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Stute of inoly

Loan ID: 97035515

THIS MORTGAGE ("Security Instrament™) iy given on October 27th, 1997
The Mortgagor is
ANNE P. WOODRUFF, A Single Woman

("Bocrower™). This Sceurlty Instrument is given to
CasBanc Mortgage, Inc,

which is organized and existing under the laws of  THE STATE OF ILLINOIS , tind
whose address is 1315 West 22nd. Street Suite 100, Oak Brook, Illincisn 60523
("Lender"). Borrower owes Lenderiae principal sum of
One Hundred Fourteen Thousand Eight Hundred Seventy Seven and no/10¢
Dollars (U.S. $ 114,877.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument (“*Note®), which
provides for monthly payments, with the full debt, if not paid carlier, due and payable on November lat,
2027 . This Security Instrument secutes to Lender: (1) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and moditications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpose, Botrower
‘does  hereby mortgage, prant and convey to the Lender the following  described  property located in

COOR County, Hlinols:
PARCEL 1:
LCT 22 IN CHERRY BROOK VILLAGE UNIT 1, BEING A SUBDIVISION OF PART OF
NORTHEAST QUARTER (1/4) OF SECTION 10, TOWNSHIP 42 NORTH, RANGE 10 EAST
OF THE THIRD PRINCIPAL MERIDIAN ACCORDING 10 'THE PLAT THEREOF RECORDED AS
DOCUMENT NUMBER 2695171 AND CORRECTED BY CERTIFICATE OF CORRECTION RECORDED
QRBCQECEMENT NUMBKR 26984657, IN COOK COUNTY, ILLINOIS.
EASEMENT FOR INGRESS AND ECRESS OVER AND THRQUGH PARCEL 1, 2 AND 3 IN CHERRY
BROOK VILLAGE UNIT L, APPURTENANT TO PARCEL 1 AS SET FORTH IN CIHERRY BROOK
VILLAGE DECLARATION OF COVENANTS, CONDITIONS AND RESTTICITIONS RECORDED
APRIL 194 1984 AS DOCUMENT NUMBER 27052209

04-10-211-904

Parcel 1D 4 1543 DARTMOOR, PALATINE
which hus the address of 60067 [Street, City],
flinois i7ap Code) ("Property Address™;

TOGETHER WITH all the koprovements now or hereafter erected on the property, and all casements,
appurtenances and fixtures now or hertafter w part of the property. All replacements and additions shall also be
cavered by this Seeurity Instrument. All or tie foregoing is eefeered to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrowsr e iawtully svized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Pronerty is unencumbered, exeept for encumbrances of record.
Borrower warrants and will detend generally the title (o the Property against all claims and demands, subject to any
encuimbrances of recond.

THIS SECURITY INSTRUMENT combines utiform ezveaants for national use and non-uniform covenunty
with limited variations by jurisdiction to constitute n unifor secozity instrument covering real property .

Borrower and Lender covenant and agree as {ollows:
UNIFORM COVENANTS.

. Payment of Principal, Interest und Late Churge. Borrower shali-pry-when due the principat of, and
interest on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of ‘Tuxes, Insurance and Other Charges, Borrower sl include in cach monthly
paytuent, together with the principul and interest as set forth in the Note and any late charges, w sum for (a) taxes and
special ussessments levied or o be levied against the Property, (b) leasehold payments.or pround rents on the
Property, and (¢) premiums for insurance required under parageaph 4. In any year in which (e Conder must pry o
mortgage insurance premivm to the Secretary of Housing ad Urban Development ("Secretary™, orin any yeur in
which such premium would have been requived (F Lender still held the Security Instrument, each montily payment
shall also include either: (i) w sum for the annual mortgage insurance premium to be paid by Lender to the Secretury,
or (i) o monthly charge instead ol n mortgage insurance premium if this Security Instruntent is held by the Secretary,
in u rensonable amount to be determined by the Secretary,  Except for the monthly charge by the Secretury, these
items are called "Escrow ltems” and the sums puid to Leader are called "Escrow Funds,”

Lender may, at any time, collect and hold amournts for Escrow ltems in an aggregute wnount not to exceed the
maximum amount that may be tequired for Borrower's escrow account under the Read Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, ax they may be
amended fram time to time (CRESPA™), except that the cushion ar reserve permitted by RESPA for unanticipated
disbursements or dishursements befoee the Borrower's payments are available in the account may not be based on
amaounts due for the mortgage insurance premium,
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i1 the amounts held by Lender tor Escrow Ttems exceed the amounts permitied 1o be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. 1 the amounts of funds held by Lender at any
time are not sutficient to pay the Escrow ltems when due, Lender may notify the Borrower und require Borrower to
make up the shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (w), (b), and (¢) and any mortgage insurance premium instaliment that Lender has
not become obligated to pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (¢).

