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MOFTGAGE

THIS MORTGAGE IS DATED QCTOBER 17, 1997, bewren Ronald A, Stein and Nancy A. Stein, his wite,
whose address is 732 S. Vail, Arlington Heighls, IL 60002 (r=ferred to below as "Grantor”); and Harris Bank
Arlington-Meadows, whose address is 3250 Kirchotf Road, Rul.ag Meadows, i 60008 (referred to below as

"Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants, and conveys to Lender afl
of Grantor's right, title, and interest in and to the foliowing described real-croperty, together with all existing or
subsequently erected or alfixed buildings, improvements and fixtures; 8% pasements, rights of way, and
appurtenances: all water, waler righls, watercourses and ditch rights (including atock in ulifities with ditch or
irrigation rights); and all other rights, royalties, and profits refating to the real propaity, including without limitation
all minerals, ail, gas, geuthermal and similar matters, located in Cook County, State of lllinols {the "Real

Property"}:
All of Lot 125 and the South 10 feet of Lot 124 in H. Roy Berry Co.'s Laudymzot-Terrace being a

Subdivision of part of the Southeast 1/4 of Seclion 31, and part of the Southweat 1/% of Section 32,
Township 42 North, Range 11, East of the Third Principal Meridian, in Cook County, Hilinpls.

The Real Praperly or its address is commonly known as 732 §. Vall, Arlington Heights, IL 60008. The Real
Property tax identification number is 03-32-308-033.

Grantar presently assigns to Lender all of Grantor's right, title, and interest in and! 10 all leases of the Properly and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the foliowing meanings when used in this Morigage. Terms not
otherwise defined in this Mortgage shali have the meanings altributed to such terms in the Uniform Commercial
Code. Al references to doilar amounts shall mean amounts in lawful money of the Uniteg States of America.

Credit Agreement. The words "Credit Agreement” mean the revalving line of credit agreement dated October
17, 1997, between Lender and Grantor with a credit iimit of $100,000.00, together with all renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agreement.
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The interest rate under the Credit Agreement is a variable interest rate based upon an index. The index
currently is B.500% per annum. The interest rate to be applied to the outstanding account balance shail be al
a rate equal to the index, subject however 1o the following maximum rate. Under no circumstances shall the
inlerest rate be more than the lesser of 18.000% per annum or the maximum rate allowed by applicable law.

Existing Indebtednesa. The words "Existing Indebtedness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word “Grantor” means Ronald A. Stein and Nancy A. Stein. The Grantor is the morigagor
under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties in connection with the Indebtedness.

improvemenls. . The word "Improvements" means and includes without limitation all existing and future
improvements,” buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements anu-or ey construction on the Real Property.

Indebtecdness. The woic "Indebtedness" means all principal and interest payable under the Credit Agreement
and any amounts expendes ar advanced by Lender to discharge obligations of Grantor or expenses incurred
by Lender to enlarce obliaisns of Grantor under this Mortgage, together with interest on such amounts as
pravided in this Mortgage. Spedtiically, without limitation, this Mortgage secures a revolving line of credit

and shall secure not only the amount which Lender has presently advanced to Grantor under the Credit
Agreement, but also any future (mounis which Lender may advance {o Grantor under the Credit
Agreement within twenty (20) years from the date of this Mortgage to the same extent as if such future
advance were made as of the date of th. execution of this Mortgage. The revolving line of credit
obllgates Lender to make advances fo Grantor so long as Grantor compiles with all the terms of the
Credit Agreement and Related Documents. Such advances may be made, repaid, and remade from lime
to time, subject fo the limitation that the total cultianding balance owing at any one time, not Including
finance charges on such balance at a fixed or variab’e ;ate or sum as provided in the Credit Agreement,
any temporary overages, other charges, and any amour:e-expended or advanced as provided In this
paragraph, shall not exceed the Credit Limit as provided in/*he Credit Agreement. It is the Intention of
Grantor and Lender that this Morigage secures the balance outeianding under the Credit Agreement from

time to time from zero up 1o the Credit Limit as provided above aiitd-any intermediate balance. At no time
shall the principal amount of indebtedness secured by the Mortgiae, not including sums advanced to
protect the security of the Mortgage, exceed the Credit Limit of $100,000.%0,

