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‘ GREAT WESTERN BANK
~[  £.0.8DX 92388
Los Anpelas, CA 30009.23%6

SPACE ABOVE THIS LINE FOR RECORDING DATA
COUNTY CODE: 016

MORTGAGE OFFICE NUMBER: 254

ADJUSTABLE INTEREST RATE MORTGAGE LOAN NO.: 1-866230-9

THIS MORTGAGE {"Securty/instrument”} is givan on October 14, 1997
The mortgagor is
DANIEL J KELLEY AND EILEEN M XELLEY rb

{"Borrowsr").
This Security instrument is given to
GREAT WESTERN BANK, A FEDERAL SAVINZS RANK
DOING BUSINESS AS SIERRA WESTERN MORTCAGE COMPANY .
which is organized and existing under the laws or THE UNITED STATES OF AMERICA , and whose
address is
9451 CORBIN AVENUE, NORTHRIDGE, CA 91324
{"Lender"}. Borrower owes Lender the principal sum of
THREE HUNDRED EIGHTY TWQ THZMUSAND AND 00/100

Dollars {U.5. $382,000.00 ). This debt is evidenced by Lorrower’'s note dated the same date as this
Security Instrument {"Note"}, which provides for monthly paymanis. with the full debt, if not paid earlier, due
and payabla an  November 1, 2027 . This Security Instrumenisecrires to Lender: ia) the repayment of the
debt evidenced by the Note, with interest, and all ranewals extensions and modifications of the Note; (b} the
payment of all other sums, with interest, advanced under Paragraph /~tr nrotaect the sacurity of this Security
Instrument; and (c} the performance of Borrawer’s covenants and agreeinents under this Security Instrument
and the Note. For this purpose, Borrower doss hereby mortgage, grant ard zonvey 1o Lender the following
described property located in COQK County, lllinois:

AS PER LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART

HEREOF KNOWN AS SCHEDULE 'A".

PIN/TAX ID:  22-27-404-008
which has the address of 46 RUFFLED FEATHERS DRIVE

LEMONT
illinois 60439 {"Property Address”);

TOGETHER WITH all the improvements now or hereafter erectad on the property, and all easements,
appurtenancas, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referrad to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Berrower warrants and will defand generally ths title to the Property against all claims and demands,
subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nan-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

1LL|NDIS;Singln Family--Fannie Maa/Freddie Mac UNIFORM INSTRUMENT Form 3014 9190 (page ! of 6 pagesi
1LOB4RO 1A3/95)
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymaent of Principal and interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the dabt evidenced by the Note and any prepayment and late charges due
under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
{"Funds") for: (a} yearly taxes and assessments which may attain priority over this Security Instrument as a
lien on the Property; (b} yeariy feasehold payments or ground rents on the Property, if any; (c) yearly hazard or
property insurance premiums; (d) yearly fiood insurance premiums, if any; {e} yesrly mortgage insurance
premiums, if any; and {f} any sums payable by Borrower to Lender, in accordanco with the provisions of
Paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, coliect and hold Funds in an amount not to exceed the maximum amount a lender for
a federally related morigage loan may require for Borrower’s escrow account under the federal Real Estate
Settlament Procedures Act of 1974 as amended from time to time, 12 U.5.C. § 2601 ef seq. {"RESPA"),
unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and
hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount ot Funds due on
the basis of curient data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with aprficable law,

The Funds shall se held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including ronger, if Lender is such an institution} os in any Federal Home Loan Bank. Lender shall
appiy the Funds to pay'the-Sscrow Items. Lender may not charge Borrower for holding and applying the Funds,
annuslly analyzing the estrowaccount, or verifying the Escrow ltems, unless Lender pays Borrower imerest on
the Funds and applicable law p2imits Lender to make such a charge. However, Lender may require Borrower to
pay a one-time charge for an indspendent real estate tax reporting service used by Lender in connection with
this loan, unless applicable law prevides otherwise. Unless an agreement is made or applicable law requires
interest to be paid, Lender shall nol ie required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in wiiting,-however, that interest shail be paid on the Funds. Lender shail give
to Borrower, without charge, an annual \ccounting of the Funds, showing credits and debits to the Funds and
the purpose for which each debit to the Furds was made. The Funds are pledged as additiona! security for all
sums secured by this Security Instrument,

If the Funds held by Lender exceed the ainzunts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in aicordance with the requirements of applicable law. It the
amount of the Funds held by Lender at any time is 1 ot sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in such case Buriower shall pay to Lender the amount necessary 1o
make up the deficiency. Borrower shall make up the deticiericy in no more than twelve monthly paymems, at
l.ender’s sole discretion.

