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BOX 392

Preparcd by: civy moRTGAGE INC,

Iowd K3 1600 167TH ST, SUITE 18
AUNET City, 1L 60409
g

3 MORTGAGE o ;

131:8746517- 703

ORTGAGE ("Securily Instreipent”) is givelt on august 2874, 1997
The Murtgagor IS MRS, EVELYN CONWAY, A Wiufw AND MICHAEL SMITH, A MARRIED MAN

CORGEYS HATIGL..
TIVEE, Rz TWORK

{"Berrawer™), This Security Instrument is given CITY MORTGAGE, InC
which is organized and existing under the laws of  tae STATE OF (NDIANA , and
whose address is 1600 167t $T,, SUITE 18
CALUMET CITY, 1L 60409 ("Lender"y. Borrower owes Lenterde principal sum of
ONE HUNDRED SEVENTY EIGHT THOUSAND SI1X HUNDRED AND NO/100 Dollars (V.8 § 178,600,090 2

This debt 15 evidenced by Borrower's note dated the same date as this Security [nstrument ("Note™), which
provides tar monthly payments, with the full debt, if oot paid vartior, due and payable on - sepremser 181, 2027

. This Sceurity Instrument secures to Lemder: (a) the repaymient of the debt evidenced by the
Note, with inlerest, and all renewals, extensions and modifications of the Note; (b) the payment ol all other sums, with
interest, advanced under paragraph 7 to protect the securily of this Seeurity Instrument; and (¢} the performance
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of Borrower's covenants and agreements ander this Secarity Instrument and the Note, For this purpose, Borrower does
herchy  morlgage, geant and  convey o the  Lender  the  following  deseribed  property  located
£00K County, Ulineis:

LOTS 396 AND 397 [N BRITIGANS WESTFIELD SUBDEVISION IN THE NORTH EAST 174 OF SECTION 31, TOWNSHIP 38 NORTH,
RANGE 14, EAST OF THE THIRO PRINCIPAL MERIDIAN, IN COOX COUNTY, FLLINOIS.

Parcel 1D #: - 20-3t-212-021-4000
which has the address of 4008 SOUTH WERM!TAGE AVENUE CHICAGD [Streer, City],
linois 60620 [Zip Codel ("Property Address”);

TOGETHER WITH all the impresements now or herealter erected on the property, and all casements,
appurtenances and fixlures now or herealter woart ol the property. All replacements snd additions shall also be covered
by this Sccurity Instrument, Allof the foregaine, is referred 1o in this Seeurity Lstrument as the "Property.”

BORROWER COVENANTS thal Borrower&-awtully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and thit the Piaperty is unencumbered, except for encumbrances ol record.
Borrower wirrants and will defend generafly the title o the Property against all claiens and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT ¢ombines uniform covezaums for nationad use and non-uniform covenants with
limuted variations by jurisdiction (o constitute a utiform seeurity instzument covering read property.

Borrower and Lender covenant and pgree as follows;
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Laote Charge. Borrower shadl pay whes dug the principat of, and inicresl
o, Lhe debt evidenced by the Note and fate charges due under the Note,

2, Muonthly Payment of Taxes, Insuranee and Other Charges, Borrawer shall inchade ineach monthly paynient,
together with the principal and interest as set forth in the Nole and any fate charges, a sury for (a3 taxes and special
assessments fevied or & be levied against the Property, (1) leaschold payments or ground renls o152 Property, and {(©)
premivums lur insurance requiced under paragraph 4. Inoany year in which the Lender must pay aqdpsitgage insurance
premium to the Secretary of Housing and Urban Development ("Secretary™), or inany year in whichsuch premivm
weralid have been reguired of Lender sill held the Security Instrument, cach monthly payment shall also inciude either: (i)
a sum [or the annual mortgage insurance premium to be paid by Lender o the Sceretary, or (1) a monthly charge instead
of o morgage insurance premium of this Sccurity Instrenient is hekd by the Secrctary, in a reasonable amount 1o be
determined by the Seeretary, Except for the monthly charge by the Secretary, these ilems are called “Escrow ltems™ and
the sums pad K Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold wounts for Escrow ltems in an aggregate amount nof to exceed the
nrximim amount that may be required for Borrower's escrow account under the Real Estate Seutlement Procedurey Act
of 1974, 12 US.C. Section 2601 er seq. and impiementing regulations, 24 CFR Part 3500, as they may be amerided
from tme 1o time ("RESPA™), except thiat the cushion or reseeve permitted by RESPA for unanticipated dishursements
or disbursemenis before the Borrower's payments are avaifable in the account may not be based on amounts due for the

