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MORTGAGE

THIS MORTGAGE IS DATED SEPTEMBER 28, 1997, outvieen MARTIN W, REDD and PATRICIA J. REDD, HIS
WIFE, AS JOINT TENANTS, whose address is 8440 SOUTH ~QYNE, CHICAGO, IL. 60620 (referred to below as
"Grantor”); snd Harris Trust and Savings Bank, whose adcres= is 111 W. Monroe, P.O. Box 758, Chicago, IL
60690-07585 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuabie consideration, Grantor mort 2308, warrants, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described eai wroparty, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures, ail easements, rights of way, and
appurtenances, all water, water rights, watercourses and ditch rights (incluo'ng stock in utilities with ditch or
irrigation rights), and all other rights, royalities, and profits relating to the rea! propany, including without limitation
all minerais, oil, gas, geothermal and similar matters, located in COOK Coumy.&‘ate of lilinois (the "Real

Property"):

LOT 14 AND THE NORTH 8 FEET OF LOT 15 IN BLOCK 6 IN H.0. STONE AND COMPANY'S ROBEY
ST SUBDIVISION OF THAT PART OF THE SOUTHWEST 1/4 OF SECTION 31, TCWNSHIP 38 NORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, LYING EASTERLY OF THE RIGHT OF WAY
OF THE PITTSBURG-CINCINNATI, CHICAGO, ST. LOUIS RAILROAD, IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 8440 SOUTH HOYNE, CHICAGO, I 80820. The Real
Property tax identification number is 20-31-314-038-0000.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents.

DEFINITIONS. The foliowing words shall have the following meanings when used in this Mortgage. Terms not
otherwise delfined in this Mortgage shall have the meanings atiributed 1o such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in [awful money of the United States of America.

Credit Agreement. The words "Credit Agreement” meﬁn ie ﬁ?@ Mcﬂmedlt agreemant dated
B .
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September 25, 1997, between Lender and Grantar with a credit limit of $14,000.00. together with ail renewals
ol. extensions of, modilications of, refinancings of, consolidations of, and substitutions for the Cradit
Agreement. The interest rate under the Cradit Agreament is a variable interast rate basad upon an index.
The index currently is 8.500%; per annum, Tha Intarest rate to be applied 1o the outstanding account balance
shall be at a rate 0.750 percentage points above the indax, subject however to the following maximum rate.
Under no circumstances shal! the interest rate be more than the lesser ot 18.000% per annum or the maximum
rate allowed by applicabla taw.

Existing Indebtedness. The words "Existing indebtedness” mean the indebtedness described below in the
Existing Indebtedness section of this Mortgage.

Grantor. The word "Grantor® means MARTIN W. REDD and PATRICIA J. REDD. The Grantor is tha
mortgagor undar this Mortgage.

Guerantor. Tne-word "Guarantor" means and includes without limitation each and all of the guarantors,
sureties, and accummaodation parties in connection with the indebtedness.

Improvements. “he :vord "Improvements” means and includes without limitation all existing and future
improvements, buildings ~atructures, mobile homes affixed on the Real Properly, facilities, additions,
replacements and other ¢casiruction on the Real Property.

indebtedneas. The word “inde’ednass” means all principal and interest payable under the Credit Agraement
and any amounts expended or adanced by Lender to discharge obligations of Grantor or expenscs incurred
by Lender to enforce obligations of firartor under this Morigage, together with interest on such amounts as
provided in this Mortgage. Spaecificaliy, without limitation, this Morigage secures a revelving line of credi
and shall secure not only the amount wrier: |.ender has presently advanced to Grantor under the Credit
Agreement, but also any future amounte wilch Lender may advance to Grantor under the Credit
Agreement within twenty (20) years from the drie Of this Morigage to the same extent as if such future
advance were made as of the date of the exeduion of this Mortgage. The revolving line of credit
obligates Lender to make advances to Grantor 80 'ung as Grantor complies with all the terms of the
Credit Agreement and Related Documents. Such advarcra may be made, repaid, and remade from time
to time, subject to the limitation thal the total ocutstanding Vslance owing at any one time, not including
finance chargea on such balance al a fixed or variable rate or zur> as provided in the Credit Agreement,
any temporary overages, other charges, and any amounts expenzed or advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided in the Crecit Agreement. It is the intention of
Grantor and Lender thal this Mortgage secures the balance outstanding ::xdsr the Credit Agresment from

lime to time from 2ero up to the Credit Limit as provided above and any intcninediate balance, At no time
shall the principal amount of indebtedness secured by the Mortgage, noi inc'uding sums advanced to
protect the aecurity of the Mortgage, exceed $21,000.00.