Upon payment in full of all sums secured by this Security ‘astrument, Lender shali promptiy refund to
Borrower any Funds held by Lender. If, under Paragraph 21, Leixd2r shail acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds b2id by Lender at the time of acquisition
or sale as a credit against the sums segured by this Security Instrumert.

3, Application of Payments. Unless applicable law provides ctherwise, all payments recaived by Lender
under Parag:aphs 1 and 2 shall be applied; first, to any prepayment charies due under the Note; second, to
amounts payable under Peragraph 2; third, to interest due; {ourth, to priccioal due; and last, to any late
charges due under the Note.

4. Charges; Liens. Borsower shall pay all taxes, assessments, charges, fineg ¢nd impositions attributable
to the Property which may attain priority over this Security Instrument, and {easehric nayments or ground
rents, it any, Borrower shall pay these obligations in the manner provided in Paragrapl:. 2. /erif not paid in that
manner, Borrower shall pay them on time directly to the person owed payment. Borrov.sr shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makss-these paymants
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instruinent unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’'s opinion operate to prevent the enforcement of the lien; or {¢c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. f Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lander may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of natice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by firg, hazards included within the term “extended coverage” and any
other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintalned in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shalt be chosen by Borrower subject to Lender's approval which shall not be unreasonabiy withheld,
It Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage to
protect Lender's rights in the Property in accordance with Paragraph 7.

All insurance policies and renewals shall be accuptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and ranewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the avent of ioss, Borrower shall
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give prompt notice to the insurance carrier and Lender. Lander may make procf of loss if not made promptly by
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration
or repair of the Property damaged, if the restoration or repair is economically feasible and Lender's security is
not lessoned, If the rastoration or repair is not economically feasible or Lende:'s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
dug, with any excess paid to Borrower, If Borrower abandons the Property, or does not answer within 30 days
@ notice from Lender that the insurance carrier has offered to settie a claim, then Lender may collact the
insurance proceeds. Lendar may use the proceeds to repair or restore the Property of to pay sums secured by
this Security Instrument, whather or not then due. The 30-day period will bagin when the notice is given.

Unless Lender and Borrowar otherwise agree in writing, any application of proceeds to principal shall not
gxtend or postpone the due dats of tha monthly payments referred to in Paragraphs 1 and 2 or change the
amount ot the paymants, If under Paragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass 1o
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition,

6. Ocoupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Appiication;
Leaseholds. Borruwar shall occupy, establish, and use the Property as Borrower's principal residence within
sixty days after uie_execution of this Security Instrument and shall continue to occupy tha Proparty as
Borrowsr's principal sesidance for at least ong year after the date of occupancy, unless Lender otherwise
agrees in writing, whiciiconsent shall not be unreasonably withheld, or uniess extenuating circuinstances exist
which are beyond Borraveer’s control. Borrower shall not destroy, damage or impair the Property, allow the
Property to deteriorate, o._vommit waste an the Property. Borrower shall be in defauit if any forteiture action
or proceeding, whether civil‘ar-criminal, is begun that in Lender’s good faith judgment could result in forfeiture
of the Property or otherwise metedially impair the lien created by this Security Instrument or Lender’s security
interest. Borrowar may cure such a 2afault and reinstate, as provided in Paragraph 18, by causing the action or
procesding to be dismissed with a r:irg that, in Lender's good faith determination, preciudes forfeiture of the
Borrower's interest in the Property or othsi-material impairment of the lien created by this Security instrument
or Lender's security interest. Borrower saall also be in default if Borrower, during the loan application process,
gave materially false or inaccurate informatior or statements to Lender {or failed to provide Lender with any
material information} in connection with tite {pan evidenced by the Note, including, but not fimited to,
reprasentations concerning Borrower’s occupaiic~-of the Property as a principal residence. if this Security
instrument is on a leasehold, Borrowar shall comply »ith ail the provisions of the Iease. |t Borrower acquires
tee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the marger in
writing.