Mortgage insurance premium. .
£
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I the amounts held by Lender Tor Escrow Tlems exeeed the amounts permitied o be held by RESPA, Lender shall
account to Borrower for the excess fumds as reguired by RESPA. 11 the smounts of Tunds held by Lender st any tme
are nol sultficient w pay the Bscrow ftems when due, Lender may nedily the Borrower amd require Borrower i make up
the shortage as permvitted by RESPA,

The Escrow Funds are pledged as additional security for all sums seeured by this Security Instrument, 1 Borrower
tenders to Lender the Bull payment of all such sums, Borrower’s account shall be credited with the balanee reinaining for
all mstallment items (), <b), and (©) and any mortgage insuranee premivm anstaliment that Lender as nol beceme
uhligated o pay W the Secretury, and Lender shadl prompuly relund any excess funds e Borrower. hmmediately priev to
a foreclosure snle of the Property or its acquisition by Lender, Borrower's account shall be credited with any hafunce
remaining Yor all installments Tor ilems (n), (), and ().

3. Appheaiton of Payments, All payments under parngraphs 1 and 2 shall be applivd by Lender as follows:

Eirsl, w0 thie mortgage insurance premium o be paid by Lender 1 the Secretary or o the monthly chirge by the
Secretary instead of the manthly mortgage insurance premiuny;

Second, to any saxss, special assessments, feasehold payments or geound rents, and tire, Hood and other hazard
QISKEANCE {rreimims, ax 1,

Third, to interest due wader the Nuotes

Fayeth, to mmortization o e principal of the Note; and

Fifih, to late charges due underise Note,

4. Fire, Flond and Other Hawra Insurance, Borrower shall insure alt improvements on the Property, whether
now in existence or subsequently crected! against any hazaeds, casuaitios, and contingencies, including lire, for which
Lender requires nsurance, This inswrance shaihe maintamed i the amounts and Tor the periceds thit Lender requires,
Borrower shall also insure all impravements aa e Property, whetlier now in existeniee or subsequently erecled, against
[oss by Poods to the extent required by the Seeretary Al insurance shall be carried with companies approved by Lender,
The insurance policies and any renewals shidl be ekl by-Cender and shall include loss payable clauses in favor ol and
in a form neeeptable t, Lender,

In the event of luss, Bocrower shall give Lender immediats notice by mal. Lender may muke proof of kiss it bol
inadde promptly by Borrower. Each msuranee company concerniss s hereby authorized and direeted o mike payment for
such loss directly to Lender, inswid of 10 Borrawer and o Lender pranily. All or any paet of the insurance proceeds may
be applicd by Lender, at its option, cither (1) 10 the reduction of the alebtedness under the Note and this Sceurity
Instrument, first o any delinquent amounts applicd in the order v paragrapis 33 and thea o prepayment of principal, or
() to the restoration or repair of the damaged Property. Any application of the proceeds (o the principal shall not ¢xtend
or pastpone the due date of the momhly payrments which wre relerred 10 in parigraph 2, or change the amount of such
puyments, Any excess insurshee progecds over an amount required to pay all outaapdang indebtedness under the Nole
and this Security Instrument shall be paid o the entity legally entitled thereto,