3. Application of Payments, All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

[irsts 10 tiic mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead ovhe monthly mortgnge insurance premium;

Secend, to uny raxes, special assessments, leaschold payments or ground remts, and fire, flood and other hazard
{nsurance prentiums, s required:

Third. to interest due um'zr the Note;

Fourth, to amortization of the principal of the Note; and

Eifth, to late charges due undes-the Note,

4. Flre, Flood and Other Huzara insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected <ugeinst any hazards, casualties, und contingencies, including fire, for which
Lender requires insurance. This insuraner shall be maintained in the amounts and for the periads that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
crected, against loss by floods 1o the extent regiiiea by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and any renewals shatl be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immgdinte notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concernes is hereby authorized and directed to make payment
for such loss directly to Lender, instead ol to Borrower ana <o _Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, cither () to thedrenuction of the indebtedness under the Note and
this Securtty Instrument, fiest to any delingquent amounts applied in-ie ordze in paragraph 3, and then to prepayment
of principul, or (b) to the restoration or repair of the damaged Propery, Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly paymenty-wiivh are referred o In parugraph 2, of
chunge the amount of such payments. Any excess insurance proceeds over an ansun required to pay all outstanding
indebtedness under the Note and this Security Instrument shatl be paid to the etity wogabiy entitled thereto,

In the event of foreclosure of this Security Instrument or other transter of title te the Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insuranee policies i furce shall pass 1o the
purchaser.

§. Occupuney, Preservation, Maintenance and Protection of the Property; Borvower's Loan Application;
Leascholds.  Borrower shall occupy, establish, and use the Property ay Borrower's principal resiaence within sixty
duys after the exceution of this Sccurity Instrument (or within sixty days of a later sale or transfer <1'the Property)
and shall continue to occupy the Property as Borrower's prineipal residence for wt least one year afier the dite of
oceupancy, unless Lender determines that reguirement will cause undue hardship for Borrower, or unless extenunting
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenunting
circumstances. Borrower shall not commit waste or destroy, damage or substantinlly change the Property ot allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property il the Property is vacant
or abandoned or the foan is in default, Lender may take reasonable action o protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccutate intormation or stutementy to Letder (or tailed to provide Lender with any material
informution) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as o principal residence. If this Security Instrument is on o
leaschold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title 1o the Property, the
leasehold and fee title shall not be merged unless Lender ngrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequentinl, in connection with
any condemnation or other taking of any purt of the Property, or for conveyance in place of condemnation, are
hereby nssigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Noze and this Security Instrument, fiest to any delinquent smounts applied in the order provided in
paragraph 3, aisd then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpune the due <ate of the monthly payments, which are referred to in parngraph 2, or change the amount of such
payments. Any excensvroceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument siia's o2 paid 1o the entity legally entitled thereto.

7. Churges to Borrowsr and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal Charges, fines and {mpositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If tailure to pay would adversely affect
Lender's interest in the Propertyveon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

If Borrower [ails to make these paymente or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Seeneity Instrument, or there is a legal proceeding thut may significantly
affect Lender's rights in the Property (such as-2/pioceeding in bankruptey, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay whatever is.necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard fasurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this parageaph shull become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bearsinterest trom the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and pavibile.

Barrower shall promptly dischurge any lien which has prioricy over this Security Instrument unless Borrower:
L) agrees in writing to the payment of the obligation secured by the Vi in o manner aceeptable to Lender: (b)
contests in good faith the lien by, ot delends against enforcement of “he liza in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien, or (¢)sscures from the holder of the lien an
agreement satisfuctory to Lender subordinating the lien to this Security Instrumeri. ¥ Lender determines that any part
of the Property is subject to o lien which may atwin priotity over this Securi'y instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisty the lien or take one ¢r more of the actions set forth
above within 10 days of the giving of notice.

B. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Accelerntion of Deht,

(w) Default. Lender may, except as limited by regulations issued by the Secretary, in (ke coxe of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if.
(i) Borrower defautts by failing to pay tn full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly puyment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument,
(b) Sule Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(4)) and with the prior
approval of the Secretary, require iminediate payment in full of all sums seeured by this Security Instrument
if:
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(i) Al or part of the Property, or a beneficial interest in o trust owning all or part of the Property, is sold

or otherwise transterred (other than by devise or descent), and

(i) The Property Iy not occupicd by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirementys of the Secretary,
(¢) No Waiver, I circumstunces oceur that would permit Lender to require immedinie payment in full, but
Lender does not require such payments, Lender does not waive its rights with respeet to subsequent events,
(d) Regulations of HUD Secretary. In many cireumstances regulations lssued by the Secretary will limit
Lendee's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize secelerstion or foreclosure it not permitted by regulations
of the Sucretary.
() Muieange Not Insured, Borrower agrees that if this Security Tnstrument and the Note are not determined
10 be ctigivle for insurance under the Nationnl Housing Act within 60 days from the date hereof, Lender
may, & s spiton, require immediate payment in full of all sums secured by this Security Instrument, A
writlen staterieit of any authorized agent of the Secretary duted subsequent to 60 days from the date hereof,
declining to insure this Securily Instrument and the Note, shall be deemed conclusive proof of such
meligibility. Notwathatonding the Toregoing, this option nuy not be exercised by Lender whet the
unavuilability of insarance-ty solely due to Lender’s failure to remit o mortgage insurance premium to the
Secretary.

10, Reinstutement. Borrower has 2 vight 1o be reinstated 15 Lender has required immediate payment in full
because oft Borrower's fuilure to pay anatmount due under the Note or this Security Instrument. This right applics
¢ven after toreclosuee procecdings nre institurad, To reinstte the Security Instrument, Borrower shall tender In a
lump sum all amounts required to bring Borrawe, s aecount current including, to the extent they are obligations of
Borrower under this Seeurity Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinsiatement by Borrower, this Security Instrutnent and
the obligations that it secures shall remain in effect as ) Lender had not reguired mmediate puyment in full,
However. Lender iy not required to permit reinstatement” if: (1) Lender lins accepted reinstatement after the
commencement of toreclosure proceedings within two years finelintely preceding the commencement of a current
fureclosure proceeding, (i) reinstatement will prectude forecloware on different grounds in the future, or (ilD
reinstatement will adversely affect the priority of the lien created by-tis Seenrity Instrument.

1. Borrower Not Releused; Forbearunce By Lender Not a Widver, xtension of the time ol payment or
madilicatton of amortization of the sums secured by this Security Instrumens granted by Lender to any successor in
interest of Berrower shall not operate to release the liability of the original - Beiroreer or Borrower's successor in
interest. Lender shall not be required to commence procecdings aguinst any succeaxor i interest or refuse to extend
time for payment or otherwise modify amortization of the sumy secured by this Security, instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearmnee oy Lender in exercising
any right or remedy shall not be g waiver of or preclude the exercise of nny right or remedy.

12, Successors und Assigny Bound; Joint and Several Liability; Co-Signers, The covepanry and agreementy
of thix Security Instrument shall bind and benettt the successors and assigns of Lender and Borrovier, subject to the
provisions of parugraph 9(b). Borrower's covenants and agreements shall be joint and several, Any e rrower who
co-signs this Security Instrument but does not exceute the Note: (n) {s co-signing this Sccurity Instrument only to
mortgage, grant and convey thiat Borrower's interest in the Property under the terms ol this Security tnstriument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodntions with regard to the terms of this
Security Instrament or the Note without that Borrower's consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be direeted 1o
the Proserty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by flrst class mail to Lender's address stated herein or any address Lender designates by notice to Borrowet.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given us provided in this paragraph.

14, Governing Luw; Severability, This Security Instrument shall be governed by Federal taw and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Sceurity Instrument
ar the Note conllicts with applicable law, such conflict shall not aftect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this ead the provisions of this Security
Instrument and the Note are declared to be severable.

