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4
THIS IS A FIRST MOAPGAGE WHICH SECURES A NOTE WHICH CONTAINS 5
PROVISIONS ALLOWING FOF. CHANGES IN MY INTEREST RATE, FREQUENCY AND

AMOUNT QOF PAYMENTS _AMD PRINCIPAL BALANCE (INCLUDING FUTURE

ADVANCES AND DEFERRED INTEASST). AT LENDER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOT&7 %0

THE MAXIMUM AGGREGATE PRINCiIPAL DALANCE SECURED BY THIS MORTGAGE
IS $181,260.00 WHICH IS 12b.% QOF THE "NOTE AMOUNT",

|, DEFINITIONS OF WORDS USED IN THIS MORTCAGE

(A)  Seourity Instrument. This Mortgage, which i2-dated APRIL 03, 1887,
will be called the "Security Instrument”

(8) Borrower. ANTONIOS DRES AND MARIA DRES. HUSBAND AND WIFE

#*#*THIS DOCUMENT IS BEING RE RECORDED TO ADD MODIFICAITON T0 .o
NOTE AND RIDER TO SECURITY INSTTRUMENT##kwin CENTRAL PROCESSING

LN 18 1997

SILLY2LE

sometimes will be called "Borrower" and sometimes simply “I' or "‘me” *

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * = * » = » *» * |TS SUCCESSORS AND/OR

ASSIGNEES, will be called "Lender" Lender is A FEDERAL SAVINGS AND LOAN

ASSOCIATION which is organized and exists under the laws of the United States. Lender's
address is 1801 HARRISON STREET, OAKLAND, CALIFORNIA 94812,

L
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' SAV INGS AND LOAN ASSOC
ggg‘égﬁd. SAV INGS AND LOAN ASSOCIATION

EXHIBIT "A
LEGAL DESCRIRTION

LOAN NO. 0002407608 —_

N THE COUNTY OF COOK
ALL THAT GERTAIN REAL PROPERTY s,m.m.'nmscR T O LOWS:

STATE OF ILLINOIS * * °

PROPERTY DESCRIPTION

Commitmant Number: 2200332

Tho land referred to in this Commitment is deserirad ag follows:

LOT 8 IN CENTRAL ROAD-BELMONT AVENUE RESLiBLIVISIO!N OF LOTS 1TO 10, BOTH INCLUSIVE,
IN BLOCK 2. TOGETHER WITH THE NORTH HALB OF [0 “EET WIDE VACATED PUBLIC ALLEY LYING
SOUTH AND ABJACENT OF SAID LOTS, AND LOTS 4.7 10, BOTH INCLUSIVE, IN BLOCK 3,
TOQETHER WITH THE NORTH HALF OF 20 FEET WIDE VACA/ED PUBLIC ALLBY LYING SOUTH AND
ADJACENT OF SAID LOTS IN FEUERBORN AND KLGOZ'S ARLINGTON MANOR, BRING A
SUBDIVISION IN SECTION 10, TOWNSHIP 41 NORTH, RANGE 1. BAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINODIS.

P.I.N, # 0810-102-033

Qreld 112.21.94/2:94) RI0A
UNIVERSAL
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(D) Note. The note signed by Borrower and having the same date as this Security
Instrument will be called the "Note." The Note shows that | owe Lender the original principal
amount of US. $146,000.00 (‘Note Amount'), plus accrued and deferred interast snd
such other amounts as stated in the Note | have promised to pay this debt in monthly
payments and to pay the debt in full by APRIL 18, 2027.

(B}  Property. The property that is described below in Saction Il entitied "Description
of the Property" will be called the "Property.’ '

(" Sums Secured. The amounts described below in Section Il entitied “Borrower's
Transfer of Rights in the Property” sometimes will be called the “Sums Secured.”

{G) Person. Any person, organization, governmental authority or other party will be
celled "Perzon”

.,  BORROWXA'3 TRANSPER OF RIGHTS IN THE PROPERTY

| mortgage. (iravocably grant and convey the Property to Lender subject to the terms
of s Securty instrarcant Ting medns that, by sighing this Security Instrument, | am giving
Lender those rights that 2-a etated in this Security Instrument and also those rights that the
law gives to lenders who huic' mortgages on real property. | am giving Lender these rights to
protect Lender from possibis 'suses that might result it | fail to:

i) pay all amounts &wvea to Lender under the Note and all other notes secured
by this Security Instrument. calied v 'Secured Notes." inciuding future advances made by
Lender and sny changes to the Securec fates made with the written consent of Lender;

(i pay, with interest, any amourts that Lender spends under Paragraphs 2 and 7
below to protect the value of the Property anc Lander's rights in the Property. and

(i)  keep all of my other promises and acceamants under thio Security Instrument,
the Secured Notes and any changes to the Secured o2 made with the written consent of
Lender.

0.  DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described below.

() The property which is located at 1003 S, BELMONT AYENUE ARL INGTON
HEIGHYTS, IL 60006, * ® * * ® = » » = » & & & & & w w8 0%  The legel
description of tha Property is attached as Exhibit "A" which is made 8 part-ol this Security
Instrumant. This Property is called the "Describad Property.”