Lender. The word "Lender” means Harris Trust and Savings Bank, its successors &ne 2ssigns. The Lender
is the mortgagee under this Mortgage.

Mortgage. The word “Mortgage" means this Mortgage between Grantor and Lender, and !acludes without
limitation all agsignments and security interest provisions relating to the Personal Property and Rents.

Personal Property. The words "Personal Praoperty" mean all equipment, fixtures, and other articies of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any
of such property. and together with all proceeds (including without iimitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Parsonal Property.

Real Property. The words "Real Property” mean the property, interests and rights described above in the
“Grant of Mortgage" section.

Related Documents. The words "Related Documents” mean and include without limitation all promissory
notes, cradit agreements, loan agreemants, environmental agreements, guaranties, security agreements,
mortgages. deeds of trust, and all other instruments, agreements and documents, whether now or herealer
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existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, ravenues, income, issues, royalties, profits, and
other benslits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND ~FRFORMANCE. Excef)t as otherwise provided in this Morigage, Grantor shall pay to Lender all
awggfn{g‘:&%g\ép&v this Mortgage as they become due, and shall strictly perform all of Grantor's obligations
75

POSSESSION AND MA'NTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be roviumed by the following provisions:

Possession and Us(. - Until in default, Grantor may remain in possession and control ol and operate and
manage the Property ard collact the Rents from the Property.

Duty to Maintain. Grantor “hall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance ecessary (o preserve its value.

Hazardous Substances. The jerins _",haz'ardoun waste," "hazardous substance” “disposal,” “rglease,”" and
“threatened reloaso,” as used n ‘u) Mortgago. shall have the same meanings as set forth in the
gom rehensive Environmental Raskvonu. Compansation, and Liability Act of 1880, as amended, 42 U.S.C.
eclion 9601, ot seq. S‘_"C RCLA"), the Superfund Amendments and Heauthorization Act of 1888, Pub. L. No.
%9-499 ("SARAY) g\e azardous Mater.s.2 Transportation Act, 49 U.S.C. Section 1801, et neq., the Resource
onservation and Recovery Act, 42 U.S.C.3action 6901, ot 0«1.1. or other applicable state or Fedaral (aws,
rules, or regulations adopted pursuant to any of the foregoing. Tne terms “hazardous waste" and "hazardous
substance” shall also include, without limitation, Zei;oleum and petroleum b(-products or any fraction thoraol
and asbestos. Grantor rapresents and warrants to Lender that: (a) During the period of Grantor's ownership
of the Property, there has besn no use. generaurn, manufacture, storage, treatment, disposal, release or
threatened reloase of anY hazardous waste or substaiicy Dy any person on, under, about or from the Proparty,
(b) Grantor has no knowledge of, or reason to believe @/ there has been, excepl as previously disciosed {o
and acknowledged EJ Lender in wrmng. (i) any use, genstriion, manutacture, storn%e. tfea!n\en;. disposal,
releasy, or threatened release of any hazardous waste or s.ontance on, under, about or from the ropenr‘ by
any prior ownars or occupants of the PropenJ or “3 any ectual or threatened litigation or claims of any kind
by any person relating t0 such matlers; and (c) Excopt #s pravicusly disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent-or other authorized user of the Property
shall use, generate, manufacture, store, trat, dispose of, or releate any hazardous waste Or substance on
under, about or from the Property and (i) any such activity shal 0% ronducted In compliance with all
applicable faderal, state. and local laws, reguiations and ordinances, iac'iding without limitation those laws,
ro%ulauons. and ordinances described above. Graptor authorizes Lende: and its agenis to enter upon the
Property to make such inspactions and tests, at Grantor's expense, as Leader may deem appropriate to
gdeterming compliance of the Property with this saction of the ortgggo. Any irspections or tasts made by
Lender shall ba for Lender's purposes only and shail not be construed to create any responsibility or liability
on the part of Lender to Grantor or to any other parson. The rgpreaemallono and we:r»:tles contained herein
are based on Grantor's due diligence in invesligating the Property for hazardous viaste and hazardous
substances. Grantor hargby (a) releases and waives any future claims against Lesidur for indemnity or
contribution in the event Qrantor becomes liable for cleanup or other costs under any-ruuh laws, and ™ (b)
agrees to indemnity and hold harmiess Lender against any and all claims, losses, hatilities, damages
? nalies, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breac ol
his section of the Morigage or as a consequence of any use, generation, man%fa ture, storage, disposal,
release or threatened release occurring prior to Grantor's ownarship or interes! in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this saction of the Mortgage
including the obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and
reconveyance of the lien of this Mortgage and shall not be atfected by Lender's acquisition of any interest in
the Propertly, whather by foreclosurg or otherwise.