Lender. The word "Lender" means Harris Bank Arlington-Meadows, its successors and assigns. The Lender
is the mortgagee under this Mortgage.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lende.,-and includes without
limitation all assignments and security interest provisions relating to the Personal Property and Rems.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other anicles af
personal properly now or hereafter owned by Grantor, and now or hereafter attached or afixed to the Real
Property; logether with all accessions, parts, and additions to, all replacements of, and all substilutions for, any
ot such property; and together with all proceeds (including without limitation ali insurance proceeds and
refunds of pramiums) from any saie or other dispasition of the Property.

Property. The word "Property” means cailectively the Real Property and the Personal Propeny.

Real Property. The words "Real Property” mean the properly. inlerests and rights described above in the
"Crant of Mortgage” section.

Reiatod Documents. The words "Related Documents® mean and include without fimitation all promissory
notes, credit agreements, loan agreemenis, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or hereatter
e4isting, executed in connection with the Indebtednass.

Renta. The word "Rents" means all present and fulure rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.
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THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRICRITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCERTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amounts secured by this Mortgage as they become due, and shall strictly perform all of Grantor's obligations

under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shail be governed by the following provisions:

Possesaion and Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Progarty and col'ect the Rents from the Property.

Duly to Maintair.. ‘3rantor shall maintain the Propenty in tenaniable condition and promptly perform all repairs,
replacements, and.na'ntenance necessary 1o preserve its vaiue.

Hazardous Substancis. .The terms "hazardous waste,” "hazardous substance,” "disposal” "release,” and
"threatened release,” 25 used in this Mortgage, shall have the same meanings as set forth in the
Comprahensive Environman‘al Response, Compensation, and Liability Act of 1980, ‘as amended, 42 U.S.C.
Section 9601, et seq. ("CERGLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L, No.
99-499 ("SAﬁA") the Hazardous Materials Transportation Act, 48 U.S.C, Section 1801, et seq., the Resource
Conservation and Recovery Aci 4% U.S.C. Section 8901, et seq., or other applicable state or Federal laws,
rules, or regulations adopted pursuanti@ any of the foregoing. The terms "hazardous waste” and "hazardous
substance” shall also include, without Jimitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents anu v.dirants to Lender that:  (a) During the period of Grantor's ownership
of the Property, there has been no usa. generation, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste or cubslance by any persan on, under, about or from the Property;
(b) Grantor has no knowiedge of, or reason to velieve thai there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any 4s2, generation, manufacture, storage, treatment, disposal,
release, or threatened reiease of any hazardous viaste or substance on, under, about or from the PropertK by
any prior owners or occupants of the Property or {ii‘any actual or threatened litigation or ciaims of any kind
by any person relating 10 such matters; and (c) Exzeyl as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, or rzlease any hazardous waste or substance on
under, aboul or from the Property and (i) any such activily shall be conducted in compliance with all
applicable federal, state, and local laws, requlations and ordirices, including without limitation 1hose laws,
regulations, and ordinances described above. Grantor authurizes wender and its agents to enter upon the
Property 1o make such inspeclions and tests, at Grantor's expense, as Lender may deem appropriate to
determine compliance of the Property with this seciion of the Monyags. Any inspections or tests made by
Lender shall be for Lender's purposes only and shall not be construedt 14 create any responsibility or liability
on the part of Lender to Grantor or 10 any other person. The representations and warranties contained herein
are based on Grantor's due diligence in investigating the Property for” hazardous waste and hazardous
substances. Grantor hereby (a) refeases and waives any future Claims aganst Lender for indemnily or
contribution in the event Grantor becomes liable for cleanup or other costs uider-any such laws, and (b)
agrees to indemnily and hold harmless Lender against any and all claims, losses, liabilities, damages,
Fenallles, and expepses which Lender may directly or indirectly sustain or suffer :esuiing from a breach of
his section of the Mortgage or as a consequence of any use, generation, manufacuse, storage. disposal,
release or threatenad release occurring prior 1o Grantor's ownership or interest in the Fropsity, whether or not
the same was or should have been known to Grantor. The provisions of this seclica =i the Morigage
including the abligation to indemnily, shal) survive the payment of the Indebledness and tha gatisfaction an

reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in
the Property, whether by foreclosure or otherwise,