REAL ESTATE INDEX NUMBER. VoL
08-10-102-033

(i) Al buidings and other improvements that sre located on the Described

Property.
i) Al rights in other property that | have as owner of the Described Property.
These rights are known as easemaents, rights and sppurtenances attached to the Property;

000081 (04.09.00!1:38) ADIC Page ?
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,' (il All rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property;

(iv) Al rents or royaities and other income from the Described Froperty;

(v} Ali mineral, oil and gas rights and profits, water rights and stock that are part
of the Described Property;

(vl Al rights that | have in the land which lies in the streets or roads in front of,
behind or next to, the Described Property;

{vii) Al fixtures that are now or in the future will be on the Described Property or
on the property described in subsection (i) of this Section;

{viiil.” All of the rights and property described in subsections (i) through (vi) of this
Section that | ac/uire in the future

{ix} Al ‘rsplacoments of or additions to the property described in subsections (i)
through (viil) of this Secann, and

() All of the sraounts that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TO GNANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TU OnFEND QWNERSHIP OF THE PROPERTY

| promise that () | lawfully own the Froperty; (i} | have the right to mortgage, grant
and convey the Property to Lender; and (i) there sre no outstanding claims, charges, liens or
encumbrances againgt the Property. axcept for thyze which are of public record.

| give o general warranty of title to Lender. Trie means that | will be fully responsible
for any losses which Lender suffers becauss someons Sthar than myself has some of the

rights in the Property which | promise that | have. | promire that | will defend my ownership
of the Property against any claims of such rights.

COVENANTS
| promise and | agree with Lender as follows:
1. BORROWER'S PROMISE TO PAY

I will pay to Lender. on time, 8l principal snd interest due under the Secured Notes
and sny prepayment and Iate charges due under the Secured Notes.

F 3 PAYMINTS FOR TAXES AND INSURANCE
(A} Borrowar's Obligations
I will pay all smounts necessary 10 pay taxes and hazard insurance premiums on

the Property as waeil as assessments, lsssehold payments, ground rents or mortgege insurance
premiums (if any).

$0008C (04,00.90/1:90) AOSE MORTGAGE:ADJUSTANS
Pige 2
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(8) Esorow Aoccounts :

Subject to applicable law, no escrow shall be required except upen written
demand by Lender, in which case, | shall pay to Lender on the dasy puyments are due under
the Note, until the Note is paid in full, a sum (‘Funds’) for: (al yearly taxes, penaities and
asssessments which may attain priority over this Security instrument as a lien on the Property;
(b} yearly leasshold payments or ground rents on the Property, if any; (c) yearly hazard or
property insurance premiums; (d) yearly flood insurance premiums, if any; and (e) yearly
mortgage insurance pramiums, if any. These items are called "Escrow Items." Lender may, at
any time, collect ana hold Funds in an amount not to exceed the maximum amount a lender
for a federally related mortgage loan may require for an escrow account under the federal
Real Estatz Sottlement Procedures Act of 1974 as smended from time to time, 12 US.C.
§ 2601 ot ses ('RESPA"), unless anothar law that applies to the Funds sets a lesser amount. If
so, Lender may, 2* any time, collect and hold Funds in an amount not to exceed the lesser
amount. Lender .ins;, _estimate the amount of Funds due on the basis of current dasta and
reasonsbie estimates o expenditures of future Escrow Items in accordance with applicable
law.

The Funds shall be huic in an institution whose deposits are insured by a federal
agency. instrumentality. or entity lincluding Lender. if Lender is such an institution) or in any
Faderal Home Loan Bank. Lendar shyl zhply the Funds to pay the Escrow Items. Lender may
not charge me for holding and applying i@ Funds, annually analyzing the escrow account, or
verifying the Escrow items, unless Lender pays me interest on the Funds and/or applicsble law
permits Lender to make such a charge Howeve’, Lender may require ma (o pay a one-time
charge for an independent real estate tax reporiin service used by Lender in connection with
this loan, unless appiicable law provides otherwise. \'nlass an agreement is made or applicable
law requires interest to be paid, Lender shall not b~ .required to pay me any interest or
earnings on the Funds. Lender shall give to me, withcut charge. an annual accounting of the
Funds, showing credits and debits to the Funds and the purrcte for which each debit to the
Funds was made. The Funds are pladged as additional secirity for all sums secured by this
Security Instrument.

it the Funds held by Lender exceed the amounts per=itted to be held by
applicable law, Lender shall account to me for the excess Funds in a5co dance with the
requiremaents of applicable law. If the amount of the Funds held by Lender 8% »:y. time is not
sufficient to pay the Escrow ltems when dus, Lender may so notify me in veriting, and, in
such case | shall pay to Lender the amount necessary to make up the deficiency ¢i shortage.
| shall make up the deficiency or shortage in accordsnce with the requirements of e Lender,
at its sole discretion, in the manner and times prescribed by RESPA.

Upon payment in full of sl sums secured by this Security instrument, Lender shall
promptly refund to me any Funds held by Lender. If, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall spply any
Funcis held by Lender at the time of acquisition or sale as a credit agsinst the sums secured
by this Security Instrument.

800080 (04.08.98/1:90) AOMF MORTQAUR-ADJUSTABLE
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3. APPLICATION OF BORROWER'S PAYMENTS

Unloss the law requires otherwise, Lender will apply each of my payments undorv the

Secured Notes and under Paragraphs | and 2 above in the following order and for the
following purposes:

First, to pay prepayment charges dus under the Secured Notes;

Secong, to pay any advances due to Lander under this Security Instrument;
Third. to pay the amounts due to Lender under Paragraph 2 above,

Fourth, to pay intersst due under the Sscured Notos;

Fifth, to pay deferred interest due under the Secured Notes;

Sixth,.to pay principal due under the Secured Notes;

Last, to-nay iate charges due under the Secured Notes.

4. BORROWZIVZ JBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all tars2. assessments and any other charges and fines that may be imposed
on the Property and thes rasy be superior to this Security Instrument.

t will also make payrieritz dus under my lease if | am a tenant on the Property and |
will pay ground rents (if any) dus.cn the Property. | will pay these amounts either by making
the payments to Lender that are described in Paragraph 2 sbove or by making the paymaents
on time to the Person owed them.

