Hq_". '.q

UNOFFICIAL CQHNQ&! o o

Cook County Recorder i85G0

Loan #: [L-90-7707

. After Recording Return To:

Prcp'arcd By:

Morigage Managers, Inc. ",
1025 West Everert Road, Lower cheT«
Lake Forest, 1L 60045 fi"

S S EERyST ~;,_¢ S
= = ALk
<)

-

=5 MORTGAGE

'fi';f. # :
{S{}acéﬂbow This Line For Recording Date) o _
THIS MORTGAGE -("Security Instrument”) is given on October 29, 1997.

(AN TF Y v,

The mortgager is Howard J. Coberstein and Tammy S. Goberstein, husband and wife

("Borrower”). This Security Instrumient is given to

Mortgage Managers, Inc.,which is organized and existing under the laws of T11inois, and whose address
is

1025 West Fverett Road, Lower Level, Lake Forest, IL 60045 ("Lender'). Borrower owes
Lender the principal sum of Three Hundred Thirty Two Thousand and no/100 DoMars U8,
$332,000.00)

This debt is cvidenced by Borrower's note dated the-spine date as this Security Instrument ("Note™), whick provides tor
monthly payments, with the full debt, if not paid earlie’, dve and payable on December 1, 20627. This Scecuriy
Instrument secures to Lender: (a) the repayment of the debt Cvidinced by the Note, with interest, and all renewals, extessions
and modifications of the Note; (b) the payment of all other suris, with interest, advanced under paragraph 7 1o protect the
security of this Security Instrument; and (c} the performance of Domower's covenants and agreements under this Security
instrument and the Note, For this purpose, Borrower does hereby momgage, grant and convey 1o Lender ihe following

described propenty localed in Cook County, Illinois:
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which has the address of 4331 Phyllis, Northbrook, Illinois 6006Z
("Property Address");

TOGETHER WITH all the improvements now or hercafter crecied on the propeey ~and all casements.
appurlenances, and fixtures now or hereafter a part of the property. All replacements and additioss shall abso he covered
by this Security Instrument. All of the foregoing is refcrred 10 in this Securtty Instrument as the "Properiv.”

BORROWER COVENANTS that Borrower is lawiully scised of the estate hereby conveyed atd Nus the right o
mongage, grant and convey the Property and that the Property is unencumbered, except for encumbrances ol record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subjeel o any

encumbrances of record.
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THIS SECURITY IMMQ C!ﬁ)iE lmg;ml AOV{:}]!N l'glio;al EanYmn-Lmifnrm covenanls with

= limited variations by jurisdiction (o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as {ollows:
o 1. Payment of Principal and Intercst; Prepayment and Latc Charges. Borrower shall promply pay when dioe the
“principal of and interest on the debt evidenced by the Notc and any prepayment and laie charges due under the Note,
';._; 2. Funds for Taxcs and Insurance,  Subject to applicable law or to a written waiver by Lender, Borrower shall iy
10 Lender on the day monthly paymenis are due under the Note, unil the Note is paid o full, a sum "Funds”) for: a yearly
"‘-]jmxc and assessments which may attain priority over this Security Instrument as a lien on the Fropeny: (hy vearly leaschold
jpaynm:m or ground rents on the Property, if any; (¢) )’carly hazard or property insurance premiums; {dy vearly Nood nsurance
Spremiums, il any; (e) yearly morigage insurance premiums, if any; and (1) any sums pavable by Borrower to Lender,
accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These wems are
called “Escrow ltems." Lender may, at any time, collect and hold Funds in an amount not (o exceed the maximum amoun
a lender for a federally related morigage loan may require for Borrower's escrow accoum under the tedersl Real Estate
Settlement  Procedures Act of 1974 as amended from time 1o time, 12 U.8.C.§ 2601 «t seq. ("RESPA"). unless another law
that applies to the Funds seis a fesser amount, If so, Lender may, & any time, colleet and hold Funds in an amount not 1o
exceed he lesser amouri, Lender may estimate the amount of Funds due on the basis of current data and rensonabic
estimates of expenditures” of future Escrow Hems or otherwise in accordance with applicable law.