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sulfer any
stripping of or waste on or to the Property or any portion of the Property. Without limiling the generality of the
foregaing, Grantor will not remove, or Jrant to any ather party the right to remove, any timber, minerals
(inctuding oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvemenls from the Real Property
without the prior written consent of Lender, As a condition to the removal of any Improvements, Lender ma
require Grantor {0 make arrangemenls satisfactory to Lender to replace such Improvements wil
Improvements of at least equal value.

Lender's RJth to Enter. Lender and ils agents and representalives may enter upon the Real Property at all
reasonable Limes to attend to Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Comrl{ance with Governmental Requirements. Grantor shail promptly comply with ait laws, ordinances, and
regulations, now or hereafler in elfect, of all governmental authorities applicable to the use or accupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold comipliance
during any proceeding, including appropriate appeais, sa long as Grantor has notified Lender in writing prior {0
doing so and so long as, in Lender's sole opiion, Lender's interesls in the Property are not jeopardized.
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Lender may require Grantor to post adequate security or a surety bond, reasonably salisfactory to Lender, 1o
protect Lender's interest.

Duty to Protect. Granlor agrees neither to abandon nor leave unattended the Propery. Grantor shall do all
other acts, in addition to those acls sel forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, decfare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior wrilten consent, of all or any
parl of the Real Property, or any interest in the Real Froperty. A "sale or transfer” means the conveyance of Real
Property or any right, title or interest therein; whether jegal, beneficial or equitable; whether voluntary or
involuntary, whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interas!t with a term greater than three (3) years, lease-aption contract, or by sale, assignment, or transfer of any
beneficial interest-in or to any land trust holding titie to \he Real Property, or by any other methed of conveyance
of Real Propery in.erest. M any Grantor is a corporation, partnership or fimited liability company, transler also
inchudes any change in ownership of more than twenty-five percent (25%) of the vating stock, partnership interests
or limited liability comnany interests, as the case may be, of Grantor. However, this option shail not be exercised
by Lender if such exercies is prohibited by lederal law or by IMinois law.

&%ﬁggggrm LIENS. The-toliewing provisions relaling 10 the laxes and figns on the Property are a part of this
Payment. Grantor shall p2y when due (and in all events prior to delinquencs? all taxes, payroll taxes, special
taxes, assessments, waler cha'ges and sewer service charges levied against or on account of the If’roperty.
and shall pay when due all cialins for work done on or for services rendered or material furnished to the
Property. Grantor shall maintain the Caperty free of all liens having priority over or equal to the interest of

Lender under this Mortgage, except for the fien of taxes and assessments nol due, except for the Existing
indebtednass referred 10 below, and exccpl as otherwise provided in the following paragraph,

R{a‘hl To Contest, Grantor may withhold payment of any tax, assessment, or claim in connection with a good
faith dispute over the obligation'to pay, so s as Lender's Interest in the Property is not AeoPardlzed. If a lien
arises or is filed as a resull of nonpayment, Grantor shall within lifteen (15) days afier the lien arises or, if a

lien is filed, within litteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if

requested by Lender, deposit with Lender cash or.a sufficient corporate surety bond or other securily

satlsfactory to Lender In an amount sufficient to discharge the lien dplus anyfi costs and attorneys’ tees or other
er

charges that could accrue as a result of a foreclosure or.sale under the lien. In any contest, Grantor shall
defend itsell and Lender and shall satisly any adverse magmen befors enforcement ,a}q‘ams,t the Propenty.
Gramozj ‘shall name Lender as an additional obligee urdes any surety bond furnis ed in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfaclory evidence of payment of the
taxes o assessments and shall authorize the appropriate governmenta. official to deliver to Lender at any time
a written statement of the taxes and assessments against the Propernv:

Notice of Construction, Grantor shali nolify Lender at least fifteen (16} dxye before any work is commenced,
any services are furnished, or any materials are supplied to the Property, it.cny mechanic’s lien, materialmen's
lien, or other lien could be asserted on account of the work, services, o materials and the cost exceeds
$10.000.00. Grartor will upon request of Lender furnish to Lender advance assurances salisfactory to Lender

that Grantor can and will pay the cost of such improvements.