Nuisance, Waaste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Pto&eny. Without limiting the generality of the
foregoing, Grantor will not remove, or Eram t0 any other party the right to remove, any timber, minerals
(Iincluding oil and gas), soil, gravel or rock products withoul the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As & condilion to the ramoval of any Improvements, Lender ma
require Qrantor to make arrangements satisfactory to Lender to replace such Improvements wit
Improvaments of at leas! equal value.

Lender's Right to Enter. Lender and its agents and representativas may enter upon the Real Pro'o%ny at all
8 iMerests and to inspect the Property for purposes o

reasonable [imes to attend to Lender rantor's
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compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
reguiations, now or hereatter in effect, of all governmental authorities applicable to the use or accupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
during any proceeding, including appropriate appeals, so long as Grantor has nolified Lender in writing prior to
dolndg 80 and s0 long as in Lender's sole opinion, Lender's interests in the Property are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably satistactory to Lender, t0
protect Lender's interesl.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
other acts. in addition to those acts set lorth above In this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

ODUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transter, without the Lender's prior written consent, of all or any
part of the Real ~“raperty, or any interest in the Real Property. A “sale or transfer” means the conveyance of Real
Property or any riaht, title or interest therein; whether iegal, beneficial or equitable; whather voluntary or
involuntary; whether Dy outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term gyruaiar than three (3) years, lease~option contract, or by sale, assignment, or transfer of any
beneficial interes in or tc any land trust hoiding title to the Real Property, or by any other method of conveyance
of Real Property Interest. /it ray Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownevs'us of more than twanty-five parcent (25%) of the voting stock, partnership intarests
or limited liability company interests. as the case may be, of Grantor. Howaever, this option shall not be exarcised
by Lender if such exercise is prohiviirda by federal law or by lilinois law.

{AA)"(‘ES AND LIENS. The following prcvisions relating to the taxes and liens on the Property are a part of this
ortgage.

Payment. Grantor shall pay when due (ard.in all wvents prior to delinquency) all taxes, payroli taxes, spacial
taxes, assessments, water charges and sav,p; service charges levied against or on account of the Property,
and shall pay when due all claims for wor« aone on or for services rendered or material furnished to the
Property. Grantor shall maintain the Property frae of all liens having priarity over or equal to the intgrest of
Lender under this Mortgage, except for the (ler. of taxes and assessments not due, except for the Existing
Indebtedness referred to below, and axcept as otherwive provided in the following paragraph.

Right To Contest. Grantor may withhold payment of «nv tax, assessment, or claim in connection with a good
faith dispute over the obligation to pay, 8o long as Lender’'s ‘nterest in the f’roperty is not Aeolpardlzed. if & lien
arises or is filed as a result of nonpayment, Grantor shall vitnin fiteen (15) days afer the lien arises or, if a
lien is liled, within fifteen (15) days after Grantor has notice 0. *he filing, secure the discharge ol the lien, or if
requested by Lender, deposit with Lender cash or a Bumicier: <orporate surety band or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys' fees or other
charges that could accrue as a result of a foreclosure or sale urider the lien. In any contest, Grantor shall

efond itsel! and Lender and shall satisty any adverse judgment teicra enforcement against the Property.

re\mg:1 ' shall name Lender as an additional obligee under any sure’y bond furnished in the contest
procaedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfac'ury avidence of payment of the
taxes or assessmants and shall authorize the appropriate governmental officiai to Geliver to Lender at any time
a written statement of the taxes and assessments against the Property.

