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UMBER: 254

ADJUSTABLE INTEREST RATE MORTGAGE LOAN NO.: 1-863836-3

THIS MORTGAGE ("Securityinstrument”) is given on October 24, 1997

The mortgagor is ,
RONALD W MELODY UNMARR.CU MAN

("Borrower").
This Security instrument is given to
GREAT WESTERN BANK, A FEDERAL SAVINGS 11ANK

DOING BUSINESS AS SIERRA WESTERN MORTC,.GE COMPANY .
which is organized and existing under the laws of THE UNITED STATES OF AMERICA , and whose

address is
9451 CORBIN AVENUE, NORTHRIDGE, CA 91324
{("Lender"}. Borrower owes Lender the principal sum of
ONE HUNDRED SEVENTY THOULSAND AND 00/100

Dollars (U.S. $170,000.00 ). This dsbt is evidenced by #orower’'s note dated the same date as this
Security Instrument {"Note"), which provides for monthly payman:s, with the full debt, if not paid aarlier, due
and payable on  November 1, 2027 . This Security Instrument secures to Lender: (a) the repayment of the
debt evidenced by the Note, with interest, and all renewals extansior.s.apd modifications of the Note; (b) the
payment of all other sums, with interest, advancad under Paragraph 7 ta protect the security of this Security
instrument; and (¢} the performance of Borrower's covenants and agreemsnts under this Security Instrument
and the Note. For this purpose, Borrower does hareby mortgage, grant and. .orvey to Lender the following
described property located in COQK County, Hlinois:

LOT 31 IN BLOCK 15 IN MCINTOSH BROTHERS IRVING PARK BOULEVARD

ADDITION TO CHICAGO OF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION

17, TOWNSHIP 40,RANGE 13,EAST OF THE THIRD PRINCIPAL MERIDIAN i3 UK

COUNTY ILLINOIS.
PINTAX ID:  13-17-423.010 ‘/,?-:»‘-’ﬂ ‘gﬂﬁ; i

which has the address of 4031 N MARMORA

CHICAGO
incis 60634 {"Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hareafter & part of the property, Al replacements anc additions shall also
be covered by this Security instrument. All of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the astate hersby conveyed and has the right
to mortgage, grant and convay the Property and that the Property is unancumbered, except tor encumbrances
of racord. Borrower warrants and will defend generaily the title to the Property ageinst ail claims and demands,
subject to any encumbrances of racord.

THIS SECURITY INSTRUMENT combines uniform covenants for natioral use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instcument covaring real property.
'lLIBH'I:IGOLg;sSmgla Family--Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT Form 3014  9/90 (page ! of 6 pages]
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shalt prompitly pay when
du: thahprgrcipal of and interest or, the debt avidenced by the Note and any prepeyment and late charges dus
under the Note,

2. Funds for Taxes and insurance. Subject 1o applicable law or to 8 written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in fuill, 8 sum
{"Funds”) for: {a} yearly taxes and asssessments which may attain priority over this Security Instrument as a
lien on the Property; (b} yearly leasshold payments or ground rents on the Property, if sny; (¢} yearly hazard or
property insurance premiums; (dl yearly flood insursnce premiums, it any; (e} yearly mortgage insurance
premiums, If any; and {f} any sums payable by Borrower to Lender, in accordance with the provisions of
Paragraph 8, in lleu of the paymant of mortgaqe insurance premiums. These items are called "Escrow items,”
Lender may, at anv tite, collect and hold Funds in an amount not to axceed the maximum amount 8 lender for
a federally rolated mortgage loan may requite for Borrower's escrow account under the federat Resl Estate
Settiament Proceduras Act of 1974 as amended from time to time, 12 U.5.C. § 2601 ef seq. ("RESPA"),
uniess another law that applies to the Funds sets a lasser amount. If so, Lender may, at any time, collect and
hold Funds in 8n amount not to exceed the lesser amount, Lender may estimate the amount of Funds due an
the besis of currant dats and reasongble estimates of expendiiures of future Escrow ltems or otherwise in
accordance wit!: arplicable law.

The Funds shs’ bg held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lendar, If Lender is such an institution) or in any Federal Home Loan Bank. Lender shall
apply the Funds 1o pav the Escrow items. Lender may not charge Barrowser for holding and applying the Funds,
annually ansiyzing the sasow account, or verifying the Escrow ltems, unlese Lander pays Borrower interest on
the Funde and applicsbie icv permits Lender to make such & charge, However, Lender may raquire Borrower to
pay & one-time charge for an independent real estata tax reporting service used by Lender in connection with
this loan, uniess applicabie Iav: provides otherwise. Unless an agreement is made or applicable law requires
intarest to be paid, Lendar shall (10t be required to pay Borrower any intarest or earnings on the Funds.
Borrower and Lender may agree in wriang, however, that interest shall be paic on the Funds. Lendar shall give
to Borrower, without charge, an annual sccounting of the Funds, showing credits and debits to the Funds and
the purpose for which aach dabit to the Funds was made. The Funds are piedged as additional security for ali
sums secured by this Security Instrument.

