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Prepared by:

Linda Coyne

THIS MORTGAGE ("Secunty !nstrument™} 12 given on
RONALD F. LCBZDZIINSKI ANT
SANICE R. LOBODZINSKI HUSBANDT AN Y.IFE

{"Bomower™). This Sccunty Instrument 1s given ©
Tempie-inland Mortgage Cecrporat:nn
, A Jorpcraticn .
which 15 organized and exisung undes the laws of NEVALA , and whose
address 1s 1300 South Mopac Expressway, Austin, TX “R245-
("Lcader™)-Romower owes Lender the prncipal sum of
ONE HUNDRELD TWENTY SIX THOUSAND & C2,10C
Deles (LS. $ 126,000.00 ).
This debt 1s cvidenced by Bozrower's note dated the same daie as s Securty Instrument ("NMoie™), which provides for monthly
payments, with the full debt, of not paud carher, due and payable on Novesber I 2027 . This Securnity
Instrument sccures to Lender: (a} the repaymesit of the debt evidenced by the Note. with interest, wd all rencwals, exiensions and
modifications of the Note: (b) the payment of alt other sums. with interest, advanced under paragrap’s /10 protect the security of
this Secunty !astrument; and (c) the performance of Bomrower's covenants and agreements under thrs S~z g-ay Instrument and the
Nowe. For this purpose. Borrower docs hereby mortgage, grant and convey to Lender the (ollowing deskn’or! property located in
Cook County, imnots:
IOT 12 IN BLCCK S5 IN WEITE PLAINS UNIT NUMBER 8. BEING A SUBDIVISION CF UALT
OF THE SCUTHWEST 1/4 OF SECTION 8, TOWNSHIP 42 NORTH, RANGE 12 EAST CF THE
THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS.

Lawyers Tiths Ineirance Corearation

Parcel iD#: 04-CB-303-C20
which has the address of 1436 LITTLE MOCSE LANE NORTHBROCY. {Street, Ciry],
ithnots 60062 [Zap Code] ("Property Address™);
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TOGETHER WITH all the improvements now or hereafter erected on the property, and al) easements, appuricnances, and
fixwures now or hercafier a pan of the propenty. All replacements and additions shall aiso be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the “Propenty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estaie hercby conveyed and has the right v morigage.
grant and convey the Propernty and that the Property is unencumbered, except for encumbrances of record. Bormower warrants and
will defend generally the tithe 10 the Property against ali claims and demands, subject (0 any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for nationa! use and non-uniform covenams with limited
variations by jurisdiction 10 constitule a uniform security instramen) covering real property.

UNIFORM COVENANTS. Bormower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall prompily pay when duc the
principai of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Bosrower shall pay 10
Lender on the day monthly payments are due under the Note, until the Notc s paid in full, a sum ("Funds”) for: (a) vearly taxes
and assessments whio: may auain priofity over this Security Instrument as a lien on the Property: (b) yearly leasehoid payments
or ground reats on the Property, if any; (c) yearly hazard or propenty insurance premivms; (d) yearly flood insurance prenmums, if
any; (¢) yearly monguge wisurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 5. lieu of the paymemt of morngage insurance premiums. These items are called "Escrow Jiems.”
Lender may, a1 any time, coise.: snd hold Funds in an amount not 10 excoed the maximum amount a kender for a federally relaied
mortgage loan may require for Porrower's escrov: account under the federal Real Estale Seitlememt Procodures Act of 1974 as
amended from time 1o time, 12 U.S.C. Saction 2601 et seq. ("RESPA”), unlkess ancther law that applies 1o the Funds seis & lesser
amount. If so, Lender may, a1 any time. collect and hold Funds in an amount not 10 excecd the lesser amount. Lender may
estimaie the amount of Funds due on the Susi of current data and reasonable estimates of expenditures of future Escrow liems oz
otherwise in accordence with applicable Law.