18, Borrawar's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Suvstanges on or in the Property. Borrower shall not do, nor atlow anyone else to do, anything
affecting the Property thai 2s s violation ol any Environmental Law, The preceding two sentences shall not apply to
the presence, use, or storige on the Property of smnll quantities of Hazardous Substances that are generally
recognized to be appropriate to nereal residentiol uses and to maintenance of the Property.

Botrower shall promptly give Lepder written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or tegulutory ngensy or private party involving the Property and any Hazardous Substance or
Eavironental Law of which Borrower hoxactual knowledge. 11 Borrower learns, or iy notified by any governmental
or regulatory authority, that any removal oratlier remedintion ol any Hazardous Subsiances aflecting the Property is
necessiry, Borrower shiall prompily take all neceezary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances® are those substances detined as toxic or hazardous
substances by Envieonmental Luw and the following suostances: gasoline, kerosene, other Mammable or toxic
petroleum products, toxic pesticides and herbicides, volati’e solvents, materials containing asbestos or formaldehyde,
and radioactive materinls.  As used in this parageapht 16, "Eqviconmental Law™ menns federal laws and laws ot the
jurisdiction where the Property s located that eelate to health, seiety or enviromnental protection,

NON-UNIFORM COYENANTS. Borrower and Lender further covenant s agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and tronsferr to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to colleet tie<ents nnd revenues and hereby directs
cach fenant of the Property to pay the rents to Lender or Lendet's agents. However, prior to Lender's notice to
Borrower of Borrower's brench of any covenant ar agreement in the Security Instra nert, Borrower shall collect and
receive all rents and revenues ol the Property as teustee for the beneflt of Leader and, Losrower, This assigniment of
rents constitutes an absolute assignment and not an assignment lor additional security only,

Il Lender gives notice of breach to Borrower: (a) all rents received by Borrower shil b Meld by Borrower as
trustee for benefit of Lendet only, to be applied to the sums secured by the Security Instrumeint:/(0) Lender shall be
entitled to collect and teceive all of the rents of the Property; and (¢) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender's agent on Lender's written demand to the tenant.

Rareower hns not exceuted any prior assignment ol the rents and has not and will not perform any uet that would
prevent Lender from exerclsing its rights under this parngraph 17.

Lender shall not be required to enter upon, take control of or maintuin the Property before or after giving notice
of breach to Borrower. However, Lender or o judicially appointed receiver may do so at any time there is o breach,
Any applisation of rents shall not cure or waive any default or invaltidate any other right or remedy of Lender. This
assigniment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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* 18, oreclosure Procedure, If Lender vequlres immediute payment in full under purugraph 9, Lender may
‘forcelose this Sccurity Instrument by judiclal proceeding. Lender shall be entitied to collect ull expenses
g incurred in pursulng the remedies provided In this purugraph 18, including, but not lmited to, reasonable
y uttorneys' foes und costs of title evidence,

; If the Lender’s interest In thiv Security Instrument is held by the Sceretary und the Secretary requires
immediate payment In full under Paragraph 9, the Secretary may invoke the nonjudiciul power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3781 1 seq.) hy requesting
w foreclosure commisvioner designated under the Act to commence foreclosure and to sell the Property us
provided in the Act. Nothing in the preceding sentence shall deprive the Secretury of any rights otherwise
uvalluble to u Lender under this Paragraph 18 or applicable luw,

19, Relewse, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
{nstrument witneat sharge to Borrower. Borrower shadl pay any recordation costs,

20. Walver of ticawstend. Borrower waives all right of homestend exemption in the Property.

21, Riders to this Securlty Zastrument. [ one or more riders are executed by Borrower and recorded together
with this Security Insteument, the cavenunts of each such rider shall be incorporated into and shall amend and
supplement the covenants and ngreemeras of this Security Instrument as if the rider(s) were n part of this Security
Instrument. {Check applicable box(es)).

