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THIS MORTGAGE ("Security Instrumen") is given on  OCTOBER 27, 1997
The Mortgagor is PISHON YOUKHANA ANT S/BTLANA YOURKHANA, HUSBAND AND WIFE

("Boryower™), This Security Instrument s given 1o NORWEST MORTGAGT, INC.

which is organized and existing under the laws of THE STATE OF CALIFORNIA , and
whose address is F.O. BOX 5137, DES MQINES, IA 503065137

_ _("Lender”). Borrower owes Lenaerine principal sum of
ONE HUNDRED FIFTY FOUR THOUSAND SEVEN HUNDRED SEVENTY TEREE AND 00/ifV

Dollars (U.S, $##+*154,773 C0 )
This debt is evidenced by Borrower's note dated the same date as this Sccurity Instrument ("Note™), which

provides for monthly payments, with the full debt, if not paid earlier, duc and payable on NOVEMBER 01, 2027
. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenanis and agreements under this Sccurity Instrument and the Note. For this purpose, Borrower
does hereby mortgage, grant and convey (o the Lender the following described property located in

COoK County, lllinois:
PLEASE SEE ATTACHED LEGAL

P.I.N., NUMBER 10 23 322 050 0000

*SEE ADJUSTARLE RATE RIDER
TAX STATEMEN.S SHCOULD BE SENT TO: NORWEST MORTGAGE INC., P.O. BOX 5137, DES
MOINES, IA 505065137

Parce! ID #: 10 23 322.UFA 0000
which has the address of 8104 HAMLIN AVENUE, SKORIE [Street, Ciiy],
Ilinois 60076 [Zip Code] ("Property Address");

TOGETHER WITH all the nuprovements now or hereafler erected on the property, and all easements,
appurtenances and fixtures now or hereafier ¢ part of the property. All replacements and additions shall also be
covered by this Sccurity Instrument. All of ihe {uregoing is referred o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is \awfully seized of the estate hereby conveyed and has the right to
mortgage, granl and convey the Property and that tlic ¥roperty is unencumbered, except for encumbrances of record.
Borrower warrants and witl defend generally the title to/tic Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coveranis for naiional use and non-uniform covenanls
with limited variations by jurisdiction to constitute a uniform securitv/rstrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS.

1. Payment of Principal, [nterest and Late Charge. Borrower shall pay’ when due ke principal of, and
interest on, the debt evidenced by the Notc and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower snall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, »-5um for () laxes and
special assessments levied or to be levied ngainst the Property, (b} leaschold payments ¢r grovnd rents on the
Property, and (c} premiums for insurance required under paragraph 4. In any year in which the Leider must pay a
mortgage insurance premium to the Secrctary of Housing and Urban Development ("Secretary®), ¢rinany year in
which such premium would have been required if Lender siill- held the Security Instrument, each monitlily payment
shail also include either: (i) a sum for the annual morigage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount 1o be determined by the Secretary. Except for the vionthly charge by the Secretary, these
items are called "Escrow Jlems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow liems in an aggregate amount nol to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.8.C. Section 2601 e seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve perminted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
ameunts due for the mortgage insurance premium, 9
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If the amounts held by Lender for Escrow Items exceed the amounts permitted 10 be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument, If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any morigage insurance premium installment that Lender has
not become obligated to pay o the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and {c),

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as foliows:

First, to/thz mortgage insurance premium to be paid by Lender to 1the Secretary or to the monthly charge by the
Secretary insteaitof the monthly mortgage insurance premium;

Second, 10 iy taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest cue under the Note;

Fourth, to amortizatiun «{ the principal of the Nate; and

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hrzavd Insurance. Borrower shall insure alf improvements on the Property, whether
now in existence or subsequently ervctod, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance, This insurarce shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all impravements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent reuniced by the Secretary. All insurance shal} be carried with companies
approved by Lender. The insurance policies and-wv renewals shall be held by Lender and shall include foss payable
clauses in favor of, and in a form accepiable to, Lerder,

In the event of loss, Borrower shall give Lender ilameaiate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company corceraed is hereby authorized and direcled 10 make payment
for such loss directly to Lender, instead of 10 Borrower ard »o_Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, cither (a) to tie .euction of the indebtedness under the Note und
this Security Instrument, first to any delinguent amounts applied in¢hr. arder in paragraph 3, and then to prepayment
of principal, or {b) 10 the restoration or repair of the damaged Fropertvi-Any application of the proceeds to the
principal shall not extend or posipone the due date of the monthly paymeits wrich are referred to in paragraph 2, or
change the amount of such payments, Any excess insurance proceeds over an rincunt required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity tegally entitled thereto,

