this Security Instrument shafl be given by delivering it or
by mailing it by tirst class mail unless applicable law requires use of another methad. The notice shall be direcied 1o
the Property Address or any other address Borrower designates by notice o Lender. Any notice o Lender shall be
given by first class mail (o Lendee's addeess stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when
given as provided in this paragraph.

14, Governdng Law; Severubllity, This Security Instrument shall be governed by Federal Taw and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
o the Note conflicts with applivable law, such conflict shall not atfect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this emd the provisions of this Security
Instrument apd the Note are declared (o be severable.

18, Borsuwer's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazarduos Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous' Suiraances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property thariain violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or stedage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriaie to normal residential uses and to matntenance of the Property.

Borrower shall promptly give czader weitten notice of any investigation, ¢laim, demand, lTawsuit or other action
by any governmental or regulatory ageney or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrowes has actual knowledge. 11 Borrower learns, o is notitied by any governmental
or regulatory authority, that any removal Or sther remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall prompuly take all neeessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardour Substances™ are those substances defined as toxic or hazardous
substances by Environmental Law and the following 'substances: gasoling, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volaiis solvems, materials containing asbestos or formaldehyde,
and radioactive materials.  As used in this paragraph 16, *Environmental Law™ means federal laws and laws of the
jutisdiction where the Property is located that relate to healls, caizty or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenantand agree as follows:

17. Assignment of Rents, Borrower unconditionally assighs and transfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to colleey Hie rents and revenues and hereby directs
gach tenant of the Property to pay the rents to Lender or Lender's ageme. Mowever, prior to Lender’s notice (0
Borrower of Borrower's breach of any covenant or agreement in the Security Lasivataent, Borrower shall colleet and
receive all rents and revenues of the Property as trustee for the henefit of Lender i Borrower. This assigniment of
rents constitutes an absolute assignment and not an assignment for additional security only

It Lender gives notice of breach to Borrower: G all rents received by Borrower hitl e held by Borrower as
trustee for benefit of Lender only, ta be applied to the sums seeured by the Security Instruaeni; (b) Lender shall be
entitled to callect and receive all of the rents of the Property: and (¢) cach tenant of the Propesty 'shall pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand to the enant.

Borrower has not executed any prior assignment o the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required (o enter upon, take control of or maintain the Property before or after giving notice
of b.each to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach,
Any application of rents shall not cure or waive any detault or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

\
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18, Foreclosure Procedure, I Lender requives immediute payient in foll under puragraph 9, Lender may
foreclose this Security Instrument by Judichl proceeding, Lender shull be entitled to collect all expenses
incureed in pursuing the remedies provided in this puragraph 18, Including, but ot Himited 1o, reasonable
uttorneys' fees and costy of title evidenee,

tf the Londer's interest in this Seeusity Insteument bs held by the Seeretury und the Secretary requives
immediute puyment In full under Parugraph 9, the Seerctury may invoke the nonjudicinl power of sale
provided In the Single Fumily Mortgage Foreclosure Act of 1994 ("Act™) (12 UN.C. 3781 ¢t seq.) by requesting
u foreclosure commissioner designuted under the Act to commence foreclosure and to sell the Property s
provided in the Act. Nothing Iy the preceding sentence shall deprive the Secretury of uny rights otherwise
avatlable to a Lender under this Paragraph 8 or applicable law,

19, Relerze, Upon payment of all sumy seeured by this Security Instrument, Letder shall release this Security
Instrument wit'iovt charge to Borrower. Borrower shall puy any recordition costs.

20, Wadver of UHoraestend, Borrower waives all nght of hamestead exemption in the Property.

21, Riders to thiy Securi?y Tustrument, 11 one or more nders are executed by Borrower wd recorded together
with this Security Instrument, w2 covenants  of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreeraents of this Security Instrument as it the riderts) were o past of this Seeurity
Instrutnent. [Cheek applicable boxies)). - .

o Condomintum Ruder L J Growing Equity Rider (] Other [specity)
(] Planned Uniy Developient Rider Co-Graduated Payment Ridet

7 0
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
aay rider(s) executed by Borrower and recorded with it
Witnesses:

%I_Qﬂubﬁ__ﬁiﬁé’,%_(sm

NACIO ORTEGA Borrower

ANDRA L. VARGAS Burrower

e e (S (Seab)
HBorrower -Bortower

e ASED e e eean (Seab)

Horrowet -Borrower

e A8 — — {Seab)

Stower Horrower

qare
STATE OF/ILLINOLS, i ' ' County w:
» l.‘\ ( N lk ] (( ([ (\LL.’)I\L a Notary Pablic i and Tor said county and state do hereby certify
i . .

IGNACIO ORTECA and SANDRA L. VARGAY

ey

. personatly hnown to e to bedie same persones) whoye
subscribed to the foregoing instrdment, appeared betore me this day in person, and ackrowledged that - fH

signed and defivered the saud insteatnent as THEIR  ~Jrpe and voluntgry aet, Tor e asss hid purpdsestherein
set forth, |
Given under my hand ad official seal, this 23vd

My Commission Expires:

Notary Pubhe

~~vvvvvvhvw'4\rwv
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