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RECORD ANO RETURN T0:
PREFERRED MORTGAGE ASSOCIATES, LTD.
12413 S0UTH HARLEM AVENUE-SUITE 202
PALOS HEIGHTS, ILLINOIS 60483
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Prepared by: HOWARD A. DAVIS N l.- X
PALOS HEIGHTS, ILLINOIS 004!3 i/
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P PURBRASE MONEY FRA Casa s,
State of inois MORTGAGE 131:8876981-703
1652233

THIS MORTGAGE (*Security Instrument®) is given on OCTOBER 21, 1997

The Mortgagor is
RICARDO RICO AND MARIA RICQO, MUSBAND AND WIFE

4350 W. 25TH STREET, CHICAGO, ILLINOYS 60623

("Borrower”). This Security Instrument is given lo
PREFERRED MORTGAGE ASSOCIATES, LTD.

which is organized and existing under the laws of THE STATE OF ILLINOIZ , and
whose address is 12413 SOUTH HARLEM AVENUE-SUITE 202

PALOS HEIGHTS, ILLINOIS 60463 (“Lender”). Borrower owes Lender ‘ae princips) sum of
ONE HUNDRED FORTY SEVEN THOUSAND NINE HUNDRED FIFTY FIVE

AND 00/10Q0 Dollars (U.S. § 147,9550C0 i

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debt, if not puid carlier, due and payable on NOVEMBER 1

2027 . This Securily [nstrument secures (o Lender: (s) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under parugraph 7 to protect the security of this Seeurily Instrument; and (¢) the performance
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If the amounts held by Lender for Excrow lems exceed the amounts permitted to be held by RESPA, Lender
shall aecount to Borrower for the excess funds as required by RESPA, 11 the amounts of funds held by Lender at any
time are not sufficient o pay the Escrow liems when dug, Lender may notify the Borrower and require Borrower to
muke up the shortage as permitted by RESPA.

The Escrow Funds are pledged as sdditional security for all sums secured by this Security Instrument. If
Borrower tenders 1o Lender tha full payment of all such sums, Borrower's account shall be eredited with the balance
remaining for all instaliment items (a), (b), and (¢) and any mortgaye insurance premium instaliment that Lender has
not become obligated to pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower.
Immediately prior to & foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
crediled with any batance remaining for all installments for items (»), (b), and {c).

3, Appliration of Payments. All payments under puragraphs 1 und 2 shall be applied by Leader as follows:

First, <0 ths mortgage insurance premium to by paid by Lender (o the Secrelary or to the monthly charge by the
Secretary insterd of the monthly mortgage insurance premium;

Second, 1o ony Inxes, special assessments, leasehold payments or ground sents, and fise, flood and other hazard
insurance premiuims, »: rquired;

Third, to interest die rinder the Note;

Faurth, to amortizatior of the principal of the Note; and

Fifth, to late churges du< andar the Note,

4, Fire, Flood and Other Hazyrd-Ynsurnnce. Borrower shull insure all improvements on the Property, whether
now in existence of subsecuently orecied, seainst any hazards, casuslties, and contingencies, including fire, for which
Lendur requires insurance, This insurknce shall be maintained in the amounts and for the pericds thut Lender
requires, Borrower shall also insure wll imirarements on the Property, whether now in existence or subsequenily
erected, agninst loss by flouds to the exient recuirzd-by the Secretary. All insurance shall be carried with companies
upproved by Lender, The insurance policies and vy renewals shall be held by Lender and shall include loss paysble
clauses in favor of, and in a form accepiable to, Lender

in the event of loss, Borrower shall give Lender inumerinte notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Euch insurunce compuny concuimed is hureby nuthorized and direcied to make payment
for such loss directly to Lender, instead of to Borrower und @ Lender jointly. All or any purt of the insurance
proceeds may be applied by Lender, at its option, either (a) to the ruction of the indebtedness under the Note and
this Security nstrument, first to any delinguent amounts applied in thcrder in paragraph 3, and then to prepayment
of principal, or (b) to the restorution or repair of the damaged Property. Any application of the proceeds 1o the
principal shal) not extend or posipone the due date of the monthly paymeniz-whiich are referred to in paragraph 2, or
change the amount of such payments. Any sxcess insurance proceeds over an (moust required to pay all outstanding
indebledness under the Note und this Security [nstrurient shill be puid to the entity lezally entitled theseto,

In the event of foreciosure of this Security Instrument or other transfer of title (0 the Preperty that extinguishes
the indebtedness, all righi, titls and interest of Borrower in and to insurance policiee in force shall pass to the
purchaset,

5, Occupuncy, Preservation, Maintenance and Protection of the Property; Borrower s toan Application;
Leascholds, Borrower shall occupy, esiablish, and use the Property as Borrower's principnl residence within sixty
days after the execution of this Security Instrument for within sixty days of a later sale or trunsfer of the Properly)
and shall continue to occupy the Property as Borrower's principnl resiclence for at least one year after the date of
occupancy, unless Lender determines thut requirement will cause undue hurdship for Borrower, or unless extenuating
cireumstances exist which are beyond Borrower's control. Borrower shall nolify Lender of any extenualing
circumstunces. Borrower shall not commit waste or destroy, damage or substantially chunge the Property or allow the
Property to deteriorute, reasonablo wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in defaull. Lender moy take reasonable action to protect and preserve such vacant or
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(i) All or part of the Property, or a beneficial interest in a trust owning ali or part of the Property, is sold

or otherwise trrnsferred (other than by devise ar descent), and

(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantec does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary.
(c) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such puyments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances rogulations issued by the Secretary will limit
Lender’s rights, in the casc of paymient defaulls, to require immediate payment in full and foreclose if not
puid. This Security Instrument does not authorize accelerution of foreclosure if not permitied by regulations
of th< Secretary.
() Misetguge Not Insured, Borrower agrees that if this Security Instrument and the Note are not delermined
to be ¢ligitle for insurance under the Nutional Housing Act within 60 days from the date hereof, Lender
may, t s option, require immediate payment in full of all sums secured by this Security Instrument. A
wrilien statesrinof any authorized agent of the Secretary daled subsequent to 60 days from the date hereof,
declining to insvie this Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility, Notwithstending the foreguing, this option mnay not be exercised hy Lender when the
unavailability of insurance.is solely due to Lender's failure to remit 8 mongage insurance premium to the
Secrelary.

