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THIS MORTGAGE «"Sequnts Instriment’ s gnen on PEBRUARY 14, 1997
The Mortgagor s
KENNETH R. FOWELL AND
DECN M. PCOWELL. HUSBAND AND WIFE
".‘i"' .‘.'. ,E'
TS ; . --\
E YLl
Viewndl, L bovd

CBorrower™ s This Secunny Instrument 15 given o

HARBOURTOR MORTGAGE CO., L.P.,
A DBLAWARE LIMITED PARTNERSEIP

which 1s organized and eusting uner the faws of  pEILAWARE . and
whose address 1s 2530 $0. PARKER ROAD, STE. 500 o
AURCRA, CO 80914 ' Lender 1. Borrower oues Lende: the principal sum of
NINETY THREE THOUSAND THREE HUNDRED THREBE & 04/1C3

Dollars U S § $1,303.00

This debt 15 evidenced by Borrower’s note daicd the same date as this Securny Instrumens ("Note® ), which
provdes for menthly payments. with the full debt. 1f not paid earlier. due and pavable on  wagreH 1gt,

2027 This Security Instrument secures to Lender: ') the repayirent of the debt evidenced by the
Note. with interest. and all ranewals. cuensions and modifications of the Note; thr the payment of all other sums, with
interest, advanced under paragraph 7 e protevt the security of this Secuniny Instrument: and (¢) i performance
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of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose. Botrrower does
hereby  mortgage. grant and  convey 1o the  Llender the  following  described  propenty  Jocated in
Cook County. Ninois:

LOT 607 IN J.E. MERRION AND CO.’'S HOMETOWN UNIT Q. 2, A SUBCIVISION OF THAT

PART OF THE NORTHEAST 1/4 OF SECTION 3, LYING NORTH OF THE RIGHT OF WAY OF THR
WABASH RAILROAD AND APRT OF THE BAST 1/2 OF THE NORTHWEST 1/4 OF SAID SECTION
3, TOWNSHIP 37 NORTH, RANGE 13, RAST OF THE THIRD PRINCIPAL KERIDIAN, ACCORDING

TO THE PLAT THEPEOF REBGISTERED AS DOCUMENT NUMBER 131+4818.
24-03-214-931

Parcel ID =

which hiss e address of g741,_COUTH BECK PLACE, HOMETOWN
ltt:nots 60456 (Zip Cde ¢ Property Address”

{Sueet. Cinvj,

TOGETHER WITH all the wiproiements now or hereafter erected on the propernty, and alt casemenis.
appurienanves and fivlures now of hereafier alpartof the property Al replacements and additiens shali afso be covered
by this Securiny Instrument Al of the forepoiig s referred to in ths Security lnstrument as the "Propenty.”

BORROWER COVENANTS that Borrowsr s fawfully seized of the cstaie hereby comeyed and has the night to
mongage. gzrant and comey the Property and thal \xe Propem 15 unencumbered. except for encumbrances of tecord.
Borrower warrants and will defend gencralls the titks (o the Propemy agairst alf claims and demands. subject 10 any
cncumbrances of record.

THIS SECURITY INSTRUMENT combines untform ¢o.sants for national use and non-uniform covenanis with
limsied variations by Jurisdition 10 constutute 3 uniform secusity instrarant covering real property.

Borrower and Lender covenant and agrze as follons:

UNIFORM COVENANTS

1. Pasment of Principal. Interest and Late Charge. Borrowcr shall pay snis sue the principal of. and interest
on. the debt evidenced by the Note and late tharges due under the Note.