If tha Funds held by Lender excaed the aricunts permitted to be held by applicable faw, Lender shall
account to Bourrower for the excess Funds in-cccordance with the requirements of applicable faw. If the
amount of the Funds held by Lender st any time is rui sufficiant to pay the Escrow ltems when due, Lender
may so notify Borrower in writing, and, in such cate Borrowsr shall pay to Lender the amount necessary 1o
make up the deficiency. Borrower shall make up the desic’ancy in no more than twelve manthiy payments, at
Lender's gole digcration.

Upon payment in full of sll sums secured by this Secvity Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under Paragraph 21, Lendar shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Proparty, shall apply any Fuads held by Lender at the time of acquisition -
or ssle as a cradit against the sums secured by this Sscurity Instrumeiit.

3. Application of Payments, Unless applicabie law providas otharwiie, all payments raceived by Lender
under Paragraphs 1 and 2 shall be applied: first, to any prepayment chie.pes due under the Note; second, to
amounts payable under Paragraph 2; third, to interast due; fourth, to priaciual duse; and tast, to any late
charges due under the Nota,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines ond impositions attributable
to the Property which may attain priority over this Security instrument, and lezseh~!d payments or ground
rants, if any. Borrower shall pay these obligations in tha mannar provided in Paragrajh 2, or if not peid in that
manner, Borrowar shali pay them on time directly to the psrson owed payment, Gurrovier shall promptly
furnish to Lender all notices of amounts to be peid under this paragraph. If Borrowar mukzs these payments
diractly, Borrower shail promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security insitument unless
Borrowaer: (a) agrees in writing to the payment of the obligation sacured by the lian in 8 manner acceptable to
Lander; {b) contests in good faith the lien by, or defends against anforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enfarcament of the lian; or [c) securss from the hoider of
the flen an agreement satisfactory to Lender subordinating the lien to this Security instrument. tf Lender
determines that any part of the Property is subject to a lien which may attain priority over this Sacurity
Instrument, Lender may give Borrower a notice identifying the fien, Borrower shalt satisfy the lien or take one
or mora of the actions set forth above within 10 days of the giving of notice.

B. Mazard or Property Insurance. Sorrower shall keep the improvements now axisting or hereafter erected
on the Property insured sgainst loss by fire, hazards included within the term "extended coverage” and any
other hazards, including floods or flooding, for which Lender requires insurance, This ingsurance shali be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shal! be chosen by Borrower subject 1o Lender's approval which shall not be unressonably withheld,
if Borrower fails to maintain coversge described above, Lender may, at Lender’s option, obtain coverage to
protect Lendar's rights in the Property in accordance with Paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a stendard mortgage
clause, Lender shall have the right to hold the p.licies and renewais. If Lender requires, Borrower shall
promptiy give to Lender sil receipts of paid premiums and renewal notices. In the event ot loss, Borrawer shall
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give prompt notice to tha insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower.

Unless Lender and Borcowar otherwise agree in writing, insurance proceeds shall be applied to restoration
or repair of the Proparty damaged, if the restoration or repair is economically feasible and Lender’s security is
not lessened. If the restoration or repair is not aconomically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whather or not then
due, with any excess paid to Bosrower. |f Borrower abandons the Property, or doas not answer within 30 days
a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the
insurance procesds. Lander may use the proceeds to rapair or restore the Property or 10 pay sums secured by
this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpene tha due date of the monthly payments referred to in Paragraphs 1 and 2 or change the
amount of the payments. If under Paragraph 21 the Property is acquired by Lender, Borrowaer's right to any
insurance policies and proceeds resulting from damage to the Property prior to the acquisition shail pass to
Lander to the extant of the sums secured by this Sacurity Instrument immediately prior to the acquisition.

6. Occupardy, Preservaticn, Maintenance and Protection of the Property; Borrower's Loan Application;

Leaseholds. Borrowar shall occupy, establish, and use the Property as Borrower’s principal residence within
sixty days after ‘ne-axecution of this Security Instrument and shall continue to accupy tha Properly as
Borrowar's principarrasidence for at least one year after the date of occupancy, unless Lendet otherwise
agraes in writing, whicn znasent shall not be unreasonably withheld, or unless extenuating circumstances exisl
which are beyond Borrovser ¢ control, Borrower shall not destroy, damage or impair the Property, allow the
Property to deteriorate, of corinit waste on the Praperty. Borrower shall be In default it any forfeiture action
or proceeding, whether civil o sriminal, is begun that in Lander's good faith judgment could result in forfeiture
of the Property or otherwise materizily impair the lien created by this Security Instrument or Lender’'s sscurity
interest, Borrower may cure such a.dufsult and reinstate, ss provided in Paragraph 18, by causing the action or
proceeding to be dismissed with & ruiing *=at, in Lender's good faith determination. preciudes forfeiturg of the
Borrowaer's interest in the Propaerty or otaer inaterial impairment of the lien created by this Security Insttument
or Lender’s security intarast. Borrower shaii‘alvo be in default if Borrower, during the loan application process,
gave materiafly false or inaccurate informatiun 07 statements to Lender (or failed to provide Lender with eny
material informatian] in connection with the jou«n avidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. it this Security
instrument is on a leasehold, Borrowsr shall comply ‘with, all the provisions of the laase. If Borrower acquires
faa title to the Property, the lnasehold and the fee titie sia!l not merge unless Lender agress to the marger in
writing.
7. Protection of Lendor's Rights in the Property. f Pirrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is # 1upal proceeding that may significantly affect
Lender's rights in the Property (such as @ proceeding in bankrupic: . probate, for condemnation or forfeiture or
to enforce laws or regulations), then Lender may do and pay for whatewar is necassary to protect the value of
the Property and Lender's rights in the Property. Lender’s actions ma inclide paying any sums secured by a
lien which has priority over this Security Instrument, appearing in court, =eving reasonable attorneys’ fses and
antering on the Property to make repairs. Although Lender may take aciiniunder this Paragraph 7, Lender
doas not have to do so.

