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THIS MORTGAGE (“3.urity instrument”) is given on QCTOBER 17 1997

The mortgagoris  RAYMU?:0 8, NILLES AND CRERYL J. NILLES, FORMERLY

RNOWN A8 CHERYL J. BMNSON, HUSBAND & WIFE

("Borrower"),
This Security lnstrument is given to

PREFERREP MORTGAGE ASSQCIATES, LTD. .

which is organized and existing under the laws of THE STATE OF ILLINOIS , and whose

address is
3030 FINLEY ROAD, SUITE 164, DOWNERS G274 £, ILLINOIS 60515 ("Lender").
Borrower owes Lender the principal sumof  ONE HUNPRED FORTY~FIVE THOUSAND TWO HUNDRED
AND 00/100 Dotlars
(US. § 145,200.00 ). This debt is evidioced by Borrower's nole dated the same date ss this
Security [nstrument (*Note®), which provides for monthly paymats, with the full debt, if not paid carlier, due and payable
on NOVEMBER 1, 2027 . This Security Instrumin’ secures to Lender: (a) the repayment of
the debt evidenced by the Note, with interest, and al! renewals, extension: and modifications of the Note; (b) the payment of
all other sums, with interest, advanced under paragraph 7 to prolect ine secuiity of this Security Instrument; and (c) the
performance of Borrower's convenants and agreements under this Security Instriment and the Note. For this purpose,
Borrower does hereby mortgage, grant and coavey lo Lender the following describia! pioperty located in
COOK County, lllinois:
UNIT 2150-409P AS DESCRIBED IN SURVEY DELINBATED UN aND ATTACHED TO
AND A PART OF A DECLARATION OF CONDOMINIUM OWNERBHI™® RBGISTERED ON THE
15TH DAY OF NOVEMBER, 1982, AS DOCUMENT NUMBER 3282248 TUGETHER WITH
AN UNDIVIDED 1.3118% INTEREST (BXCEPT THE UNITS8 DELINEATZT AND
DESCRIBED IN BAID SURVEY) IN AND TO THER POLLOWING DESCRISYP PRENISESB:
LOT 2 IN OAKTON SCHOOL RESUBDIVISION, BEING A RBSUBDIVISION IF VARIOUS
LOTS, PARCELS AND VACATED ALLEYS IN THE WEST 1/2 OF THE NORTI(RAST 1/4
OF SECTION 27, TOWNSBHIP 41 NORTH, RANGE 12, BAST OF THE THIRD
09~27~200-0%3~1072 PRINCIPAL MEBRIDIAN, IN COOK COUNTY, ILLINOIS.

which has the sddress of 2150 BOUTERSE, UNIT F409 PARK RIDGE

(S 2"9

linois 60068 (*Property Address”);

[ (ip Cote}

TOGETHER WITH all the improvements now or hereafler erected on the property, and all casements, appurtenances, and
fixtures now or hercafter a part of the property. All replacements and additions shall also be covered by this Securily
Insirument. All of the foregoing is referred to in this Security Instrument as the "Property.”

RORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and thut the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the litle to the Property against all claims and demands, subject to any encumbrances of record,

ILLINOIS -Single Fermily - Fannie Mus/Freddie Mac UNIFORM INSTRUMENT
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option, oblain coverage to protect Lender’s rights in the Property in accordance with parsgraph 7.

_ All'insurance policies and renewals shall be accepiable to Lender aad shail include & standard mortgage clause. Lander shall
have the right 1o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Leader all receipis of paid
premiums and renewal notices. In the event of loss, Borrower ahail give prompt notice to the insuragce carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoratior or repait is economically feasible and Lendes's security is nol lessened. 1f the restoration
of repair is pot economically feasible or Lender's securily would be leasened, the insurance proceeds shall be applied to the
. sums secured by this Security Instrument, whether or not then due, with any excess paid ta Borrower. If Borrower abandons
" the Property, or does not answer within 30 days & notice from Lender that the insurance carrier has offered o settle & claim,
* then Londer may collect the insurance proceeds. Lender may uso the proceeds to repair or restore the Property or to pay sums
gecured by this Security lnstrument, whether of not then due, The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or postpone
the due date of the monthly payments reforred to in paragraphs | and 2 or change the amount of the payments. [f under
paragraph 21 the Priperty is acquired by Londer, Borrower's right to any insurance policiss and proceeds resulting from
damage o the Piopuicv prior to the soquisition shall pass to Lender to the oxtent of the sums secured by this Security
Instrument immediately Ziior to the acquisition.