[n the event of foreclosure of this Security [nstrument or other transfer of title (o the Property that extinguishes
the indebtedness, all right, title and interest of Barrower in and to insurance policiey in force shall pass (o the
purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrows:'s Zoan Application;
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower’s principal residsace within sixty
days after the cxecution of this Security Instrumemt (or within sixty days of a later sale or transfer of the Property)
and shall conlinue to occupy the Property as Borrower's principal residence for a1 least one year afierhe date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenualing
circumstances, Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorale, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or

7
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
informatien) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and Fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, er for conveyance in place of condemnation, arc
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness-that remains unpaid
under the Naote and this Security Instrument. Lender shall apply such.proceeds 10 the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, rad Jhen to prepayment of principal, Any applicalion of the proceeds to the principal shall not extend or
postpone the due uai¢ of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments, Any ex‘es, proceeds over an amouni required 1o pay all outstanding indebtedness under the Note and this
Security Instrument sh@ll be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay alt
governmental or municipal ‘charses, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligalions on time directty to the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property upon Lender's request Borrower shafl promptly furnish to Lender receipts
evidencing these payments,

If Borrower fails to make these payn'ents or the payments required by paragraph 2, or fails o perform any other
covenants and agreements contained in this Sscurity instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as 7 proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may <o and pay whateve: s necessary to protect the value of the Property and Lender's
rights in the Property, inciuding payment of taxes, hazarZ insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this parsgraph shall become an additional debt of Borrower and be
secured by this Security Instrument, These amounts shall bear ipterest from the date of disbursement, at the Note rate,
and a1 the option of Lender, shall be immediately dve and payable.

Borrower shall prompily discharge any lien which has priority 4ver this Security Insirument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by tle lien in a manner acceptable to Lender; (b)
comlesis in good faith the lien by, or defends against enforcement of ths lien in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (c;-secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrumest. [f Lender determines that any part
of the Property is subject to a lien which may attain priority over this Security instiurwént, Lender may give Borrower
a notice identifying the lien. Borrower shall satisfy the lien or take one or more of tte actions set forth above within
10 days of the giving of notice,

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(8) Default, Lender may, except as limited by regulations issued by the Secrelary, in the case of payment
defaults, require immediate payment in full of ail sums secured by this Security Insirument if*
(iy Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(iiy Borrower defauits by failing, for a period of thirty days, 1o perform any other obligations contained
in this Security Instrument,
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 34 1(d}
of the Garn-St, Germain Deposilory Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrusment
if:
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantec as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary,
(¢) No Waiver, If circumstances occcur that wouid permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not autherize ncceleration or foreclosure if not permitted by regulations
of the Secretary.
(e) Zaar gage Nat Insured. Borrower agrees that if this Security Instrument and the Note are not determined
lo be eligihle for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, al us.ortion, require immediate payment in full of all sums secured by this Security Instrument. A
writien statcmrotof any authorized agent of the Secretary dated subsequent to 60 days from the date hereof,
declining to insuiecthis Security Instrument and the Note, shall be deemed conclusive proof of such
incligibility, Notwitusianding the foregoing, this option may not be exercised by Lender when the
unavailability of insusance is solely due to Lender's failure to remit a morigage insurance premium fo the
Secretary.

10. Reinstatement. Borrower has a_right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amouant due under the Note or (his Security Instrument. This righi applies
even after foreclosure proceedings are insutated. To reinstate the Security: Instrument, Borrower shatl tender in a
Jump sum ail amounts required to bring Borrovser's account current including, to the extent they are obligations of
Borrower under this Securily Instrument, foreclosu:v-casts and reasonable and customary atiomneys’ fees and expenses
properly associated with the foreclosure procgeding, Uron reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect os if Lender had not required immediate payment in full,
However, Lender is not required to permil reinstatement’ ift (i) Lender has accepted reinstaiement afier the
commencement of foreclosure proceedings within two years up:ardiately preceding the commencement of 2 current
foreclosure proceeding, (i) reinstatement will preclude foreclosurs on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by thie Gecurity Instrument.

11. Borrower Not Released; Forbearance By Lender Not a. Wairer. Extension of the time of payment or
madification of amortization of the sums secured by this Scourity Instrument seanted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the originai Serrower or Borrower's successor in
interest, Lender shall not be required to commence proceedings against any suceessed in interest or refuse to extend
lime for payment or otherwise modify amortization of the sums secured by this Security Instrumem by reason of any
demand made by the original Borrower or Borrower’s successors in interest, Any forbeamace by Lender in exercising
any right or remedy shail not be a waiver of or preclude the exercise of any right or remedy.

[2. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covéntaisand agreements
of this Security Instrument shali bind and benefit the successors and assigns of Lender and Borrower, subject to the

provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several, An Brerower who

co-signs this Security Instrument but does not execule the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey thal Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personaty obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard (o the terms of this
Security Instrument or the Note without that Borrower’s consent.
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13, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shal! be directed to
the Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be
given by (irst class mail to Lender's address stated herein or any address Lender designates by notice 1o Borrower.
Any notice provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when
given as provided in this parngraph.