The Funds shall be held in an institution whoes Asoosits are insured by a federal agency, instrumentality, or entity (includmg
Lender, if Lender is such an institution) or in any Suézosl Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow
Iiems. Lender may not charge Bommower for holding and anolying the Funds, annually analyzing the escrow account, of ven{ying
the Escrow ltems, unless Lender pays Borrower interest on, the Fnnds and applicable law permits Lender (0 make such a charge.
However, Lender may requise Borrower (o pay a one-time cigrge for an independent real estale ax reporting service used by
Lender in connection with this loan, unless applicable law proviies otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall ni: be required 10 pay Boscovier any interest or eamings on the Funds. Borrower and
Lender may agree in wriling, however, that interest shall be paid on the rv7d<. Lender shall give 1o Borrowser, without charge, an
annual accounting of the Funds, showing credits and debits 10 the Funds ad th» purpose for which cach debit 10 the Funds was
made. The Funds are pledged as additional security for all sums secured by tus Seczity Instrument

Il the Funds held by Lender exceed the amounts permitted to be held by appliable 2aw, Lender shall account 10 Borrower for
the eacess Funds in accordance with the requirements of applicable law. If the amous.: 0t ihe Funds held by Lenier a1 any ume is
not sufficient io pay the Escrow liems when due, Lender may so notify Borrower in wriupg. #4d. in such case Borrower shall pay
o Lender the amount necessary W0 make up the deficiency. Bormower shall make up the deficioncy in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompity refanc 1o Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Propety, Lender, prier 1o whe'ac0uisition or saic of the
Property, shall apply any Funds hekd by Lender at the time of acquisition or sake as a credit against th. sams sccured by this
Securily Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, 10 any prepayment charges duc under the Note; second, to amounts payable under paragraph 2:
third, to interest due; fourth, io principal due; and last, 1o any laie charges doe under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 10 the Property
which may atiain priority over this Secunity Instrument, and leasehold payments or ground rents, if any. Borrower shali pay these
obligations in the manner provided in paragraph 2, of if not paid in that manner, Borrower shall pay them on time directly o the
person owed payment. Bomower shali promptly furnish 10 Lender all notices of amounts to be paid under this paragraph. )
Bormrower makes these payments directly, Borrower shall promptly fumnish 1o Lender receipts evidencing the payments.

Bosrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner accepiable 10 Lender; (b) contests in good faith the hien
by, or defends against enforcement of the lien in, Jegal proceedings which in the Lender’s opinion opesale to prevent the
cnforcement of the lien; or (c) secures from the hokder of the lien an agreement satisfactory o Lender subordinating the lien to
this Security InstrumenL If Lender determines thal any pan of the Property is subject 10 a licn which may auain pnonty over this
Security Instrument, Lender may give Borower a notice identifying the licn. Bosrower shall satisfly mclmonakconch
of the actions set forth above within 10 days of the giving of notice. ntar.

9 ;gﬂétl.“ed tgbgzsib Pagezote Form‘so (R7 ]

N




UNOFFICIAL COPFRZ#2®; 2

$. Hazard or Property Insurance. Borrowcr shall kecp the improvements now existing or hescafter crected on the Property
insured against Joss by fire, hazards included within the wrm “extended coverage™ and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the peniods that Lender
requires. The insurance caricr providing the insurance shall be chosen by Borrower subject io Lender's approval which shall not
be unrcasonably withheld. 1 Borrower fails to mantain coverage described above, Lender may, at Lender's option, obtain
coverage o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 10 Leader and shall include a standard morgage clause. Lender shall
have the right to hold the policies and renewals. [€ Lender requires, Borrower shall prompily give to Lender all receipts of paid
premiums and reaewal notices. In the event of loss, Borrower shall give prompt notce to the insurance camier and Lender. Lender
may make proof of loss 1f not made promptly by Botrower.

Unless Lender and Borrower otherwise agree in wnbing, insurance proceeds shall be applied (o restoration or repair of the
Property damaged. if the restoration or repair (s cconormicatly feasible and Lender's secunty is not lessened. 1f the restoration or
repair is nol cconomically feasible or Lender's secunity would be lessened, the insurance procecds shall be applied 1o the sums
secured by this Security Instrument, whether or not then due, with any excess pad 10 Borrower. Il Borrower abandons the
Property, or does nov.2swer within 30 days a nouce from Lender that the insurance carrier has offercd 1o setile a claim, then
Lender may collect the nsucance proceeds. Lender may use the proceeds Lo repais of restore ihe Property of 10 pay sums secured
by this Secunty Instrumeat, whether of not then due. The 30-day penod will begin when the notice is given.