In the event ol Toreclosure of this Seeurity Instrument or other transfer of tite o the Property it extinguishes the
indebtedness, all right, title and interest of Borrower i and (o insurance policies in foree shall pass o e purchaser.,

5. Occupancy, Preservution, Maintenance and Protection of the Property; Borrower’s Soan Application;
Leaseholds, Borrower shall occupy, establish, and use the Propenty as Borrower's principal residenzevithin sixty days
alter the execution of this Security lnstrument {or within sisty days of @ later sale or tanster of the Frojeity) and shall
continue to occupy the Property as Borrower's principal residence for st least one year afler the dite ol oceupaticy,
unless Lender determines that requitrement will cause undue hardship for Borrawer, or unless extenuating circumslances
exist which are beyond Borrower’s contral. Borrower shall notify Lender of any extenuating circustanees. Borrower
shall not commit waste or destroy, damnge or substantially change the Propeny or allow the Property [ deleriorate,
reasonable wear and war excepted. Lender may inspect e Progrerty if the Property is vacant or abatdoned or the loan is
e delanlt, Lender may lake reasonable action to protect and preserve such vacant or ababdoned  Property,
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Borrawer shall also be in default i Borrower, during the loan application process, gave materially fulse or inaccurate
information or stitements (© Lender (or failed o provide Lemder with any material infurmation) in connection with the
loan evidenced by the Nome, including, but not limited o, representations congerning Borrower's occupaney of the
Property as a principal residence. 1t this Sceurily [nstrument is on a feaschold, Borrower shall comply with the
provisions of the lease, 10 Borrower acquires Fee title W the Property, the leasehold and fee ttle shall not be merged
unless Lender agrees to the merger in writing,

6. Condemnation, The proceeds of any award or chum for damages, diteet or conseyuential, in connection with
any condemnation or other taking of any part of the Property, or for conveyanee in place of condemnation, are herehy
assigned and shall be paid to Lender o the extent of the full wmount of the indebtedness that remamns unpaid under the
Note and this Sccurity Instrument, Lender shiall apply such proceeds o the reduction of the indebtedness under the Nuote
atd this Security Instrument, fiest to any delinguent amaunts applied in the order provided in paragraph 3, and then
prepayment ol jencipal. Any application of the proceeds to the principal shall notextend or postpone the due date of the
monthly payments; which are referred to in paragraph 2, or change the amount of such payrmicnts. Aty excess proceeds
over an amount requied o pay al outstanding indebiedness under the Note and this Sceurity Instrument shall be pad w
the entity legally entiticd thrreto.

7. Charges to Borrowér and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or muricipal cCiosess, fines and impositions that are not inchuded in paragraph 2. Borrower shall pay these
obligations on time dicectly to the 2atity which is owed the payment, If fadlure 1 pay would adversely aftect Lender's
interest in the Propenty, upon Lender’s request Borrower shall promptly furnish o Lender receipts evidencing these
pityents,

(f Borrower fails 1o make these payeepis or the payments reguired by paragrapb 2, or Ffails to performy any other
covenants and agreements contained in this $ceurity Instrament, or there 15 @ legal proceeding tiat may significaniy
altect Lender's rights in the Property (such as-a nroceeding in bankeupicy, for condemnation or 1o enforee laws or
regulations), then Lender may do and pay whaleveris nesassary to proteet the value of the Property and Lender’s rights
in the Property, including payment of taxes, lazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrph. shatl become an additional debt of Borrower and be
secured by this Security Instryment. These amounts shall bede inierest Trom the date of dishursement, at the Note rate,
and at the option ol Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Seeurity Instrument unless Borrower: (a)
agrees in writing o the payment of the obligation secured by the fien in g dusner acceptable 1o Lender; (b) contests in
good faith the lien by, or detends against enforecment of the lien in, legaloreceedings which in the Lender’s opinion
operite 1o prevent the enforeement of the lien; or (¢) seenres from the holder eOthe tien an agreement satisfactory to
Lender subordinating the lien 1 this Security Instrument. 1 Lender determines thacay part of the Propenty is subject to
a lien which may attain priority over this Security Instrument, Lender may give Bortower a natice identifying the lien,
Rorrower shall satisty the licw or take one or more of the actons set forth above within FUdays of the giving b noficy,

. Fees. Lender may coflect fees and charges awthanzed by the Secretary.