14. Governing Law; Severability. This Security [nstrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Insttument or
the Nole which can be given effect without the conflicling provision. To this end the pravisions of this Security
Instrument and sthe Note are declared to be severable,

15, Bareower's Copy. Borrower shall be given onc conformed copy of the Note and of this Security
Insirument,

16. Hazardous Substances. Borrower shall not cause or permit the presence, nse, disposal, siorage, or releasc
of any Hazardous Suceturcas on or in the Property, Borrower shall not do, ror allow anyone else to do, anything
affecting the Property that.1s.in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storagc on the Property of smatl quantities of Huazardous Substances that arc generally
recognized 10 be appropriate touormal residential uses and to maintenance of the Property,

Borrower shall promptly give Lendse written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency. =t private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower hes actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or othsr remediaiion of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necessa'y semedial actions in accordance with Environmental Law.

As used in this paragraph [6, "Hazardous Sibstances” are those substances defined as ioxic or hazardous
substances by Environmental Law und the following ‘suustances: pasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volu‘“e solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As uscd in this paragraph 16, "Exvironmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, seets-or environmental proiection.

NON-UNIFORM COVENANTS. Borrower and Lender further covensntand agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfeis to Lender ali the rents and revenues

of the Property. Borrower authorizes Lender or Lender’s agents to collect ihc.ents and revenues and hereby dircets

each tenant of the Property to pay the rents lo Lender or Lender's agems. [{urvever, prior to Lender’s notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Insirurient. Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Brrrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security aniy,

If Lender gives notice of breach to Borrower; (a) all-rents received by Borrower shal! be weld‘ by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrumeit: (&3 Lender shall be
entitled to collect,and receive all of the rents of the Property; and (c) each tenant of the Property zisatl pay all rents
due and unpaid to Lender or. Lender’s agent on Lender's written demand (o the lenant, ,

Borrower has not executed any prior assignment of the rents and has not and will not perform any aci that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach,
Any application of rents shall not cure or waive any default or-invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminale when the debt secured by the Security Instrument is paid in full.

¢
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18. Foreclosure Procedure. IT Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Sccurity Instrument by judiciul proceeding. Lender shail be entitled to collect all expenses
incurred in pursuing the remedics provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretury and the Secretary reguires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Forcclosure Act of 1994 ("Act”) (12 U.S.C, 3751 er seg.} by reqguesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Leader shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation cosis.

20. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

21, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Secrruy Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement (he-<gvenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
in ment. [Check applicable box(es)].

Condomiriun. Rider (1 Growing Equity Rider [x] other [specify]
Planned Unic evelopment Rider (] Graduated Payment Rider ARM RIDER

A
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument and in

any rider(s) executed by Borrower and recorded with i,
/ "; BWDZ’Q”MV (Seal)

Witnesses:
PISHON YOQUKHANA -Borrower

Sutebler S fer (s

SVETLANA ¥0UKHANA -Borrower

{Seal) (Seal)

-Rorrower -Horrower

(Seat) (Seah)

-Borrawer -Borrower

= (Seal) (Seal)

30t ower -Borrower

\
STATF OF ILLINOIS, g (MLQ County ss:
b |\}t ,» a Notaly Fublic in-and for said county and state do hereby certify
PISH

that N YDUKH.ANA AND SVE'I'LANA YOUKHA YA, HUSBAND AND WIFE

. personally known to me (o be the same person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknasvsiedged that THEY
signed and delivered the said instrument as THEIR free and voluntary act, for the jises and purposes therein

set forth,
Given under my hand and official seal, this 27TH day of OCTOBER 1997

My Commission Expires: / W

".@ﬂﬂllFOOAQAQAAAQA\ £y \.
"OFFICIAL SEALY e de P“ \
CHER'YL ANN NUT! "
Notory Fublie, State of !
« My Cemmiaslon Expir:y 10

B LR TR R T S

O-D.&._Acr,
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STREET ADDRESS: 8103u. MQ F F I C IAL CO ﬁ

CITY: SKOKIE COUNTY: COOK
TAX NUMBER:

LEGAL DESCRIPTION

LOT 2 (EXCEPT THE NORTH 14,50 FEET THEREOF)} IN BIOCK 19 IN WITTBOLD'S RAPID TRANSIT
GARDENS, A SUBDIVISION OF LOT 6 IN SUPERIOR COURT PARTITION OF THE WEST 1/2 OF THE
SOUTHWEST 1/4 AND THE EAST 1/2 OF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 23 AND
THE EAST 1/2 OF THE SOUTHEAST 1/4 OF SECTION. 22, TOWNSHIP 41 NORTH, RANGE 13 EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

CLEGALD
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ADJUSTABLE RATE RIDER

FHA Case No.
131-8929221 7258

TUSADJUSTABLE RATE RIDER is made this 27TH day of OCTOBER ,
1837 » and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust're Security Deed ("Security [nstrument”) of the same date given by the undersigned
("Borrower") (0 ezeurs Borrower's Note ("Note") 10 NORWEST MORTGAGE, INC.