E‘RC?PERTY DAMAGE INSURANCE. The follawing provisions relating to insuring the Prouarty are a part of this

ortgage.
Maintenance of Insurance. Grantor shafl procure and maintain policies of fire insuarce with standard
extended covera?e endorsements on a replacement basis for the full insurable vauu2 covering all
Improvements on the Reaf Property in an amount sulficient to avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be written bf’ such insurance companies
and in such farm as may be reasonably acceptable to Lender. Grantor shall defiver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or giminished without &
minimum of ten (1C) days' prior writien notice o Lender and not containing any disclaimer of the insurer's
liability for failure 1o Tve such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person. Should the Real Property at any time become focated in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees 10 obtain and
maintain Federai Flood insurance for the full’ unpaid principal balance of the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan.

Application of Proceeds, Grantor shall promptly notify Lender of any loss or damage to the Property If the
estimated cost of repair or replacement exceeds $5,000.00. Lender may make proof of loss if Grantor fails to
do so within fitteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its
alaction, apply the proceeds to the reduction of the Indebtedness, payment of any lien atfecting the Property,
of the restoration and repair of the Property. If Lender elects to apply the proceeds 1o restoration and repalt,
Grantor shall repair or replace the damaged or destroyaed Improvements in a manner satisfactory (o Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Gramor is not in default hereunder. Any proceeds which have not
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been disbursed within 180 da[ys after thelr receipt and which Lender has not commitied to the repair or
restoration of the Property shall De used first to pay any amount owing to Lender under this Morigage, then 1o
repay accrued interest, and the remainder, if any, shall be applied 1o the principal balance of the
nngt ecénes?. It Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be
paid to Grantor,

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage al ang truslee's sale or other sale held under the
provisions of this Morigage, or at any foreclosure sale of such Property.

Compliance with Exlstlnﬁ Indebtedness. During the period in which any Existing Indebtedness described
below is In effect, comﬁ ance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the
extent compliance with the terms of this Mortgage would constitule a duplication of insurance requirement. H
any proceeds from the insurance become payable on loss, the provistons in this Mortgage for division of
Prgcgtedds shalt apply only to that portion of the proceeds no! payable 1o the holder of the Existing
ndebtednese

EXPENDITURES BY LENDER. If Grantor fails lo comply with any provision of this Mortgage, including any
obligjation to maintain  £xisting Indebtedness in good standing as required below, or if any action or proceeding is
commenced that would siaterially aftect Lender's interesls in the Properly, Lender on Grantor’'s behalf may, but
shail not be required tu, tuka any action that Lender deems appropriate. Any amount that Lender expends in 50
doing will bear interest at (na rate provided for in the Credit Agreement from the date incurred or paid by Lender (0
the date of rega ment by Grantee, All such expenses, at Lender's option, will ﬁ be payable on demand, (b) be
added to the bafance of the crect line and be apportioned among and be payable with any installment payments
to become due during either éi} «{1e term of any applicable insurance pollcy or (i) the remaining term of the Credit
Agreement, or hAc) be treated as 2 ballnon payment which will be due and payable at the Credit Agreement’s
maturity. This Mortgage also will saciie payment of these amounts. The rights provided for in this paragraph
shall be in addition to any other rights or 25y remedies to which Lender may be entitled on account of the defauit,
Any such action by Lender shall nol be canstrued as curing the default so as to bar Lender from any remedy that

it otherwise would have had.
ﬂgﬂ%FAAngY; DEFENSE OF TITLE. The followirig aravisions relating to ownership of the Property are a part of this
ge.