7. Protection of Lender's Rights in the Property.” ! Borrower fails to perform the covenants and
agreemants contained in this Security Instrument, or thers-is ¢ legal proceading that may significantly affect
Lander's rights in the Property (such as & proceeding in bankruptly, probate, for condemnation or forfaiture or
to enforce laws or regulations}, then Lender may do and pay for vvhatever is necessary to protect the value of
the Property and Lender's rights in the Property. Lender‘s actions mey-include paying any sums secured by a
lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and
entering on the Property tc make repairs. Although Lender may take =zction under this Paragraph 7, Lender
doas hot have to do so,

Any amounts disbursed by Laender under this Paragraph 7 shall becorre Additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree 1o ‘athar terms of payment, thess
amounts shall bear interest from the date of disbursement at the Nota rata and thall be payable, with interest,
upon netice from Lender to Borrowaer requesting payment,

B. Mortgage insurance. If Lender required mortgage insurance as a condition oy-making the loan secured
by this Security Instrument, Borrower shall pay the premiums required to maintain the‘mortgage insurance in
effect. If, for any reascn, the mortgage insurance coverage required by Lender lapses or ceeses to be in effect,
Borrower shall pay the premiums required to obtain coverage substantially equivalent t. the mortgage
insurance previously in effact, at a cost substantiaily equivalent to the cost 1o Borrower ui the mortgage
insurance previously in effect, from an alternate mortgage insurer approved by Lender. )i substantially
squivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal
to nne-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased ta be in effect, Lendsr will accept, use and retain thase paymants as a loss reserva in lisu of
morlgage insuranca. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires} provided by an insurer approved by
Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain
mortgage insurance in effect, or 1o provide a loss reserve, until the requiremant for mortgage insurance ends in
accordance with any written agraement betwean Borrower and Lender or applicable law.

9. Inspaction. Lendar or its agent may make reasonable entries upon and inspections of the Property.
lLender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspaction,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation,
are harehy assigned and shall be paid to Lender.
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In the event of a total taking of the Property, the praceeds shail be applied to the sums secured by this
Security instrument whether or not then due, with any excess paid to Borrower, in the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equael to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security instrument shall be reduced
by the amount of the proceeds multiplied by the folfowing fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b} the fair market value of the Property immediately before the
taking. Any balance shali be paid to Borrower. In the event of a partial taking of the Property in which the fair
market velue of the Property immediately before the taking is less than the amount of the sums secured
immediately before the teking, unless Borrower and Lender otherwise agree in writing or uniess applicable law
otherwise provides, the proceeds shall be applied to the sums secuted by this Security Instrument whether or
not the sums are then due.

If the Property is abandoned by Borrowaer, or if, after notice by Lender to Borrower that the condernnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums secured by this Security [nstrument, whether or not then
due,

Untess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postporie (a3 due date of the monthly payments referred to in Paragraphs 1 and 2 or change the
amount of such payraria,

11. Borrower Not R<ieaced; Forbearance By Lender Not a Waiver., Extension of the time for payment or
modification of amortizaiiniiof the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrovier shall not operate to release the liability of the original Borrower or Borrower's
successors in interest. Lender s™sit not be required to commence proceedings against any successor in interest
or refuse to extend time for paymeii or otherwise modify amortization of the sums secured by this Security
instrument by reason ot any deman? riade by the original Borrower or Borrower's successors in inturest. Any
forbearance by Lender in exercising 2ny sight or remedy shall not be & waiver of or preclude the exercise of
any right or remady.

12. Successors and Assigns Bound; Joiut 7nd Several Liability; Ca-signers. The covenants and agreements
of this Security Instrument shall bind and benctit the successors and assigns of Lender and Borrower, subject
to the provisions of Paragraph 17. Borrower's cevenants end agreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but dzcs not execute the Note: (a) is co-signing this Security
instrument eonly to mortgage, grant and convey that Eiorrower’s interest in the Property under the terms of 1his
Security Instrument; (b} is not personally obligated to puy ‘he sums secured by this Security Instrument; and
{c) agrees that Lender and any other Borrower may ugree to extend, modify, forbear of make any
accommadations with regard to the terms of this Security” Instrument or the Note without that Borrower's
consent.

