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THIS MORTGAU: ("Security Instrument”) is given on  OCTOBER 23, 1997
The mortgagor is  JOSE L. FERNANDEZ, SR. AND IRIS E, FERNANDEZ, HUSBAND AND WIFE

(*Borrower*). This Security Instrum:nis givento  GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
which (s organized and existing under thrisws of THE STATE OF Wi )
and whose address is 21731 VENTURA LLVD, SUITE 200, WOODLAND HILLS, CALIFORNIA 91364

("Lender"), Borrower vwea Lender the principe! sun1 of  Qne Hundred Thirty Eight Thousand Four Hundred and 00/100
Dollars (U.S. $ 138,400.00 ). 'This deit i evidenced by Borrower's nole dated the same date as this Security
Instrument ("Note"), which provides for monthly puy-ieats, with the full debt, if not paid earlier, due and payable on

NOVEMBER 1, 2027 . This Seci=w/instrument secures to Londer: (1) the repayment of the debt eviden-

ced by the Note, with interest, and all rencwals, extensions and madifications of the Note; (b) the payment of all other sums,

with interest, advanced under parageaph 7 to protect the sectrity of this Security Instrument; and (c) the performance of

Borrower's covenants and agreements under this Security Instnmet and the Note, For this purpose, Borrower does
hereby morigage, grant and convey to Lender, the following deacriberd property located in COOK
County, lllinois:
SEE ATTACHED LEGAL DESCRIPTION
PIN 12-33-224-026-0000
which has the address of 9608 W, COSTELLQ AYENUE _ MELROSE PARK
Bront] {City|

Minois §0164- ("Property Address");
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.; Together with all the improvements now or hereafier erected on tlfe propeny, and all exsements, appurtenances, snd
- all fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
': instrument. Al of the foregoing is referred 1o in this Security Instrument as the “Property.*

s
" BORROWER COVENANTS that Botrower is lawfully seised of the estate hersby conveyed and has the right to
’:'} morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

% Bomrower warrants and will defend generally the title to the Property against all claims snd demands, subject to any en-

{, cumbrances of record,

) UNIFORM COVENANTS. Borrower and Lender covenant and agree 25 follows:

t. Payment of Principat, Interest and Late Charge.  Borrower shall pay when due the principal of, and intsrest on,
the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principa) and interest as set forth in the Note and any iate charges, a sum for (a) taxes and specia) as-
sessments levied or to be levied against the Property, (b} leasehold payments or ground rents on the Property, and (c)
premiums for insur-oct, required under Paragraph 4. In any year in which the Lender must pay & morigage insurance
premium to the Secretar;-of Housing and Urban Development (*Secretary™), or in any year in which such premium would
have been required if Leide still held the Security Instrument, each monthly payment shall also include either (i) a sum for
the annual mortgage insursice premivm to be paid by Lender to the Secretary, ur (i) a monthly chargs instead of a
mortgage insurance premium if thir Security Instrument is held by the Secretary, in a reasanable amount (o be determined
by the Secretary. Except for the monthiy charge by the Secretary, these items are called “Escrow Items" and the sums paid
to the Lender are called "Escrow Punds."

Lender may, at any time, collect anc o'd amounts for Escrow ftems in an aggregate amount not to exceed the max-
imum amount that may be required for Borrowver's eacrow account under the Real Estate Settlement Procedures Act of
1974, 12 U.S.C. Section 2601 et seq, and impler entir g regulations, 24 CFR Part 3500, as they may be amended from time
1o time ("RESPA®),except that the cushion or reserve purmitted by RESPA for unanticipated disbursements or disburse
ments hefore the Borrower’s payments are available in the acoount may not be based on amaunts due for the mortgage in-
surance premium,

If the amounts held by Lender for Escrow [tems exceed ths amounts permitted to be held by RESPA, Lender shall
dea] with the excess funds as required by RESPA. If the amounts of funds heid by Lender at any time are not sufficient 1o
pay the Escrow lems when due, Lender may natify the Borrower er tequire Borrower to make up the shortsge or
deficiency as permitted by RESPA.