Title. Grantor warrants thal: (a) Grantor holds cucd and marketable title of record to the Property In fee
simple, free and clear of all liens and encumbranc(s other than those set forth in the Real Property description
or in the Existing Indebtedness seclion below or in-any title insurance policy, litle report, or finaf title opinion
issued in favor of, and accepted by, Lender in connesion with this Mortgage, and  (b) Grantor has the full
right, power, and authority to execute and deliver this Mergaae 1o Lender,

Defenge of Tille, Subject fo the exception in the paraﬁraph 2uove, Grantor warrants and will forever defend
the title to the Property against the lawlul claims of all persors. In {he event any action or proceeding is
commenced that questions Grantor's title or tha interest of Lender pnder this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal par'y in such proceeding, but Lender shail be
antitled to participate in the proceeding and 10 be represented in the proceeding by counsel of Lender’s own
choice, and Grantor will deliver, or cause lo be delivered, lo Lender suLiinsiruments as Lender may request
from time 1o time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's vse ol the Property complies with
all existing applicabie laws, ordinances, and regulations of governmentai autharitias.

EXISTING INDEBTEDNESS, The foilawing provisions concerning existing indsoiedness (the "Existing

Indettedness"} are a pan of this Mortgage.
Existing Lien. The lien of this Murt%tge securing the Indebtedness may be secondary 2. inferior to the llen
securing payment ol an exeslin% 0 hganon to Bell Federal Savings and Loan Assuciation described as:
Mortgage dated October 12, 1988 as document #3749453T, The existing obligation has a current principal
balance of approximately $30,000.00 and is in the origina! principal amount of $30,000.00. (arzntor expressir
covenants and agraes to pay, or see (o the payment ol, the Existing Indebtedness and to pravent any defauft
on such indebledness, any default under the instruments evidencing such indebledness, or any default under
any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Morlg,alg_)e %y which that agreement is modilied, amended,
extended, or renewed withou! the ﬁ”or written consent of Lender. Granior shall neither request nor acceot
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION, The following provisions relating to condemnation of the Property are a part of this Mortgage.

Apgllcailon ot Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
or by any Proceedmg or purchase in lieu of condemnation, Lender may at its election require that all or any
ortion of the net proceeds of the award be applied 10 the Indebtedness or the repair or restoration of the

roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys’ fees ingurred by Lender in connection with the condemnation.

Proceedings, |l any proceeding in condemnation is filed, Grantor shall pramptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary 1o defend the action and obtain the award.
Grantor may be the nominal parly in such proceeding, bul Lender shail be entitted to panicipale in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause 10 be delivered to Lender such instrumenis as may be requested by it from time to time to permit such
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participation,
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental 1axes, fees and charges are a part of this Mortgage:

Current Taxes, Feea and Charges, Upon request by Lender, Grantor shall execute such documenis in
addition to this Mortgage and take whatever other action is requested by Lender 1o perect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together
with all expenses incurred in recording, perfecting or continuing this Mortgage, including without iiritation all
taxes, fees, docurneniary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this lype of
Mo,rtgage or upon all'or any part of the Indebtedness secured by this Mortgage; H)) a specific tax on Grantor
which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of
Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Credit
Agreement; and éd) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor,

Subsequerit Taxes. ! any tax to which this secticn_applies is enacled subsequent to the date of this
Mortgage, this-event shall have the same effect & an Event of Default (as defined below), and Lender may
exercise any or all of its available remedies for an Event of Default as provided below unless Grantor either
a} pays the tax veiore it becomes delinquent, or }p)_contesls the tax as Browded above in the Taxes and
iens section and acyreils with Lender cash or a sufficient corporate surely bond or other security satisfactory

1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pravisions relating 10 this Morigage as a
secunly agreement are a part.o’iins Mortgage,
Security Agreement. This ins‘ruraent shall constitute a security agreement 1o the extent any of the Property
constitutes Tixtures or other persoral property, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amanuad from time 10 time,

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever
other action is requested by Lender 1o seriect and continue Lender's security interest in the Rents and
Personal Property. In addilion lo recording his Mortgage in the real property records, Lender may, at any
lime and without further authorization from Grentor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor s2all reimburse Lender for all expenses incurred in perfecting or
caontinuing this security interast. Upon default, Grantcr shall assemble the Personal Property in & manner and

at a place reasonably convenient to Grantor and Lener and make it available to Lender within three (3) days
ater receipt of written demand from Lender.