Any claim, demand or charge thac is made against property because an obligstion hss
not heen fulfilled is known as a lien. | will promptly pay or satisfy all liens against the
Property that may be superior to this Securiiy instrument. Howaever, this Security Instrument
does not require me to satisfy & superior lien ir. (Al | agree. in writing, to pay the obligstion
which gave rise to the superior lien and Lender spprovas in writing the way in which | sgree
to pay that obligation; or (8) in good faith, | argue o7 riefend against the superior flien in a
lawsuit so that, during the lawsuit, the supsrior lisn mgy not_he enforced and no part of the
Property must be given up; or (C) | secure from the holde’ of that other lisn an agresment,
approved in writing by Lender, that the lien of this Security inst-ument is superior to the lien
held by that Person If Lender determines that any part of ihe Property is subject to a
superior lien, Lender may give to me a notice identifying the supericr iien. | will psy or satisfy
the superior lien or take one or more of the actions set forth above ‘within 10 days of the
giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense. | will obtain and maintain hazard insurance tc-sover all
buildings and other improvements that now are or in the future will ba locatea on the
Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by "extended coverage' hazard insurance policies and other hazards for which Lender requires
coverage. The insurance must be in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval
Lender may not refuse to approve my choice uniess the refusal is reasonable. All of these
ingurance policies and renewals of the policies must include what is known as a Standard
Mortgages Clause to protect Lender. The form of all policies and renewals must be
acceptabls to Lender. Lender will have the right to hold the policies und renewals. If Lender

requires, | will promptly give Lender all receipts of paid premiums and renswal notices that |
receive.

SD00AE 104.08.90/1:98) A0S MORTOAGE:-ADJUSTABLE
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if | obtain earthquake insurance, any other hazard insurance, cradit life and/or disabliity
insurance. or any other insurance on or relating to the Property or the Secured Notes and
which ;ro not specifically required by Lender. | will name Lender as loss payes of any
proceeds.

It there is a ioss or damage to the Property. | will promptly notify the proper
insurance company and Lender. It | do not promptly prove to the insurance company that the
loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called ‘Procesds." Any Proceeds received
will be applied first to reimburse Lender for costs and expenses incurred in connaction with
obtaining the Procesds, and then, at Lender's option and in the order and proportion as Lender
may deterrine in its sole and absoluto discretion, regardiess of any impairment or lack of
impairment of ‘sacurity, as follows. (A) 10 the extent alowed by applicable law, to the Sums
Secured in a maraar that Lender determines and/or (B) to the payment of costs and expensss
of necessary re.aira_or to the restoration of the Property to a condition satisfactory to
Lender, such applicaticn-to be made in the manner and at the times as determined by Lender.

If | sbandon the Propzity or if | do not answer, within 30 days, a notice from Lender
stating that the insurance cSinzany has offered to settie a ciaim, Lender may coliect the
Proceeds. Lender imay use the Precedds to repair or restore the Property or to pay the Sums
Secured The 30-day period will vagin when the notice is given.

If any Procesds are used to recd.is the amount of principal which | owe to Lender
under the Secured Notes, that use will not Zaisy the due date or change the amount of any
of my monthly payments under the Secured Motes and under Paragraphs | and 2 above.
Howaever, Lender and | may agree in writing to J=ipy8 or changes.

If Lender acquires the Property under Paragreok 27 below, all of my rights in the
insurance policies will belong to Lender. Also, all of my right=.in any proceeds which are paid
because of damage that occurred before the Property is acoiired by Lender or sold will
belong to Lender. However, Lender's rights in those procescs will not be greater than the
Sums Secured immaediately before the Property is acquired by Lanrer or sold

It | am requirad by Lender to pay premiums for mortgage invurance, | will pay the
premiums until the requirement for rnortgage insurance ends accorcing to my written
agreament with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO PULFILL ANY

LEASE OBLIGATIONS

| will kesp the Property in good repair. | will not destroy or substantially change the
Property and | will not allow the Property to deteriorate. | will keep and maintain the Property
in compliance with any state or federal hazardous materials and harardous waste lsws. | will
not use, generate. manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmiess Lender and its empioyees,
officers and directors and their successors from any cClaims, damages or costs for required
or necessary repair or the removal of hazerdous waste or any other hazardous materials
claim If | do not own but am a tenant on the property, | will fulfill my obligations under my
lonse. | also agree that, if | acquire the fee title to the Property, my lease interest and the fee
title will not merge uniess Lender agrees to the merger in writing.

$00087 (04.08.08/1:08) AOBM MORTOACEADJUBTARLE
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY :

If: (A) | do not kesp my promises and sgresments made in this Security Instrument, or
(8) someone, including me, begins a legal proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy, in probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protact the Lender's rights in the Property. Lender's actions may include appesring in court,
paying reasonabie attorneys' fees and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of these actions. Although Lender may take sction
under this Paragraph 7, Lender does not have to do 80. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security Instrumaent

| will pay to Lender any smounts which Lender advances under this Paragraph 7 with
interest, at the interest rate in effect under the Secured Notes which have not besn paid. |
will pay thusd amounts to Lender when Lender sends me a notice requesting that | do so.
Interest on erzh amount will begin to accrue on the date that the amount is advanced by
Lender. Howevar, Lender and | may agree in writing to terms that are different from those in
this Paragraph /77 This Security Instrument will protect Lender in case | do not keep this
promise to pay thosd amounts with interast

8. LENDER'S RIGHT TO iNSPECT THE PROPERTY

Lender, and others autrorized by Lender, may enter upon and inspect the Property.
They must do 90 in & reasonably manner and at reasonable times. Before or at the time an
inspection is mads, Lendsr musi- give me notice stating a reasonable purpose for the
inspection.