The Bscrow Funds are pledped as sdditional security for all sums secured vy Whis Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be ¢/ rZiied with the belance remaining for all
installment items (), (h), and {c) and any morgage insurance premivm installment that Lender has not become obligated
to pay to the Secretary, and Lender shall prompty refund any excess funds to Bomover. Immedistely prior to the
foreclosure aale of the Property or its acquisition by Lender, Borrower's sccount shall be cridii.d with any balance remain-
ing for all instafienents for items (a), (b), and (c).

3. Application of Paymeats. All peyments under Parsgraphs 1 and 2 shal} be applied by Lend'cr as follows:

First, to the mortgage insurance premium to he paid by Lender to the Secretary or to the zionthlv charge by the
Secretary instead of the monthly morigage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other azard in-
surance premiums, a5 required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.

4. Fire, Flood nnd Other Hazard lasurance,  Borrower shall insurs all improvements on the Property, whether now in
existerice nr subscquently erected, against any hazards, casuslties, and contingencies, including fire, for which Lender
requires insurance. This insurance shall be maintained in the smounts and for the periods that Lender requires. Borrower
shall also insure ail imptovements on the Property, whether now in existence or subsequenily erected, against foss by
floods in the extent tequired by the Secretary, All insuranco shall be cartied with companies approved by Lender. The in-
surance policies and any renswals shall be held by Lender and shall include loss payable clauses in favor of, and itt & form

acceptable to, Lender,
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’ In the event of loss, Borrower shal give Lender immediate notice by mail, Lender may make proof of loss if not made

promplly by Borrower, Each insurance company concerned is herehy suthorized and directed to make payment for such
loss directly to Lender, instead of to Borrower and to Lender jointly. Afl or any part of the insurance proceeds may be ap-
plied by Lender, al its option, either (a) to the reduction of the indebtedness under the MNote and this Security Instrument,
first to any delinquent amounts applied in the order in Parzgraph 3, and then to prepsyment of principal, or (b) to the ros-
toration or repair of the damaged Property, Any application of the proceeds to the principal shall not extend or postpone
the due date of the monthly payments which are referred to in Paragraph 2, or change the amount of such payments. Any
excess insurance proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebwedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser,

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Propenty as Boreower's principal residence within sixty days after the execu-
tion of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue to occupy
the Property as Borrower's principal residence for at least one year after the date of ovcupancy, unless the Lender deter-
mines this requir-mert will cause undue hardship for Borrower, or unless extenuating circumstances exist which are beyond
Berrowet's control. ~sorrower shall notify Lender of any extenuating circumstances, Borrower shall not commit waste or
destroy, damage or subsantially change the Property or allow the Property to deteriorate, reasonable wear and fear
excepted. Lender may ‘osp.ct the Property if tho Property is vacamt or abandoned or the loan is in default. Lender may
take reasonable action to prtec. znd preserve such vacant or abandoned Property. Borrower shall alse be in default if
Barrower, during the loan applicatior process, gave matecially false or insccurate information or statements to Lender (or
failed to provide Lender with any micrial information) in conniection with the loan evidenced by the Note, including, but not
limited to, representations concerning Forrywar's occupancy of the Property as a principal residence, If this Securily
Instrument is on a leasehold, Borrower sha’l comnly with the provisions of the lease. 1f Borrower acquirea fee title to the
Property, the leaschold and fee title shall not be (nergid unfess Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation of other taking of any part of the Propert, o for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount v’ the indebtedness that remaina unpaid under the Note and this
Security Instrument. Lender shall upply such proceeds to the reuction of the indebtedness under the Note and this
Security Instrument, first to any delinquent amounts applied in biz-om2ar provided in Paragraph 3, and then to prepayment
of principal. Any application of the proceeds to the principal shaul-url extend or posipone the due date of the monthly
psyments, which are referred to in Paragraph 2, or change the amoum ot such psyments, Any eXcess proceeds over an
amount required to pay all outstanding indebtedness undar the Note and this Gelurity Instrument shall be paid to the entity
legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Birrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2, Borrower sls! pay these obligations on time
directly to the entity which is owed the psyment. Uf failure to pay would adversely affect Lerder's interest in the Property,
upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these paym:

If Borrower fails to make these payments or the payments required by Paragraph 2, or fail¢to perform any other
covenants and agreements contained in this Security Instrument, or there is n legal proceeding that niay siszificantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce lavs or regulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights in/th2 Oroperty,
including payment of taxes, hazard insurance and ather items mentioned in Paragraph 2.