4, Grounds for Aceeleration of Debt,

(1) Defuult, Lender may, except as limited by regulations issued by the Seerctary, i tie-case of payment
defaults, require immediate payment in fall of all sums secured by this Sccurity fnstrument it
(1) Borrower defaults by fuling o pay in full any monthly payment required by this Secunty Enstrument
prioe to or o the due date of the sext monthly payment, or
(iiy Borrower defaults by failing, for a periad of thirty days, @ pertorm any other obligations contained in
this Security Instrument.
() Sale Without Credit Approvad, Lender shall, il permitied by applicable law (inctuding Section 341y of
the Garn-St. Genmain Depository Institutions Actof 1982, 12 U.S.CL17015-3(d)) and with the prior approval of
the Secretary, require immediate payment in full ol all sums secured by this Sccurity Instrument if:
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(i) All or part of the Property, ur @ benelicial imerest i a trust owning all or part of the Property, is sold or
otherwise transterred (other than by devise or deseent), and
(i) The Praperty is not occupied by the purchaser or graniee as his or ler principal residence, or the
puechiser or grantee does su occupy the Property but his or her eredit has not heen approved in accordance
with the requirements ol the Secictary,
(¢) No Waiver. I circumstances occur that would permit Lender to reguire immediste payment in full, but
Lender does nut reguire such payments, Lender does not witive ils rights with respect 1o subsequent events,
{d) Regulutions of HUD Secrefary. In many circumstances regulations issued by the Sceretary will Himit
Lendei's rights, in the case ol payment defaults, 1o require immediate pavment in full and forectose it not paid,
This Securily Instrument does not authorize acceleration or Toreclosure i not permitied by regulations of the
Secreiry.
{eyMestape Not Insured, Borrower agrees that if this Security Instrument and the Note are not determined 1o
be cligible-tor insurance under the National Housing Act within 60 days from the dute hereof, Lender may, at
is opliverraure immediate payment it full of all sums secured by this Security [nstrument. A written
statement Ovzay-authorized agent of the Sceretary dated subsequent to 60 days from the date hereol, declining
o insure this Scegrity Instument and the Note, shall be deemed conclusive prool of such incligiblity,
Notwithstanding the Joregoing, this option may not be exercised by Lender whea the unavailability of
insurance is solcly dug to Lender's failure to remit a mortgage insurance premium to the Seerctary,

10. Reinstatement. Borrowdr basa right 1o be reinstated it Lender has reguired immediate payment in full because
of Borrower's latlure 1o pay an amount “ue under the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. "0 reinstate the Sceurity Instrument, Borrower shall tender in a lump sum all
amounts required 10 bring Borrower’s aceo nt current including, 1o the extent they are obligations of Borrower under
this Sccurity Instrument, foreclosure costs @ud reasonable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upnn reinstatement by Borrower, this Security [nstrument and  the
obligations that it securcs shall remain i effect as il cender had not required immediate payment in Jull. However,
Lender is not requircd to permit reinstalement if: (i) f:epaer has accepted eeinstilement after the commencement of
foreclosure proceedmgs within (wo years immediately —préceding the commencement of a current foreclosure
proceeding, (i) reinstatement will preclude Toreclosure on dilftedent grounds in the future, or (iii) reinstalement will
adversely affect the priority of the lien created by this Security Insivaint.