9 AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: (A) to ircceeds of all awards or claims for damages
resuiting from condemnation, eminent domain or (trer governmaental taking of all or any part
of the Property. and (B) to proceeds from & sale of 3" or any part of the Property that is
made to avoid condemnation, eminent domain or other government taking of the property. All
of those procesds will be paid to Lender.

it all of the Property is taken, the proceeds will be user, > reduce the Sums Secured.
it any of the proceeds remain after the amount that | owe to Lanvzer has been paid in full,
the remaining proceeds will be paid to me. Uniess Lender and | agrioe ntherwise in writing, if
only a part of the Property is taken, the amount that | owe to Lender wiil be reduced only by
the amount of proceeds multiplied by the following fraction: (A} the total imount of the Sums
Secured immaediately betore the taking, divided by () the fair market vaius =t the Property
immediately before the taking. The remainder of the procesds will be paid to e

if | abandon the Property or it | do not answer, within 30 days. a notice frain Lender
stating that a governmental suthority has offered to make a paymant or to settie a claim for
damages. Lender has the suthority to collect the proceeds. Lender may then use the procesds
o repair or rastora the Property or to raduce the Sums Sacurad The 30-day period will
Legin when the nalice s given.

if any proceeds are used to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delsy the dus dats or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs | and 2 above.
Howaever, Lender and | may agres in writing to delays or changes.

00040 04.00.001:90) AOD) MORTOASE - ADJUSTANIL
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10, :CONTINUATIDN OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGNTS
(A)  Rorrowar'a Obligationa

this Security Instrument to delay or to change the smaunt of the monthly payments of
principal and interest due under the Secured Notes or under this Security Instrument Even if
Lender does this, however, that Person and | will both still be fully obligated under the
Securad Notes and under this Security Instrument

Lender may sllow those delays or changes for s Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such a Paerson for not fultilling obiigations under the Secured Notes
or under this Security instrument, even if Lender is requested to do so.

{8) “Lander's Rights
cvan if Lender does not exercise or enforce any of its rights under this Security
Instrument or vicler the law, Lender will still have ail of those rights and may exerciss and
enforce them in e future. Even if Lender obtains insurance, pays taxes, or pays other claims,
charges or liens agrinit the Property, Lender will have the right under Paragraph 27 below to
demand that | make immcdiate payment in full of the amounts that | owe to Lender under the
Sacured Notes and undor this Security Instrument.

n OBLIGATIONS OF BORRTUWSR AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Person who takes over ™y cights or obligations under this Security Instrument will
have all of my rights and will be obligztes to keep all of my promises and agreements made
in this Security instrument. Similarly, any Ferson who takes over Lender's rights or obligations
under this Security Instrument will have all of Lender's rights and will be obligated to keep all
of Lender's agresments made in this Security Instrument.

It more than one Person signs this Security list ument as Borrower, sach of us is fully
obligatead to keep al! of Borrower's promises andcaligations contained in this Security
instrument. Lender may enforce Lender's rights under this Szcurity Instrument against sach of
us individually or against all of us together. This means that any une of us may be required to
pay all of the Sums Secured.

12. MAXIMUM LOAN CHARGES

It the loan secured by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or cinir loan charges
collected or to be collected in connection with the loan exceed permitted limics, then: (A) any
such loan charge shall be reduced by the amount necessary to reduce the :harqe to the
permitted limits and (B) any sums already collected from Borrower which exceed(a permitted
limits will be refunded to Borrower. Lender may chooss to make this refund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If a
refund reduces principal, the raduction will be treated as a partisl prepayment without any
prepayment charge under the Secured Notes.

13. LEGISLATION AFFECTING LENDER'S RIGHTS

It a change in spplicable law would make any provision of the Secured Notes or this
Security Instrument unenforceabie, Lender may require that | make immediate payment in full
of all Sums Secured by this Security instrument.

$0008M 104.00.90/1:90) AOSJ MORTGAQE ADJUBTABLE
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14.  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT -
Any notice that must be given 10 me under this Security Instrument will be given by
delivering it or by mailing it by first class mail uniess applicabls law requires uss of another
method. The notice will be addressed to me st 1003 §. BELMONT AVENUE,
ARLINOTON HEIGHTS, IL 60006, * ® » * = = = = = = = » 2 2 » » » v &«
A notice will be given to me at an alternative address it | give Lender a notice of my
slternative address. | may designate only ons mailing address at a time for notification
Purposes. Any notice that must be given to Lender under thia Security Instrument will be given
by mailing it by first class mail to Lender's address stated in Section L) sbove entitled,
“Ostinitions of Words Used In This Mortgage." unless Lender gives me notice of s different
address. Any notice required by this Security Instrument is given when it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of spplicsble law.

18.  GOVERr!ING LAW; SEVERABILITY

This Scoirity Instrument and the Secured Notes shall be governed by and
construed under taderal law and federal rules aend regulations including those for
federally chartered Jo.vings Inatitutions, oslled ''Federal Law.' In the event that any of the
terms or provisions of “this Security Instrument or the Secured Notes are interpreted or
construed by s court o/ competent jurisdiction to be void, invalid or unenforcesble, such
decision shall affect only theas provisions 3o construed or interpreted and shall not affect the
remaining provisions of this Sezurity Instrument or the Secured Notes.

16. BORROWER'S COPY
| acknowledge the receipt of ong canformed copy of the Secursd Notes and of this
Security (nstrument.

