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THIS MORTGAGE ("Seeurity Instrument”) is ww » Cctober 21, 1997
The Mortgagor is  ERIC RIVERA, A SINGLE

("Borrower”), This Security Instrument is given 1o

USA MORTGAGE CORPORATION

, Which is
organized and existing under the laws of THE STATE OF ILLINOIS »and
whose nddress is 7234 WEST NORTH AVENUE, #411, ELMWOOD PARK, IL 60707

("Lender®), Borrower owes Lender the principal susm of
Ninety Four Thousand Nine Hundred Thirty Nine Dollars and Zero Cents
Dollars (U.S. $ 94,939.00 ).

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
prcwtdcs for monthly paymemts, with the full debt, if not paid earlier, due and payable on

November 1, 50% This Security Instrument secures 1o Lender: (a) the repayment of the dely
evidenced by the Notc, with imcrcsl and al} renewals, extensions and modifications of the Note: (b) the
payment of all other sums, with interest, advanced under paragraph 7 10 protect the security of this
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Security Insteument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note, For this purpose, Borrower does hereby mortgnge, grant and convey (o the
Lender the following described property located in
COOK County, Ninois:
LOT 34 [N BLOCK 4 IN GUNN'S SUBDIVISION OF THE WEST 1/2 OF THE SQUTHWEST
1/4 OF THE NORTHEAST 1/4 OF SECTION 34, TOWNSHIP 40 NORTH, RANGE 13, EAST OF
;Wg gglgb T\SII;JCIPAL MERIDIAN, IN COOK COUNTY, [LLINOIS. P.I1.N.

- - :6*‘/‘\

which has the nddress of 4331 WEST MCLUAN, |
CHICAGO (Street, Cuy),

Hlinols 60639 (2ip Code) (*Property Auidress*);

TOGETHER WUTH all the tmprovements now or hersriier erected on the property, and all casements,
appurtenances and lxwires now or hereafter o part of the property. All replacements and additlons shall
a'lso l;)c covered by this Security Instrument, Al of the foregoliigis seferred to In this Securlty Instrument as
the "Property.”

BORROWER COVENANTS that Borrower is lawlully selzed ¢ the astate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property ts unencumbered, except for
encumbrances of record, Borrower warrants and will defend generally the thic ro the Property against ull
claims and demands, subject to any cncumbrances of record,

THIS SECURITY INSTRUMENT combincs uniform covenants for wmional use and nonsuniform
covenants with Himlied varintlons by jurlsdiction to constitute & uniform seeurity ipstrument covering real
property,

Borrower and Lender covenant and agree as {ollows:

UNIFORM COVENANTS,

1 Payment of Principal, Interest und Late Clwege. Borrower shall pay when due thepraeinal of,
andd interest on, the debt evidenced by the Note and late charges due under the Note,

2, Momthly Paymont of ‘Taxes, Insurunce and Other Churges, Borrower shall include in gach
monthly payment, together with the principal and fnterest o8 sei forth in the Note and any Jate charges, o
swn for (a) taxes and specinl assessments levied or to be levied against the Property, (b} leaschold
payments of ground rents on the Property, and (¢) premiums for Insurance required under paragraph 4. In
any year in which the Lender must pay n morignge Insutance premium to the Seerelary of Housing and
Urban Development ("Secretary™), or In any year in which such premium would have been required if
Lender stilt held the Sccurity Instrument, each monthly payment shall also include either: (1 a sum for the
annunl mortgage insurance premium (o be paid by Lender to the Secrelary, or (i) n monthly charge insien
of n mortgnge insurance premium {f this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Sccretary. Except for the monthly charge by the Secretary, these ilems
are called "Escrow ltems® and the sums paid to Lender are ealled "Escrow Funds."

1 I, , N - ')
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Lender may, at any time, colleet and hold amounts for Escrow tems in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitied by RESPA for unanticipated disbursements or disbursements before the Borrower's payments
are available in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shall necuunt to Borrower for the excess funds as required by RESPA. 1f the nmounts of funds held
by Lender at any sime is not sufficient to pay the Escrow liems when due, Lender may notify the Borrower
and require Borcoyieito make up the shortage as permitied by RESPA.