Notice of Conatruction. Grantor shall notity Lender at least fiteen (15) days belore 87y work is commenced,
any services are furnished, or any materials are supplied to the Proparty, if any mechar.c'a lien, materiaimen’s
lien, or other lien could be asserted on account ol the work, services, or materials and the cost exceads
325.%00.00. Grantor will upon reques! of Lender furnish to Lender advance assurances sclie/actory to Lender
that Grantor can and will pay the cost of such improvements.

5%335&" DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extendod coverage endorsements on & raplacement basis for the full Insurabla value covering all
Improvements on the Real Property in an amount sulficiant to avoid application of any coinsurance clause, and
with & atanm‘rd mortgagee clause in favor of Lender. Palicies shall be written b“ such insurance companias
and in such form as may be roasonably acceptable to Lender. Grantor shall deliver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancellad or diminished without a
minimum of ten (10) days' prior written notice 1o Lender and not containing any disclaimer of the insurer's
llability for failure t0 q‘tve such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other gnon, Should th& Real Propenx at any time become located In an area designated by the Director of
tho Fede cy Management Agency as a special flood hazard area, Granfor agrees to obtain and

ral Emergen
maintain Federal eloody Insurance for the full unpaid principal balance of the loan, up to the maximum policy
limits set under the National Flood insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notity Lender ol any loss or damage to the Property If the
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estimated cost of repair or replacement exceeds $10,000.00. Lender may make proo! of loss if Grantor fails to
do 80 within fifteen {15) dane of the casuaity. Whether or not Lender's securily is impaired, Lender may, al its
glection, apply the proceeds to the reduction of the indebtednass, payment of any lien aﬂectin? the Propert?o.
or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair,
Grantor shall repair or replace the damaged or destroyed Improvements in & manner satisfactory 10 Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not In default hereunder. Any proceeds which have not
been disbursed within 180 da?fs after their receipt and which Lender has not committed to the repair of
restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then to
repay accrued interest, and the remainder, I any, shall be applied to the principal balance ol the
ndigt% e%ne%?‘ ) It Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall be
paid to Grantor.

Unexpired Iinsurance at Sale. Any unexpired insurance shail inure to the benefit of, and pass {0, the
purchaser of the Property covered by this Mortgage at an‘ trustee’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance wih Existing Indebtedness. During the period in which any Existing Indebtedness described

below I8 in effct, comg ance wilh the insurance provisions contgained in the instrument avidencing such

Existing Indebtesinnss shall constitute compliance with the insurance provisions under this Mortgage, to the

axtent compliance vith the terms of this Mortgage would constitute a duplication of insurance requirement. if

any proceeds frori the. insurance become payable on 1088, the provisions in this Morigage for division of

r{gggtaeddsnesr;all apply only to that portion of the proceeds not payable to the holder of the Existing
§8.

EXPENDITURES BY LENDER, i Grantor fails to comply with any provision of this Morigage, lncludgm any
obligation to maimain Existing Inde~ziedness in qood standing as required below, or if any action or proceeding is
commenced that would materially atfasc Lender's interests in the Property, Lender on Grantor's behall may, but
shall not be required to, take any ac’on that Lender deems appropriate. Any amount thal Lender expends in 80
doing will bear interest at the rate providd tor in the Credit Agreement from the date incurred or paid by Lender to
the date of repayment by Grantor. All such oxpenses, at Lender's option, will a] be gayabie on demand, (b) be
added to the balance of the credit line and be apponiioned among and be payable wit anr instalimant payments
to become due during either eéi) the term of any £policable insurance policy or (il) the remaining term of the Credit
Agreement, or (C) be treated as a balloon pav:iaznt which will be due and payable al the Credit Agreement's
maturity. This ortgage also will secure payme:t of-these amounts. The rights Provided for In this ﬁaragraph
shall be In addition to any other rights or any remediss to which Lender may be entitied on account of the default.
Any such action b¥‘ Lender shall not be construed as curing the default ro as to bar Lender from any remedy that
it otherwise would have had.