Unkess Lender and Boitores-otherwise agree i writing, any application of proceeds 1o principal shall not extend of postpone
the duc date of (e monthly paymen referved (o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 de Property s acquired by Lerde., Borrower's right w0 any insurance policies and proceeds resulting from damage o the
Property prior o the acquisition shals pass © Lender 1o the cxiemt of the sums sccured by this Securily Instrument immediately
priof w the acquisition.

6. Occupancy, Preservation, Maintenaace »=3 Prolection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, estwablish, and use the Pooperty as Borrower's principal resudence within sixty days after the execution of
this Sccurily Instrument and shall continuc W occupy ¢ Propenty as Borrower’s principal ressdence (or at least one year after the
date of occupancy, unbess Lender otherwise agrees in r.ridng, which consent shall not be unrcasonably withheld, or unless
extenuating circumstances extst whch are beyend Borrowes 's control. Borrower shall not destroy, damage or impair the Propenty,
allow the Propeny (o deteniorate, or commy wasie on the Froperty. Borrower shall be i default of any forfeilre acton of
proceeding, whether civil or cnmunal, is begun that in Lender's graxi (aith judgment could resull in forfeiture of the Propeny or
otherwise matenally impair the lien created by tus Secunity lastrurval o Lender's secunty interest. Borrower may cure such a
default and reinstale, as provided in paragraph 18, by causing the actron or proceeding 10 de dismissed with a ruling that, in
Lender's good faith determimavon. precludes (orfeiture of the Borrower's e est in the Propenty os other maicnial impairment of
the lien created by this Security lastrument or Lender's secunty inerest. Benower chall also be in default of Borrower, duning the
loan apphcauon process, gave makeriatly false or maccurale information or statem sats i Lender (or faiked o provide Lender with
any maienal nformavon) n conncction with the doan evidenced by the Note, ipr<iing, but not hmiwed to, representations
concermng Borrower's occupancy of the Propenty as a pancipal residence. If this Secwiity wiszument is oh a leaschold, Borrower
shall comply with all the provisions of the icasc. If Borrower acquires fee tide (0 the Propeity, L keaschold and the fee utle shall
not merge unless Lender agrees 10 the merger in wnting.

7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenants an agreements contained in
this Secunty Enstrument, or there 15 a legal proceeding that may significantly affect Lender’s rights i iz Propenty (such as a
proceeding in bankruptcy, probaie, for condemnation of forferture or wo enforce laws of regulabiens), thea Lender may do and pay
for whatever 15 necessary o protect the value of the Property and iender’s nghts in the Property. Lende ' acvons may include
paying any sums secured by a licn which has pnonty over this Sccurny Instrument, appeaning in count, (v ing reasonable
attoeneys’ fecs and cnienng on the Propenty 10 make repaws. Although Lender may take acvon under this paragraph 7, Lender
does not have (o do so.

Any amounts disbursed by Lender under Uis paragraph 7 shall become additional debt of Borower secured by this Secunty
lastrument. Unless Borrower and Lender agree o other lerms of payment. these amounts shall bear inierest from the date of
disbursement al the Note raic and shall be payable, with interest, upon notice from Lender 1o Borrower requesting payment.

3. Mortgage Insurance | Lender required mongage insurance as a2 condibon of makang the loan secured by this Secunty
Instrument, Borrower shall pay the premivms required 0 maintain te mortgage nsurance n cffect If, for any reason, the
morigage msurance coverage required by Lender lapses or coases w be in effect, Bormower skall pay e premiums required 0
obtain coverage subsantially equivalent 1o the morntgage msurance previously in effoct, at a cost substantially equivalen: 1o the
cost o Borrower of the mortgage smsurance previously n effect, from an aliemaie mortgage insurer approved by Lender. If
substantially oquivalent monigage isurance coverage is not avatlable. Borower shall pay o Lender cach month a sum equal 1o
one-twelfth of the yearly mortgage insusance peestium being pasd by Bomrower when the insurance coverage bapsed or ceased o
be in effect. Londer will accept, use and retamn these payments as a loss reserve 19 icu of mongage insurance. Lms-iesﬂw
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Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or postpone
the due date of the monthly payments referred 10 1o #=2eraphs 1 and 2 or change the amoynt of such payments,

I1. Borrower Not Released; Forbearance By Lzuvier Not 2 Waiver. Extension of the time fof payment or modification
of amoartization of the surms secured by this Security Insirumeais eranted by Lender 10 any successor in inierest of Borrower shal)