Addresses. The mailin? addresses of Grantor (debtoi}ard Lender (secured parly), from which information
n

concerning the security interest granted by this Mortgage mav-be obtained (each as required by the Uniform
Commercial Code), are as staled on the first page of this Morga.ge.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisions relating to further assurances and
attorney-in-fact are a part of this Morigage.

Further Assurances. Al any lime, and from time to lime, upon requcst ot Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, to LenCer zr to Lender’s designee, and when
requested by Lender, cause 1o be filed, recorded, refited, or rerecorded, a- the case may be, al such times
and in such offices and places as Lender may deem appropriale, any and il such morgga?es, deeds of trust,
security deeds, security agreements, financing statements, continuation statements, insiruments of further
assuranca, certificatas, and other documents as may, in the sole opinion of Lerder &2 necessary or desirable
in arder to effectuate, complele, perfect, continue, or preserve sa) the obligations ‘of Grantor under the Credit
Agreement, this Mortgage, and the Related Documents, and (b) the liens and security inieresis created by this
Mortgage on the Propert%. whether now owned or hereafter acquired by Grantor. Uniess prohibited by law or
agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all rosts and expenses
incurred in connection with the matiers referred to in this paragraph.

Attorney-in~Fact. f Grantor fails {o do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Granior's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's atiorney-in-fact for the purpose of making, gxecuting, deliyenn?.
filing. recording, and doing ail other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. 1l Grantor pays all the Indebtedness when due, terminates the credit line account, and
otharwise 8erforms all the obligations |mPosed upon Grantor under this Mortgage, Lender shall execute and
deliver to Grantor a suilable satisfaction of this Mortgage and suitable statements of lermination of any financin
stalement on file evidencing Lender’s security interest in the Rents and the Personal Property. Grantor will pay, |
Rermmed by applicable law, any reasonable lermination fee as determined by Lender from time to time. I,
awever, payment is mada by Grantor, whether voluntarily or otherwise, or by guarantor or by any third party, on
the Indebtedness and therealter Lender is forced to remit the amount af that payment (a) to Granlor's trustee In
bankruplcy or to any similar person under any federal or state bankruptcy law or law for the relief of debtors, (b)
by reason of any judgment, decree or order of any court or agministrative body havin jurisdiction over Lender or
an\{ of Lender's property, o fe),b reason of any settlement or comﬂromlse of any claim made by Lender wilh any
claimant {including without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
anforcement of this Mortgage and this Montgage shall continue to be eflective or shall be reinstated, as the case
may be, notwithstanding any canceltation of this Morigage or ol any note or other instrument or agreement
avidencing the Indebtedness and the Property will continueto secure the amount repaid or recovered to the same
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extent ag i that amount never had been ariginally received by Lender, and Grantor shall be bound by any
jutlgment, decree, order, settlement or compromise relaling to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at ifie option of Lender, shall constitute an event of default ("Event of Default™}
under this Mqrt?age: (a) Grantor commits fraud or makes a material misreprasentation at any time in cannection
with the credit line account. This can include, for example, a false slatement about Grantor's income, assets
liabilies, or any other aspects of Grantor's financial condition. (b) Grantor daes not meet the repaymem terms of
the credil line account. [CR Grantor’s action or inaction adversely affects the collateral for the credit line account or
Lander’s rights in the collaleral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or
sale of the dweliing, creation of a lien on the dwelling without Lender's permission, foreciosure by the holder of
another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other

rights or remedies provided by law:
Accelerate indabledness, Lender shall have the right at its option without notice 1o Grantor to declare the
entire Indebted:ess immediately due and payable, inciuding any prepaymeni penalty which Grantor wouid be
required to pay.
UCC Remedies. “vith respect to alf or anr part of the Perscnal Property, Lender shall have all the rights and
remedies of a securec party under the Uniform Commercial Code.

Collect Rents. Lender anii have the righl, without notice to Grantor, to take possession of the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against tho'indebtedness. In furtherance of this n?hl. Lender may require any tenant or other
user of the Pro enr 10 make payments of rent or use fees directly to Lender. !t the Rents are collected by
Lender, then Grantor |rrevocax;:( Jesignates Lender as Grantor's attorney~in-fact to endorse instruments
received in payment thereof in ine name of Grantor and to negotiate the same and collect the proceeds.
Paymenls by tenanls or ather users (o Lender in response to Lender's demand shall salisfy the obiligations for
which the payments are made, wheliie, or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagragh zither in person, by agent, or through a receiver.