xA:RANTY; DEFENSE OF TITLE. The following provisiong rziating to ownership of the Property are a part of this
ortgage.
Title. Grantor warrants that: (a) Grantor holds good ang riaiketable title of record to the Property in fee
simple, free and clear of all tiens and encumbrances other than th5oa set forth in the Real ProPerty description
or in the Existing Indebtedness section below or in any title insurance policy, title report, or final litle opinion
issued in favor of, and accepted by, Lender in connection with Wiz Monigage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Leituer

Defense of Title. Subject to the exception in the paragraph above, Giarior warrants and will forever defend
the title to the Propen?/ against the lawful claims of all persons. In the event any action or proceeding I8
commenced that questions Grantor’s title or the Interes! of Lender under this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal party in such prozecding, but Lender shall be
entitled to participate In the proceeding and to be represented in the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such instruments <3 Lender may request
from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the \>rozarty complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing
Indebtedness”) are a part of this Mortgage.

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see o the pa)‘ment of, the Existing
Indebledness and to pravent any default on such indebtedness, any default under the instruments evidencing
such indebtedness, or any defauit under any sacurity documents for such indebtedness.

No Modification, Grantor shall not enter into any agreament with the holder of any mon?age. deed of trust, or
other gecurity agreement which has priority over this MO"WB by which that agresement is modified, amended,
axtended, or renawed without the eror written consent of Lender. Grantor shall neither request nor accept
any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

A’pgﬂcutlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
of Dy any Proceedlng or purchase in lieu of condemnation, Lender may at its alection require that all or any
ontion of the net frocoeds of the award ba applied to the Indebledness or tha repair or restoration of the
roparty. The net proceeds of tha award shall mean the award after payment of all reasonable costs,

expensas, and aftorneys’ feas incurred by Lender in connection with the condamnation.
Proceedings. If any proceeding In condemnation is filed, Grantor shall promptly notity Lender in writing, and
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8rantor shall promptly tako such staps as may be necessary to defend the action and obtain the award.

rantor may be the nominal {mrty in such proceeding, but Lender shall he entitied to participate in the

proceeding and to be represented in the proceeding by counsal of its own choice, and Grantor will deliver or

gm:#ei m"ba delivered to Lender such instruments as may be requested by it from time to time to permit such
articipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental iaxes. fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents In
addition to this Mortgage and take whatever other action is requested by Lender to perfect and continue
Lender's lien on the Real Froparty. Grantor shall reimburse Lender for all taxes, as described below, together
with all axpenses incurred in recording, perfacting or continuing this Mortgage. including without limitation ail
taxes, foes, cocumantary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constituta taxes to which this section applies: (a) a specific tax upon this type of
Mongaae or upon ail or w part of the lndgbtadnau secured by this Mortgage: (b) a specific tax on Grantor
which Grantor 12 autharized or required to deduct from payments on the Indebladness secured by this type of
Mortgage; (C;-4 tAx On mi? h‘pe of Mortgage chargeable against the Lander or the holder of the Credit
Agreemant; anc’” i) a specific tax on all or any porticn of the Indebtedness or on payments of principal and
interest made by Grantor.

Subsequent Taxez - i! any tax to which this section applies is enacted subsequent to the dule of this
Mortgage, this avent tna.l have the same eflect as an Event of Default (us defined below), and Lander may
exercise any or all of s avilable remedies for an Event of Default as provided below uniess Grantor either
a) pays the tax before it Ge.omes delinquent, or (b) contests the tax as provided above in the Taxes and
t iecsnaecnon and deposits».iin Lender cash or a sulticient corporate surety bond or other security satislactory
o Lender.

SECURITY AGREEMENT; FINANCINZ STATEMENTS. The following provisions relating to this Mortgage as a
security agraement are a pan of this M‘on FLTA)

Security Agreement. This instrument s%ai! constitute a security agreement to the extent any of the Property
constitutes lixtures or other personal propzcty, and Lender shail have all of the rights of a secured party under
the Uniform Commaercial Code as amended fr7r. time to time.