Any amounts disbursed by Lender under this Paragraph 7 shall bacomu asditional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to otha terms of paymant, these
amounts shall bear interest from the date of disbursement at tha Note rate and shal! b'a puyable, with interest,
upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender raquired mortgage insurance as a condition of makirg the loan secured
by this Security Instrument, Borrower shall pay the premiums required to maintain the mor«age insurance in
atfect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases 10 he in effect,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the mortgage
insurance previously in affect, at a cost substantially eguivalent to the cost to Borrower of the mortgage
insurance previously in effsct, from an alternate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shafl pay to Lender each month & sum equal
1o one-twslfth of the yearly mortgage insurance pramium being paid by Borrower whan the insurance coveraga
lepsed or ceased to be in effect. Lender will accept, use and retain these payments as s Joss reserve in lieu of
mortgage insurance. Loss reserve payments may ne longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender raquires} provided by an insurer approved by
Lender pgain becomes available and is obtainad. Borrower shall pay the premiums fequired to maintain
mortgage insurance in effect, or to provide a lass reserve, until tha requirement for mortgage insurance ends in
accordance with any written agreement betwean Borrower and Lender or applicable law.

9. Inspaction. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspaction specifying reasonable cause for the
inspaction,

10. Condemnation. The proceeds of any award or claim for demages, diract or consaquential, in conneclion
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation,

are haereby assigned and shall be paid to Lender,
Form 3014 9/90 (nage 3 of 6 pages)
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in the event of a total taking of the Property, the proceeds shail be applied to the sums secured by this
Security Instrument whether or not then dus, with any excess paid to Borrower. in the event of a partial 1aking
of the Property in which the fair market value of the Property immedistely before the taking is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking, uniess
Barrower and Lender otherwise agres in writing, the sums secured by thia Security Instrument shell be reduced
by the amount of the proceeds multiplied by the following fraction: (a} the total amount of the sums secured
immediately before the taking, divided by (b} the fair market value of the Property immediately befora the
taking. Any balance shall be paid to Borrower. In the avant of a partiai taking of the Property in which the fair
market vaiue of the Property immediately before the taking is less than the amount of the sums secured
immediately before the taking, uniess Borrower and Lender otherwise agree in writing or unlass applicable law
otherwise provides, ths proceeds shall be applisd to the sums secured by this Security Instrument whether of

not the sums are then dus.

If the Property is abandoned by Borrower,
offers 1o make an awurd or settle a claim for damages,
after the date the notice is given, Lender Is authorized to collect and apply the proceeds,

:’ostoratlon or repair of the Property or to the sums secured by this Security Instrument,
us.
Unless Lender-and Borrower otharwisa agree in writing, any application of proceads to principal shall not
extend or postpone *iia due date of the monthly payments referred to in Paragraphs 1 and 2 or change the
amount of such payrnentz,

11. Borrower Not «®s»«ed: Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortizatior, of the sums sacured by this Security Instrument granted by Lender to any
successar in interest of Borrowar shall not operate to release the liability of the original Borrower or Borrower’s
suCCessors in interest. Lander 8la not be required to commence proceedings against any successor in interest
or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demaid made by the original Borrower or Borrower's successors in interest. Any
forbesrance by Lender In exercising any right or remady shall not be a waiver of or preclude the aexercise of
any tight or remedy,

12. Successors and Assigns Bound; Juir< ond Several Liability; Co-signers. The covenants and agreaments
of this Security Instrument shall bind and bere’ii the successors and assigns of Lender and Borrower, subjact
to the provisions of Paragraph 17. Borrowsi‘e sovenants and agreements shall be joint and sevaral. Any
Borrower who co-signs this Security instrument but doee not execute the Note: (a) is co-signing this Security
instrument only to mortgage, grant and convey that Forrower’s interest in the Property under the terms of this
Security Instrument; (bl is not personally obligated to-pey-the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Borrower mev. sgree to extend, modily, forbesr or make any
accommodations with regard to the terms of this Securi(y ‘nstrument or the Note without that Borrower’s
consent,

13, Loan Charges. If the joan secured by this Security instrumsnt is subject to & Jaw which sets maximum
loan charges, and that law is finally interpreted so that the inte:ast or other loan charges collected or to be
collectad in connection with the Joan excead the permitted limits, ‘hen: (a} any such losn charge shsll be
raducad by the amount naecessary to reduce the charge to the persitiad limit; snd {b) any sums already
collacted from Borrower which excesded permittad limits will be refunded i~ Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by makiny e direct payment to Borrower, If
a refund reduces principal, the reduction will be trested as a partial prepsyment without any prepsyment
charge undar the Note.