6. Occupancy, Prese~stion, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, estabii< and use the Property as Borrower’s principal residence within sixty days after the execution
of this Security Instrument an shatl continue to occupy the Property as Borrower’s principal residence for st least one year
after the date of occupancy, unies L snder otherwise agrees in writing, which consent shall not be unreasonsbly withhsld, or
unless exteauating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Praperty, allow the Property o delerioistz, =i commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whetber civil or criminal. &> begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materislly impair the lian created by this Security Instrument or Lender’s security interest, Borrower
may cure such a dafault and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with &
ruling that, in Lender's good faith determination, precivdes forfeiture of the Borrower's intsrest in the Property or other
material impairmeat of the lien created by this Security .nstrument or Leoder's security interest. Borrower shall also be in
default if Borrower, during the loan application process, gave mabrially false or inaccurate information or stutements to Lender
{or faited to provide Leader with any material information) in coansction with the loan evidenced by the Note, including, but
aot limited o, represeatations conceming Borrower’s occupancy vi the Property as a principal residence, If this Security
Instrument is on a leasehold, Borrower shall comply with all the proviziuna of the lease. If Borrowsr acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agiez fo the merger in writing.

7. Protection of Lender’s Rights in the Property.  1f Borrower fails.tr jocfarm the covenants and agreements contained in
this Security Instrument, or there is a Jegal proceeding that may significantly tfaci Lender's rights in the Property (such as
s proceeding in banksuptcy, probate, for condemnation or forfeiture or to enforco 'aws or regulations), then Lander may do
and pay for whatever is necessary to protect the value of the Property and Leoder' tights in the Property. Lender's actions
may inclede paying any sums secured by a lien which has ptiority over this Securi*z Ipstrument, appearing in court,
paying reasonable attorneys’ fees and enlering on the Property to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have (o do 0.

Any amounts disbursed by Looder under this paragraph 7 shall become additional debt of Borrower secured by this Security
{nstrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear ins-uzst from the date of
disbursement at the Nots rate and shall be payable, with interest, upon notice from Lender to Borrower requzating payment.

8. Mortgage Insurance,  If Lender roquired mortgsge insurance ss a condition of making the loan secured by this Security
fustrument, Borrower shall pay the premiums required to maintain the mortgage insurance in offect. If, for-any reason, the
moriguge insurance coverage required by Leader Iapses or ceases to be in effect, Barrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously int effect, st a cost substantially equivalent to the
cost to Bosrower of the mortgage insurance previously in offect, from an altsmate morigage insurer spproved by Lender, If
substantially equivalent morigags insurance coversge is not available, Borrower shail pay o Lander sach month a sum equal to
one-twelfth of the yearly morigage insusance premium being paid by Borrower whea the insurance coverage Japsad o ceased to
be in effect. Lender will accept, use and retain these paymoots as & loss reserve in lieu of mortgege insurance. Loss redorve
payments may no longer be required, at the option of Lender, if mortgage insurance caverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and ia obtained. Borrower shall puy
the premiums required to maintain morigage insurance in effect, or lo provide a loss reserve, until the requirement for
morigage insurance ends in accordance with any writtea agresmeat between Borrower and Lender or applicable law.

9, Inspection. Lender or its ageat may make reasonable entries upon and inspections of the Property. Lander shall give
Borrower notice al the time of ot prios to an inspection specifying reasonable cause for the inspection.
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fess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of thie period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, 1f Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued al any time prior to the earlieat of: (a) § days (or such other period as applicable law
may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Inatrument;
or (b) satry of & judgment enforcing thie Security Instrument. Those conditions are that Borrower: (1) pays Lander all sums
which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default
of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
~ limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
~ Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secired by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
herehy shall remain fully effective as if no scceleration had occurred. However, this right to reinstate shall not apply in the
case of scceleration under paragraph 17.

19. Sale of Note; C'hange of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one <1 more times without prior notice to Borrower, A sale may result in a change in the eptity (known as the
*Loun Servicer") that coilects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Low 3arvicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of tha chenge in accordance with paragraph 14 above and applicable law, The notice will state the name
and adiress of the new Loan Sericer and the address lo which paymeats should be made. The notice will also contain any
other information required by applicaile law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hezardous Substances on or in the Propertv.. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Envircumental Law, The preceding two seatences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazirdous Substances that are generaily recognized to be appropciate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Leader written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party inveiving the Property and any Hazardous Substance or Environmental Law
of which Borrower bas actual knowledge. [f Borrower learns, ov is notified by any governmental or regulatory authority, that
any removal or other remediation of sny Hazardous Substance =ff~5ting the Property is neceasary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmeatal Law,