13.Loan Charges. If the loan secured by this Security Instrumznt is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest r cther loan charges collected or to be
collected in connection with the loan exceed the permitted limits, then: (a) any such foan charge shall be
reduced by the amount necessary to reduce the charge to the permitsd limit; and (b} any sums already
collacted from Borrower which exceeded permitted limits wilt be refunded 1o Sor-ower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making = dirnet payment to Borrower,
a refund reduces principal, the reduction wili be treated as a partial prepayneri, without any prepayment
charge urder the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall pe yjiven by delivering it
or by mailing it by first class mail unless applicable law requires use of another mettiad. e notice shalt be
directed to the Property Address or any other address Borrower designates by notice to Lerioar, Any notice to
Lender shall be given by first class mail to Lender's address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall be desined to have
been given to Borrower or Lender when given as provided in this paragraph.

16, Governing Law; Severabllity. This Security instrument shall be governed by federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security instrument and the Note are deciared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrumaent,

17. Transfer of the Property or a Beneficial Interest in Borrower. If ail or any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is
not a natural person} without Lender's prior written consent, Lender may, at its option, require immediate
payment in full of alt sums secured by this Sacurity Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

Form 3014 9/90 [page 4 of 6 papes)
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Loan No.: 1-855230-9

it Lender exarcises this option, Lender shall give Borrower notice of acceleration, The natice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Botrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies parmitted by this Security Instrument without further notice or
demand on Barrower.

18. Borrower's Right to Reinstate. |t Borrower meets certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior ta the earlier of: la) 5 days {or
such other period as applicable law may spaecify for reinstatement; before sale of the Property pursuant to any
powar of sale contained in this Security Instrument; or (b} entry of a judgment enforcing this Security
Instrument, Those conditions are that Barrawer: {a) pays Lender all sums which then would be due under this
Sacurity Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other
covenants or agreements; (¢} pays all expenses incuered in enforcing this Security tnstrument, including, but
not limited to, reasonabie attorneys’ fees; and (d) takes such action as Lender may reasonably require to
assure that the lion of this Security Instrumant, Lender’s rights in the Property and Borrower’s obligation to
pay the sums secuied by this Security instrurnant shall continue unchanged. Upon reinstatement by Borrower,
this Sacurity Instruiment and the obligations secured hersby shall remain fully effective as it no acceleration had
occurred. However, thistight to reinstate shall nat apply in the case of acceleration under Paragraph 17.

19. Sale of Note;‘Change of Loan Servicer. The Note or a partial interest in the Note {together with this
Security Instrument) may heunld one or mare times without prior notice to Borrower. A sale may result in a
change in the entity (known us the "Loan Servicer") that collects monthly payments due under the Note and
this Security Instrument. Therc also_may be one or more changes of tha Loan Servicer unreleted to a saie of
the Note, if there is & change of the Loan Servicer, Borrower will be given written notica of the change in
accordance with Paragraph 14 above andsapplicable law. The notice will stats the name and address of the
new Loan Servicar and the address to wnich paymants should he made. The notice will also contain any other
information required by applicahle law,

20, Hazardous Substances. Borrower shall pat cause or permit the presence, use, disposal, storage, or
felpase of any Hazardous Substances on or in the Troperty. Borrowar shall not do, not attow anyone alse to do,
anything aifecting the Property that is in violation ¢f way Environmental Law. The preceding two sentences
shal! nat apply to the presence, use, or storage on 1the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriste to normal residential uses and to maimtenance of the Property.

Borrower shall promptly give Lender written notice of 2iv-investigation, claim, demand, lawsuit or other
action by any governmental or reguiatory agency or private party invelving the Property and any Hazardous
Substance or Enviranmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by
any governmental or regulatory authority, that any removal or other ramiadiation of any Hazardous Substance
affecting the Property is nacessary, Berrower shali promptly take all vecessary remedial actions in accordance
with Environmental Law,

As used in this Paragraph 20, "Hazardous Substances" are those substarices defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
tormaldehyde, and radicactiva materials. As used in this Paragraph 20, "Environmental Law”™ moans federal
laws and laws of the jurisdiction where the Property is loceted that relate to health,-cafitv or environmental
protection.