4. Notices. Any notice to Borrower provided for in this Security Instrument sisalt 5c given by delivering it
or by mailing it by first class mai! unless applicable law raquires use of another me.hod. The notice shail ba
directed o the Property Address or any other address Borrower designates by notice 1o Laraar. Any notice to
Lender shall be given by first class mail to Lender's address stated herein or any o.n7s address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall t'e uesmed to have
besn given to Borrowaer ar Lender when given as provided in this paragreph.

18. Governing Law; Ssverabllity. This Security Instrument shall be governed by federal law and the law of
the jurisdiction in which the Property is located. in the event that any provision or cleuse of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security instrumsant or the Note which can be glven effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

: 16. Borrowar's Copy. Borrower shall be given one conformed copy of the Nota and of this Security
nstrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if 8 beneficial interast in Borrower is soid or transferred and Borrower is
not a natura! person) without Lender’s prior written conaent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. Howevar, this option shall not be exercised by
Lender if exercise is prohibitad by federal law es of the date of this Security Instrument.

or if, after notice by Lender to Borrower that the condemnor

Borrower fails to respond to Lender within 30 days
at its option, either to
whather or not then

Form 3014 9/00 (pape 4 of & pages)
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It Lender exercisas this option, Lender shall give Borrowar notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums securad by this Security {nstrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower,

18. Borrower's Right to Reinstate. |f Borrower meets certain conditions, Borrower shall have the right to
have enforcement of this Secutity Instrument discontinued at any tima prior to the earliar of: (al & days (or
such other pericd as applicable law may specify for reinstatement) hefore sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b} entry of a judgment enforcing this Security
Instrument, Those conditions ate that Borrower; (&} pays Lender all sums which then would be due under this
Security Instrument and the Note as if no accelsration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in snforcing this Security Instrument, including, but
not fimited to, reasonable attornays’ fees; and (d) takes such action as Lender may reasonably require to
assure that the'liet of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to
pay the sums sectied by this Security Instrumaent shall continue unchanged, Ugon reinstatament by Borrawer,
this Security Instruriant and the obligations secured heraby shall remain fully effactive as if no acceleration had
occurred. Howevar, this r.aht to reinstata shall not apply in the case of acceleration under Paragraph 17,

19. Sale of Note: Churige of Loan Servicer. Tha Note or a partial interest in the Note (together with this
Security Instrument} may ba s.id one or more times without prior notice to Borrower, A sale may rasult in a
change in the entity (known as tiie "Loan Servicer”] that collects monthly payments due under the Note and
this Security Instrument. There alsu may be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there is & change of e coan Servicer, Borrower will be given written notice of the change in
accordance with Paragraph 14 above ard anplicable law, The notice will state the name and address of the
new Loan Servicer and the address to wnish-payments should be made. The notice will also contain any other
infarmation required by applicabie law.

20. Hazardous Substances. Borrower shali-iiri caugse or permit the presence, use, disposal, storage, o
release of any Hazardous Substances on or in the Propesty. Borrower shall not do, nor allow anyone eise to do,
anything affecting the Properiy that is in violation ¢f ary Enviranmental Law. The preceding two sentancas
shall not apply to the presence, use, or storage on the Preperty of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal rusicential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of ary Ihvestigation, claim, demand, lawsuit or othar
action by any governmental or regulatory agency or private party invelving the Property and any Hazardous

- Substance or Environmental Law of which Borrower has actual knuwledne. If Barrower learns, or Is notifiad by

any governmental or requlatory authority, that any removal or other remediation of any Hezardous Substance
atfecting the Property is necessary, Borrower shall promptiy take all nacessary remedial actions in accordance