11. Borrower Not Released: Forbearance By Lender Not 2-%Vaiver, Exiension of the time of payment or
modification of amortization of the sums secured by this Security Instrément gramted by Lender 0 any successor in
interest of Borrower shall not operate o release the Liability of the original Bariower or Borrower's successor i interest,
Lender shall not be required to commence proceed ngs against any suceessos s nterest or refuse o extend time for
payment or otherwise modify amortization of the sums secured by this Sceurily Intiument by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in excreising any right
or remedy shall not be a waiver of or preclide the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Severad Liability; Co-Signers. The coverants and agreements of
this Security Instrument shall bind and benefit the suceessors and assigns of Lender and Borrower, subject 1o the
provisions of paragraph Y(b), Borrower’s covenanis and agreements shall be joint and severall” iny Borrower who
co-signs this Security Instrument but does not exceute the Note: (a) is co-signing this Security Inszement only 1o
mortgage, grant and convey that Borrower's interest in the Property under the termns of this Secunty [nstrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower may agree 10 cxtend, modily, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.
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13, Notlees. Any notice w0 Borrower provided Tor in tis Security Instrument shall be given by delivering it or by
tatling it by lirst class minl unless applivable law reguires use of another method. The notice shall be direeted w the
Property Address or any other addresy Borrower designates by notice o Lender. Any notiee W Lender shall be given by
first class mail 0 Lender's wddress stated herein or any address Lender designates by notice o Borrower, Ay notice
provided for in thiy Security Instrament shall be deemed 0 have been given 1o Borrower or Lender when piven as
provided in this paragraph,

(4, Governlng Law; Severability, This Security Tnstrument shali be governed by Federal law and the o o the
junsdiction in which the Property is located. ln the event that any pravision or clause of this Security Instrument or the
Nute conllicts with applicable Taw, such contlict shall not affect other provisions of this Sceurily Instrument or the Note
which can be given ¢lfect without the conflicting provision. To this end the provisions of s Sceurity lnstrument and
the Note arc deztared to be severable,

18, Bodrtnwer's Copy. Borrower shall be given one conformed copy of the Note and ol this Securily Instrument.

16. Huzurdozus Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Sutsdsices on ot in e Property. Borrower shall not do, nor allow anyone efse o do, anything affecting
the Property thal is in vicladon of any Environmental Law, The preceding two sentences shall nol apply (o the presence,
use, or storage on the Projesty of small quantities of Hazardous Substances that are gencrally recognized o be
appropriate 1o normal resideran’ uses and (o maintenanee of the Property.

Borrower shall promptly give Lender written totice ol any investigation, ¢laim, demand, kawsuit or other action by
wtiy govermentd or regulatory gesang or private parly involving the Property and any Hazardous Substanee or
Environmental Law of which Borrower hpsaetual knowledge, 0 Borrower learns, or is notilied by any governmental or
regulatory authority, that any removal Ce_ather remediation of any Hazardous Substances affecting the Property 18
necessary, Borrower shall promply take all necesary remedial actions in accordance with Environmental Law.,

As used in this paragraph 16, “Hazarddus: Sabstances” are those subsuinces defined as toxic o huzirdous
substances by Environmental Law and the followirg substances: gasoling, kerosenc, other lammable or toxic petroleum
producty, toxic pesticides and herbicides, volatile satvents, materials containing asbestos or formaldehyde, and
radioactive materials, As used in this parageaph 16, "Favironmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate o health, saiely or envirommental proteclion,

NON-UNIFORM COVENANTS. Borrower and Letider further coveramit and agree as follows:

17, Assignment of Rents. Borrower unconditionally assigns ase-ransters o Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents 1o collect the rems and revenues and hereby directs cach
tenant ol the Property 1o pay the rents to Lender or Lender’s agents. However, srior o Lender's nolice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Bosrower shall collect and receive all rents
and revenues of the Property as trustee for the henefit of Lender and Borrower. This wssignment of rents constitutes an
absolute assignment and notan assignment for additional security only,

I Lender gives netice of breach 10 Borrower: (a) all rents received by Borrower shalt e held by Borrower as
trustee for benelit of Lender only, to be applied 1 the sums secured by the Security Instrames (b} Lender shall be
entitled W collect and reecive all of the remts of the Property; and (¢) cach wenant of the Property”shal pay all rems due
and unpaid to Lemder or Lendee's agent on Lender's written demand o the lenant.