[,_.,.. Condominium Rider

rj‘ Growing Equity Rider [ xl ower {specify]
[x] Planned Unit Development Rider C ;

Zradunted Payment Rider Adjustable Rate Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrumnent and in

‘any rider(s) exceuted by Borrower and recorded with it

Withesses:
. .~ e e e e (Seal)
ANNE P, WOODRUFF Y Barrower
e e —— e (Se0l)
Borrower
IS, (Scal) - o (Seal)
-Botrawer Borrower
e e S TR ¢ 17| ) N (Seal)
Botrower Borrower
e e bt e (Senl) e e e e (Seal)
Jorower Borrower
. \\ A
STATE OF ILLINOIS, . 0N T County s
A , & Notary/Public in and for sald county and state do hereby certify
that {

ANNE P. WOCDRUFF

. pensonully known to me to be the sume person(s) whose nume(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowicaged that  SHE

signed and delivered the said instrument as HER free and voluntary act, for thevsesaund purposes therein
set tarth,
Given under my hand and official seal, this 27th day of October . 1997

My Commission Expires:

/ K . . \
vl - SN !
e Rt 4 e ambe ko e mtan e e 4t it
Notary Plbic \

.
CUEICIAL HEAL

IATAE I R PN
MNOTY [ U T
(X B L o l
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131-894436-6
Loan W: 37035515

TIVA Cave No 77 '"”"""W"'“]

ADJUSTABLE RATE RIDER

THIS AUSTABLE RATE RIDER is made this  27th day of October . 1997
atd iy incorpuiricd into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed ("security Instrument™) of the same date given by the undersigned ("Borrower”) to sccure
Borrower's Note ("Note 4o

CaaBanc Mortgage, Inc.

(the “Lender™) of the smume diveapa covering the property described in the Security Instrument and focmted a

1543 DARTMOOR
FALATINE, ILLINOIS 60067
{Propeny Address)

THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST PATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWEF MUST PAY,

ADDITIONAL COVENANTS, In nddition to the covenante-and agreements made in the Security
Instrument, Boreower and Lender further covenant and agree as tollovs:

INTERENT RATE AND MONTHLY PAYMENT CHANGES

(A) Chunge Dute

The interest rate may change on the first day of ~ January , 1999, and on that day
of cach succeeding year. "Change Dute” menns cach date on which the interest rate cou’d cnange.

() ‘The Index

Beginning with the first Change Date, the interest rate will be baved on an Index, “Nilex” means the
weekly average yield on United States Trensury Securities adjusted to a constant maturity of one vat, as made
availnble by the Federal Reserve Board. "Current Index” means the most recent Index tigure avaituble 30 days
hefore the Change Date. I the Index (as defined above) is no longer availuble, Lender will use as a new Index
any index prescribed by the Seeretary. As used in this Rider, "Secretary means the Secretary of Housing and
Urban Development or his or her designee.” Lender will give Borrower notice of the new Index,

FUA Multistute ARM Rider - 10/98

& eo10000
Pogs 1 0l tligiy '...)...L.




UNOFFICIAL COPY




UNOFFICIAL COP#¥81#30. .

(L) Caleutution of Interest Rate Changes
Retore each Change Date, Lender will caleulte a now interest rate by adding a margin of
Two and three quarters prreentage point(s) ¢ 2.750 %)t
the Current Index andd rounding the sum to the nearest one-cighth of ane percentage point {0.128% 5. Subject
to the hmite stated in paragraph (D) of this Rider, this rounded amount will be the new interest rite until the
next Change Date,

(1) Linvids an Interest Rate Changes

The existing daterest rde will pever increase or deerease by more than one percentage poitd (1.07%) O)
any single Change e The interest rate will never be more than Give pereentage points (5.0%) higher or
lower than the inttial incerastrate, as stated in Paragraph 2 of the Notwe.

(K) Calevlation of Paytavar Change

I the nierest rate changes ona Change Date, Lender will cabealate the amount of monthly payment of

prineipal and faterest which would be necessary to repay the uapaid principal bulanee in full w the Maturity
Date ot the new intorest eate through substantially equal payments, In makuy such caleutation, Lemder will use
the unpmid principal Balance which would be/owed on the Change Date i there had been no defaait in payment
on the Note, reduced by the amount of any propayments to principal The result of this caleulation will be the
amount of the new monthly payment of principal and faterest.