The Funds shall be'ne'd in an institution whose deposits are insured by a federal agency. instrumeniality, or entity
(including Lender, if Lender issuch an instiwtion) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o
pay the Escrow ltems. Lender muy rot charge Borrower for holding and applying the Funds, anmeally anabyzing the escrow
account, or verifying the Escrow Itews.waless Lender pays Borrower interest on the Funds and applicable Taw permits Lender
to make stch & charge. However, Lender miny require Borrower to pay a one-time charge for an independent real estare tax
rL-poninn service used by Lender in conncetien with this loan, unless applicable luw provides otherwise. Unless an agreement
is made or applicable law requires interest (o by pa.d Lender shall not be required to pay Borrower any interest or carnings
on (he Funds. Borrower and Lender may agree tewriing, however, that interest shall be paid on the Funds. Lender shall give
to Borrower, without charge, an annual accounting-u™the Funds, showing credits and debits 10 the Funds amd the purpose
for which cach debit to the Funds was made. The Fapie.are pledged as additional security for afl sums secured by this
Security Instrument,

[f the Funds held by Leader exceed the amounts permitied to be held by applicabic law, Lender shall account (o
Borrower for the cxcess Funds in accordance with the requiremiars of applicable law. If the amount of the Funds held by
Lender at any time is not sulficient to pay the Escrow ltems wher due. Lender may so notify Borrower in writing, and. in
such case Borrower shall pay to Lender the amount necessary 1o ke ap the deficiency. Borrower shail make up the
deficicacy in no more than twelve monthly payments, a1 Lender's sole discirion.

Upon payment in full of all sums sccured by this Security Instrument. Luiier shalt promptly refund 10 Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the @roputty, Leader, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition) or sale as i credil against the sums
secured by this Security Instrument,

3. Application of Payments.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 3 and 2 shall be applied: first, to any prepayment charges due under the Note; second, (o amounts payable under
paragraph 2: third, 1o interest due; fourth, to principal due; and last, 1o any fate charges due anider e Note.

4. Charpes; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atributable to the
Property which may attain priority over this Security Instrument, amd leaschold payments or ground répss_ it anv. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borvower-shall pay them
on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of ameunts o be paid
under this paragraph. If Borrower makes these paymenis ditcctly, Borrower shall promptly furnish (o Lender receipts
evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrawer: G
agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender: (b) contests in gaod
faith the Yien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operaie 1o
prevemt the enforcement of the lien; or (c) sccures from the holder of the lien an agreement smisfactory o Lender
subordinaling the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Inswrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions sct forth above within 10 days of the giving of notice.

5. Haxzard or Property Insurance. Borrower shall keep the improvements now existing or herealter ereced on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
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floods or floading, for kvhlchUMcqu res insurance. ;;us msurance Shﬂ;; be nnmnmL(Ym the amounts and for the

pcrmds that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
ap’pmvd which shall not be unreasonably withheld. If Borrower fails 1o maintain coverage deseribed above, Lender may.
fbcmler § optmn obtain coverage to proteet Lender's rights in the Properly in accordance with paragraph 7.
7 All insurance policies and renewals shall be acceptable to Lender and shall include a stndard morigage clause.
iilender shall have the right 1o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
wall receipts of paid premiums and renewal notices. In the even: of loss, Borrower shall give prompl notice to the insurance
“carrier and Lender, Lender may make proof of loss if not made promptly by Borrower.
o Unless Lender and Barrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair
saf the Property damagcd if the restoration or repair is cconomically feasible and Lender's security is not lessened. 11 the
=estoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
"applicd to the sums sccured by this Security I[nstrument, whether or not then due, with any excess paid 10 Borrower. If
Borrower abandons the Property, or does nol answer within 30 days a notice from Lender that the insurance carrier has
olTered 10 settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair ar restore
the Property or 10 pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given.