2. Monthhy Pavment of Taxes. Insurance and Other Charges. Borrower shalf inthode in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges. a sum v () taves and special
assessments levied of 10 be Jevied against the Property. 1bi keasshold paymnents or ground rems o2, e Property. and (c)
premiums for nsurance required uisder paragraph 4 Inany year in which the Lender must pay' 2-aniizage Insurance
premium (o the Secretary of Housing amd Urban Desciopment v'Secretan ), Of in any y¢ar in wa'lh such premium
woulkd have been reguered if Lender stil held the Sevurny Instrument. ¢ach monthty payment shall also irciv e ether: 1h)
a sum for the 2nnual mongage insurance prermum to be pand by Lender to the Sevretary. or v a monthly charge instead
of 4 mortgage insurarce premiom if this Secunty Instrument 1s beid by the Secrelary. in a reasonable amoumt 10 be
determued by the Secretars  Except for the monthiy charge by the Secretary . these items are called "Escrow lters” and
the sums paid 1o Lender are called "Escraw Furads.

Lender mas. at any fume, coliect and hokd amounts for Escrow liems in an aggregaic amound pof to exceed ihe
marimum amount that mas be required for Borrower's escrow account under the Real Estate Senlement Procedures Act
of 1973, {2 U S C Seution 201 of sey and implementing regulatons. 24 CFR Part 3500, as they may be amended
from time 10 ome RESPA 5. except that the cusiion of resenve permisted by RESPA for unaniicipated disbarsements
or disbursements before the Borroner’s pavinents are asailable in the account may not be based on amounts due for the

MOTILIES 1NSBIAIK S Premium
ouF st (#)
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If the amounts held by Lender for Escrow frems ewceed the amounis permitted to be held by RESPA. Lender shall
account o Borrower for the ¢xcess funds as required v RESPA. If the amounts of funds beld by Lender at any time
are pot sufficient (o pay the Essron [tems when due, Lender muay aotly the Borrower and require Borrower (o make up
the shortage as pernutted by RESPA

The Escrow Funds are pledeed as additional securnity for all sums secured by this Secunty Instrument. If Borrower
tenders 1o Lender the full pavment of all such sums. Borrower™s account shail be credited with the balarke remaining for
all installment gems <ar. «by, and «0) and any morigage insurance premium instaliment that Lender has not become
obligated to pay to the Secretary, and Lender shatl prompily refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for ali installments for ttems <ah, (b, and (¢4

3. App’caiion of Payments. All pavments under paragraphs | and 2 shall be appiied by Lender as follows:

First. to th-"mongage insurance premium to be paid by Lender 1o the Secretary or 10 the monthly charge by the
Secretary mnstead Of e monthly mortgage insurance premum;

Second. to amv taves, special assessments. leasehold pavments of ground rents, and fire, flood and other hazard
INsurance premiums. asrooaired,

Third. o interest due an's the Note:

Fourth. to amortization of t5e principal of the Sote: and

Fifth. 10 late charges due unde: the Note.

4. Fire. Fiood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in evistence or subsequently erected. aguinst any hazards, casuaitics, and contingencies. including Gire, for which
Lender requires insurance. This insurance shzii-he maintained in the amounts and for the periods that Lender requires.
Borrower shall also msure ait improvements o7 e Properts . whether now in existence or subsequently erected, against
loss by floods to the exient teguired by the Secrewa s Al msurance shall be carried with companies approved by Lender.
The insurance policics and any renewals shall be heid by Zender and shall include loss payable clauses in favor of, and
in a form acceptable to. Lender.

In the event of Joss, Borrower shall give Lender :mmudiz.e notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company convernid 25 hereby authorized and directed to make paymemnt for
such loss directly 10 Lender, inztead of 1o Borrower and to Lerderjord!y. All or any part of the insurance proceeds may
be applied by Lender. at its option. either 1a) 10 the reduction of Uk indebtedness under the Note and this Security
Instrument. first to any delinquent amounts applied in the order in paragraph-3..and then (o prepayment of principal, or
th) 10 the restoration or repair of the damaged Property. Any application of the preceeds to the principal shall not extend
o7 postpone the due daie of the monthly payments which are referred to in paratziph 2, or change the amount o such
pavments. Any excess insurance proceeds over an ammunt required tw pay all outstziing indebledness under the Note
and this Security Instrument shall be paid 10 the entity legally enttled thereto.

in the event of foreclosure of this Securits Instrument of other transier of litk to the Froperty that extinguishes the
indebtedness, all right. tile and interest of Borrower tn and to inserance polxcies in force shall pass o the purchaser.