As used in this pamgmph 20, "Hazardous Substances” are thos: rubalances defined as toxic or hazardous substances by
Environmenta) Law and the following substances: gasoline, kerosene, ruver flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, matarials containing asbestos o' {ormaldehyde, and radioactive materials, As used
in this paragraph 20, "Eavironmental Law" means federal laws and laws of the junsdiction where the Property is located that

relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as f.!lavss:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleraiion inllowing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior 1o accelerativiy urder paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action 1equired to cure the default;
{c) a date, not less than 3¢ days from the date the notice is given to Borrower, by which the def.u’. must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acezzsation of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The ov.Gve shall further
inform Borrower of the right (o reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of & default or any other defense of Borrower (o acceleration and foreclosuve. 1f the default is not cured
on ur before the date specified in the notice, Lender af its option, may require immediute payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitied to collect all expenwes incurred in pursuing the remedies provided in this paragraph
21, including, but not limited tv, reasonable attorneys’ fees and costs of title evidence.

22. Relewse.  Upon payment of all sums secured by thig Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation cosis.

23, Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

ILLINQIS  -Single Farmily - Fannie Mae/Freddie Mec UNIFORM INSTRUMENT
Form 3014 8/90
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ADJUSTABLE RATE RIDER

{1 Year Treasury Index - Rute Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this  17TH day of OCTOBER 19 97 and is
" incorporated into and shall be deemed to amend and supplement the Mortgsge, Deed of Trust or Security Deed (the *Security
- Instrument") of the same dats given by the undersigned (the "Borrower”) to secure Borrower’s Adjustabie Rate Note (the
. "Note"} to
PREFERRED MORTGAGE ASSOCIATES, LTD.

(the "Lender")

.~ AN ILLINOIS CORPORATION
. of the same date and covering the property described in the Security Instrument and Jocated at:

2150 BOUTERSE, UNIT #409, PARK RIDGE, 1L 60068
[Property Addrans)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE /4ONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE 'NTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BCREOWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO

CONVERT THE AZAJI)STABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANT S, in addition to the covenanis and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as ‘Silows:

A. ADJUSTABLE RATE AND MONTHI. ¢ PAYMENT CHANGES
The Note provides for an initial interest rate Of 6.125 %, The Note provides for changes in the adjustable

interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The adjustable interest rate I will pay may change on the first day.of NOVEMBER , 1998 , and on that day
every |2th month thereafter. Each date on which my adjustable intetss* te could change is called a "Change Date®,

{B) Calculation of Changes

Beginning with the first Change Date, my adjustable interest rate will be ba<ca on an [ndex. The *[ndex" is the weekly
aversge yield on United States Treasury securities adjusted to & constant maturit;: of 1" year, a5 made available by the Federal
Reserve Board. The most recent Index figure available as of the date 45 days before tvh Change Date is called the “Current
Index".

If the Index is oo longer available, the Note Holder will choose a new index that is based upon comparable information. The
Not: Holder will give me notice of this choics,

(C) Calculation of Changes
Before each Change Dats, the Note Holder will calculate my new intsrest rate by adding TWO ANC THREE
QUARTERS percentage points ( 2.750 %) o the Curreat Index. The Note Holder will then round the

result of this addition to the nearest one-eight of one percentage point (0.125%). Subject toe the limits stated it Section 4D)
below, this rounded amount will be my new interest rate until the noxt Change Date.

The Note Holder will then determine the amouat of the monthly payment that would be sufficieat to repay the unpaid
principal that T am expecied 1o owo at the Change Date in Full on the Maturity Dato at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthiy payment.

{D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than 8.125 % orlessthan
4.125 %, Thereafier, my adjustable interest rate will never be increased or decreased on any single Change Date by
more than TWO pérceatage point(s) ( 2,000 %) from the rate of intsrest 1 have been paying

for the preceding 12 months, My interest rate will never be greater than 12 125 %, which is called the "Maximum Rate",

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Femity - 1 Year Tressury Index - Fmp?”n Uni{orm instrument
FN3118 = T§ Pege 1 0f 3 Initiele: ({2 1< 5/90
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Lender ‘reasonably determines that Lender's security will not be impaired by the loan assumption and that the rish of & breach
of any covenant or agreemenl in this Security Instrument in acceptable to Lender.

To the extent permitted by applicable law, Leoder may charge a reasonable fee us  condition to Lender's conseat to the loan
assumption. Lender also may require the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transforse to keep ali promises and agreemeitts made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lander shall give Borrower notice of accelezation. The
notice shall provide a period of not less than 30 days from the dato the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Secusity Instrument without further notice or demand on Borrower.