The Escrow Fiiddsare pledged as ndditional security for all sums secured by this Security Instrument,
I Borrower tenders te-4 <ader the full payment of all such sums, Borrower's account shall be credited with
the balance remaining for =i installment items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has <io: become obligated to pay to the Secretary, and Lender shall promptly
reflund any cxcess funds to_Fsrrower, Immedintely prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower'saceount shall be credited with any balance remaining for all instaliments
for items (a), (b), and (¢).

o 3. Application of Payments, All pavments under paragraphs 1 and 2 shall be applied by Lender as
ollows:
[irst, to the mortgage insurance premiunc tr ke paid by Lender to the Secretary or (o the monthly
charge by the Sccretary instead of the monthly nortgnge Insurance premium;
Second, to any taxes, specinl assessments, leascheia payments or ground rents, and fire, flood und
other hazard insurance premiums, as required;
Thirs, to interest due under the Note;
Fourth, to amortization of the principal of the Note; and
Eifth, to late charges duc under the Note,

4. Fire, Flood and Other Hazard Insurance, Borrower shall-irzare oll improvements on the Property,
whether now in existence or subsequently erected, ngainst any hazards, cusualties, and contingencies,
including fire, for which Lender requires insurance, This insurance shall be-maintnined in the amounts and
for the periods that Lender requires, Borrower shall also insure all improvemcinit on the Property, whether
now in existence or subsequently erected, against loss by floods to the extent requived oy the Secretary. All
insurance shall be carried with companies npproved by Lender. The Insurance policies nnd any renewals
sﬂmlll be held by Lender and shall include loss payuble clauses In favor of, and In n doxin acceptable to,

cnder,

In the cvent ol loss, Borrower shull glve Lender immediate notice by mail, Lender may_mabe proof of
loss if not made promptly by Borrower. Enach insurance company concerned s hereby authsrized and
directed to make payment for such loss directly to Lender, instend of to Borrower nnd 1o Lender joiriiy, All
or any part of the insurance proceeds may be applicd by Lender, at its option, either (1) to the reduciiornof
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts apphice-in
the order in puragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments, Any excess insurance proceeds over an amount rcqurrctl to pay all owtsianding indebledness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Seeurlty Instrument or other transfer of title to the Property that
cxtinguishes the indebiedness, all right, title and interest of Borrower in and 1o insurance policies in foree
shall puss to the purchnser,

WiIA Caw o, 131:8896181-729 & ,é’

ELFGR(N) o Page Vol & Initials




UNOFFICIAL COPY




UNOFFICIAL CORY; -4z, e ot

¢ " Yt

LOAN NO. 00114799-53

5. Occupuncy, Preservation, Maintenance and Protection of the Property: Borrower's Loan
Application; Leascholds, Borrower shall occupy, cstablish, and use the Property as Borrower's principal
residence within sixty days after the exccution of this Sccurity Instrument (or within sixty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's principul residence for
at least one year after the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which ave beyond Borrower's control,
Borrower shall notify Lender of any extenuating circumstances, Borrower shall not commit waste or
destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear
and tear excepies, Lender may inspeet the Property if the Property is vacant or abandoned or the loan is in
default, Lender <ndy-take reasonable nction to protect and preserve such vacant or abandoned Property.
Borrower shall alto be-in default If Borrower, during the lonn application process, gave materially false or
inaccurate Informatiza o/ statements (o Lender (or failed to provide Lender with any material information) in
connection with the loau ¢ idenced by the Note, including, but not limited to, representations concerning
Borrower's occupancy of tke Pioperty as a principal residence, If this Security Instrument is on a leaschold,
Borrower shall comply with‘the srovisions of the lease, 1f Borrower acquirces fee title to the Property, the
leasehold and fee title shall not be m2rged unless Lender agrees to the merger in writing,