12, Spccessors and Assigns Bound; Joint and Several Liability; Co-sign s, The vovenants and agreements of this
Security Instrument shaii bind and benefiy (he Successors and assigns of Lender »ad Borrower, subject 10 the provisions of
paragraph 17. Borrower's Covenants and agreements shal) be joim and severl. ABy Porrower who co-signs this Security
Instrument but does not txecute the Noe: {a) is co-signing this Security Instrument Oil/ 16 mofgag:, grant and convey that
Borrower's interest in the Property under the terms of this Secutity Instrumens: () is not paronally obligated 10 pay the sums
socured by this Security Instrument; and (c) agrees that Lender and any othes Borrower may agre 10 *xiend, modify, forbear of
make any accommodations with regard 10 the terms of this Security Instrumen: or the Noie without g Porower’s consent.

13.Losn Charpes.  if the loan secured by this Security Instrumeny is subject w0 a law which sct; ratimum loan charges,
md!lwhwisfmaﬂyin!apmmdsothuﬂninmamherlomchmgwoouccwdorwbcmlbcwdmunmﬁmm‘mlhclmn

IS, Governing Law; Severability. This Security Instrument shall be govemed by federal law and ghe law of the
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16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurily [nstrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. (1 alf or any part of the Property or any imerest in it is
sold or tansferred (or if a beneficial intercst in Borrower s sokd or transferred and Botrower is not a natural person) without
Lender's prior written consent, Lender may, 3l its option, require immediate payment i full of all sums secured by this Sccurity
Instrument. However, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the daie of this
Security Instrument.

If Lender exerciscs this option. Lender shall give Borrower notice of acceleration. The notice shall provide a penod of not fess
than 30 days from the datc the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
{nstrument. If Borrower fails 1o pay these sums priof (0 the expiration of this penod, Lender may invoke any remedics permitied
by this Secunty [nstrument without further notice of demand on Borrower.

1. Borrower's Right (o Reinstatd, If Borrower meets cenain conditions. Bomower shall have the nighi 10 have
enforcement of this Secunty Instrument disconunued al any wmc priof o the carlier of: (a) 5 days (or such other period as
apphcabk: law may specify for remstatement) before sale of the Propenty pursuant o any power of sale contained in this Secunity
Instrumeni; or (b} ercy of a judgment enforcing this Sccunly Instrument. Those conditions arc that Borrower: (a) pays Lender all
sums which then woudd be due under tias Scounty [nstrument and the Nole as if no acccleration had occurred; (b) cures any
default of any other covzaants or agreements; (<) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited 10, reasonabic-arsmeys” fees; and (d} takes such action as Lerder may reasonably require to assure that the lien of this
Security [nstrument. Leide: < vights in the Propenty and Borower's obligabon to pay the sums secured by this Secunly
Inctrument shall continue unciiazged. Upon remstaiement by Borrower, this Security Instument and the obligations secured
hereby shall remain fully effective as .f no acceleration had occurred. However, this nght to reinstate shall not apply in the case of
acceleration under paragraph 17.

19. Sale of Note; Change of Loan Ser/ier. The Notc or a parual interest in the Noie (1ogether with this Secunty
lnstrument) may be sokd one or more times withou® prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer™) that collects monthly payments due under the Notc and this Sccurity Insirumenl. There also may be one of
more changes of the Loan Servicer unrelaiod 1o a'@'.of the Noie. If there is a change of the Loan Servicer, Borrower will be
given wrien notice of the change in accordance with p2.a5raph 14 above and applicable faw. The notice will state the name and
address of the new Loan Servicer and the address 10 which pavments should be made. The notce will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or nennit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, s allow anyenc elsc 10 do, anything affecung the Property
that is in violation of any Environmental Law. The preceding two senteices shall not apply (@ the presence, usc, of siorage on the
Property of small quantities of Hazardous Substances that are generally ricognized to be appropniaie (o normal residential uscs
arv} o maimenance of the Propenty.