- with Environmental Law,

As used in this Paragraph 20, "Hazardous Substances” are those substancsidefined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosers, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvants, materiws £ontaining asbestos or
tormaldehyde, and radioactive materials. As used in this Paragraph 20, "Environmental (2w” means federa)
iaws and laws of the jurisdiction where the Property is located that relate 1o health, safat, cr environmental

protaction,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21. Accalaration; Remedias, Lender shall glve notice to Borrowar prior to acceleration following Borrower's
breach of any covenant or agreamant in this Security Instrument (but not prior to accelaration under Paragraph
17 unless applicable law provides otherwise}. The notice shall specify: (a) the default; (b} the action required to
cure default; Ic} a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must he cured; and {d) that faillure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, forecloaure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceading the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure. If the default Is not cured on or before the date specified in the notice, Lender at
its option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Sacurity Instrument by judicial proceeding. Lender shall be entitlad to
collect all expenses incurred in pursuing the remedies provided in this Paragraph 21, including, but not limited
to, reasonable attorneys’ {aes and coats of title svidence. Fotm 3014 9/90 (page 5 of 6 pages/
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22, Release. Upon peyment of all sums secured by this Security (nstrument, Lender shall relsase this
$scurity Instrument to Borrower. Borrower shall pey any recordation costs, Lender may charge Borrower a fee
for releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under applicable law.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

24, Riders to this Security Instrument. |f one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agraements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security instrument es if the
rider(s) were a part of this Security Instrument. [Check applicable line{s)]

X  Adjustable Rate Rider Condominium Rider X  1-4 Family Ridsr
Graduated Peyment Rider Planned Unit Davelopment Rider Biweekly Paymant Rider
Balloon Rider Rate Improvement Rider Sacond Home Rider

Other(s} [specify]

A —
——

BY SIGNIMC FELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrumant and {n-aiv rider(s} executed by Borrower and recorded with it.

Witnesses:
ki NV LD N & ‘j"’ﬁ"’\ . [Seal)

l ~Borrower

{Seal}
~Borrower

{Seal}
--Borrower

(Seall

~Borrower

[Spaca Balow This Line For Acknowledgmer.q

State of Illinois, Vo County 8s:

; Aot e ‘a//”ﬂ/ , 8 Notary Public in

: /5
and for said county and state, do hereby cejtify that,
g/t wt TOHIAS freosrnis 1 OY S PRELD

personally known to me to be the seme person{s} whose n %) subscribed to the furegoing instrument,

appeared before me this day In person, and acknowledged that S
signed and delivered the said instrument as P s fres and voluntasv act, for the
usas and purposes tharein set torth,

Given under my hand and official seal, this 2477 day of Jiomber

My Commission expires:

OFFICIAL SEAL
This instrument was prepared by Myma Caiel

ggs%"s?s‘%"ﬁ‘fggnoum ROAD Notary Public, Sta:s of Hinois
SUITE 106 My Commission Exp April 3, 2001

SCHAUMBURG, IL 60173

LAVRAARAAAAS
Form 3014 9/90 ipage & of § papes)
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1-4 FAMILY RIDER

Assignment of Rents

~ THIS 1-4 FAMILY RIDER is made this 24th day of October, 1997 and is
incorporated into anud sna'l be deemed to amend and supplament the Mortgage, Dueed of Trust or
Security Deed (the "Srcurity Instrument”) of the same date given by the undersigned {the
"Borrower"} to sacura Bar gwer's Note to

GREAT WESTERN BANK, A FZOERAL SAVINGS BANK

DOING BUSINESS AS SIERRAMYESTERN MORTGAGE COMPANY ' ‘

{the "Lender") of the same date anz-covering the property described in the Security Insttument

and located at;
4031 N MAAMORA, CHICAGO, IL 60634
{Property Addressf

1-4 FAMILY COVENANTS, In addition *¢-the covenants and agreements mada in the Security
Instrument, Borrower and Lender further covanart-and agres as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SELURITY INSTRUMENT,

In addition to the Property described in the Security instrument, the following items are added
to the Propertr‘descripnon, and shall also constiuts.the Property covered by the Security
instrument: building materials, appliances and goods of.avury nature whatsoever now or hereafter
located in, on, or used, or intended to be used in conneciisn with the Property, including, but not
fimited to, those for the purposes of supplying or distribuiny heating, cooling, electricity, gas,
water, air and light, fire prevention and extinguishing appareius, security and access control
apparatus, plumbing, bath tubs, wator heaters, water closats, sinks, ranges, stoves, refrigerators,
dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens, bfinds,
shades, curtains and curtain rods, attached mirrors, cabinets, oaasling and attached fioor
coverings now or hereafter attached to the Property, all of which, ‘ac'ading replacements and
additions thereto, shall be deemed to be and ramain a part of the Properdy cuwared by the Security
instrument. All of the foregoing together with the Property described in the Sseurity Instrument {or
the leasehotd estate it the Security (nstrument is on a leasehold) are referred to in this 1-4 Family
Rider and the Securi%y Instrument as the "ProEertv.“

B. USE OF PROPERTY; COMPLIANCE WITH LAW,

Borrower shall not seek, agree 1o or make a change in the use of the Properiy o1 its zonin
classifications, unless Lender has agreed in writing to the change. Borrower shall coraniy with a
laws, ordinances, regulations and reguirements of any governmental body appliceble-to the

Proparty.
ALL TERMS AND CONDITIONS CONTINUED ON THE BACK OF THIS RIDER
ARE PART OF THIS RIDER
MULTISTATE 1 - 4 FAMILY RIDER -- Fannie Mas/Froddie Mac Unitorm Instrument Form 3170 9790 (page ! of 3 pagus)

GFQ76R0Y9 (R9/96)

oL B eIN6TRLG




UNOFFICIAL COPY

€. SUBCRDINATE LIENS, o
Except as permitted by federa! law, Borrower shall not allow any lien infatior to the Security

Instrument to be Berfocted Egainst the Property without Lender's prior written permission.
D. RENT LOSS INSURANCE. ) ) )
Borrower shall maintain insurance against rent loss in addition to other hazards for which
insurance is raquired by Uniform Covenant 5.
E. "BORROWER’S RIGHT TO REINSTATE" DELETED.
Uniform Covenant 18 is delated.