8. Occupancy. Preservation. Mainienance and Protection of the Property: Borrowce's 'van Application;
Leaseholds. Borrower shall occupy. establish, and use the Property as Borrower's principal residencc wathin sisty days
after the execution of this Security Instrument tor within sinty days of a later sale or transfer of the Propenty) and shali
contisue (v ovcupy the Property as Borrower's principal residence for at least one vear afier the daie O accupancy.
unless Lender determines that requirement will causc undue hardship for Borrower. or unless extenualing circumstances
exist which are bevond Borrower's control. Borrower shall notify Lender of any exienuating circumstances. Borrower
shall not commit waste of Jestroy. damage of substantially charge the Property or allow the Property to deteriorate.
rezsonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the foan is
in defaull. Lender may take reasonable action to protect and pressnve such vacant or abandoned Property.

-
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Borrower shall also be in default if Borrower. during the Joan applization process. gave materially false of inaccurate
information or stalements to Lender «or faded 1o prossde Lender with any matenal information) in coanection with the
loan evidenced by the Note. including. but not himued to. representations concerning Borrower’s cocupancy of the
Property as a principal residence. If this Secunty Instrurent is o a leasehold. Borrower shall coraply with the
provisions of the lease If Borrower acquires fee title 10 the Property the Ieaschold and fee title shall not be merged
uniess Lender agrees to the merper iG wiiting

6. Condemnation. The procesds of any award or claim for damages. direct or conscquential, in connection with
any condemmation or other taking of any part of the Progeny, or for comeyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the mdebiedness that remains unpaid under the
Noie and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Serasity Instrument, first to amy Jdelinguent zmounts applied tn the order provided in paragraph 3. and then to
ptepavment of reaxcipal Am application of the proceeds t the principal shatl not exiend o posipone the due daic of the
morghly pavmenis. ».hich are refcrsad te in patagraph 2. or change the amount of such payments. Any excess proceeds
over an amount fagaired o pay all outstandine indeblzdness under the Note and this Securty Instrument shall be paid to
the entity legally catitled Ber2io

7. Charges to Botroeer and Protection of Lender’s Rights in the Property. Borrower shall pay all
gorernmenia! or municipal chirges, fines ard impositions that are not included i paragraph 2. Borrower shail pay these
obligations on time diractly to the et which 1s owed the pavment. If fatlure to pay would adversely affect Lender’s
interest 10 the Propeity. upon Lender's reuuest Borrower shall prompily furnish to Lender receipts evidencing these
pasments

If Borruwer fails 10 make these pavmeris o the payments required by paragraph 2. or fails to perform any othes
covenants and agreements comtained in thes Ssiuriz)y Anstrument. or there is 3 fegal proveeding that may significantly
affect Lender's rights in the Property :such as aprovending 1n bankruptcy . for condemnation or io enforce laws or
regulations. then Lender may do and pay whaterer 1s iriesian 1o protect the value of the Propenty and Lender’s rights
in the Property . including payment of tates. hazard msurance and other items mentioned in paragraph 2.

Ant amounts disbursed by Lender under this paragiazo shall become an additional debt of Borruwet and be
secured by this Security Instrument. These amounts shail bear irqe:est from the date of disbursement, a: the Nole rate.
and at the option of Lender. shall be immediatels due and pasable.

Borrower shall promptly discharge any lien which has priorits over-ihis Security Instrument unless Borrower: (a)
agrees in wriling 10 the pavment of the obligaton secuzed by the lien in a rianier accepuable to Lender: (b) contests in
good faith the lien by, or defends agamnst enforcement of the lien in. legal peoccedings which in the Lender’s opmion
operate 10 prevent the enforcement of the hien: of (o) secures from the holder of Lie hen an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines thatany part of the Property is subicct to
a licn which may atta:n prionity over *his Security Instrument, Lender may give Borrower-a notxe identifving the hien,
Borrower shall satisfy the lien or take one or more of the actions set forth above wathin 10'£ys of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Sevretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may. except as limited by regulations issued by the Secretary, in the Case of payment
defaults. require immediate payment in full of all sums sevured by this Security Instrument if:
(i Borrower defaults by fatling to pay in full amy mwnthly pavment required by this Security Instrument
prior 1 of on the due date of the next monthly payment. or
(itr Borrower defaults bx failing. for a period of thirty days. to perform any other obligations contained in
this Secunty Instrument
(b! Sale Without Credit Approsal. Lender shall. if permitted by applicable law (including Section 341(d) of
the Gazn-St. Germain Depository Institutions Act of 1682, 12 U $.C.1701j-3«d» and with the prior approvai of
the Secretary. require immediate pavment in full of all sums secured by this Security Instrument if:

i
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110 All of part of the Property . of a heneficial interest in a trust owning all or part of the Property. is sold or
otherwise transferred cother than by destse or descents, and
vie The Properny is not occupied by the purchaser or grantee as his or her priipal residence, or the
purchaser or zranter does so occupy the Property but his or her crediz has not been approved n accordance
with the requirements of the Secretan
c) No Wabver, If circumstances ovour that would permit Lender to require immediate payment in full. but
Lender does mod tequire such payments. Lende: does ot waive its rights with respect to subsequent events.
d} Regulations of HUD Secretars. In many cizcumstances segulations issued by the Secretary will Emit
Lender's rights. in the case of paument defauits. 1o require immediate payaent in full and foreclose if mot pad.
This Sevenn Instrument does not authorize acceleration ot foreckosure if not permitted by regulations of the
Seridany.
(¢} Mozigage Not Insured. Rorrower agrees that if this Security nstrument and the Note are not determined 1o
be cliitie for insurance under the Natwnal Housing Act within 60 days from the date hereof. Lender may. al
its option.rergire immediate pasment in full of all sums secured by this Security Instrument. A wrilen
statement of aty curhorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
w0 imsure this Secvity Instrument and the Note. shall be deemed conclmsive proof of such incligbility.
Notaithstanding the Sotegoing. this oplior may not he exercised by Lender when the unavailability of
insurance ts soiels due to Jender’s fatlure [0 remit a mortgage insUrance premium to the Secretary.

10. Reinstatement. Borrower has a rizht to be reinstated tof Lender has required immediate payment it full because
of Borrower's failure 1o pay ah amount (due ander the Note of this Secunity Instrument. This right applies even after
foreclosure proceedings are mstituted. To Teimsiate the Security Instrument. Borrower shall tender in a jump sum ail
amounts required t bring Borrower's acsount ‘urient inchading. to the etent they are obligations of Borrower undet
this Securits Instrument. foreslosure cosis and sCzomable and Customan atorneds’ fees and cxpenses properly
associated mith the forechwure priveadny  (pen reisistement by Borrower, this Security Instrument and the
oblizanions that 1t secures shall remain in effect as 1f Londer had not requited imccediate payment in full. However.
Lendet is not required 1o permmat reinstatement 1f 1 Lenter/bas aciopied reinstalement after the commencement of
foreclosure proceedings within twe rears smmedaately  procsding the (ommencement of a current foreciosure
proceeding. tin remstatement will preclude foreclosure on differers Ziounds in the future, of «uiy reinstaiement will
adversely arfect the pnoriny of the Ben sreated by this Secunty Instrumers

1i. Borrower Noi Released: Forbearance By Lender Not a Waiter. Eviension of the time of paymemt or
modification of amortizanon of the sums secured by this Securty Instrament 2ianted by Lender to any successof in
interest of Borrower shall not operale 1o reieasce the lability of the original Borrovus of Botrower™s successor in interest.
Lender shall not be required 10 Jommence Proceadings agamst any suciessor in NAerdst of refuse to extend nme for
pavment or otherwise modifs amoriizaton of the sums secured by this Security Instrumere by reason of any demand
made by the original Borrower or Borrower’s suiiessots 1 mierest Any forbearance by Lander in excrcising anv right
of remedy shahi not be a waner of or preyiude the 2aanise of ams night or remedy