17 LENDER'S RIGHTS TO RENTAL PAYMENTS AND TO TAKE POSSESSION OF THE

PROPERTY

It Lender raquires immediate psyment in full or if | abandon the Property, then Lender,
Persons authorized by Lender, or 8 receiver appointed oy a.ccurt at Lender's request may: (A)
collect the rental payments, including cverdus rental paymants, directly from the tenants; (B),
enter upon and tske possession of the Property; (C) manage tiir. Froperty. and (D) sign, cancel
and change rental agreements and leases. |f Lender notifies the (erents that Lender has the
right to collect rental payments directly from them under this Paru(raph 17, | agree that the
tenants may make those rental payments to Lender without having to '@k (i) Lender whether |
have failed to keep my promises and agreements under this Security instrument, or (il me for
my permission to do 8o

If Lender acts to have the Property soid after a Breach of Duty as' lefined in
Paragraph 28, | understand and agree that (A} my right to occupy the Property ceases at the
time the Property is sold; (8) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property; and (C) my wrongful and
unlawful possession of the Property may subject me to monstary damages, including the loss
of reasonable rent and the cost of eviction. All rantal payments collected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, wili be used first to pay
the costs of collecting rental payments and of managing the Property. If any part of the rentsl
payments remains after those costs have been paid in fuil, the remaining part will be used to
reduce the Sums Secured. The costs of managing the Property may include the receiver's
fees, reasonable attorneys’ fees and the costs of any necessary bonds.

20008) (04.08.96/1.-94) AOSK MORTOAQR-ACJUSTABLE
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18.  INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS '

An assignment is a transfer of rights to another. | may have rights to bring legal
action sgainst persons, other than Lender. for injury or damage to the Property or In
connection with the loan made to me by Lender and which arose or will arise before or after
the dste of this Security Instrument. These rights to bring legal action may include an action
for breach of contract fraud, concealment of a material fact or for intentional or negligent
acts. | assign thess rights, and any procesds arising from thess rights, as permitted by
applicable law. to Lender. Lender may, at its option, enforce these rights in its own name and
may apply any proceeds resuiting from this assighment to any amount that | may owe to
Lender under the Note and this Security Instrument after deducting any expanses, including
attorneys' fees. incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignment.

19, CLERICAL ERRORS

in the e:ant Lender st any time discovers that this Security Instrument, the Secured
Notes or any 0%z document related to this loan, called collectively the "Loan Documents,”
centaing sn errer “wtich was caused by a clerical mistake, calculation error, computer error,
prating error or sivwLi ereor, | agres. upon notice from Lender, to reexecute any Losn
Dcecuments that are necesiary to correct any such error(sl and | aiso agree that | will not hold
Lender respongibie for sy damage 10 me which may result from any such error.

20. LOST, STOLEN OR MUTILATED DOCUMENTS

It any of the Loan Documiadnis are lost, stoien, mutilated or destroyed and Lender
delivers to ma an indemnification in niy Tover, signed by Lender, then | will sign and deliver to
Lender a Loan Document identical in for= and content which will have the effect of the
original for all purposes.

2. WAIVER OF STATUTE OF LIMITATIONS

| will waive., within applicable law, the plerairg of the statute of limitations as o
defense 10 enforce this Security Ingtrument, inCluding any obligations referred to in this
Security Instrument or Secured Notes.

22. CAPTIONS

The ceptions and headings at the beginning of esch Larugraph of this Security
Instrument are for reference only and will not be used in the interpreiation of sny provision
of this Security instrument.

23,  MODIFICATION
This Security instrument may be modified or amended only by an agreerizal in writing

signed by Borrower and Lender.

24.  CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

If the Property is & unit in a condominium, cooperative or planned unit development,
each of which shall be called the "Project.” and | have an interest in the common elements of
the Project. then Lender and | agree that

(A) |f an owners association or other entity, called "Owners Association” holds title
to Property for the benefit or use of the Project and its members or shareholders, the
Property also inciudes my interest in the Owners Associstion and the uses, proceeds and
benefits of my interast

§0008J (04.08.00/1:98 ADML MORYOAQE-ADJURTARLE
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{8) The following are called the "Constituent Documents” () The declaration or. any
other document which created the Project; (il By-laws of the Owners Association; (il Code
of regulations for the Project; (iv) Articles of incorporation, trust instrument or equivalent
documaent which creates the Owners Associstion; (v) The Projects covenants, conditions and
restrictions; (vi Other equivalent documents.

| shall perform all of my obligations under the Constituent Documents, including
my obligation to pay, when due, all dues and assessments. If | do not pay the dues and
assessments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

(C) ~!f the Owners Association maintains, with an insurgnce company reasonably
acceptublv i< Lender, a master or blanket policy on the Project which is satisfactory to
Lender and 'which provides insurance coverage on the terms, in the amounts, for the periods,
and against tho ravards Lender requires, including fire and hazards included within the term
“extended covecage” snd Lender is provided with avidence of such master or bianket policy,
then: (i) Lender waives the provision in Paragroph 2(8) above for the monthly payment to
Lender of the estimates yearly premium instaliments for hazard insurance on the Property; and
(i) hazard insurance coverage on the Property as required by Paragraph 5 above is deemed to
be satisfied to the extent \hi¢ <he required coverage is provided by the Owners Association
policy. | shall give Lender promigt notice of any lapse in the required hazard insursnce
coverage. | shall provide a copy af such master or blanket policy to Lender annually.

In the event of a distributicii-of hazard insurance proceeds in lisu of restoration
or repair following a loss to the Properiy, ‘wnsther to the unit or to common elements, any
proceeds payable to me are hereby assignud snd shall be paid to Lender for application to

the Sums Secured by this Security Instrument, with-any dxcess paid 10 me

| shall take such actions as may be rersonable to insure that the Owners
Association maintains a public liability insurance policy-sccertable to Lender in form, smount
and extent of coverage.