2. If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate Rider, the
amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall then cease to be in effect,
and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect, as follows:

Transfer of the Pregerty or a Beneficial Interest in Borrower. [f all of any past of the Property or uny interes! in it is sold
on transferred (or if & beieficial interest in Borrower is sold or transferred and Borrower i& not & natural peraon) without
Lender's prior written craseut, Lender may, at its oplion, require immediate paymeat in full of all suma secured by this
Security instrument. Howevr, ibis option shall not be excrcised by Lender if exercise is prohibited by federal law as of the
date of thia Security Instrument.

If Leader exercises this option, Lend.r vhail give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the dats the notice ¢ delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pey thise sums prior (o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument withsut further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agreca * the terms and covenants contained in this Adjustable Rate Rider,

éILLIB

AN
< JWILLEB

MUL “IGTATE CONVERTIBLE ADJUSTABLE RATE RIDER - Single Family - 1 Year Treaeury Index - Fannis Mas Uniform instrument
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LOAN NO. A109797

TRIS CONDOMINIUM RIDER is made this 377H day of OCTOBER 19 97 ’
. and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the "Security
' Instrument®) of the same dato given by the undersignod (the "Borrower") to secure Borrower’s Nole to

- PREFERRED MORTGAGE ASSOCIATES, LTD.
(the "Lender")

- AN ILLINOIS CORPORATION
" of the same date and covering the Property described in the Security Instrumeat and located at:

i 2150 BOUTHARSE, UNIT #409, PARK RIDGE, IL 60068
{Property Addiess)

The Property includes a unit in, together with an undivided interest in the common elements of, a condominium project known as:
' THE GALLERY
[Name of Condominium Project)
(the "Condominium Project”). If the owners association or other eality which acts for the Condominium Project (the "Owners
Association”) holds title to property for the beaefit or use of its members or sharsholders, the Property also includes Borrower's
interest in the Owners Association and the uses, proceeds and benefits of Borrower's interest,

CONDOMINIU COVENANTS, In saddition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further coventai and agree as follows:

A. Condominium It agations. Borrower shali perform all of Borrower's obligations under the Condominium Project’s
Constituent Documents. ‘The Zopstituent Documents” are the: (i) Declaration or any other document which creates the Condominium
Project; (ii) by-laws; (iii) code of zagiiations; and (iv) other equivalent documents. Borrower shall promptly pay, whon due, alf dues
and assessments imposad pursuant to t'e Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, 8 "master”
or “blanket* policy on the Condominiun: T'riject which is satisfactory to Lender and which provides insurance coverage in the
amounts, for the periods, and against the bazaris | ender requires, including fire and hazards included within the term “extended

coverage", then:
(i) Lender waives the provision in Unifo:m Covenant 2 for the monthly payment to Lender of the yearly premium

installments for hazard insurance on the Property; and
(i) Borrower’s obligation under Uniform Coverant 5 to maintain hazard insurance coverage on the Property is desmed
satisfied to the extent that the required coverage is provided by the Dwners Association policy.

Borrower shail give Lender prompt notice of any lapse inie7uired hazard insurance coverage.

Inthe event of a distribution of hazard insurance proceeds 17 lisu of restoration or repair following & loss lo the Property,
whether to the unit or 1o common elements, any proceeds payable tc” Zovrower are hereby assigned and shall be paid to Lender for
application to the sums secured by the Security Instrument, with any exceus a'd to Borrower.

C. Public Liability Insurance. Borrower shall take such actions 2< ziay be reasonable (o insure that the Owners Association
maintains a public liability insurance policy acceptable in form, amount, and exteit of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, Jiiect or consequential, peysble to Borrower in
connection with any condemnation or other taking of all or any part of the Property, ‘wisther of the unit or of the common elements,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to zader. Such proceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with~ Lendac's prior written consent, oither
partition or subdivide the Property or conseat to:

(i) the abandonment or termination of the Condominium Project, except for abandonment or te;mination required by law in
the case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or ezt domain;

(i) any amendment to any provision of the Conatituent Documents if the provision is for the expreaz denefit of Lender;

(iii) termination of professional management and assumption of self-management of the Owners Association; or

(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies. If Borrower does notpay condominium dues and assessments when dus, then Londer may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security Instrumeat.
Unless Borrower and Lender agree to other torms of paymeat, thees amounts shall bear intorest from the date of disbursomeat at
the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requeating payment.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and provisions contained in this Condominium Rider,
I ] A

Soal) LA A e (Soal

T -Botrowsr

RAYHOND J. é:m.na Buowe  oEERYL J.° NILLES
' (Seal) (Seal)
Bortower Borrower
Form 3140 8/81
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