12. Successors and Assigns Bound: Joint and Several Liability: Co-Signers. The covencuns and agreements of
this Security Instrument shatl bind and benefit the sccessors and assigns of Lender and Borroar., subject 10 the
provisions of paragraph $br Borrowzs’s covenants and agreements shall be point and several. An;_borrower who
co-sigmy thrs Sccurity Imtrument bt Jocs ot execule the Note. 121 35 co-signing this Security Insinmem only o
morigage. grant and comey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated 1o pay the sums sexured by this Sevunity Instrument: and <1 agrees that Lender and any other
Borrower may agree 10 exiend, modify, forbear or make any accommadatiens with regard to the erms of this Secutity
[nstrument or th: Note without that Borrower's Jonsenl.

S
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13. Notices. Any notwe 10 Borrower provided for in this Security Instrument shall be given by delivering it or by
tnailing it by first claes panl untess applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice 1o Lender. Ary notice 10 Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender desigrates by nolice 1o Bortower. Any notice
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing l.aw: Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Propens is Jocatzd In the event that any provisien or clause of this Security Instrument or the
Note conflicts with applicable faw. such conthict shail nut affect other provisions of this Secunty Instrument or the Note
which can be given cffect without the contlicting provision. To this ¢nd the provisions of this Security Instrumeni and
the Note aredeciared to be severable.

15, Borrover's Copy. Botrower shall be gnen one conformed copy of the Note and of this Security Enstrument.

16. Hazarcour Substances  Borrower shall not cause of permnit the presence. use. disposal. storage. or release of
any Hazardous Suban:es on or in the Property Barrower shal! not do. nor atlow anyone else to do, anything affecting
the Property that 1s 1 violadon of any Environmental Law  The preveding o sentences shall not apply to the presence,
use. of storage on the Prorétry of small quantities of Hazardous Substances that are generally recognized to be
appropriate 10 norinal residentizlases and to mantenanve ¢f the Properny.

Borrower shall promptly gne Lénder written notice of amy imvestigation. clamm, demand, lawsuit or other action by
any governmental or regulatony ageky or private pary mnvolving the Property and any Hazardous Substance ot
Environmentat Law of which Borrower hias acual knowledge. If Borrowsr leamns, or is notified by any governmental or
regulators authority. that any removal or e remediation of any Hazardous Substances affecting he Propenty is
necessany . Bortower shall promptly take all nevessany remedial actions in accordance with Environmental Law.

As used in this paragraph i6. "Hazadous Cubstances™ are those substances defined as toxic or hazardous
substances by Environmental Law and the foilowing subriaices gasoline, kerosene, other flammable o toxic petroleum
products. fotic pesticides and herhicides. volatile sc'venrs, materials comaining asbestos or formaidehyde. and
radiosctive materials. As used n this paragraph 16, "Eavizonmental Law™ means federal faws and laws of the
jurisdiction where the Property is located that relate 1o health. sufery ot environmental prolection.

NON-UNIFORM COVENANTS Borrower and Lender further covenan: and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transtcrs 1o Lender al! the rents and revenues of
the Property. Borrower authorizes Lencer or Lender's agents te collect the rents and revenues and hereby directs each
tenant of the Property 1o pay the rents to Lender of Lender's agents However. pno” te Lender’s notice to Borrower of
Borrower’s breach of any cosznant or agreement i the Sevunty Instrument. Borroveer <nall collect and receive all rents
and revenues of the Property as trustee for the benelit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for addinonal secunity onls .

If Lznder gives notice of breach 1o Borrowet +30 all rents recenved by Borrower shall oe peld by Borrower as
trustee for benefit of Lender only. to be apphed 10 the sums secured by the Security Instrumesi; (o) Lender shall be
entitled to collect and receive all of the rents of the Propenis: amd (21 2ach tenant of the Property shatl pav all rents due
and unpaid 1v Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrowsr has not evecuted am prior assrgnment of the rents and has not and will not perform any acy'that would
prevent Lender from exercising 1s nights under this paragraph 1°

Lender shall not be ragquired 1o emer upon. 1ake control of or maintain the Property before or aftet giving notke of
breach 10 Borrower Howeser. Lender or a jadwially appointed revener may do so at any time there is a breach. Any
application of rents shall not cure er wane amy defaclt or imvabdate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Securty Instrument 1s pand in full.