10. Reinstatement. Borrower nas »-#ght to be reinstated if Lender has required immediate paymen! in full
because of Borrower's failure 10 pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instiutid, To reinstate the Security Instrument, Borrower shall tender in a
lump sum &ll amounls required 1o bring Borrcwe." s account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreelosars costs and reasonable and customary attomeys’ fees und expenses
properly associated with the foreclosure proceeding. (/pon reinstatement by Borrower, this Securily Instrument and
the obligations that it secures shull remsin in effect ws i Lender had not required immediate payment in full,
However, Lender is not required to permit reinstatemencif: (i) Lender has accepled reinstatement afier the
commencement of foreclosure proceedings within two years iwamediately preceding the commencement of & curren!
foreclosure proceeding, (ii) reinstalement will preclude forecloaiie an different grounds in the future, or (iii)
reinstatement will ndversely affect the priority of the lien created by.this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not o Walver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrumeit granted by Lender to any successor in
interest of Borrower shall not operate to release the lisbility of the original Bogrower or Borrower's successor in
interest, Lender shall not be required (o commence proceedings agains! any successiein interest or refuse to extend
time for payment or otherwise modify smortization of the sums secured by this Securily instrument by reason of any
denaand made by the original Borrower or Borrower’s successors in interest. Any forbeavance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successars and Assigns Bound; Joint and Severn) Liability; Co-Signers, The coveraris and agreements
of this Security Instrument shull bind and benefit the successors and ussigns of Lender and Borrowes, subject to the
provisions of pamgraph 9(b). Borrower's covenants and agreements shall be joint and several, Any Parrower who
co-signs thig Security Instrument but does not execute the Note: () is co-signing this Security Instnunent only to
mortgnge, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; ()]
is not personalfy obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrawer muy agree to extend, modify, forbear or make any sccommodutions with regerd (o the torms of this
Security Instrument or the Note without that Borrower's consent,
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument hy judiciul proceeding, Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this parugruph 18, including, but not Jimited to, rensonabie
aitorneys’ Tees and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secrelary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicinl power of sale
provided in the Single Fumily Mortguge Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751 &1 seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and o sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to 8 Lender under this Parugraph 18 or applicahle law,

19, Rétease, Upon payment of all sums secured by this Security Instrumenl, Lender shall release this Security
Instrument withors-charge to Borrower. Borrower shall puy any recordation costs.

20, Waiver o4 yoriestend, Borrower waives a] right of homestead exemption in the Property.

21, Riders to this Security Instrument. If one or more riders are executed by Bocrrower and recorded together
with this Security Instrument, the coenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreementsof this Security Instrument as if the rider(s) were a part of this Security
[nstrument, {Check applicable box(es)]. -

Condominium Rider L. Growing Equity Rider Other {specify]
Planned Unit Development Rider L] ‘3:adusted Payment Rider
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FHA ADDENDUM

The Lender may require inumediate piaytment in full of all sums secured by this Mortgage if:

(a) all or any part of the property is seld or otherwise iransferred (other than by devise, descent or
operation of Jaw) by the Mongagor to a purchaser or othier transferee:

(1) who cannot reasonably be expected o occupy the propenty as a principal residence
within a reasonable time afler the sale or transfer, all as provided n Sections 143(c) and (1)(2) of the
Internal Revenue Code of 1986, as amended; or

{i) who has had 2 present ownership inlerest in a principal residence during any part of
e three-year period ending on the date of the sale or transfer, all as provided in Sectiens 143(d) and
oz of the [nternal Revenwe Code of 1986, as amended (except that "100 percent” shall be substituted
for"9% percent or more” where the latter appears in Scction 143(d)(1)), or

(i) at an acquisition cost which is greater than that provided for in Sections 143(c) and
{12} of the Ircerma) Revenue Code of 1986, s aimended; or

(iv) wio 1as a gross family income 1n excess of the applicable percentage of median
family incomne as provided in Sections 143(1) and (142) of the Internal Revenue Code of 1986, as
amended; or

L)) The Morgagor fails ¢ occuny the property deserbed in the Mongage without the Lender's
prior written consent; or

{©) The Mongagor omits or misreproeats a nusierial fact in an application for the loan seoured by
this Mortgnge.

References arc (o the Intemal Revenue Code of 148, 25 amended, in effect on the date of the issuance
of the bonds used to finance the purchase of this Mortgage, and arc acemed foinclude the implementing regulations.

1€ all or any past of the propesty is sold or transferred by toe-Mongagor without the Lender’s prior
writter consent, other than a transfer by devise, descent or by operatton of Liw, tie Lender may, at the Lender's option,
declare all the sums securcd by this Mongage to be immediately duc snd pavable.
. -") 7 /‘j
s O L
(Mortgagor Signature)

¢ 77
YW A 4( L8~
{Mongugor Signature)
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