6. Condemnation. The procecas of-any award or claim for damages, direct or consequential, in
connection with any condemnation or otl.er tuking of any part of the Property, or for conveyance in place
of condemnation, arc hereby assigned ana skaii be paid to Lender 1o the extent of the full amount of the
indebtedness thut remains unpaid under the ¥eie and this Security nstrument, Lender shall apply such
proceeds to the reduction of the indebtedness ununc the Note and this Security Instrument, first 1o any
delinquent amounts applicd in the order provided in'parozraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extead or postpone the due date of the monthly
payments, which are referred 10 in paragraph 2, or chinige the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding tidebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights wn/the Property, Borrower shall pay all
governmental or municipal charges, fines and impositions that are not incased in paragraph 2, Borrower
shall pay these obligations on time directly to the entity which is owed the payment, If failure 10 pay would
adversely affect Lender's interest in the Property, upon Lender's request Borroyies shall promptly furnish to
Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragrarii 2, ar fails to perform
any other covenants and agreements contained in this Securlly Instrument, or there is adegal proceeding
that may significantly affect Lender's rights in the Property (such as a proceeding-fa bankrupicy, for
condemaation or to enforce laws or regulations), then Lender may do and pay whatever it nec:ssary (o
protect the value of the Property and Lender's rights in the Property, including payment ol w2 -hazard
insurance and other items mentioned in paragraph 2. ‘

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrover
and be securcd by this Scourity Instrument, These amounts shall bear interest from the dale of
disbursement, at the Note rate, and at the option of Lender, shall be immediately due and payable,

Barrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (n) agrees in writing to the payment of the obligation secured by the len in a manner aceepiable
to Lender: (b) contests in good faith the lien by, or defends aguinst enforcement of the lien in, legal
proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures
from the holder of the lien an agrecment satisfactory to Lender subordinating the lien to this Securlty
Instrument, 1f Lender determines that any part of the Property is subject to u lien which may autain priority
over this Security Instrument, Lender may give Borrower a notice idemtifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice,

FHA Case No. 131:8896181-729 d‘ 6
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8, Fees, Lender may colleet fees and charges authorized by the Secretary,

9. Grounds for Accelerntion of Debt,
(w) Defuult, Lender may, except as limited by regulations issued by the Secretary, in the case of
pr:\ymcm defaults, require immediate payment {n full of alt sums secured by this Security Instrument
i
(1) Borrower defaults by (niling to pay in full any monthly payment required by this Security
Ing'cuinent prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for & perlod of thirty days, to perform uny other obligations
contines in this Sccurity Instrument,
(b) Sule Witirat Credit Approval, Lender shall, If permitied by applicable law (including Section
J41(d) of the Cara-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval of-the Secrctary, require immediate payment in full of all sums secured by this
Security Instrument ([
(1) All or part of the @roperty, or a benefictal Interest in o trust owning all or part of the Property, is
sold or otherwise transferre:] (other than by devise or descent), and
(it) The Property is not ueerpicd by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee docr sc occupy the Property but his or her credit has not been
approved in accordance with the reauirements of the Secretary,
{c) No Waiver. If circumstances occur thmt would permit Lender to require immediate payment in
full, but Lender does not require such payaenis, Lender does not walve its rights with respect to
subscquent cvents,
(d) Regulations of HUD Sceretary, In many ci=sumstances regulitions issued by the Sccretary will
limit Lender's rights, in the case of payment defaults, to require immediate payment in full and
foreclose if not paid, This Sccurity Instrument docs pat uuthorize acceleration or foreclosure if not
permitted by regulations of the Secretary,
(¢} Mortgage Not Insured. Borrower agrees that i€ (e Stcurlty Instruinent and the Nole are not
determined to be cligible for insurance under the National #zuring Act within 60 days from the date
hereof, Lender may, at its option, require Immediate paymesiin full of all sums secured by this
Sccurity Instrument, A written statement of any suthorized agent oi the Secretary dated subsequent
to 60 days from the date hereof, declining to insure this Security inctrament and the Note, shall be
deemed conclusive proof of such ineligibility, Notwithstanding the forcgaing, this option may not be
excreised by Lender when the unavailability of insurance Is solely due 1o ienaer's failure to remit a
mortgage insurance premium to the Secretary,

10, Reinstatement, Borrower has a right to be reinstated if Lender has required immedizic oayment in
full because of Borrower's failure 1o pay an amount due under the Note or this Sccurity Instrament, This
right applics cven after forcclosure procecdings arc instituted, To reinstate the Security Snasicument,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account current inchuding, 1o
the extent they arc obligations of Borrower under this Sccurity Instrument, foreclosure coits nnd
reasonable and customary attorneys' fees and expenses properly ussociated with the foreclosure
proceeding, Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full, However, Lender is not
required to permit reinstatement if: (i) Lender has accepted reinstatement afier the commencement of
foreclosure proceedings within two years Immediately preceding the commencement of a current
foreclosure procecding, (il) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Sccurity Instrument.