Mortgagee in Pogsesslon. Lender shall have the right to be Blaced as monﬂagee in possession O 10 have a

receiver appointed 1o take possession of all or any nart of the Property, with the power to protect and preserve
to operate the Property preceding fcrécinsure or sale, and fo collect the Rents from the Property

£

the Propert

y
and apply ghe proceeds, over and above the costof the receivershig, against the Indebtedness. The
e

morgages in possession or receiver may serve without bond if permitted Dy law. Lender's right to the
appointment ol a receiver shall exist whether or nrmt the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lencdgr shall not disqualify a person from serving as a

receiver,
il#diglal Fgrec!osure. Lender may abtain a judicial decree fo'cciosing Grantor's interest in all or any parnt of
e Property.

Deficiency Judgmenl. |t permitted by applicable law, Lender ra2y-oblain a j.udgmem for any deficiency
remaining in the Indebtedness due 10 Lender after application of all amcunts received from the exercise of the

rights provided in this section.
Other Remedles. Lender shall have all other rights and remedies providia in this Morigage or the Credit
Agreement or available at iaw or in eguity.

Sale of the Property. To the extent permitted by applicable Jaw, Granior hereby waives any and all right to
have the property marshalled. In exercising its rights and remedies, Lender shall L'e fr2e to seil all or any part
of the Property together or separately, in one sale or by separale sales. Lender shail e sntitled 1o bid at any
public sale on all or any partion of the Property.

Notice of Sale. Lender shall give Grantor reasaonable notice of the time and place of aiv rublic sale of the
Perscnal Property or of the lime after which any private sale or other intended dispositicn i the Perscnal
Property is to be made. Reasonable notice shalf mean nctice given at least ten (10) days before the time of
the sale or disposition.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the party's rights ciferwise to demand strict compliance with that provision
or any other provision. Election by Lender to pursue any remedy shail not exciude pursuit of any othes
remedy, and an election to make expenditures or take action to perform an obligation of Grantor unger this
Mortgage after failure of Grantor to perform shali not affect Lender's right 10 declare a default and exercise its

remedies under this Mortgage.

Atlorneys’ Fees; Expenses. if Lender institutes any suit or action to enforce any of the terms of thig
Mortga%e_. Lender shall be entitied to recover such sum as the court may adfudge reasonable as attorneys’
fees at trial and on any appeal. Whether or not any court action is involved, ali reasonable expenses incurred
by Lender that in Lender's opinion are necessary at ang tirne for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest
from the date of exFenditure until repaid at the rate provided for in the Credit Agreement, Expenses covered
b?( this paragraph include, witiout limitation, however subject to any limils under applicable law, Lender's
attorneys’ fees and Londer's legal expenses whether or not there is a fawsuil, inciuding attorneys’ fees for
bankruptc?' proceedings Jlncluding efforts to modify or vacate any automatic stay or injunction), appeals and
any anticlpated pest-judgment collection services, the cost of searching records, obtaining title reports
(including forecliosure ‘reports), surveyors' reports, and appraisal fees, and title insurance, 1o the extent
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Fermitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by
aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Monigape, inciuding without limitation any
notice of defaull and any natice of sale ta Granlor, shail be in wiiting, may be sent by teletacsimile {uniess
otherwise required by law), and shall be effeclive when ac!ua!lr delivered, of when deposited with a nationally
recognized overnight courier, or, Hf mailed, shall be deemed effective when deposited in the United States mal! firsi
class, certified or registered mail, osta(?e prepaid, directed to the addresses shown near the beginning of this
Morgage. Any par_t'y_ma change its address for notices under this Mortgage by giving formal writtan notice 1o the
other parties, specifying that the purpose of the notice is to change the party's address, All copies of notices of
foreclosure from the holder of any lien which has priofity over Ihis Morigage shall be sent 1o Lender’s address, as
shown near the beginning of this Mortgage. For nolice purposes, Grantor agrees to keep Lender informed at all
times of Grantor’s current address,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement <« the parties as 10 the matters set forth in this Morigage. No afteration of or amendment 1o this

ongage shaii he effeclive unless given in writing and signed by the party or parties sought to be charged or
bound by the aneration or amendment.