Unless Lendei” and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date-of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of the payments.
[f under paragraph 21 the-Property is acquired by Lender, Borrower's right (0 any insurance policies and proceeds resulting
from damage to the Property riior lo the acquisition shall pass o Lender 1o the extent of the sums sccured by this Sceurity
Instrument immediately prior 1o ¢ acquisition,

6. Occupancy, Preservation, Maintepance and Protection of the Property; Borrower's Loan Application; Leascholds.
Borrower shall occupy, establish, aid use the Property as Borrower's principal residence within sixty days after the exeeution
of this Security Instrument and shall contirueCio occupy the Property as Borrower's principal residence for at Jeast one year
alter the date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist which ave bevond Borrower’s control. Borrower shall net destroy, damage or impair
the Property, allow the Property to deteriorate, or corumit waste on the Property. Borrower shall he in default it any forfeiture
action or proceeding, whether civil ar criminal, is beguy toat in Lender’s good faith judgment could result i forfeiture of
the Property or otherwise materially impair the lien“ceated by this Security Insirument or Lender’s sccurity interest.
Borrower may cure such a default and reinstate, as provided i paragraph 18, by causing the action or proceeding 1o be
dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest i the
Property or other material impairmient of the licn created by this Sesurity Instrument or Lender's security interest. Borrower
shall also be in defaull if Borrower, during the loan application precess, gave materially false or inacenrate mlormation or
statements (o Lender (or failed to provide Lender with any material inicimation) in connection with the loan evidenced by
the Nole, including, but not limited to, representations concerning Berrower's_occupancy of the Property as a principal
residence,  If this Securily Instrument is on a leaschold, Borrower shall corply ‘with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall novnerge unless Lender agrees to the merger
in writing,

7. Protection of Lender’s Rights in the Property. IT Borrower fails to perform the sovepants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Lendes rights in the Property tsuch
as o proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforee laws ocregniations), then Lender may
do and pay for whatever is necessary 1o protect the value of the Property and Lender's rights in the Proverty, Lender's actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appesiing in court, paving
reasonable  attorneys’ fees and entering on the Property to make repairs,  Although Lender may (age uction under (his
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Nole rate and shall be payable, with interest, upon natice from Lender to Borrower requesting
payment.

8. Monigage Insurance. If Lender required mortgage insurance as a condition of making the Ioan secured by this
Security Instrument, Borrower shall pay the premiums required 10 maintain the morigage insurince in effect. It for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
requircd (o obtain coverage substantially equivalent to the morigage insurance previously in effect, a2 cost substantially
aquivalent to the cost to Borrower of the mortgage insurance previously in cffect, from an alicrnale morigage insurer
approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender
¢ach month a sum equal to one-twelfth of the ycarly mortgage insurance premium being paid by Borrower when the msurance
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coverage lapsed or ceased IOUHN ;;.cnder \Vlll.lc;(. usce ml'nl'rclaln these paymcnY‘lx i loss reserve in lien of

morigage ‘insurance. l.oss rescrve paymenis may no longer bc required, at the oprion of Lender, if mortguge insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becanies
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or 1 provide
a loss reserve, uniil the requirement for mortgage fnsurance ends in accordance with any written agreement between Borrower
and Lender or applicable law,

9. inspection.  Leader or its agent may make reasonable eniries upon and inspections of the Propeny. Lender shall
give Borrower notice ai the time of or prior o an inspection specilying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or conseguential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shatl be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums sceured by this Security
Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Propeny in
which the fair market value of the Property immediately before the taking is equal 1o or greater than the amount of (e sums
secured by this Security Instrument iminediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by his Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following
fraction: (a) the total amaunt of the sums secured immediately before the 1aking, divided by (by the Tair market value of the
Property immediatety ‘velois the taking. Any balance shall be paid to Borrower, in the event ol o partipl 1aking of the
Property in which the falt piarket vilue of the Property immediately before she wking is less than the amount of the sums
secured immediately before be iaking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shati be applied to the sums secured by this Security Instrument whether or not the sums
are then due.

If the Property is abandoned by Sorrower, or if, after notice by Lender to Borrower that the condempor offers to
make an award or scttle a claim for damages,” Borrower [ails (o respond to Lender within 30 days afier the date the notice
is given, Lender is authorized to collect and apriy <he proceeds, at its option, either to restoration or repair of the Property
of 10 the sums securcd by this Security Insirument, whether or not then due.

Unless Lender and Borrower otherwise agree.in writing, any application of proceeds o principal shall not exend
or postpone the due date of the monthly payments relerred 1o in paragraphs 1and 2 or change the amount ol such payments.