Security Interest. Upon request by Lender, 3rantar shall execute financing statements and take whatever
other action is requested by Lender to perfect ana continue Lender's security interest in the Rents and
Personal Propen\‘. In addition to recording this Maortoage in the real property records, Lender may, at any
time and without further authorization from Grantor, {8 executed counterparts, copies or reproductions of this

Mortgage as a ﬂnanclnqna‘tatement. Gran}or shall reimhurce Lender for all axpensas incurred in perfecting or

continuing this security interest. Upon default, Grantor si1%i 18sembie the Personal Property in a manner and
al a place reasonably convenient ta Grantor and Lender anu 7nake it available to Lender within three (3) days
after raceipt of written demand from Lender.

Addresses. The mallln? addresses of Grantor (debtor) and Lenrier ‘secured party), from which information
oncerning the security interest granted by this Mon%aq%‘may be obteined (each as required by the Uniform
ommaercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY«IN=-FACT, The following provisioie relating to further assurances and
attorney-in-fact are a part of this Mortgage.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute
and deliver, or will cause to be made, executed or dalivered, to Lender or ty LerZar's dasignee, and when
requested by Lender, cause 10 be flied, recorded, refited, or reracorded, as the :ase may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such-70.(vages, deeds of trust,
sacurity deeds, security agreements, financing statements, continuation statements, nsiruments of further
assurance, cenificates, and other documents as may, in the sole opinion of Lender, bg neceesary or desirable
in order to eftectuate, complete, perfact, continue, or preserve &a) the obligations of Grato~inder the Credit
hgreement, this Mortgage, and the Related Documaents, and (b) the liens and securlty intereuty created by this
Mortgage on the Prope {) whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney-in=Fact. Il Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Granior's expense. For such purposes, Grantor hereby
irrovocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, dellverlnP.
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, {0
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. It Grantor pays all the Indebtegdness when due, terminates the credit line account, and
otherwise performs all the obligations Imrosad upon Qrantor under this Mort age. Lender shall execute and
deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any financin
statament on flie evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay,
ermitted by applicable law, any reasonable termination fee as determined by Lender from time to time. H,
owever wmem is made by Grantor, whether voluntarily or otherwise. or by guarantor or by any third party, on
the Indebtedness and therealer Lender is forced to remit the amount of that payment (a) to Grantor's trustee in
bankruptcy or to any similar person under anY federal or state bankruptcy law or law for the relie! of debtors, (b)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender's property, or (C) by reason of any settiement or compromise of any claim made by Lender with any
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claimant (lncludlnP without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to be etective or shall be reinsiated, as the case
may be, notwithstanding any cancellation of this Mortgags or of any note or other instrument or agreement
evidencing the Indebtedness and the Property will continue to sacure the amount repaid or recovered to the same
extent as if that amount never had been originally received by Lender, and Grantor hzhall be bound by any
judgment, decree, order, settlement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the foliowing, at the option of Lender, shall conatitute an event of default ("Event of Default")
under this Mort“age: (@) Grantor commits fraud or makes a material misrepresentation 3! any lime in connaction
with the credit line account. Thiacan chlrde. for example, a falge statement about Grantor's income, assets
liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the re aymem terms of
the credit line account. (c? Qrantor’s action or inaction adversely atfects the collateral for the credit line account or
Lender's rights in the coilateral. This can inciude, for example, failure to maintain required insurance, waste or
destructive use of the dwaelling, failure to pay taxes death of all persons liable on the account, transfer of title or
sale of the dwelling, creation of & lien on the dwelling without Lender's permiasion, foreclosure by the holder of
another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMGDIES ON DEFAULT. Upon the occurrence of any Event nf Defaull and al anK time thereafter,
Lender, at its o’)tlun may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies orevided by law:

Accelerate Indeti¢zZinens. Lender shall have the right at its option without notice to Grantor to declare the
?enc'g"ﬁ ch{gbégeness iroznediately due and payable, including any prepayment penaity which Grantor would be
u .

UCC Remedies. With rassect to all or anr part of the Parsonal Property, Lender shall have all the rights and
remedies of & secured pany uider the Uniform Commercial Code.