11, Borrower Not Released; Forbearance By Lender Not o Waiver, Extension of the time of
payment or madification of amortization of the sums secured by this Security Instrument granted by Lender
{o any successor in interest of Borrower shall not aperate to release the Hability of the original Borrower or

FHA Case No. 131:8896181-729 :5’ Z
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Borrower's successor in interest,  Lender shall not be required to commence proceedings against any
successor in interest or refuse to extend time for payment or otherwise modily umorliszon of the sums
secured by this Senurity Instrument by reason ol any demand made by the original Borrower or Borrower's
suceessors in interest, Any forbearance by Lender in exercising any right or remedy shall not be o waiver of
or preclude the excreise of any right or remedy,

12, Successors und Assigns Bound; Joint and Severnl Liability; Co-Signers. ‘The covenants tnd
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject2a the provisions of paragraph 9(b). Borrower's covenants and agreements shal! be joint
and scveral, Any Gorrower who co-signs this Sccurity Instrument but does not execute the Note: (n) Is
co-signing this Sccurliy, Instrument only to mortgage, geant and convey that Borrower's interest ln the
Property under the terina of this Sccurlty Instrument; (b) Is not personslly obligaled to pay the sums
secured by this Security-tusiument; and (¢) ugrees that Lemder and any other Borrower may agree 10
extend, modify, forbear or ks any nccommodations with regard 1o the terms of this Sccurlty Instrument
or the Note withou! that Borrayr's consent,

13, Notices. Any notice to Becrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by frst cluzs mall unless applicable lnw requires use of another method. The
notice shall be directed to the Property Addeess or any other nddress Borrower designates by notice to
Lender. Any notice to Lender shall be glven by first cluss matl to Leider's address stated herein or any
address Lender designates by notice to Borrower, ey notice provided for in this Security Instrument shall
be deemed 10 have been given to Borrower or Lender when given as provided {n this paragraph,

14, Governing Law; Severability, ‘This Securlty tnstrument shall be governed by Federal law and the
taw of the jurisdiction in which the Property s locmted. tnche event that any provision or clause ot this
Sccurily Instrament or the Note conflicts with applicable Tnw, sich conflict shall not affect other provisions
of this Sccuritr Instrument or the Note which can be given effec without the conflicting provision, To this
enil the provisions of this Securlty Instrument and the Note are decinzed to be severable,

15, Borrower's Copy, Borrower shall be given one conformed cop: of the Note and of this Security
[nstrument,

16. Hwenrdous Substances, Borrower shall not cause or permit the presence, uee, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrowcer shall noi do, nor allow anyone
else to do, anything nffecting the Property that s in violution of any Environmental Luwe, he preceding two
sentences shall not apply to the presence, use, or stornge on the Property of smnll quantities o1 rinzardous
Sub}:lnpccs that are generally recognized to be appropriate to normal residentinl uses and 10 palresance
of the Property.

Borrowor shall promptly give Lender written notice of any investigation, clalm, demand, lawsit-or other
nction by any governmental or regulatory agency or private party Involving the Property wnd aay
Hazardous Subsiance or Environmental Law of which Borrower has netunl knowledge. 17 Borrower learns,
or is notificd by any governmental or reguintory suthorlty, that any removal or other remedintion of any
Hazardous Substances affecting the Property {s necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law,

As used in this parngraph 16, “Huzurdous Substances” are those substances defined as toxie or
hazardous substances by Environmental Law wud the following substances: gusollne, kerosene, other
flammable or toxic petroleum products, toxie pesticides and herbleldes, volatile solvents, materials
containing nsbestos or formaldehyde, and rndronclivc materlals,  As used In this paragraph 10,
“Environmental Law" means federal lnws and laws of the jurisdiction where the Property is Tocated that
relate to heaith, safety or environmental protection,

FHA Case No, 131:8896181-729 ./:7 ZC
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NON-UNIFORM COVENANTS. Borrower and Lender furthicr covenant and agree as follows:

17, Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower muthorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs cach tenant of the Property to pay the rents to Lender or Lender'’s agents, However,
prior to Lender's notice to Borrower of Botrrower's breach of any covenant or agreement in the Sccurity
[nstrument, Borrower shall colleet and receive all rents and revenues of the Property as trustee for the
benefit of Lepdcr and Borrower, This nssignment of rents constitutes an absolule assignment and not an
assignment for aiditional security only,

I Lender givss notice of breach to Borrowers (n) all remts received by Borrower shall be held by
Borrower as trusiee far benefit of Lender only, to be applied to the sums secured by the Securily
Instrument; (b) Lerdar.shall be entitted to collect and receive ali of the rents of the Property; and (c) cach
tenant of the Property saail nay all rents due and unpaid 1o Lender or Lender's agent on Lender’s writlen
demand to the tenant.