F. BORROWER'S OCCUPANCY.
Unless Lender end Borrower otherwise agree in writing, the first sentence in Unilorm Covenant

8 concerring Borrower’s occupancy of the Property is deleted. All remaining covenants and
agresme;nz et forth in Uniform Covenant 6 shall remain in effect.
G. ﬁSSlGU’ARNT OF LEASES. .
pon Lanae:'s request after default, Borrower shall assign to Lender
ali leases of thc Property and all security deposits made in connection
with leases of *ia.lroperty. Upon the assignment, Lender shall have the
right to modify, extend or terminate the existing leases and to execute new
{eases, in Lender's so'a fascration. As used in this paragraph G, the word
‘lesse’ shall mean ‘sublaase’ if the Security Instrument is on a leasahold.

H. ASSIGNMENT OF RENTS; APPOINTMEn T OF RECEIVER; LENDER IN POSSESSION.

Borrower absolutely and unconditionally sssigns and transfers to Lender all the rents and
ravenues ("Rents*) of the Property, regardiess of to whom the Rents of the Progorty are payable.
Borrower authorizes Lander or Lender's agents to woliact the Rants, and agrees that each tenant of
the Property shall pay the Rents to Lender or Lends:"# agents. Howevar, Borrower shall raceive the
Rents untit (i) Lender hae Eiven Borrower notice of dafault pursuant to paragraph 21 of the
Security Instrument and (i) Lender has givan notice to ths *anant(s] that the Rents are to be paid
to Lender or Lender's agent. This assignment of Rents corsticutes an absolute assignment and not
an assignment for additional security only.

If Lender gives notice of breach to Borrower: (i} all Rents recaived by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied 1o the sums secured by the
Security Instrument; (i} Lender shall be entitled to collect and receive all of the Rents of the
Pro er?; (ili} Borrowar agrees that each tenant of the Property shali.nay;- 8! Rents due and unpsid
to Lender or Lender's agents upon Lender’s written demand to the tanrat: (v} unless applicable
law providaes otherwise, il Rents collected by Lender or Lender's agent:. shall be applied first to
the costs of taking control of and managing the Property and collecting ths kents, including. but
not (imited to, attorney's fees, recaiver's fees, premiums on receiver's bsids, repair and
maintenance costs, insurance premiums, taxes, assessments and other charges or the Property,
and then to the sums Secured bg the Security Instrument; (v} Lender, Lendei’s nyents or any
{udlcially appointed recaiver shall be liable to account for only those Rents actually ‘araived; and
vi} Lender shall be entitled to have a receiver appointed to take possession of and r.anage the
Property and collect the Rents and profits derived from the Proparty without any showiny, 88 to
the inadequacy of the Property as security,

if the Rents of the rodpertv are not sufficiant to cover the costs of takln?' control of and
managing the Proparty and of collecting the Rents any funds expended by Lender for such
purposes shall become indebtedness of Borrowar to Lendesr secured by the Security Instrument

pursuant to Uniform Covenant 7.

fonge 2 of 3 pages}
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Loan No.: 1-863836-3

Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and hes not and will not perform any act that would pravent Lender from exercising its
rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be requirod to enter
upon, taka control of or maintain the Property befots or after giving notice of default to Barrower.

owever, Lender, or Lender's agents or a judicielly appointed receiver, may do 8o at any time
when a default occurs. Any application of Rents shafl not cure or waive any dafault or invalidats
any other right or remedy of Lender. This assignment of Rents of tha Property shall terminate
when all’che sums secured by the Security instrument are paid in full,

. CROSS-CEFAULT PROVISION.
Borrower's default or breach under any note or agreement in which Lender has an interest

shall be a bieach under the Security Instrument and Lender may invoke any of the remadies
permittad by tha Sarurity Instrument.