Borrower shall promptly give Lender writien notice of any investigation, fain., demand, lawsuil or other acton by any
govemmental or regulatory agency or privale party wnvolving the Property and any 1zcardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower lcamns, or is notified by any goverrasraal of regulatory authority, that any
removal of other remediation of any Hazardous Substance affecting the Propenty 1s necessary, Borrower shall promply take ali
necessary remedial acuons in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ arc these substances defined as 1oxic of hazardous substances by
Environmental Law and the folfowing substances: gasoline, kerosenc, other flammable or toxic jezeleym products, Wxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactx ¢ materials. As used 1n
this paragraph 20. "Enviconmental Law™ means foderal laws and laws of the jurisdiction where the Propeny is located that relate
10 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bosrower and Lender further covenant and agrec as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior (0 acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: () the defaul; (b) the action required to cure the defaul; (c)
a date, not less than 30 days from the date the notice is givern to Borrower, by which the default must be cured; and (d)
that failure te cure the default on or before the date specified in the nolice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinsiate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is nol cured on or before the
date specified in the nolice, Lender, at ils option, may require immediate payment in (ull of ail sums secured by this
Security Instrument without further demand and may foreclose this Security lnstrument by judicial proceeding. Lender
shall be entitled to collect all expeases incurred in pursuing the remedies provided in this paragraph 21, including, but not
timiled to, reasonable atiorneys’ fees and costs of title evidence. P

i
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22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty Instrument
without charge to Borrowes. Borrower shali pay any recordation costs.
23, Waiver of Homestead. Borrowes waives alt right of homestead exemption in the Propenty.

24. Riders o this Security Instrument. If onc or more nders arc executed by Bormower and recorded wgether with this
Security instrament, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rides(s) were a part of this Security Instrument.

{Check applicable box(es)
X Adjustable Raie Rider {_] Condominium Rider [ 1-4 Family Rider
("] Graduaied Payment Rider 1 Planned Unit Development Rider [, Biweekly Payment Rider
[ Balioon Riks {1 Raic Improvement Rider " Second Home Rides
[ VA Rider [ Other(s) [specify)

BY SIGNING BELOW, Botrawe 2ccepis and agrees 1o the lerms and covenants coained in this Sccum) Instrument and in
:Vny rider(s) execuled by Borrower and recrrded with il .
1CSses:

JARICE R. LOBODZINSKI

(Scal) Z

Botrower

STATE ORILLINOIS, / / ,/ County'ss:

1, //}(,;6(,{4( 7/7’1 ¢ k. . aNoIar)'Pubhcmand for said connty and s?wdo hereby certify that
/‘-/Jf‘—-ztsc, i T R R (. ‘v/ 2reed - /{

f J.r/xtﬂ J Vg4t €. personally known (0 me 10 be the s ne; s) whose name(s)

subscribed 10 forcgom mslmmcnl, appeamd beforc mé this day in pesson, and acknowiedged that 7" g{r
signed and delivered the said instrument as {1.{4 -frec and voluntary act, fj L.a",m 7!}7{
Given under my hand and official seal, this 27 da}/nf" /ﬁj //

{ b o

My Commission Expires:

Pape ot Form 3014 9/90
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER 1s made this  27th day of Cctober , 1997
and 15 sncorporated 10 and shall be deemed 1o amend and suppiement the Mongage, Deed of Trust of Secuniy
Decd (the "Secunty {nstrument”) of the same date given by the undersigned {the “Borrower ™) to secure Bottower's
Adpustable Rate Note (the "Nowe™pwo Temple- Inland Mortgage Corporation
., A Curpecration (the “Lender”)
of the same date and covenng the propernty descnbed n the Securnity Instrument and located at:

1436 LITTLE MOCSE LANE. NCORTHBROOK, ILLINJIS 60062

iPropeny Address)

THE NOTZ CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND V-F MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROQWER'S ArJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXWNUM RATE THE BORROWER MUST PAY. THE NOTE ALSO
CONTAINS THE C~TION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COVENANTS. i addivon w the covenants and agreements made in the Secunty
Insuwument, Borrower and Lender further covenant and agree as follows:

A.ADJUSTABLE RATE AND MONTHL Y P A YMENT CHANGES
The Note provides for an imitial interest rage of 6.250 % The Note provides for changes
n the adjustable interest fate and the monthly paymen s, at follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY “AYMENT CHANGES

{A) Change Dates

The adjustable wvierest raie | will pay may change on the frsidy of  liovember , 1958 . and
on that day every 12th month thereafter. Each date on which my-adjusizhle inicrest rate could change is called a
“Change Date.”