Borrower has not executed nziy prior assignment of the rents and has not and will not perform any act
that would prevent Lender from execcising its rights under this paragraph 17.

Lender shall not be required i crier upon, take contrel of or muintiin the Property before or after
giving notice of breach to Borrower, Hov:ever, Lender or a judicinlly appeinted recelver may do so at any
time there is a breach. Any pplication cf rents shall not cure or waive any default or invalidate any other
right or remedy of Lender, This assignment/of “ents of the Property shall terminate when the debt secured
by the Security Instrument is pald in full,

18, Foreclosure Procedure, If Lender veguives Limuedinte payment In foll under paragraph 9,
Lender may foreclose this Sccurity Instrument by judicinl proceeding, Lender shall be entitled to
collect all expenses incurred {n pursuing the remedies prov'ded in this paragraph 18, including, but
not limited to, reasonuble attorneys' fees aud costs of title e idence,

IF the Lender's intercst In this Sceurity Instrument i87p2id by the Secretary und the Sccrctary
requires immediate payment {in full under paragraph 9, the Secrxtary may invoke the nonjudicla)
power of sale provided in the Single Family Mortgage Foreclosure Aot of 1994 ("Act™) (12 U.S.C, 3751
et seq) by requesting a forcclosure commissfoner designated unuer the Act to commence
foreclosure and to scll the Property us provided in the Act, Nothing in-the preceding sentence shall
deprive the Sccretary of uny rights otherwise avadlable to a Lender unacr this paragraph 18 or
npplicable law,

19, Relense, Upon payment of il sums secured by this Seeurity Instrument, Lendes shall release this
Security Instrument without charge to Borrower, Borrower shall pay any recordation cosis,

20, Waiver of Homestend, Borrower walves all right of homestead exemption in the Praperty.,

21, Riders to this Security Instrument, [f one or moro riders nre executed by Borrower and recoroed
together with this Security Instrument, the covenmnts of ench such rider shall be Incorporated into and shali
amend nnd supplement the covenants and agreements of this Seeurity nstrument as if the rider(s) were »

part of this Sccurity Instrument,
{Cheek applicable box(es)].

[:} Condominium Rider [:X:]Adjusmblc Rute Rider [:.«:]O|t\cr {specify)

[J Planned Undt Development Rider

tiacasoNo. 131:8896181-729 '
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms comtained in this Security Instrumen
and in any rider(s) exccuted by Borrower and recorded with it
Witnesses:

7
L (cffw\. (Seal)

ER I-C RI V[RA -Rorrower

(Seal)

Borrower

{Scal) (Seal)

Borrower Borrower

J(Sahy (Senl)

Hoeower -Borrower

(Seal) (Seal)

Borrower ‘Borrower

STATE OF ILLINOIS, County ss: Z(/“[/j

\
l.'/(r\”‘ U"""Q W(Q. a Notary Public in and for said county ana s*ale do hereby certify thal
ERIC RIVERA, A SINGLE MAN

personally known to me o be the same person(s) whose name(s) subsegibed to the forcgoing instrunep,
appeared before me-this day In person, and acknowledged that ( he/shesigned and delivered the sald
instrument as  (his)/her free and voluntary act, for the uses and Farposes therein sl fcy}. 57

g

Given under™my hand and official scal, this .%

My Commission Expires;

‘l,*lnlary, ublic

"OFFICIAL SEAL"
Bheryl A. Kidd
Notary Public — Btate of Nllincls IFHA Case No,
| My Gommission Rxpires 08/08/3000 131:8896181-729
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ADJUSTABLE RATE RIDER

THIS ADJUSTAPLE RATE RIDER s mude this  21SE dayof  October , 1997,
and is incorporated into il shall be deemed 1o amend and su plcmcm the Mortgnge, Peed of rnm

or Securlty Deed ("Sccurity tastrument™) of the same dnle w.n RK the undersigned ("Borrower®) to
secure Borrower's Note ("Nore*y 1o USA MORTGAGE CORPORATIQ