{D) | shail not, except after notice to Lender and with Lunsar's prior written consent,
either partition or subdivide the Property or consent to: (il the abandorment or termination of
the Project, except for abandonment or termination required by law i the_case of substantial
destruction by fire or other casuaity or in the case of condemnation, emiient domain or other
governmental taking; (i) any amendment to any provision of Constituant Docurients unisss the
provision is for the axpress benefit ot Lender or of landers generally; (i srmination of
professional management and sssumption of self-management of the Owners Asezciation; or
tiv) sny action which would have the effsct of rendering the master or biaket hazard
insurance policy and/or the public lisbility insurance coverage maintained by the Owners
Association unacceptable to Lander.

28. FUTURE ADVANCES

At Borrowsr's request. Lender, at its option (but before releass of this Security
instrument or the full reconvayance of the Propaerty described in the Security Instrument} may
lend future advances, with interest, to Borrower. Such future advances, with interest, ioan will
then be additional Sums Secured under this Security Instrument

SO000K (04.00.96/1-98) AQBM MORTOACE-ADJVBTABLE
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28.  AGREEMENTS ABOUT LENDER'S RIGHTS IF THE PROPERTY IS SOLD OR
TRANSFERRED

. Acoeleration of Payment of Sums Secured. Lender may, at its option, require
immadiate payment in full o ums Secured by this Security Instrumaent if all or any part of
thq Property. or it any right in the Property, is sold or transferred without Lender's prior
written permission. Lender also may. at its option, requira immaediate payment in full if
Borrowar is not a natural Person and a beneficial interest in Borrower is sold or transferred
without Lender's prior written permission. However, Lender shall not require immediate
rlymont in full if this is prohibited by Federal Law in effect on the date of the Security
ngtrument.

If Lender exercises the option to require immediate payment in full, Lender will give
me notice oV acceleration. If | fail to pay all Sums Secured by this Sacurity Instrument
immediately, Lznder may then or thereafter invoke any remedies permitted by this Security
Instrument withou® further notice to or demand on me.

Exception t(_/\ooeisration of Payment of Sums Secured. If the sale or transfer of
all or any part of the Property, or of a beneficial interest in Borrower, it Borrower s not s
natural Persan, is the firecone to occur after the date of this Security instrument, Lender will
not exercise the option to zcoelerate payment in full of all Sums Secured and the loan may
be assumed if:

i) Lender receives a compisted written spplication from transferes to evaluate the
craditworthiness of transferee as if crew loan were being made to the transferee by Lendar;

(i  Lender approves the craditworininess of the transferes in writing;

lil)  trangfares makes a cash downpayment sufficient to meet Lender's then current
underwriting standards;

{ivi  an assumption fee, in an smount to be uetermined by Lender (but not to exceed
1% of the balance of pringipal and intersst dus unde: na Secured Notes at the time of sale
or transfer of the Property or of the intarest in the Borsower) is paid to Lender; and

(v}  the transferes sxecutes an assumption agreement w'ich is satisfactory to Lender.

The loan may be assumed under its then existing terms and conditions with one
exception; the Lifetime Rate Cap may be changed. The Lifetime Rste Crn shall be changed to
an interest rate which is the sum of the interest rate in effect on the date of s sale or
transfer of the Property or beneficial interest in Borrower plus B perceitags points, if that
sum excesds the Lifetime Rate Cap ststed in the Secured Notes.

27. RIGHTS OF THE LENDER (F THERE IS A BREACH OF DUTY

It will be called a "Breach of Duty" if (i) | do not pay the full amount of each monthly
payment on the date rt 1s due. or ) | tal tc perform any of my promises or agreements
under the Note or Uus Security instrument, or () any statement made v my apphcation for
this loan was materially false or misieading or if any statement in my application for this ioan
was materially false or misisading by reason of my omission of certain facts; or (ivi | have
made any other statement t© Lender in connection with this loan that is materially faise or
misleading. |f there is a Breach of Duty by me. Lender may demand an immediate payment of
all sums secured.

$0008L (04.00.84/1-80) AQEN MORTGAGE-ADJUSTABLE
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sold under ey lpbtieabio Federal Law, rule or reguistion and, where rgdersi Law 18 not
spplicable, under the law of the state where the Property is loceted, which will be called the
“Applicable Law."

Lender does not have to give me notice of a Breach of Duty unless notice is required
by Applicable Law. It Lender does not make a demand for full payment upon a Breach of
Outy, Lender may mske a demand for full payment upon any other Breach of Duty.

it there is a Breach of Duty, Lender may also take sction to have & receiver appointed
under the Applicable Law to collect rents from any tenants on the Property and to manage

the Property. The action 10 appoint & raceiver may be taken without prior notice to me and
regardiess_«f the vaiue of the Property.

The salv-of-the Property may be postponed by or at the diraction of Lender except
88 limited or promieitdd by the Applicable Law. If the Property is sold under the Applicsble
Law, | agres that it riav be sold in ono parcel | also agree that Lender may add 1o the
amount that | owe to Lender ail legal fees. costs, allowances, snd disbursements incurred as a
result of the action tosell the Property. except to the extent that the Applicable Law limits
or prohibits any such chargee

Lender will apply the procsazs, from the sale of the Property in the following order:
(A} to all fees, expenses and costs incurned in connection with the sale, including trustees’ and
attorneys’ fees, if any; (B) to all Sums Se ured by this Security Instrument; and (C} any excess
to the Person or Persons legally entitied to it

28. LENDER'S OBLIGATION TO DISCHARGE TH!% 2ECURITY INSTRUMENT
When Lender has been paid all of the amourcs secured by this Security instrument,

Lender shall release or cancel this Security ingtrument without charge to me except that | will
pay any racordation costs

29. STATEMENT OF OBLIGATION

To the extent allowed by law, | will give Lender a fee for furnizhing any statement of
obligation with respect to this Security instrument or the Secured Notes

30, WAIVER OF HOMESTEAD
My right to any spplicable homestead exemption in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK.