11. Borrower Not Released; Forbearance By lender Not a Waiver. Extension of the time for paymem or
modification of amortization of the sums secured by this Secarity’ Instrument granted by Lender 10 any suceessor in interest
ol Borrower shall not operate (o release the liability of the ortgina’ Borrower or Borrower's successors in interest.  Lender
shall not be required to commenece proceedings against any succersor in interest or refuse Lo extemd time for payment or
otherwise modify amortization of the sums secured by this Security Insiruragnt by reason of any demand made by the original
Borrower or Borrower's successors in interest,  Any forbearance by Lender/in exercising any right or remedy shall not be a
waiver of or preclude 1he exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. ~The covenams and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender il Rorrower, subject 1o the provisions of
pamgmph t7. Borrower’s covenants and agreements shall be joint and several.  Any Gorower who co-signs this Securily
[nstrament but does not execule the Note: (a) is co-signing this Security Instrument only fo riortgage, grant and convey thl
Borrower's interest in the Property under the terms of this Security [nstrument; (b) is not pessonadly obligated (o pay the
suims sccured by this Security Instrument; and (c) agrees that Lender and any other Borrower ivay sgree 1o extend. modify,
forbear or make any accommodations with regard w the terms of this Security Instrument “or e Note withowr thal
Borrowet's consent,

I3. Loan Charges. If the loan secured by this Security Instrument is subject 1o a Jaw which e, maximum joan
charges, and that law is finally interpreted so that the interest or other toan charges cotlected or 10 be collecied in connecetion
with the {oarr exceed the permited limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce
the charge 1o the permitted limit; and (b) any sums already collected Trom Borrower which exceeded permitied Timits will be
refunded 10 Borrower., Lender may choose (o make this refund by reducing the principal owed under the Note or by miking
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a pastial prepayment withoul
any prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by defivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be direcied 10 the
Property Address or any other address Borrower designates by notice to Lender. Any notice (o Lender shall be given by et
class mail 10 Lender's address stated herein or any other address Lender designates by notice w Borrower, Any notice
provided for in this Security Instrument shalfl be deemed (o have been given ta Borrower or Lender when given as provided

in this paragraph.
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15. Governing mLeLMQ EEI Qlﬁrl—&hag Qrﬁ X:dcml law and the law of the

jurisdiction in which the Property is located. In the event thar any provision or clause of this Security Instrument or the Note
conlicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be piven elfect without the conflicting provision. To this end the provisions of this Security instrument and the Note are
declared 10 be severable,

16. Borrower’s Copy. Borrower shall be given onc conformed copy of the Note and of this Seeurity Instrument.

I7. Transfer of the Property or a Beneficial Interest in Borrower. 1T all or any part of the Property or any interest
in it is sold or transierred (or if a beneficial interest in Borrower is sold or transferred and Borrower s not a patural person)
without Lender's prior writien consent, Lender may, at its option, require imwmediate payment in full of ail sunis seeured hy
this Security Instrument. However, this option shall not be excrcised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument,