(the "Lender”) of the same date and covering the Property described in the Security Instrument and located
al: 8103 HAMLIN AVENUL, S%OKIE, IL 60076

{Property Address)
THE NOTE CONTAINS PRCVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MGuTtHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEF&ST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE ThE B2RROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to thesovenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree 75 follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Daie

The interest rale may change on the first day of JANTDARY , 15889 , and on
that day of each succeeding year, "Change Date” means each date on which ¢ie interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an'Indz>, "Index" means the
weekly average yield on United States Treasury Securities adjusted to a constant waturity of one year, as
madc available by the Federal Reserve Board. "Current Index” means the most tecen. Index figure
available 30 days before the Change Date. If the Index (as defined above) is no longer avzaiziie, Lender
will use as a new Index any index prescribed by the Secretary, As used in this Rider, "Secreiary smeans the
Secretary of Housing wnd Urban Development or his or her designee. Lender will give Borrower notice
of the new index,

FHA Multistaie ARM Rider - 10/958
D-591uU 9705) ‘>
of

[-."]
Page 1 of 3 anals
VMP MORTGAGE FORMS - (8001521-7291
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{C) Calculation of Intercst Rate Changes .

Before each Change Date, Lender will calculate a new imterest ratc by adding a margin of
TWO AND SEVER-EIGHTHS percentage point(s)
{ 2.875 %) to the Current Index and rounding the sum to the nearest one-gighth of one
percentagn point (0.125%). Subject to the limits stated in paragraph (D) of this Rider, this rounded
amoun? wil’ be the new inlerest rate until the next Change Date,

(D) Limits on Interest Rate Changes

The existicg interest rate will never increase or decrease by more than one percentage poim (1.0%) on
any single Change Date. The interest rate will never be more than five percentage points (3.0%) higher or
lower than the init.alpierest rate, as stated in Paragraph 2 of the Note,

(E) Calculation of Fayment Change

If the interest rate-czianges on a Change Date, Lender will caleulate the amount of monthly payment
of principal and interest which'wauld be necessary 1o repay the unpaid principal balance in full at the
Maturity Date at the new imerest rate through substantially equal payments. In making such calculation,
Lender will use the unpaid princip:! ba.ance which would be owed on the Change Date if there had been
no default in payment on the Note, reduced by the amount of any prepayments to principal, The result of
this catculation will be the amount of the rew monthly pavment of principal and interest.

(F) Notice of Changes

Lender wil] give notice to Borrower of any riange in the interest rate. and monihly payment amount.
The notice must be given at least 25 days before the zew monthly payment amount is due, and must set
forth (i) the daie of the notice, (ii) the Change Date, (i3} #ite old interest rate, (iv) the new interest rate, (v)
the new monthly payment amount, (vi} the Current Index 707 the date it was published, (vii) the method of
calculating the change in monthly payment amount, and (viii)any other information which may be required
by faw from time to time.

(G) Effective Date of Changes

A new interest raie caicuiated in accordance with paragraphs (C-and (D) of this Rider will become
cffective on the Change Date. Borrower shali make a payment in the new rannthly amount beginning on
the first payment date which occurs at least 25 days afier Lender has given Borrower the notice of changes
required by paragraph (F) of this Rider, Borrower shall have no obligation to pav any incrense in the
monthly payment amount caleulated in accordance with paragraph (E) of this Rice for any payment date
occurring less than 25 days after Lender has given the required notice, If the monthiy paymem amount
calculated in accordance with paragraph (E) of this Rider decreased, bwt Lender failed to-give timely notice
of the decrease and Borrower made any monthly payment amounts exceeding the paymeni smoaunt which
should have been staled in a timely notice, then Borrower has the option to either (i) demand Cie veturn 10
Borrower of any excess payment, with interest thereon at the Notc rate (a rate equal fo the intéiest rate
which should have been stated in a timely notice), or (i) request that any excess payment, with inlerest
thereon at the Note rate, be applied as payment of principal. Lender's cbligation to return any excess
payment with inferest on demand is not assignable even if the Note is otherwise assigned before the

demand for refurn is made, 25
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this

Adjustable Rate Rider.
/ﬂ/—/ )ymg‘““
1? ?

(Seal) . _ {Seal)
-Borrower PI S&ON YOUKHANA -Borrower

(Seal) Sl X Mo (Scal)

-Borrower SVETLANA YOUKHANA -Borrower

(Seal) {Seal)

-Borrower -Borrower

(Secal) (Seal)

-Borrower -Borrower
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