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shail give notice to Borrowar prior to acceleration following Borrawer’'s
breach of any covenant or agreemant In this Securlty instrument {but not prior to accelerstion undar Paragraph
17 unless applicable law provides otherwise). The notice shall spacify: (a} the default; (b} the action required to
cwre default; (c} o date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and {d} that failure to cure the defauit on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assart in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceteration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at
its option may require immediate payment in ful of all sums secured by this Security Instrument without
further demand and may foreclose this Security instrument by judicial proceeding. Lender shall ba entitled to
collect all expanses incurred in pursuing the remedies provided in this Paragraph 21, including, but not fimited
to, reasonable attorneys’ fees and costs of title evidenca. Form 3014 9/80 /page 5 of 6 pages)
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22. Relesse. Upon paymeant of all sums secured by this Security Instrument, Lender shall release this
Security Instrument to Borrower. Borrower shall pay any recardation costs. Lendsr may charge Borrower a fee
tor releasing this Security instrument, but only it the fee is paid to a third party for services rendered and the
charging of the fee is permitted under applicable law,

23. Walver of Homestead. Borrower waives all right of homestead exemption in the Property.

24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security tnstrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and adreements of this Security Instrument as if the
rider{s) were a part of this Security Instrumant. {Check applicabie linels}]

X__ Adjustable Rate Rider Condominium Rider _____ V-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider _____ Biweekly Payment Rider
Bailoon Rider Rate Improvement Rider Second Home Rider

. Other(s) [specify]

p—

BY SIGNING BZILOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any "dar(si executed by Borrawer and recorded with it.

Witnasses:

QM g #é—é—ga—-ﬂ (Seal)

OANIEL J KELLEY (/ --Borrower

% //(0’4‘-) )77 (Seall
EILEEN M KELLEY -Borrower

{Seal}
~-Borrowar

{Seal)
--Borrower

[Space Below This Line For Acknowledgmen(). -

State of linois, Lo LA Caynty ss:
l Mw—z&% f}‘?’ﬁ Notary , Public in
for gald county and.gtate, do hereby certify that Dol < (,U/(é;;, ) Band 500 (ojé'a_

'personally known to {é to be the same person{s} whose name(s) subscribed ta the forzgoing instrument,
appeared before me this day in person, and acknowle ged that

signed and delivered the said instrument as

uses and purposes therein set forth.

Given under my hand and official seal, this f "‘f qé‘wdzw of O@IL . 7 %
My Commission expires: g’/f g "%C} m /( /,d/\é(/‘f”

Notary Public

free and voluntaty act, lor the

This instrument was prepared b o) . .
DONNA LYP v OFFICIAL SEAL

650 EAST ALGGNQUIN ROAD HEIDI A VENKUS
SUITE 1056 NOTARY PUSBLIC, STATE OF ILLINOIS

SCHAUMBURG, IL 60173 MY COMMISSION EXPIRES 8/15/99

Form 3014 9190 {page & of G pages/
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‘ ADJUSTABLE RATE RIDER ARM P
Loan No.:1-£4F230-9 {1 Year Treasury Index - Rate Caps) 031\';

THIS ADJUSTAZLLE RATE RIDER is made this 14th day of October, 1997 angd is
incorporated into anc siia! be deemed to amend and supplemant the Mortgage, Deed of Trust or
Security Deed ithe "Srcurity Instrument”} of the same date givan by the undersigned {the
"Borrower”) to securs Bor zwar's Adjustable Rate Note {the "Note") to
GREAT WESTERN 8ANK, A FLOERAL SAVINGS BANK
DOING BUSINESS AS SIERRA YWESTERN MORTGAGE COMPANY
{the "Lander”) of the same data and.covering the property described in the Security Instrument

and (ocated at;
46 RUFFLEL-FFATHERS DRIVE, LEMONT, IL 60439
‘Property Address)

THE NOTE CONTAINS PROVISIONS ali CWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE WOTZ - LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY (ONG TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to tha cCrvenants and agreemaents made in the
Sacurity Instrument, Borrower and Lendar further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES _ '
The Note provides for an initial interast rate of  5,500% /. The Note provides for changes in
the interast rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates .

The interest rate | will pay may change on the first day of Ncvamber, 1998 _and on
that day every 12th month thereafter. Each date on which my interast’raie could change is called
a "Change Date."

{B) The Index . .

_ Beginning with the first Change Date, my interest rate will be based on an (rdsx. The "Index"
is the weekly average yield on United States Treasury securities adjusted to a constint maturity of
1 year, as made available by the Federal Reserve Board, The most recent index fiyure available as
of the date 45 days before each Change Date is called the "Current Index.” o

1t the Index is no longer available, the Note Holder will choose a new index whisitis based
upon comparable information, The Note Holder will give me notice of this ¢choice.