(B) The Index

Beginning with the first Change Date. my adpustable inicrest ratc will be Sacl on an Index. The “Index” 15 the
weekly average yicld on Uniied States Treasury securibies adjusied o a consiat raatunity of | year, as made
available by the Federal Reserve Board. The most recent Index figuse available as of W dale 45 days before cach
Change Da is called the “Current Index.”

If the Index is no tonger available, the Note Holder will choose a new index that 15 h>2o? apon comparable
informanon. The Note Holder will give me notce of this choice.

(C) Cakulation of Changes

Before each Change Date, the Note Holder will cakulaie my new interest rate by adding

THC AND THREE-FOURTHS percentage poinl(s) ( 2.750 %)

to the Current Index. The Note Holder will then round the result of this additon to the nearest onc-cighth of one
percentage poin (0.125%}. Subject 1o the bimils stated 1n Section 4(D) below, this rounded amount will be my new
inierest raic until the next Change Date.

MULNSTATE CONYEATIOLE ADJUSTARLE RATE RICER . S ~go Fam vy - ¥ Your Tressw Y Inde s - FRHA Uniferm insuvmen) Form 3118 1189
fage ' 0%
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The Note Holder will then determine the amount of the monthly payment that would be sufficient o repay the
unpaid principal tha) § am expecied 0 owe al the Change Date in full on the Matunity Daie 3t my new interest rate
in substantially equal payments. The result of this calculation will be the new amouni of my monthly payment

(D) Limits on Interest Rate Changes

The inierest rate 1 am required 10 pay at the first Change Date will not be greater than 8.250 ¢4
or less than 4.250 %, Thereafier, my adjustable interest rate will never be increased or
decreased on any single Change Date by more than  THO
percentage poini(s) ( 2.000 %) from the rale of ierest | have been paving for the preceding 12
months. My intcrest rate will never be greater than 12.250 %, which is calked the "Maximum
Rm.lu

(E) FZ«ctive Date of Changes

My now interest rate will become effective on each Change Daie. 1 will pay the amount of my new morthly
payment beginsing on the first monthly payment dale afier the Change Daie uniil the amount of my monthly
payment changss »gain.

(F) Notice ov {hanges

The Noie Holdes vist deliver or mail 10 me a notice of any changes in my adjustable interest rate and the
amount of my monthly garmen: before the effective date of any change. The notice will include informaton
regquired by law 10 be givia me and also the titke and iclephone number of a person who will answer any question |

may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convest from an adjustable interest rate with inlerest raie limits

10 a fixed interest raie, as follows:

5. FIXED INTEREST RATE CONVERSION OP7 ION

(A) Option to Convert to Fixed Rate

1 have a Conversion Option that 1 can exercise uniess ( am in default of this Section 5{(A) will nol permot me io
do s0. The “Conversion Option™ is my oplion 10 convert the i-arex rate | am required to pay by this Note from an
adjussable rate with interest rae limits (o the fixed raie calculated wraie: Section 5(B) below.

The conversion can only take place on a date(s) specified by« Noi= Holder during the penod beginning on
the first Change Date and ending on the fifth Change Datc. Each daic on which my adjustable interest raic can
convart 1o the new fixed rate is called the "Conversion Dat.”

1f 1 want 10 exercise the Conversion Qption, 1 must first meet certain condisons: Those conditions are that: (i
§ must give the Note Holder notice that 1 want 1o do so; (ii) on the Conversion Dzic. i riust not be in default under
the Note or the Security Instrument; (iii) by a Jdate specified by the Noie Holder, ] nivit pay the Note Holder a
conversion fee of US. § 250.00 ; and (iv) | must sign and give the Note Ziclder any documents

the Note Holder requires to effect the conversion.

(B) Caiculation of Fixed Rate

My new, fixed interest rate will be equal 10 the Federal National Morigage Association’s reqarea net yicld as
of a daie and time of day specified by the Note Holder for (i) if the original term of this Noic 15 girater than 15
yeors, 30-vear fixed rale morigages covered by applicable 60-day mandatory delivery commibiients, plus
five-cighths of one perceniage poin( (0.625%), rounded 1 the nearest one-eighth of one percentage point (0.125%),
or (ii} if the onginal term of this Note is 15 years or less, 15-year fixed rale mongages covered by applicable
60-day mandaiory delivery commitments, plus five-cighths of one pescentage point (0.625%), rourded 0 the
nearest one-cighth of one percentage point (0.125%). If this required net yield cannot be desermined because the

icable commitments are no! available, the Note Hoider will determine my interest rate by using comparable
information. My new rate calculaied under this Section S(B) will not be greater than the Maximum Rale stalod in
Section 4(D) above.