Collect Rents. Lender shall hrve tha right, without notice to Grantor, 1o take possession of the Property and
collect the Rents, lncludinq amoun(s past due and unpuid, and apply the net proceeds, over and above
Lender's cospts. against the Indebtedrass. In furtherance of this right, Lender ma require any tenant or other
user of the r&oenz 10 make payments of rent or use toe& directly to Lender. It the Raents are collected by
Lender, then Granfor Irrevocablr desi(ina'es Lender as Grantor's attorney-in-lact to endorse instruments
received in payment thergo! in the nania oi Grantor and to negotiate the same and colfact the proceeds.
Plrmants by tenants or other usars to Lendzcn response to Lender's demand shall ualllf?' the obligations for
which the payments are made, whether or not anv proper grounds for the demand existed. Lender may
exarcise its rights under this subparagraph either 'n porson, by agent, or through a receiver.

Mortgagee In Posaession. Lender shall have theicii to be placed as mortgagee in possession or to have a
receiver appointad to take possassion of all or any part ef the Property, with the power AO protect and preserve
the Property, to operate the Property preceding foreciocura. or sale. and to collect the Rents from the ropgrty
and apply the proceeds, over and above the cost of-h. rec iveuhlr. n%alnol the Indebtedness. The
mortgagee in ?osaeulon or receiver may sarve without ound it permitted by law. Lender's right to the
appointmant o' a receiver shall exist whathar or nol thu zgparent value of the Proparty exceeds the
In oFtedness by a substantial amount. Employment by Lenaer shzii ot disqualily a person from serving as a
receiver.

Judicisl Foreclosure. Lender may obtain a judicial decree foreciosing Grantor's interest in all or any part of
the Property.

Deficlency Judgment. 1! permitted by applicable law, Lender may obiain 4 juggment for any deficigncy
remaining in the Indeblednaess dus to Lender after application of all amnunts recaived from the exarcise of the
rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in thi» Mortgage or the Credit
Agreement or avaiiable at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waivar sny and all right to
have the property marshalled. In exercising its rights and remedies, Lender shall be free 2 52il ail or any part
of the Property tagether or separately. In one sale or by separate sales. Lender shall be ertiied to bid at any
public sale on all or any portion of the Property.

golm of Sale. Lender shall give Grantor reasonable notice of the tima and placy of any Eubnc sale of the
ersonal Property or of the lime after which anr private sale or other intended disposition of the Personal

&rope?y is ? be l't?ade' Reasonable notice shall mean notice given at least ten (10) days before the time of
@ sale or disposition.

Walver; Election of Remedies. A waiver by ang party of a breach of & provision of this Mortgage shall not
constitute a waiver of or prejudice the party's rights otherwise to demand strict compliance with mfl provision
or any other provision. Election by Lender to pursue any remedy shall not exclude pursult of any other
Lgm y, and an election to make expenditures or take action to perform an obligation of Grantor under this

ontgage atter failure of Grantor to perform shall not atfect Lender's right to declare a defauit and exercise its
remedies under this Mortgage.

Attorneys’ Fees; Expenses. ! Lender Institules any suil or action to enforce any of the terms of this
Mortgage, Lender shall be entitied to recover such sum as the court may ad'udge reasonable as attorneys
fees at irial and on any appeal. Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Lender's opinion are nec sun‘ al agg time for the protection of its interest or the
enforcemant of its rights shall become a part of the indebtedness payable on demand and ghall bear interest
from the date of expenditure until repaid at the rate provided for in the Credit Agreement, Expenses covered

by this paragraph Include, without limitation, however subject tn any limils under applicable law, Lender's
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attorneys' fees and Lender's legal expenses whether or not there i8 a lawsult, including attorneys’ fees for
bankrupicy proceedings Jlncludlng efforts to modity or vacate any automatic stay or injunction), aH)em and
any anticipated post-judgment collection services, the cost of searching records. obtaining title reports
(lncludég(? foreclosure repons@ surveyors' reports, and a;#)ralsal fees, and title insurance, to the extent

ermitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by
aw

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any
* notice of default and any notice of sale to Grantor, shall be in writing, may be sent by telefacsimile (uniess
- otherwise required by law), and shali be effective when actuan( delivered, or when deposited with a nationally

recognized overnight courier, or, it mailed, shall be deemed etfective when deposited in the United States mail first
class, certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this
Mortgage. Any party may change its address for notices under this Mortgage by giving formal written notice to the
other parties, specitying that the purpose of the notice Is lo change the party's address. All copies of notices of
foreclosure from the holder of any lien which has priority over this Morigage shall be sent to Lender's address, as
shown near the beginning of this Mortigage. For natice purposes, Grantor agrees to keep Lender informed at all
timas of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mongage:

Amendmaents. Tais Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the pari'es as 10 the matters set forth in this Mortgage. No alteration of or amendment to this

origage shall be s¥e<ilve unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration ur-amendment.