$O008M {04.08.48/1:98) ACBO MORTQAGE-ADJUSTABLE
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3. QUICK QUALIPYING LOAN PROGRAM

| have qualitied for this loan by making statements of fact which were relied upon by
Lender to spprove the loan rapidly. This loan is called a "Quick Qualitying Loan” | have stated
and | confirm that (A) | do not have any other Quick Qualitying Loans with Lender; (B) | have
sgreed to not further encumber the Property snd do not intend to further encumber the
Property for at laast six months after the date of the Secured Notes and this Security
instrument, and (C) If | am purchasing the Property, all of the terms of the purchase
:gmmunt submitted to Lender are true and the entire down payment is cash from my own
unds.

It any of the statements of fact that | have made are materially faise or misieading, |
will be in default under the Secured Notes and this Security instrument. It | am in such
default, Lender may. at its option, incraase the intersst rate and margin subject to the Litetime
Rote Cap #%4i9d in the Secured Notes.

32. OWNiP CCCUPANCY

Lender re; ielied upon statements of fact which | have made to qualify for this loan. |
have stated ana Conti'm that (A) the Property is my personal and primary residence; (B) | will
occupy the Property .10t later than 30 days after thia Security Instrument is recorded; and (C)
| will use the Property /o-my residence for at least 12 months from the date this Security
instrumaent is recorded.

It any of the statements of ‘act that | have made are materially false or misiaading, !
will be in default under the Secursd Notes and this Security Instrument If | am in such
default, Lender may, at its option. increase the interest rate and margin, subject to the Liletime
Rate Cap stated in the Secured Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE POLLOWS.
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BY SIGNING .BELOW, | accept and agres to the promises and agresments ¢

ontained in this
Security Instrument and in any rider(s) signed by me and recorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERI(S):

a’ é’4 ; /?/ (((5/4 L. V/C:(’ (Seal)

{Seal)

{Sesl)

e

~J

)
N
«J
TS
oy
)

(Sesl)

9LEICRLL

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.8. NOTARY ONLY)

A "MODIFICATION TO NOTE AND RIDER TO SECURITY INSTRUMENT" IS
ATTACHED HERETO AND RECORDED HEREWITH.

J0Q08P) (04.09.96/1:96) AGSY MORTJAQR:ADJUSTABLE
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MODIFICATION TO NOTE AND
RIDER TO SECURITY INSTRUMENT
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FOR VALUE RECEIVED, the undersigned (the "Borrower'} agrees that the following
provisions shall be incorporated into the Note snd Security instrument of even date herewith,
which were executed by the Borrower. The Security instrument was executed by the
Borrower and creates a lien in favor of WORLD SAVINGS AND LOAN ASSOCIATION, A
FEDERAL SAVINGS AND LOAN ASSOCIATION, ® * = * » » o s u & o » s »
ITS SUCCESSORS AND/OR ASSIGNEES ("Lender".

This Wlodification to Note and Rider to Security Instrument ("Modification and Rider")
is attached to (e Security Instrumant. To the extent that the provisions of this Madification
and Rider are incoraistant with the provisions of the Note and the Security Instrument, the
provisions of this' Niedification and Rider shall prevall and shall supersede any such
inconsistent provisions i the Note and the Security Instrument Except to the extent
modified by this Moditizziion and Rider and other modificationis) and rideris). If any, the
provisions of the Note and ine Security Instrument shall remain in full force and effect Any
capitalized term not defined i this. Modification and Rider shall have the meaning given to
such term in the Note or the Security Instrument.

A, Conversion Option; Conversior. Period

The Borrower has the right to covert the adjustable rate of interest under the
Note to a fixed rate of interest (the "Conversion Option') at any time beginning on the day
that is the first anniversary of the Borrower's ‘irat regularly scheduled payment due date
under the Note and continuing until the day immediatzlv prior 10 the seventh anniversary of
the Borrower's first regularly scheduled payment due ca'e under the Note (the "Conversion
Period’). Unless exercised by the Borrower during the Zonversion Period, the Convarsion
Option will expira sand the adjustabie interest rate provisiors it the Note will remain in full
force and effect Once the Borrower exercises the Conversicn Untion, the Note cannot later
be converted back to an adjustable interest rate.

It the Borrower's loan is payable in biweekly instaliments, snd if the Borrower
exercises the Conversion Qption, the Borrower's payment scheduls -under the Note will
automatically convert to monthly instaliments and the losn will be due (v full on the
non-accelerated Maturity Date stated in the Note.

8 Conditions to Exercising the Conversion Option

The Borrower can exercise the Conversion Option only if the Borrower has:
() made all of the payments dus under the Note and tha Security Instrument prior to the
exercise of the Convarsion Opticn; (il made no more than two (2) payments under the Note
more than 15 days after their regularly scheduled due dates during the 12-month period
immediately preceding the exercise of the Conversion Option; and (i) met all other terms snd

conditions of the Note and the Security Instrument.
RN

LENDER'S USE ONLY
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Caloulating the Fixed Rate
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Option (the "Conversion Rate") will be calculated by adding .6860 percentage points to
the then current Federal National Mortgage Association's required net yield for 30-year fixed
rate mortgages covered by spplicable 80-day mandatory delivery commitments [ expressed
a8 a percentage | (the 'FNMA Rate') This caiculstion will be made st the time and in the
manner described in paragraph D of this Modificstion and Rider. Any periodic interast rate
change limitation in the Note will not apply to the fixed rate conversion, but in no event will
the Conversion Rate be higher than the lifetime interest rate cap set forth in the Note.