Applicatile Law. 'hia Mortgage has been delivered fo Lender and accepled by Lender in the State of
linois. This Morlgage shall be governed by and construed in accordance with the laws of the Slale of

Hiinois,

Caption Headings. Captin/i-neadings in this Morigage are for convenience purposes only and are not 10 be
used to interpret or define the piovisions of this Mortgage.

Mer?er_. There shali be no merger of the interest or estate created by this Mortgage with any other interest of
estate in the Property al any time heia by or for the benefit of Lender in any capacity, without the written
consent of Lender.

Multiple Parlies. All obligations of Grartor under this Mortgage shall be joint and several, and all references
to Grantor shall mean eacn and every Crautor. This means that each of the persons signing below is
responsible for ali obligations in this Mortgage:

Severahlm%. Il a court of competent jurlsdicticn finds any provision of this Mortgage to he invalid or
unenlorceable as to any person or circumstance, such finding shall not render that ‘provision invalid or
unenforceable as 1o any other persons of circumstances. If teasible, any such offénding provision shall be
deemed 1o be modified to be within the limits of enfurccability or validity; however, if the offending provision
cannot be so modified, it shall be stricken and all other piovisions of this Morigage in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to he limitations stated in !nis Mon?age on .ransfer of Grantor's interest
this Mortgage shall be binding upon and inure 1o the benefit ot the 2arties, their successors and assigns. if
ownership of the Properly becomes vested in a person other than Grantor, Lender, without notice 1o Grantor
may deal with Grantor's successors with_reference to this Morigege and the Indebtedness by way of
forbearance of extension without releasing Grantor from the obligations. of this Morigage or fiability under the

Indebtedness.
Time 18 of the Essence. Tima is of the essence in the pertarmance of this Mantgage.

Walver of Homestead Exemption. Grantor hereby releases and waives al' rights and benefits of the
homestead exemption laws of the State of Minois as to ail indebtedness secured by 'nis Mortgage.

Waivers and Consents. Lender shall not be deemed 1o have waived an{ rights unger(his Morigage {or under
the Related Dogumentsz unless such waiver is in writing and signed by Lender. No deiny or omission on the
pant of Lender in exerc san%‘any right shall operate as a waiver of such righl or any otherighl. A waiver b

any party of a provision of this Morigage shall not constitute a waiver of or prejudice the pa/ty’s right otherwise
to demand strict compliance with that provision or any other Prowsmn. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rl?ﬁ_ts of any of
Grantor's obligations as to any future transactions. Whenevar consent by Lender is required in this Morgage,
the granting of such consent by Lender in any instance shali not constitute continuing consent {o subseguent

instances where such consem is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

u{/z/ G e

Ronald A, Stein

Flaniae A !X;fu/“

x .
Nancy A. Sta'z:b

INTIVIDUAL ACKNOWLEDGMENT

STATE OF _C A5 7 ey )
) 88

COUNTY OF (L A )

On this day before me, the undersigned Notary Public, personally appedred Ronald A. Siein and Nancy A. Stein,
to me known 1o be the individuals described in and who gxzouted the Morigage, and acknowledged that they
signed the Mortgage as their Iree and voluntary act and deed, turih2 uses ang purposes therein mentioned.

Given under my hand and official sesl this "/ day of ('? s AL 1977,

(// b et (_/.g(é’:;,r Residing at (¢ Coritobry G- "f/f/‘—

. LTI IS L A
4 l. 2 "

Notary Public in and for the State of __C “J»--"ff« roped. OFFICIAL SEAL

GLORIA AMLING

Sl P NOTARY PUBLIC, STATE OF ILLINOIS
Lot Y MY .COMMISSION EXPIRES 9/25/49

My commisaion expires

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.24 (c) 1997 CF! ProServices, inc. All rights reservau
[IL~GO3 50180222.LN L17.0VL]
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