ALL TERMS AND CONDITIONS CONTINUED ON THE BACK OF THIS RIDER
ARE PART OF THIS RIDER

MULTISTATE ADJUSTABLE RATE RIDER .- ARM B2 -- Single Family .- Fannie Mas/Froddis Mag Uniform Instrument Form 3111 385
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{C) Caiculation of Changes ) . )

Befare each Change Date, the Note Holder will calculate my new interest rate by adding
2,760 percentage points | 2.750% | to the Current Index. The Note Holder will then
round the result of this addition to the nearest one-sighth of one percentage point {0.125%).
Subject to the limits stated in Section 4{D} below, this rounded amount will be my new interest
rate until the next Change Date.

The Note Holder will then determine the amount of the monthly anment that would be
sutficient to repay the unpaid principal that | am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this
calculetion will be the new amount of my menthly payment,

(D) Limlcs on Intarest Rate Changes

The iaterust rate | am required to pay at the first Change Date will not be greater than

7.600% _or less than 3.500% . Therseafter, my interest rate will never be increased or
decreased on uny single Change Date by more than two percentage points {2.0%) from the rate of
interest | have besn paying for the preceding twelve manths. My Iinterest rate will never be greater
than  11,600%

(€] Effective Daie o’ Changes

My new interest rute will become effective on each Change Date, | will pay the amount of my
naw monthly payment baginning on the first monthly payment date after the Change Date until the
amount of my monthly paymert changes again.

{F) Notica of Changes

The Note Hoider will deliver-or mail to me a notice of any changes in my interest cate and the
amount of my monthly payment bafoie the effective date of any change. The notice will include
information required by law to be piven me and also the title and telephone number ot a person
who will answer any question | may have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A o <EFICIAL INTEREST IN BORROWER
Uniform Covensant 17 of the Security instrument ie amended to read as follows:

Tranafer of the Praperty or a Beneficial Intersst i1 Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a bereficial interest in Borrower is sold or transferred
and Borrower is not g netural person] without Lerdr:’s prior written consent, Lender may, at its
option, require immediate payment in full of all cums secured by this Security Instrument.
However, this option shall not be exercised by Lender it axarcise is prohibited by federal law as of
the date of this Security Instrument. Lendsr also shall 1ol nxercise this option if: (a} Borrower
causes 10 be submitted to Lender information required hv-Lender to evaluate the intendad
transferee as if a new loan were being made to the wansfeica; and (b} Lender reasonably
determines that Lender’'s sacurity will not be impaired by the lotn assumption and that the risk of
a breach of any covenant ot agreement in this Security Instrumentie acceptable 1o Lender.

Ta the extent permitted by applicable law, Lender may charge alrensonable fee as a condition
1o Lender’'s consent to the loan assumption. Lender may also require ths transferee to sign an
assumption agreement that is acceptable to Lender and that obligates the iransferee to keep all the
promises and agreements made in the Notg and in this Security Instrumen.. Buirower will continue
o '?e obligated under the Note and this Security Instrument unless tendei. eleases Borrower in
writing.
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It Lender exercises the option to require immediate payment in full, Lender shall give Borrower
notice of acceleration. The natice shall pravide a period of not less than 30 days from the date the
notica is delivered or mailed within which Borrower must pay all sums secured by this Security
instrumaent. }f Borrower fails to gav these sums prior 1o the expiration of this period, Lender may
ianoke any remedias permitted by this Security Instrument without further notice or demand on

ofrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants centained on both
sides of thisddjusiable Rate Rider,

QM fg r’,/e{’ “é“% (Seall

DANIEL J KELLEY EILEEN M KELLEY

{Seal)

{Seal) {Seal

{Sign Qrginal Only)
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LEGAL: PARCEL 1: LOT 24 IN RUFFLED FEATHERS, BEING A SUBDIVISION
OF PART OF SECTION 27 AND THE NORTH 1/2 OF SECTION 34,
TOWNSHIP 37 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

PARCEL 2: EASEMENTS FOR INGRESS AND EGRESS FOR THE BENEFIT
OF PARCEL 1 OVER OUTLOTS P AND R AS CREATED BY THE PLAT OF
SUBDIVISION,

ADDRESS: 46 RUFFLED FEATHERS
LEMONT, IL 60439

PIN: 22-27-404-006-0000