.
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18. Foreclosure Procedure. [f Lender requires immediaic pasment in full under paragraph 9, Lender may
foreclose this Securits fnstrument by judicial proceeding. Lender shall be entitted to collect all expenses incurred
in pursuing the remedies provided in this paragraph 13, including. bul not limited to, reasonable altorne)s’ fees
and costs of title evidence.

it the Lender's interest in this Security Imstrument is heid by the Secrelary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 ef seq) by requesting a
foreclosure commissioner desigrated under the Act 1o commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 13 or applicable law.

19. Releasz. Upon payment of all sums secured by this Security Instrumenl. Lender shail release this Security
Instrument withcat iharge to Berrower. Borrower shall pay any recordation costs.

20. Waiver of Hometead. Botrower waires all right of homesiead exemption in the Propeny.

21. Riders to this Security fastrument. If one or more riders are executed by Borrower and recorded togethes
with this Security Instrument. the-Sovenants of each such rider shail be incorporated into and shall amend and
supplement the cosenants and agreemerss of tus Security Instrument as 3f the ridens) were a pan of this Security
Instrument. [Check applicable boxtes)l. ~ o

_. Condominium Rider ./ ~Growing Equity Rider XX Other [specify]

" Planed U Devclopment Rier st Py Roder ADOUSTADLE RATB RIDER
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BY SIGNING BELOW. Barrower acvepic and agrees fo the terms contained o this Security Instrument and in any
fiderts) exesuted by Borrower amd recorded with 1

Winesses
/
4 /Z /
, -
S PP it AT L iSeal
xﬁﬁm POﬁ‘A_ Ay Beeroner
- 7

O }_\L\ ‘<. "_“i‘l_z_/,ﬂ_-f:{vﬁ,@ (Seal
DRON M. POWELL Bocromer
e e At Seal — ] 1Seal)
Hrrower -Boctowes
P o NN 1 <. | e _ {Seah
Borromet Pxromer
e et Seady e - 1Seal)
Dl aer -Bortowet

)
Ny
snn OF 1LLINOIS, LA County ss:

~r[;.( LMWM . a Notary Pudike in and for said county and state do hereby certifv
) . .
that . / ﬁ - ,,,UL ool Jee VAR RO ¥

. personally known to me 10 be the satt.e persoms) whose name(s)
subscribed (o the foregoing instrument. appeared before me this day in person. and acknowledges vint 7, ha.?

signed and delivered the said instrument as 7 1A free and voluntany act, for the vser ~id purposes therein
set forth A
. . 12! 7y
Given under my hand and official seal. this /PR day of w,fym /
- / +
My Commusson Expures: DX {t

f ﬁu’é",‘u« ‘.I\ﬁ AB

Noan Putix

WW
“OFfIZ1aL SEe LT z y
BARBARA ruc;r..s 3
Notary Pubhc, State of ) nnig

Ny Somxairsion Exgires 5/ 11 .oooz
§ s s s e e s ~
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FHA Case No
LOAN #: 0007056419 131-856041-5-729 203b

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this l4th day of
PBBRUARY .o 1997 . and is incorporated into and shall be deemed to amend
and supplemeri the Mortgage. Deed of Trust or Security Deed (“Security Instrument”) of the
same date given by the undersigned ("Borrower™) to secure Borrower's Note ("Note™) to
HARBOURTON MORTJATE CO., L.P.,
A DRLAWARE LIMITZY PARTNERSHIP

(the "Lender™) of the sam date and covering the Property described in the Security
Instrument and located at:

8740 SOUTH BECK FL7CR, HOMETOWN, II 60456

T eper Ao

THE NOTE CONTAINS  PROVISIONS ALLOWING FOR
CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMiTS THE AMOUNT THE
BORROWER'S INTEREST RATE CAM CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE SORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the cdvenants and agreements made in
the Security Instrument. Borrower and Lender further covenant-and agree as follows.