The Borrower understands that the FNMA Rate fluctuates and that the fixed rates
avallsble during the Conversion Period may be substantislly higher than the fixed rate avallsble
at the time the Borrower's foan is made. in the event the FNMA Rate is no longer quoted.
the Lender wil select sn aiternative rate source.

The Be.rcwer may ask lor the then curremt FNMA Rate by calling the lender's

lixed rate conversion representatives at tho tol/-lieo customor service number g@iven on
the Borrower's monthiy statement.

o Exeroising the Ceavaraion Option

To exerciss the Convarsion Option, the Borrower will tske and complete the
following steps baefore the end ot t'ie Conversion Period.

1. Look=in the Fixed Conversiys Rate

The Borrower will first obtain a Convarsion Rate from the Lender by calling the
Lender's fixed rate conversion representatives -« the toli-free customer service number
given on the Borrower's most recent monthly -seziament. The Lender will caiculste the
Conversion Rate as of that day, using the last quecizd FNMA Rate from the immediately
preceding business day. The Conversion Rate will be binciig on the Borrower and the Lender
for fourtesn (14) days (the "Exercise Period”) following the fioriower's telephone confirmation
of the desire 1o exercise the Conversion Option

2. Notice to Convert: Conversion Fee

After the Borrower obtaing the Conversion Rate in the manner (et ‘orth above, the
Lender will furnish the Borrower with a written notice to convert (the "Corve sion Notice").
The Borrower will sign the Conversion Notice and return it to the Lender.2idng with @
conversion fee of US.  8200.00 (the "Fes’) Notwithstanding any notice prevision t0
the oontrary In the Note or the Security Instrument, the Conversion Option will be
exeroleed only If the Conversion Notice and Fes are actually recelved at World Savings,
Attn: Customer Service Administration, 4101 Wiseman Bouleverd, Bldg. 108, Ssn Antonio,
Toxas 7028), or et such other address as designated by the Lender in the Conversion
Notice, prior to the end of the Exercise Period; otherwise, the Borrower must obtain @
new Conversion Rate and start & new Exercise Period, The Borrowsr bears ali risk of
dellvery, Inoluding, without limitation, the risks of non-delivery, misdelivery, loss or
destruotion,

S03608 {00.00.04/ 104} DIOB




UNOFFICIAL COPY




UNOFFICIAL COPY
B o 0002407608

. Notwithstanding anything to the contrary in this Meodification and Rider, if -the
Borrower fails for any reason to exercise the Conversion Option in the manner described
sbove after obtaining three (3) Conversion Rates and Exercise Periods, the Conversion Option
will terminate and can no longer be exercised.

E. New Monthly Payment Amount

The Lender will calculate the Borrower's new monthly principal and interest
payment after receiving the signed Conversion Notice and Fee during the Conversion Period.
The Borrower's new monthly payment will be an amount sufficient to pay, in substantially
equal payments by the Maturity Date, the unpsid principsl balance of the Note (including any
Deferred interest! plus interest charged at the Conversion Rate. The payment change
limitations in the Note do not apply to the fixed rate conversion.

if ioa Lender receives the Conversion Notice and Fee fiftesn (18) days or more
before the derrower's next regularly scheduled payment due date, unpaid principai will
accrue interest ». the Conversion Rate beginning on the next regularly scheduled payment
due date. |f the Leder receives the Conversion Notice and Fee less than fifteen (18) days
before the Borrowsr's ext regularly schedulsd payment due date, unpaid principal will
sccrue interest at the Coivarsion Rate beginning on the second following regularly scheduled
payment dua date. The date-on which the Conversion Rate is first in effect is called the
"Conversion Date." Interest wiii continue to accrue on unpaid principal in accordance with the
adjustable interest rate provisions or, the Note up to, but not including, the Conversion Date.
The Borrower will continue to rizks- monthly payments in accordance with the adjustable
interest rate provisions of the Note %i~Gugh and including the payment that falls dus on the
Conversion Date. The Borrower's first-7iisd rate monthly payment will be due one month
from the Conversion Date. and subsequent mcnthly payments will be dus on the same day
of each following month.

For example, Il the lender receives th: Conversion Notice and fee on March 10,
which /s more than fifteen (18] days before the Bcrrov:ar's next payment due April 1, the
Conversion Rate will be charged beginning April ¢ ard the first fixed rate monthly
payment wiil ba due on May 1. The adjustabie rate wiil-oe charged through March 31
and the Borrower pays the &djustable rate monthly payroant due April 1. It the
Conversion Notice and Fee were received March 20, which is 'sss than 18 days before the
Borrower’s next payment due April 1, the Conversion Rate wouic b charged beginning on
May | and the lirst fixed rate monthly payment would be dus June 1. The e justable
rate would be charged through April 30 and the Borrower would pay the adjustable rate
monthly payments due April and May 1.

k. Loan Not Assumable and Due-On-Sala After Conversion to a Fixed Aste

Notwithstanding sny provision to the contrary contained in the Note or tha Lecurity
ingtrumant, if the Borrower exercises the Conversion Option, the Borrower's loan may not
be assumed by any other person It the Borrower selis or transfers sl or part of the
Property after exercising the Conversion Option, then the Lender may, at any time, require
the Borrower to pay immaediately and in full all smounts owing under the Note and the
Security Instrument It the Borrower's loan is otherwise assumable, a person who sssumaes
the loan secured by the Security Instrument prior to the exercise of the Conversion Option
Rlso assumes the Conversion Option on the terms and conditions set forth in this
Modification and Rider
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:IN wrrgess WHEREQPF, thq undersigned has exscuted this Modification and Rider
on the' _3 1 Jdyof B g 190
. \J ;

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWERIS):

;W"CQ &

\“ Ja i L Pt ' . {Seal)

X %‘ w DA (Soal

(Seal)

{Seall

(Seal)

{Seal)
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