Any smounts disbursed by Lender under thie paragraph shall become an additional delt of Borrower a7 be
secured by this Security Instrument. These amounts shall bear interest from the date of disburssment, at the Note rate, and
at the option of Lender, shall be immediately due and payable,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
sgrees in writing to the payment of the obligation secured by the lien in & menner acceptable to Lender; {b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
aperate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain propesty over this Security Instrument. Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more actions set forth sbove within 10 daya of the giving of notice.

~JeF
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. 8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grouads for Acceleration of Debt. , '

(4) Defuult, Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if}

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
* or on the due date of the next monthly payment, or

(it) Borrower defaults by failing, for 8 period of thirty days, to perform any other obligationa contained in this

Security [nstrument.
(h) Sule Without Credit Approval.  Lender shall, if permitted by applicable law (including Section 341(d) of the
Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:

(1) All or part of the Property, or a beneficial intercst in a trust owning all or part of the Property, is sold or

otherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser ar granies as his or her principal residence, or the pur-

chaser or grantee dues so occupy the Property, but his or her credit has not been approved in accordance

wizis the requirements of the Secretary.
{c) No Wriver, If circumstances occur that would permit Lender to requirs immediste payment in full, bul
Lender doe: ne. require such payments, Lender does not waive its rights with respect to subsequent events,
{d) Regulatior of HUD Secrefary. In many circumstances regulations issued by the Secretary will limit Lender’s
rights in the case of puynent defaults to require immediate payment in full and foreclose if not paid. This Secutity
Instrument does not suthon e acceleration or foreclosure if not permitted by regulations of the Secretary,
(¢} Mortgsge Not Insured;” Borrower agrees that should this Security [nstrument and the Note secured thereby
not be eligible for insurance ur der the National Housing Act within 60 DAYS ___ from the date hereof, Leader
may, &t its aption and potwithsteading anything in Paragraph 9, require immediate payment in full of all sums
secured by this Security Instrument.| A vritten statement of any authorized agent of the Secretary dated sub-
sequent to 50 DAYS from the date/nejeof, declining to insure this Security Instrument and the Note secured
therehy, shall be deemed conclusive proof of such ireligibility, Notwithstanding the foregoing, this option may not
be exercised by Lender when the unavailability . "sasurance is solely due to Lender's failure to remit s mortgage
insurance premium to the Secretary.

10, Reinstatement,  Borrower has a right to be reinsiated if Lender has required immediate payment in full hecause
of Borrower’s failure to pay an amount due under the Note or thia Security Instrument. This right applies even afler
foreclosure proceedings are instituted. To reinstats the Security Inct-arant, Borrower shall tender in & lump sum all
amounts required to bring Borrower's account current including, to the exton’ they are obligations of Borrower under this
Security [nstrument, foreclosure costs and reasonable and customary sitarney.'-ices and expenses properly associated
with the foreclnsure proceeding, Upon reinstatement by Borrower, this Security’ Insirument and the obligations that it
secures shall remain in effect as if Lender had not required immediate payment in fuils Yiowever, Lender is nol required to
permit reinstatement if: (i) Lender has accepted reinstatement after the commencement (f iumsclosure proceedings within
two yeurs immedietely preceding the commencement of a current foreclosure proceeding, (i) -+instatement will preclude
foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect the priovity 7' the lien created by this
Secunity Instrument.