[l Lender exercises this option, Lender shall give Borrower notice of accelermion.  The notice shill provide a period
of not less than 30 days from the date the notice is defivered or mailed within which Borrower must pay all sumy secured by
this Security Instrument. [ Borrower [ails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrowz:'s Right 1o Reinstate. 1T Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of thus Seeurity Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such othel period as
applicable law may cpesily for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or-(0entry of a judgment enforcing this Security [nstrument. Those conditions are that Borrower (a
pays Lender all sums wiuch tien would be due under this Security Instrument and the Note as if no acecleration oceurred:
(b) cures any defavlt of any- ouer covenants or agreememts; (c) pays all cxpenses incurred in enforcing this Security
Insirument, including, but not lidnited to, reasonable atiorneys’ fees; and (d) takes such action as Lender may reasonably
require 1o assure that the lien of s Serurity Instrument, Lender's rights in the Property and Borrower's obligation 1o pay
the sums secured by this Security Insiruniesy shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and ihe obligations secured hereby-shall remain fully effective as if no acecleration had oceurred.  However. this
right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument} may be sold one or more times without jrior notice to Borrower, A sale may result in a change i the uum
{known as the “Loan Servicer”) that collects monthly payments due under the Note and this Securi iy mstrument. There also
may be one or more changes of the Loan Servicer untclated to'a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordpicy with paragraph 14 above and applicable law, The notice
will state the name and address of the new Loan Servicer and the =ddress o which payments should be made. The notice will
also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not causc or permii zie presence, use, disposal, storage, or release uf any
Hazardous  Substances on or in the Property. Borrower shalt not do, it allow anyone clse to do, anything affecting 1he
Property that is in violation of any Environmental Law. The preceding two Gentenees shall nol apply to the presence, use,
or storage on the Property of small quantities of Hazardous Substances that are’pencrally recagnized 10 be appropriate to
nopinal residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claind; demand, lawsuil or other action by
any governmental or regulatory agency or privale party involving the Property and any Hazardots Substance or Environmental
Law of which Borrower has actual knowledge. 1f Borrower learns, or is notified by any governmenta! or regulatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Property ‘is recessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as 1oxic o fdazardous substances
by Environmental Law and the following substances: gasotine, kerosene, other flammable or toxic petroledn) products, tosic
pesticides and herbicides, volatile solvenis, materials conlaining asbesios or formaldehyde, and radioactive materials, As used
in this paragraph 20, "Environmental Law" means federal laws and faws of the jurisdiction where the Property is located tha
relate to health, safety or environmenial protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceieration; Remedies. Lender shall give notice to Borrower prior to acceleration {ollowing Borrower's breach
of any covenant or agreement in this Security Instrumeat (but not prior 10 acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the defaulr; (b} the action required to cure the default; o) a date, not
Jess than 30 days from the date the notice is given to Borrower, by which the default must be cuved; and (&) tha ilure o
cure the default on or before the daie specified in the notice may result in acceleration of the sums sceured by this Security
instrument, foreclosurc by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right
to reinstate afier acceleration and the right to assert in the foreclasure proceeding the non-existence of a default or any other
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defense of Borrower 1o acccch«J)NQ E.Ellmc; fllAl’M'l‘ CUQOQEX date specified in the notice,

Lender ar its option may require immediate payment in full of all sums secured by this Security Instrument withoul further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled 1o collect ail expenses
incurred in pursuing the remedics provided in this paragraph 21, including, but not limited 10, reasonable wiormeys” fees and
costs af title evidence.

22. Release.  Upon payment of all sums secured by this Security Instrument. Lender shall release this Security
Instrument without a charge to Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestcad. Borrower waives all right of tomestead cxemption in the Properiy.

24. Riders to this Security Instrument. [If one or more riders are exceuted by Borrower and recorded 1ogether with
this Security Instrument, the covenants and agreements of each such rider shall be incarporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Securiny Instrument.
[Cheek applicable box(es)]

|X] Adjustable Rate Rider [ ] Condominium Rider [ ] 1-4 Family Rider

| | Graduated Payment Rider { [ Planned Unit Development Rider [ | Biweekly Payment Rider

[ | Balloon Rider | | Rae Improvement Rider [ | Second Home Rider

| | Other(s)“{specify}

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conlained in this Security
Instrument and in any ndér/s), executed by Borrower and recorded with it

Witnesses:

ﬂp{(m/k; J"{% }(P Ay _(Seah

Howard J. Goberste:.n Burm\\'cr
s, 3/b uR36M0

\\_///f ﬂﬂ?’)‘/&(ﬁf%ﬂ (Sca!)

lammy S. Gbberstein -Borrower
SS84: PP 5 W
OS5 c/

_tSeal)
-Borrower

__{Seal)
-Borrower

S84
{Space Below ThisLine For Acknowladgement]

STATE OF [LLINQIS, ] Cook County ss:
e / J
L .,-_,,/‘-z- o v tornd o aNotary Public in and for said county ang state.do hereby certify

o/

il Howard J. Goberstein and Tammy S. Goberstein , husband znd wife

personally known to me to be the same person(s) whose name(s) _2'¢ - subscribed 1o the Toregoing instrumen,

appcarec “pefore me this day in person, and acknowledged that 7 heybigned and delivered the said instrument as
& LLZUL free and voluntary act, Tor the uses and purposes therein set forth.
O 27 ya
Given under my hand and official seal, this o A dayof LT
" T 5 A

/'

19 L/ K

e e

L

My Commission expires:

Py o, F

"OFFICIAL SEAL”
Maureen E. WojtowiCz
Notary Public, State of [Hlinis
My Camlmssuon Expires 4/12/98 o 0149190105 6016 prses

Nul.m Pubhig -
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ADJUSTABLE RATE RIDER
(I Year Treasury Index - Rae Capsj