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date
The interest rate may change on ihe first day of JULY .
1998  and on that day of each succeeding vear. “Change Date™ mears cach date on

which the interest rate could change.

(B) The Index
Beginaing with the first Change Date, the interest rate will be based on an Index. TIndex”
means the weekly average vield on United States Treasury Securities adjusted to a

FHIA Multistate ARM Rider - 1095
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constant maturity of one year, as made available by the Federal Reserve Board. “Current
Index™ means the most recent Index figure available 30 days before the Change Date. If the
Index (as defined above) is no longer avaiiable, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, “Secretary means the Secretary of Housing
and Usnar Development or his or her designee.”™ Lender will give Borrower notice of the new
index.

(C) Cidea'ation of Interest Rate Changes

Before vach Change Date, Lender will calculate a tew interest rate by adding a margin of
i 2.750 ) 10 the Current Index and rounding the sum 1o the nearest
one-¢ighth of one percentage point (0 125%). Subject 1o the dimits stated in paragraph (D) of
this Rider. this rounded amoune will be the new interest rate until the next Change Dale.

(D) Limits on Interest Kate Changes

The existing interest rate will never increase or decrease by more than one percentage
point (1.0%) on any single Charige Date. The interest rate will never be more than five
percentage points (5.0% ) higher or iowir than the initial interest rate, as stated in Paragraph 2
of the Note.

(E) Calculation of Payment Change

It the interest rate changes on a Change Date. Lender will calculate the amount of
monthly pavment of principal and interest which would be necessary to repay the unpaid
principal balance in full at the Maturity Date at.zc pew interest rate through substantially
equal payments. In making such calculation. Lendz7 will use the unpaid principal balance
which would be owed on the Change Date if there naid-been no default in payment on the
Note. reduced by the amount of any prepayments 1o principai: The result of this calculation
will be the amount of the new monthly payment of principal.ard interest,

(F) Notice of Changes

Lender will give notice to Borrower of any change in the inierest rate and monthly
pavment amount. The notice must be given at least 25 days before tlie pew monthly payment
amount is due. and must set forth 1) the date of the notice, (i) the Change Date, (1) the old
interest rate. ¢iv) the new interest rate, (v) the new monthly pavment amout, (vi) the Current
Index and the date it was published, (vii) the method of calculating the chiapge in monthly
payment amount. and (viti) any other information which may be required by law feom time to
time.

{G) Effective Date of Changes A\
A new inferest rate calculated in accordance with paragraphs (C) and (D) of this Rider

will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first pavment date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
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Borrower shall have no obligation to pay anv increase in the monthly payment amoum
caiculated in accordance with paragraph (Ej of this Rider for any payment date occurring less
than 25 days after Lender has piven the required notice. If the monthly payment amount
calculated in accordance with paragraph (E) of this Rider decreased. but Lender failed to give
timely rotize of the decrease and Borrower made any monthly paymem amounts exceeding
the pavmer<-amount which shoukd have been stated in a timely notice. then Borrower has the
option to either (i) demand the return to Borrower of any excess payment. with interest
thereon at the Nete rate (a rate egual to the interest rate which should have been siated in a
timely notice). o vii) request that any excess payment, with interest thereon at the Note rale,
be applied as pavmen: of principal. Lender’s obligation to return any excess payment with
interest on demand is pot-assignable even if the Note is otherwise assigned before the demand
for return is made.

BY SIGNING BELOW. Jsotrower accepts and agrees 1o the terms and covenants
containgl in this Adjustable Raty-Rider.
yj J ‘ y /: y *\
b é é 'f I /4/ ‘ J/ f&
I VA i ._.E_ﬁ.i/{;_‘ﬂflf_ iSeal) | P N N L (Seal)
POWELL B

R. Borrowen - -Borrower

_(Sea) (Seal)

Bosrowmer ‘Borrower

. Seab (Seal)

Burromer -Bortowsr

. (Seal) _ (Seah

Borrwet -Bosrower