11, Borrower Not Released; Forbegrance By Lender Not a Waiver. Extension of the time of pay sest or modification
of amortization of the sums secured by this Secutity Instrument granted by Lender to any successor in interes o/ Borrower
shall not operate 1o release the liability of the original Borrower or Borrower's successor in interest. Lender ria)l not be
required to commence proceedings against any successor in interest or refuse to extend time for payment or otie, vive
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the oniginal
Borrower or Borrower's successors in interest, Any forbearsnce by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall hind and henefit the successors and assigns of Lender and Borrower, subject to the provisions of
Paragrsph 9.5. Borrower’s covenants and agreements shall be joint and severai, Any Borrewer who co-signs this Security
Instrument but does not execute the Note: (x) is co-signing this Security Instrument only i¢ mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that

Borrower's consent.

)-(I"
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o 13, Notices.  Any noltite th BOrrower provided for id-this Secu I H given by delivering it or by mail-

ing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class
mail to Lender's address stated hersin or any address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this

paragraph. -

14. Governing Law; Severability, This Security Instrument shall be governed by Federal luw and the law of the juris-
diction in which the Property is Jocated. In the event that any provision or cleuse of this Security Instrument or the Note con-
flicts with spplicable law, such conflict shall not affect other provisions of this Security [nstrunent or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to e severable,

15. Borrower’s Copy.  Borrower shall be given one conformed copy of this Security Instrument.

16. Hazardous Substances,  Borrower shall not cause ar peemit the presence, use, disposal, slorage, or release of
any Hazardour Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything sffecting the
Property that is in vization of any Environmental Law. The preceding two sentences shalt not apply to the presence, use, or
storage on the Property « small quantities of Hazardous Substances that are generally recognized to be appropriate lo
normal residential uses an’s th: maintenance of the Property.

Borrower shall prompiiy rive Lender written notice of any investigation, claim, demand, lawsuit or other action by sny
governmental or regulatory agercy. r private pasty involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual Lnwviedge, If Borrower learns, or is notified by any governmental ar regulatory authority,
that any removal or other remediation ~Fany Hazardous Substance affecting the Property is necessary, Borrower shall

. promptly take all necessacy remedial actions Ja vccordance with Eavirenmental Law.

Ag used in this paragraph 16, "Hazargors Substances” are those substances defined as toxic or hazardous substan-
ces by Bavironmental Law and the following subst nces: gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, maierial conlaining asbestos of formaldehyde, and radionctive materials,
As used in this paragraph 16, "Environmental Law* mewie rederal laws and laws of the jurisdiction where the Property is lo-
cated that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furtier rovonant and agree as follows:

17. Assignment of Rents. Borrower unconditionatly assiens and transfers to Lender ali the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to Collect the rents and rovenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agests. i{rwever, prior te Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, 7 rower shall collect and receive all rents and
revenues of the Property as trustee for the benefit of Lender and Borrower, Tair #zsignment of rents constitutes an absolute
assignment and not an assignment for additional security only,

If Lender gives notice of hreach to Borrower: (ay all rents received by Borrower slall be held by Borrower as trustee
for benefit of Lender only, Lo be applied to the sums secured by the Security Instrument; (&} Lender shall be entitled to col-
lect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay - rents due and unpaid to
Lender or Lender's agent on Lender’s written demand to the tenant,

Borrawer has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Leader fron exercising its rights under this Paragraph 16,

Lender shall not be required to enter upon, take control of or maintain the Property before or atier gtviap notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any tme there is & bieroh.. Any ap-
plication of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, Thia assipzunent of
rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

18. Foreclosure Procedure, If Lender requires immediate payment in full under puragraph 9, Lender may, without
further demand, foreclose this Security Instrument by judicial proceeding and invoke any other remedies permitted by ap-
plicable law, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
17, including, but not limited to, reasonable attorneys’ fees and cosis of title evidence.