BY SIGNING BELOW, Porrower accepts and agrees to the terms and provisions contained in this
1-4 Family Rider,

N

)
N l
| (eal) {Seal)
RONALD W MELODY 1

(Seal)

(Seal) {Seall

page 3 17 pages}
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ADJUSTABLE RATE RIDER

Loan No.: 1-862535-3 ARM L-36

THIS ADJUSTABLE RATE 7DER dated October 24, 1997 changes and adds to the
Mortgage, Deed of Trust, or-Sucurity Deed (the "Security Instrumant”) signed this day. The

Security Instrument secures my Nute !the “Note") to

GREAT WESTERN BANK, A FEDERAL S/VINGS BANK
DOING BUSINESS AS SIERRA WESTERN WURTGAGE COMPANY

{the "Lender"l, also signed this day, and covers my property as described in the Security
instrument and located at:

4031 N MARMORA

CHICAGO, IL 60634
(Property Address)

ATTENTION: THE NOTE CONTAINS PAOVISIONS ALLOWING <TR ADJUSTMENTS TO MY
INTEREST RATE AND MY MONTHLY INSTALLMENT, THE NOTE LI#iT5 THE MINIMUM AND
MAXIMUM INTEREST | MUST PAY AND HAS THE POTENTIAL FCR DEFERRED AND

CAPITALIZED INTEREST.

The amount of my scheduled manthly instaliment could be less than the amount.resuired to pay
the interest due after a rate adjustment for that installment period. If so, the Notu *older wil
subtract the amount of my scheduled monthly installment from the amount of intaresi thut | owe
for that month and will add the difference to the outstanding principal balance of my lcan. This
unpaid interest is called "deferred interest”. Whan the deferred interest is added to the
outstanding principal balance of my loan it is called “capitalized interest”. Under the Notg, | must
pay interest on the amount of the capitalized interest added to the principal batance at the same
rate of interest | am required to pay on the outstanding loan halance each month.

GF366R0Y (R9/97) Page 1 of 5
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SUMMARY OF FEATURES

INTEREST RATE AND MONTHLY INSTALLMENT ADJUSTMENTS
The Nota provides for adjustments to my interast rate and my monthly insteliments as foliows:

T

initial Interest Aate 6.760% First Interest Rate Adjustment Date November 1, 2000
Initia! Monthly Instaliment $1,102.62 Instaliment Due Date 1st

First Instalimant Due Date December 1, 1997

Maturity Date ‘o ember 1, 2027 First Installment Adjustment Date December 1, 2000
Minimum Rate* 8.760% Maximum Rate*10.850%
Rate Differential 2.200 Principat Balance Limitation $212,600.00

*The Minimum Rate and Maximun) Ra.e are subject to adjustment as provided in Section 1(d}.

1. METHOD OF COMPUTING INTERES" FATE ADJUSTMENTS.
(a) Adjustment Dates. The interest tatc i will pay will be adjusted on the First interest Rate
Adjustment Date (shown on the front of tiis Rider) and on every installment Due Deste

thereafter,

= (b} The Index. Beginning with the Firat Interest hzle Adjustment Date,

my intersst rate will be based on an Index, The "iranx" is the Tweive Month Average of
‘ Ona-Month LIBOR as published each month by the Fzueral National Mortgage Association
("FNMA"). If the Index is no longer published, then the Ncte Hlolder may select 8 comparable
alternate index to permit interest rate adjustments and sucii- cumparable alternate index shall
then be the "Index.” The "Current Index" shail mean each upisie of the Index published by
FNMA by the last business day of each month as of 11:00 a.mi. sactern standard time and
shall represent the sum of that month's and the preceding sleven {11} months’ One-Month
LIBOR rates as published by FNMA, divided by twelve and roundes-upwards to the third
decimal place.

Page 20/ 5
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Loan No.: 1-883836-3

{c)  Calculation of Adjustment, The Note Holder will determine each adjusted interest rate
by adding the Rate Differential [shown on the front of this Rider) to the most recently
published Currant Index. The sum of the Current Index and the Rate Differantial is the interest
rate that will apply to my loan until tha next month’s interest rate adjustment. The Note
Holdar may choose not to increase my interest rate even if an increase is permitted because
of an increase in the Current Index. Tha Note Holder is not required to give me advance

notice of interast rate adjustments.

{d} " Linits on Interest Rate Adjustments, The interest rate | am required to pay during the
term of {iis loan will not be greater than the Maximum Rate nor less than the Minimum Rate
(shown ¢n the front of this Rider)., unless the proparty sacuring this loan is sold and the loan
is assumed  Sale of the property and assumption of my ioan require the Note Holder's
consent. ¥ 1re broperty is sold and my loan is assumed, the Note Holder may adjust the
Maximum Rate vz 12 five percentage points {5.0%) abova the interest rate in effect on the
date of the assuripfron. The Note Holder may aiso adjust the Minimum Rate up to five
percentage points (3.U%! below the interest rate in effect on the date of the assumption. The
Note Holder may increase or-decrease the Maximum Rate and the Minimum Rate each time
the property is sold and tha loan is assumed, The Nete Holder, howsver, may choose not to
adjust the Maximum Rate or/Mirimum Rate each time the property is sold and the loan is
assumed. The Naote Holder's thoico whether to adjust the Maximum or Minimum Rates will
be made at the time the Note Hotdse consents to the sale and assumptian.