Applicable Law. This Moriozge has been delivered to Lender and accepted by Lender In the State of
Minois. This Mortgage snall b3 governed by and consirued in accordance with the laws of the State of
linols.

Caption Headinge. Caption headbnya in this Mongage are for convenience purposes only and are not to be
used to interpret or define the provisions nf this Mortgage.

Merger. There shall be no merger of tha.niarest or estate created by this Mortgage with any other interest or
gglnas gnitno;hLee r%rgperty at any time held by ~r1or the benefit of Lender in any capacity, without the written

Multipie Parties. All obligations of Grantor under thiz Mortgage shall be joint and several, and all references
to Grantor shall mean each and every Grantor... This means that each of the persons signing below |s
responsible for all obligations in this Mortgage.

Severablity. |t a court of competent jurisdiction fiids ?nxx provision of this Mortgage to be invalid or
fein

unenforceable as to any person or circumstance, such ! g shall not render that provision invalid or
unenforceable as to any other persons or circumstances. "'/ 12asible, any such offending provision shall be
deemed to be modified 10 be within the limits of enforceabilit-ur validity, however, il the oifending provision
cannot be so modified. it shall be stricken and all other provisions or this Mortgage in all other respects shall
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Niciioage on transter of Grantor's interest

this Mortgage shag be binding upon and Inure to the benefit of the pailivs. iheir successors and assigns. It

ownership of the Property becomes vested in a person other than Grantor, Larder, without notice to Grantor

may deal with Grantor's successors with _reference to this Mortgage &nd: ihe Indebtedness by way 0

{gab%a‘w;ce or extension without releasing Grantor from the obligations of this Mortaage or liability under the
0 088,

Time ls of the Essence. Time is of the essence in the performance of this Mortgays:

Walver of Homestead Exomﬁllon. Grantor hereby releases and walves all righis and benelits of the
homestead exemption laws of the State of lllinois as to all iIndebtedness secured by this Mortpage.

Walvers and Consents, Lender shall not be deemed to have walved an{rights under this Naitgage (or under
the Related Documents) uniess such waiver is in writing and tigned by Lender. No delay or omiasion on the
part of Lender in axerc sm% any right shall operate as a waiver of such right or any other right. A waiver by
any party of a Provlsion of this Mo ﬂa e shall not constitute a waiver of or ﬁrojudico the party's right otherwise
to demand strict compliance with (hal provision or any other provision. No prior waiver by Lender, nor any

ourse of dealing between Lender and Grantor, shw constitute a walver of any of Lenders rlm\u ’gr any of

rantor's obligations as to anyuture transactions. Whenasver consent by Lender is required in this Mortgage.
the granting of such consent r Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS,

Page 9

GRANTOR:

MARTIN W. REDD

. @:‘,\ B foelh—
ATRICIA J. PEND

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ~ *r l l“’ \0; ‘, )
)88
)

On this day before me, the undersigned Notary Public, personaily appeared MARTIN W. REDD and PATRICIA J.
REDD. to me known to be the individuals described in and *io executed the Mortgage, and acknowledged that
they signed the Mortgage as their iree and volumﬂry act and dera: for the uses and purposes therein mentioned.

Given under my hand and official seai tl)ll o) L day of _ngjc L ey .19 11

comntvor (sl

By \[)Uc\ L (({:\ £ \L Residing at  JA(* L { - FJ“‘ i
Notary Public in and for the State of ol “1 p ) E s (WAL ‘:::-;:'-‘-“-‘-‘*
\ “OFFICiAL SEAL” ;
My commission expires “QS";‘.F 4] peale” / Nujv‘: ?Jmlf State m-nlmoiq $
My Gomavesits crplese Auput ' o0
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LASER PRO, Reg. U.S. Pat. & T.M. OHt., Ver. 3.24 (c) 1997 CFI ProServices, Inc. All rights reservad.
(IL~G03 REDD.LN L3.0VL)
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