Rorrower has not executed any prior assignment of the rents and s not and will not perform ang act that would
prevent Lender from excrcising iy rights under this paragraph 17,

Lender shall not be required 1o enter uport, Gike control of or maintitin the Property before or afler giving notice of
breach o Borrower. However, Lender or a judicially appoinied recerver may do so i any time there is a breach. Any
application of rents shall not cure or waive any defaull or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Sceurily Instrument is paid in full.
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18. Foreclosure Procedure, I Lender requires immediate payment in full under paragraph 9, Lender muy
fureciose this Security Instrument by judicial proceeding. Lender shall be entitled to collect alf expenses incurred
in pursuing the remedies provided in this parsgraph 18, including, but not timited to, ceasonable nttorneys’ fees
und costs of title evidence,

If the Lender's interest in this Security Instrument is hetd by the Secretary and the Secretary requires
immediate puyment in full under Paragraph 9, the Secretary may lnvoke the nonjudicial power of sl provided
in the Single Family Morigage Foreclosure Act of 1994 ("Act") (12 US.C. 381 et seq) by requesting w
foreclosure commissioner desipnated under the Act to commenve foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentenve shall deprive the Secretary of any rights otherwise
aviitable 10w Lender under this Paragraph 18 or applicable law,

19, Relense~Upan payment of all sums secured by this Secunty Instument, Lender shall release this Seeunity
Insrrument withove charge o Borrower. Borrower shall pay any recordation ¢osls,

20, Walver of Horeestend, Boreower waives all right of homestead exemption in the Property.

21, Riders to this Security istrument, I one or mere riders are excewted by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated nto wnd shall amend and
supplement the covenants and agreemen’s ol this Security Instrament as il the rider(s) were w part of this Security
Instrument, [Check applicable box(es)).

) Condominium Rider Girewing Biquity Rider L) ommer [specity]
(] planncd Unit Developmient Rider Cewduited Payment Ruder ADJUSTABLE RATE RIDER
@smun (9808 Page 7ol 8 Inllale: ",
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Seeurity Instrument and m any
rider(s) executed by Borrower and recorded with it
Witnesses:

- .
¢ .. o
%ﬂfs‘ 7 tlwé;?‘;{ (t-'vf {eile  (Seal)
HRS. Evsq‘ru CONWA 7 Rorrower

- }
L"’/;]//"i ’ ’//z'd.’/// s/éﬁ_/"( {Scal)

MICHAEL SMITH

/ — Joa k | ’

/o 7
Jmﬁiltﬁv%ﬂﬂfé‘ . (Seal)
7 SOLE o ORBOEE R NIV NG TlottBteno Horower

Rorrower

(Seal) {Scal)

-Botrower -Borrower

Z (S (Seal)

Bugewer Borrower

STATE OF LLLINGIS, conK County ss:
L THE UNDERSIGNED c it Notuyshie inand for said comny and stine do hereby eertily

that MRS, EVELYN CONMAY, A WIOOW AND MICHAEL SMITH, X MARRIEQ'AWY TO LINDA WORTHUM

) d y persenally known © me o be the same person(sy whose name(y)
subscribed 1o the feregoing instrument, appeared before me this day in person, and acknowledged at — wezshe/THeY
signed and delivered the said instrumentas— wrs/nerstieiR,  free and voluntary act, for the uses widl purposes therein

set forth,
Given under my hand and ofTiciul seal, this — 2ary day of AUGUST , 1997

My Commission Expures:
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