(the "Lender™) of the same date ane covering the Praperty deseribed in the Securlty Iustrument and
located at:

4331 WESTIMCLEAN CHICAGO, IL 60639

{Progerty Auilress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN 'THE
INTEREST RATE AND THE MONTHLY PAYMENT., THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MU5T PAY,

ADDITIONAL COVENANTS. In addition to the covenams and tercements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of January | 1999, and on
that day of each succeeding year, "Change Date™ means cach date on which the interest rite could
change,

(B) The Index

Beginning with the first Change Date, the interest rate will be based an an Index. “index” mears
the weekly average vield on United Staies Trv.aaurv Sccuritics ndjusted to a coznstant maturity of one
year, as made available by the Federal Reserve Board, "Current Index® means the most recent Index
figurc available 30 days before the Change Dute, [f the Index (as defined above) is no longer
available, Lender will use as o new Index any index prescribed by the Secretary, As used in this Rider,
*Sccurity means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index,
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(C) Caiculation of Interest Rate Changes

Before each Change Daie, Lender will caleulate o new interest rate by adding a margin of Two
and Three / Quarters percentage poini(s) ¢ 2.7500 %)t
the Current Index and rounding the suin to the nearest one-cighth of one percentige paint (0.125%),
Subject to the iimits stated {n paragraph (D) of this Rider, thiy rouncded amount will be the new interess
rate until the ez Change Date,

(D) Limits an 2avarest Rute Chunges

The existing inteies rate will never increase or decrease by more than one percentage point
(1.0%) on any sfng!c Chungs Date, The interest rate will never be mere than flve percentage polints
(5.0%) higher or lower thaa the infulal interest rate, as staed i Paragraph 2 of the Note,

(E) Calculution of Paymeni Casage

[f the {nterest rate chunges on o Change Date, Lender will calowlate the amount of monthly
payment ol principal andl interest which would be necessary to repay the unpald principat balance in
full at the Maturity Date at the new interes? ro‘e through substantially equal payments, In miking such
calculation, Lender will use the unpaid princionl bolance which would be owed on the Change Date if
there hnd been no defmlt In payment on the Nocs-reduced by the amount of any prepayments to
pri:&flp:\l. The result of this caleulntion will be the zaioumt of the new monthly payment of principal
andl interest,

(F) Notice of Chnnges

Lender will give notice 1o Borrower of anty change in“ihe bxterest ruie and monthly payment
amount, The notice must be given ul least 25 duys before the new rionthly payment amount is due,
and must sct forth (1) the date of the notice, (i) the Change Date, (i) theld interest rate, (Iv) the new
interest rate, (v) the new monthly payment mmount, (vi) the Curredt Jidex and the date it was
wiblished, (vil) the method of calculating the change in monthly paymentariount, and (vIil) any other
nformation which may be required by law from time to time.

(G) Effective Date of Chunges

A new interest rate caleulnted in accordance with paragraphs (C) i (D) oF thi=-Rider will
become effective on the Change Date. Borrower shull make o payment in the new montaly rmount
beginning on the first payment tnte which occurs at least 25 days after Lender hus glven Borrovieribe
notice of changes required by parngraph (F) of this Rider, Borrower shall have no obligation te by
any Increase in the monthly payment amount caleulnted in accordance with parngraph (1) of tnis
Rider for any payment date occurring less than 25 days after Lender has given the required notice, [t
the momthly payment amount calculated In aecordance with paragraph (E) of this Rider decreased,
but Lender failed to give timely notlee of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to clther (1) demand the return to Borrower of any excess payment, with
interest thereon it the Note rate (a rate cqual to the interest rate which should have been stated in a
timely notice), or (1i) request that any cxcess payment, with Interest thereon at the Note rate, be
applied ns payment of principal, Lender's obligation to return any excess payment with interest on
den;nnd {s not nssignable cven If the Note is otherwise assigned before the demand for return is
made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider,

)
It NS
(Seal) & W\e"‘;\- (Seal)
Jlarrower EEIC RIVERA Rurrower

(Seal) (Sead)

Rorrower Jorrower

(Seal) (Seal)

Horrower Jurrower

rmrarinema (S001) (Seal)

Horrower Horrower
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