THIS ADJUSTABLE RATE RIDER is made this twenty ninth day of October, 1997 and is incorported into mnd shall

be deemed to amend and supplement the Mortgage, Deed of Trust or Sccurity Deed (the "Security Instrument™) of the same
+» dawe given by the undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note (the "Notwe") 1o

Mortgage Managers, Inc. , an lllinois Corporation,

2 (the "Lender") of the same date and covering the property described in the Security Instrument and located

4331 Phyllis
Northbrook, [L 60062
[Property  Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONIE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAY - COVENANTS. In addition 1o the covenams and agreements made in the Security Instrument.
Borrower and Lender "urther covenant and agree as follows:

A. INTEREST RATE AMD MONTHLY PAYMENT CHANGES

The Note provides for an-nitial interest rate of 5.875%. The Note provides for changes i the interest rate and the
monthly payments, as follows:
4, INTEREST RATE AND MOMIHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may chinge on the first day of December, 1998, and on that day every 12th month
thercafter,  Each daie on which my interest raic <ould change is called a "Change Date.”

(B) The Index
Beginning with the first Change Date, my interisi rate will be based on an Index. The “Index”is the weekly average
yield on United States Treasury securities adjusied 1o a conzimt maturity of 1 year, as made available by the Federal Reserve

Board. The most recent Index figure available as of the diie 45 days before each Change Date s cabled the "Current Index.”

If the Index is no longer available, the Note Holdec il choose a new index which is hased upon comparable
information.  The Note Holder will give me notice of this choice.

(C) Caleulation of Changes

Before each Change Date, the Note Holder will calculate my naw~interest rate by adding Three percentage points
(3.000%} 10 the Cutrent Index. The Note Holder will then round the result £ his additien 1o the nearest one-cighth of one
percentage point (0.125%). Subject 1o the limits stated in Section 4 (D) below. this rounded amount will be my new interest
rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that 2<onid be sufficient o repay the unpad
principal that I am expected to owe at the Change Date in full on the maturity date st my-aew interest rafe in substantialiy
equal payments. The result of this calculaion will be the new amount of my monthly paysicnt.

(D) Limits on Interest Rale Changes

The interest rate | am required to pay at the first Change Date will not be greater than 7.57%5% or less than 3.875%.
Therealter. my inicrest rale will never be increased or decreased on any single Change Date by more thad 4wo percertiage poinits
(2.0%) from the raie of imerest | have been paying for the preceding 12 menths.

(E) Intercst Rate Limit

My interest rate will never be greater than 11.875%.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount ol my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and also
the title and telephone number of a person who will answer any question | may have regarding the notiee.

B. TRANMSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security [nstrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. I all or any part of the Property or any interest ia it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not @ nawral person) withoul
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrumtent.  However, this option shall not be exercised by Lender if exercise is prohibited by federal b as of the dute of this

MULTISTATE ADIUSTABLE RATE RIDER - ARM §-2 - Single Family-Fannic Mae/Freddie Mac Uniform Enstrument
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« required by Lender 10 evaluate the intended transferee as if a new loan were being made (o the transferee; and (b Lender

. teasonably determines that Lender's security will not be impaired by the loan assumption and that the risk of a hreach af ay

7 covenant or agrecment in this Sccurity Instrument {s acceplable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition 1o Lender's consent 1o
. the loan assumption. Lender may also require the (ransferee 1o sign an assumption agreement that is acceptable to Lender

,:: and that obligates the transferee to keep all the promises and agreements made in the Note and in this Securiy Instrigieny.
_ Borrower will continue to be obligated under the Note and this Security Instrument unless Lender refeases Borrower in writing,

Il'Lender exercises the option to require immediate payment in full, Lender shall give Burrower notice of aceelertion.

i The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower

,." must pay afl sums secured by this Security Iastrument.  If Borrower fails to pay these sums prior o the expirtion of this
periad, Leader may invoke any remedies permitted by this Security Instrument withowt further Notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepis and agrees (o the tlerms and covenamts contiined in this Adjustable R
Rider.

- @cwl / ‘%m |Seal] N ;/ff%'/dﬂjﬁ/ M%//Z/@ﬂmn

Howard J. Gobc#lcin -Borrower  Tammy S. G%rsu:in -Borrower

iSeni] T - )
-Borrower -Barrower
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