. METHOD OF COMPUTING ADJUSTMcIITS TO THE MONTHLY INSTALLMENT,

(al Adjustment Dates. My monthly instaliment will be adjusted on the First Instaiiment
Adjustment Date {shown on the front of thie-Rider) and annually thereafter. The date the
instaliment will be adjusted is called the "Installzieat Adjustment Date”.

(bl Calculation of Adjustments. The new instalimet will be calculated approximately 60
days prior to the Installment Adjustment Date. Tae first installment adjustment will be
calculated by using an interast rate equal to the sum._cf the Current Index published
immediately prior 1o tha time of the review plus the Rate Di fersntial shown on the front of this
Ridaer {the interest rate used shall not be less than the "NMinimum Rate” or more tharn the
“Maximum Rate” as defined in this Rider}, and the loan balance which would he owing on the
Installment Adjustment Date if all regularly scheduled instalirierts ere made. The new
instaliment will be an amount which would be sufficient to repay the lorn balance used in the
calculation over the ramaining term of the loan et the new interest rata, in substantially equal
futurs installment adjustments will be calculated as described in this parsgruch, except the
interast rata in effect at the time of review will be usad for those installment.adiusiments,

{c) Limitation on Adjustments to the Monthly Instaliment. The increases anu. Gacreases
which occur to the monthly ingtallment on the Installmaent Adjustment Date will not-exceed 7
1/2% of the previous monthly instaiiment excapt on the fifth (6th) anniversary of
the First Instailment Due Date, and on each fifth (5th} anniversary during the remaining tarm
ot the loan. On the fifth {Bth) anniversary, and each fifth (Bth) anniversary
following, the increases or decreases to the monthly installment may exceed 7 1/2% of the
previous installmant amount if the calculation of installment adjustment described in Saction

2(b} would rasult in a greatsr adjustment.
GF366R09 (R9/97) Page 3of &
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My unpaid principal can never excaed the Principal Batance Limitation {shown under
SUMMARY OF FEATURES). In the event my unpaid principal would otherwise exceed the
Principal Balance Limitation, | will begin paying a new monthly installment until the next
installmant Adjustment Date notwithstanding the 7 1/2 % annual ingtaliment adjustment
limitation. The new manthly instaliment will ba an amount which would be sufficient to
repay my then unpaid principal in fulf on the Maturity Date at my interest rate in effect the
month prior to the Instaliment Due Date in substantially equal installments.

ADDITIONAYL COVENANTS. In addition to the covenants and agresmants mads in the Security
instrument, Buorrorwer and Lender further covenant and agree as follows:

4
d
H
i
©
)
%
i
3
d

A. TRANSFER OF T SROPERTY OR OF A BENEFICIAL INTEREST IN BORROWER
Paragraph 17 of the Sacurity Instrument is amended to read as foilows:
(The Note Holder is cailed the "Lender;" | am called the "Borrower.”)

I, 17. LENDER'S CONSENT RFOUIRED. Lender may declare il sums secured hereby
N immediately due and payable vsithin 30 days after such declaration except as expressly limited
by law, If Borrower without Lencar’s prior writtan consent: (8} seils, conveys, contracts to
gell, alianates or further encumbers 7l or any part of the Proparty; or (b) leases afl or any part
of the Property for a term, together vk all exercisable options, of 5 years or more; or {c)
leases all or any part of the Property and, in connection with such lease, grants the lessee an
option to purchase all or any part of the Property; or {d) suffers the title or any interest in the
Property to be divested, whether voluntarily «r ‘avoluntarily; or (e} changes or permits to be
o changed the character or use of the Property; cr /{).is a partnership and any of the general
B partners’ interests in the partnership are transfurtrd or assigned whether voluntarily or
\ involuntarily; or (g} is a corporation with fewer than 100 stockholders at the date of execution
) of this Security Instrument and more than 10% of iis capiial stock is sold, transferred or

assigned during a 12-month period.

8. FUNDS FOR TAXES AND INSURANCE
The third sentence in the second paragraph of Uniform Covenant 2 of the Sacurity i «iiment

is amended to read as follows: Lender may not charge for holding and applying the Funds,
analyzing the account or veritying the escrow items, unless Lender pays Borrower interest on
! the Funds and applicable law parmits Lender to meke such a charge, provided, however, that
‘ Lender may impose upon Borrower at closing a fee to compansate & third party who shall be
respcnsible for the monitoring and payment of real estate taxes without thereby becoming

- obligated to pay Borrower interest on the Funds,
Page d of §
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Loan No.: 1-863836-3

C. OCCUPANCY AGREEMENT
H Borrower was required to executa an Occupancy Agreement as a condition for obtaining

the loan secured by this Security nstrument, the terms of tha Occupancy Agreement
including the provisions which maks a violation of its terms an event of default under this

Security instrument, are incorporated herein by this reference.

SIGNATURES OF BORROWERS:
(Please sign your name exactly as it appears below.)

B8Y SIGNING BELOW,
I accept anc ajree 10 the terms and covenants in this Adjustable Rate Ridar

VITNEE

RONALD W MELODY
[{Seal) 7/ {Seal)
(Seal) e (Saall
0
-
a8
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