(C) New Payment Amount and Effective Date

If T choose 1o exercisc the Conversion Option, the Noie Holder will determine the amoun of the monthly
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payment that would de sufficient W sepay U unpard prncpal | am expecicd to owe on the Conversion Daie in fuil
on the Maturity Datc ai my new fixed witerest raie in substantally equal payments. The reselt of this cakeulabon will
be the new amount of my monthly payment. Beginning with my first monthly payment afier the Conversion Date, |
will pay the new amount as my monthly myment unul the Matuniy Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower excreises the Conversion Option under the condibons stated i Secuon B of this Adjustabie
Ratc Rider, Uniform Covenant 17 of the Sccunty Instrument is amended 1 read as follows:

Transfer of the Property or 2 Beneficial [nterest in Borrower. f all or any part of the Propenty or any
wnterest in i ts sold or wranstervad (or if a beneficial inerest in Borrower 1s sokd oc transferred and Bormower isnota
natural persti: without Lender's prior wnlticn consent, Lender may, al its opuon. requue immediate payment in full
of 2li sums sczured by ths Security Instument. However. this opucen shall not be caercised by Lender of exercise ts
profubsted by ceria) faw as of the daie of s Secunty instrument. Lender also shall not exercise this opuon il: {a)
Borrower causes 1 Y< submitied 10 Lender nformation roquured by Lender o evaluate the intended transferee as if
2 new foan were bewg made 1o the translerse: and (b) Lender reasonably determanes that Lender's secunty will not
be imparred by the loai_ssempoon and that the nsk of a breach of any covenant or agreement in tes Securnity
instrument 15 acceplable to (erder

To the exwenl pormitica by Zpohcable law. Lender may charge a reasonabie fec as a condiwon to Lender's
consent 1 e Joan assumpoon. Looacct also may requure the transferee (0 sign an assumpuion agreement that is
acveptabie 0 Lender and that obhigaies < cansferee © koop al! the promises and agreements made in the Nole and
in tus Secunty lestument Bammower vall cnntinue 10 be obhgaied under the Note and tis Secunty Instrument
unless Lender celeases Borrower in wnung.

Il Leader excrcises the opuen 10 roquue ~ozacdiate payment in full, Lender shall give Borrower nouce of
acceleraton. The notke shall provide a penod of not less thar 30 days from the date the nouce is delivered or
mailed within which Borrower must pay all sums secured Ly this Secunty Instrument. [ Borrower (atls 1o pay these
sums pnor (o the cxpiraton of this penod, Lender may vivoke any cemedics permitted by this Security Instrument
without further nolxe or demand on Borrewer.

2. If Bomrower exercises the Conversion Option under the oondivons staked 1n Scction B of this Adpstablc
Ratc Ruder, the 2mendment o Uniform Covenant 17 of the Sccvat, Instrument comtamed in Secuon C | above
shall then cease 1© be in cffect, and the provisions of Uniform Coscaant 17.9f the Secunty Instrument shall msicad
be 1n eftect, as foilows:

Transfer of the Property or a Beneficial Interest in Borrower.  1f zit-& any pan of the Property or any
wnteresi i 1 is sold or wransferred (or if 2 heneficial interest in Borower 1s solo o7 sozsferred and Borrower is not 2
naturaf personj without Lender's prior wntien consent, Lender may, al its opton, foc s immediale payment in full
of all sums secured by this Secunty Instrument. However. \ins cpuon shall net be exerced by Lender if exercise is
prohabited by federat law as of the dase of this Secunty [nstrument.

if Lender cxercises this opuon, Lender shall give Borrower nolice of acceleration. The-=ort shall provide a
penod of not less than 30 days from the daie the rote 1s delivered or matled within which Borov.er must pay all
sumns secured by this Secunty Instrument. if Borrower fails 10 pay these sums powor 10 the cxpratio s o/ ths penod,
Lender may wvoke any remedies permitiod by this Security Instruinent without further noce ol domand on
Betrowes.

BY SIGNING BELOW. Borrower accepts and 2grees w0 the terms and covenants contained 1 tis Adpustable
Ralc Ruder.
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