(I) Notice of Chunges

Lender will give notiee 1o Borrower of any change ivthe interest rate and monthly payment anount, The
notice wust be given at least 28 days belore the new mouthly payment amount is due, ad must set {forth () the
dite of the watice, (1} the Change Date, (b} the old interest ratetiv) the new itetest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it war pubbshed, {viy the methad of caleulnting
the change in mouthly payment amount, and (vilh any other informatiirwhich may be required by law from
o o ime

(G) Effective Date of Changes

A now interest rate calculated in accordance with paragraphs (C) amd (1) of7thig Rider will become
effective on the Change Date. Borrower shall tmake 4 payinent in the new monthly awwan beginmng on the
fiest payment date which cceurs at least 25 days afer Lender has given Rorrower the/ttive ol changes
required by paragraph ¢F) ol this Rider. Borrower shall have no obligation to pay any increace 1 the monthly
payment amount caleutmed in accordince with patagraph (E£) of this Rider for any payinent datelovaurnng tess
than 28 days atter Lender has given the required hotice. 1t the monthly pavment dimount caiouluted i
aceordance with paragraph (£ of this Rider decreased, but Lender fatled to give timely notice of the decreasy
«nd Borrower made any menthiy payment amounts excesding the payment amount which should have been
staled M a timely notice, then Borrower has the eption o cither (1) dewmand the return o Borrower of any
exeess paynient, with titerest thereon at the Note rate (2 rate equat 1o the interest rate which should Bave been
staled 10 4 timely naticed, of (1) request that any excess payment. with interest thereon at the Nate e, be
applied as payment of principal. Londer's obligation 10 retum any cxess payment with intenest on demand is
not assignable even if the Note is otherwise assigned betore the dentand for retuen ix nude,
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) 1C) Calculntion of Interest Rate Changes
Betore cich Change Date, Lender will caleulate o new interest rate by adding » margin of
Two and three quarters percentage point(s) ( 2.750 %) 10

the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%). Subject
to the limits.stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate untl the
next Chinge ate.

(D) Lint e Interest Rate Changes

The existing-ircerest rate will never increase or decreuse by more than one percentage point (1.0%) on
any single Change Gate. 'The interest raie will never be more than five percentage points (5.0%) higher or
fower than the initial interedt rate, as stated in Paragraph 2 of the Notw.

(E) Culculation of Paymenc Tnange

i the interest rate changes on 2-Thange Date, Lender will caleulate the amount of monthly payment of
principal and interest which would ve necessary 10 repay the unpaid principal balance in full at the Maturity
Date at the new interest rate through subst=atially equal payments. In making such caleulation, Lender will use
the unpaid principal balance which would te cwed on the Change Date it there had been no default in payment
on the Note, reduced by the amount of any peepavments to principal. The result of this caleulation will be the
amount of the new monthly payment of principal wad irterest,

(F) Notice of Changes

Lender will give notice to Borrower of any change itd he interest rate and monthly payment amount, The
notice must be given at least 28 days before the new monthly pryraent smount is due, and must set forth (i) the
daie of the notice, (D) the Change Date, (i) the old Interestvate, iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating
the change in monthly payment amount, and (viii) any other informatios »hich may be required by law from
time fo time.

(G) Effective Date of Chunges

A new interest rate caleutated in accordance with paragraphs (C) and (D) of thiz Rider will become
effective on the Change Dute, Borrower shall make o payment in the new monthly nnovat-beginning on the
first payment date which occurs ot lenst 28 duys ufter Lender has given Borrower the rotive of changes
required by paragruph (F) of this Rider. Boreower shall have no obligation to pay any increcsen the monthly
pay ment amount caleulated in accordanee with paragraph (£) of this Rider for any payment date racarring less
than 25 days after Lender has given the required notice, If the monthly payment amount culeulated in
accordance with paragraph (E) ol this Rider decreased, but Lender failed to give timely notice of the decrense
and Borrower made any monthly payment amounty exceeding the payment amount which should have been
ststed in @ timely notice, then Borrower has the option to either (1) demand the return to Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal o the interest rate which should have been
stated in o timely notice), or (i) request that any excess payment, with interest thereon at e Note rate, be
applied as payment of principal. Lender's obligation te return any excess payment with interest on demand iy
not assignable even if the Note iy otherwise assigned betore the demuand for return is made,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider,

A a2 A SeD)

ANNE P, wORDRUFRPE Bormower

Ut v VOISO OUUUVOON ¢ 1111}

Borrower

e {Scl)
Borrower

0 n{Scal)
-Borrower

QBNIMOU

SRR {. 111
Horrower

e e et e e A S

Slorrower

et e ( Seatl)
Borrower

e (Seal)

-Borrower
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