If the Lender’s interest in this Secucity Instrument is held by the Secretary and the Secretary requires immediate pay-
ment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Famlly
Mortgage Foreclosure Act of 1994 ("Act™) (12 US.C, 751 et seq.) hy requesting o foreclosure commissioner designated
under the Act to commence foreclosure and to sell the Property as provided In the Act, Nothing in the preceding senteace
shall deprive the Secretary of any rights otherwise available to a Lender under this Paragraph 18 or applicable law,

19, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
instrement without charge to Borrawer. Borrower shall pay any recordation costs,

20, Waiver of Homestead.  Borrower waives all right of homestead exemption in the Propesty,

Page Sof 6 A TE. E
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AN 21, Riders to this Sectu MQ IanEwrlng; nLALwQQnEumeded together with

this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were & part of this Security

Instrument, |Check applicable hox{es))
D Rehabilition Loan Rider D Tax-Bxempt Financing Rider D Rider for Section 248 Mortgage
Condominium Rider D Graduated Payment Rider D Growing Equity Rider
Planned Unit Development Rider
X7 other (spevity)
LEGAL DESCRIPTION, ARM RIDER

BY SIGNING BELOW, Borrower accepis and agrees to the terms contained in this Security [nstrument and in any
rider(s) executed by Borrower and recorded with it

Witnesses:

i 4@ .—;j /ZM . (Seal)

JOSE L. FERNANDEZ, SR, -Borrower

&&@ g éﬂzumqu -

IRIS E. FERNANDEZ -Borrower

(Seal)
-Borrower

{Seal)

«Borrower

Loan Ne,

STATE OF ILLINCIS, COOK County ss:
I , & Notary Public in and for saia ronaty and state,

do hereby certify that E R D R, AND RNANDEZ

persanally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared be\c*e
me this day in person, and acknowledged that he/she/they  signed and delivered the said instrument as  his/her/their
free and voluntary act, for the uses and purposes therein set forth,

Given under tmy hand and official seal, this ~ 2IRD day of QCTOBER » 19 1997

" é/D%

Neary Publio

My Commission Expires:

T —
ENERTS;

Lo
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{ oo .
LOT 19 IN BLOCK 13 IN rULmJRToN ARDENS IN THE FABT HALF OF THE
N NORTHEAST QUARTER OF SECTIGN 33, TOWNSHIP 40 NORTH, RANGE 12,
- EAST OP THE THIRD PRINCIPAL MERIBIAN AND THE SOUTH HALF 'OF THE
SOUTH HALY OF THE BOUTH na'r QUARTER OF THE YOUTHREABT QUARTER
OF SECTION 28, TOWNSHIP 40 !NORTH, RANGE 12, BAST OF THE THIRD
PRINCIPAL MERIDIAN, 1IN COOR COUYTY, ILLINOIS.

S
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Loan No. 2394377

FHA Case No.
131:8889695-720

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 2IRD day of QCTOBER, 1997
end is incorporaied into and shall be deemed to amend and supplement the Montgage, Deed of Trust or Security
Deed ("Security Instrument”) of the same date given by the undersigned ("Borrower”) to secure Borrower’s Note
("Note*yto  GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
21731 VENT/RA BLVD. SUITE 200 WOODLAND KILLS, CALIFORNIA 91364
(the "Lender").of the same date and covering the property described in the Security Instrument and located at:
9608 W, COSEL1.O AVENUE, MELROSE PARK, ILLINOIS 60164-

(Property Address|

THE NOTE CONTA'NS-PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST
RATE CAN CHANGE &7 ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY.
ADDITIONAL COVENANTS. {a addison to the covenants snd agreements made in the Security Instrument,

Borrower and Lender further covenant and agree as follows:
INTEREST RATE AND MONTHLY P2 YMENT CHANGES

(A) Change Date

The interest rate may change on the first day of JANUARY, 1999 , and on
that day of each succeeding year, “Change Date™ means e7:n Gue on which the interest rate could change.

{B) The Index

Beginning with the first Change Date, the interest rate will-e iased on an Index. "Index” means the weekly
average yield on Uniled States Treasury Securities adjusted to a con~iar: mturity of one year, a8 made available
tv the Federa) Reserve Borrd. *Current Index™ means the most recen? tr.ex figure available 30 days before the
Change Date. If the Index (a3 defined above) is no longer avaifable, Loncer will use as a new Index any index
prescribed by the Secretary. As used in this Rider, “Secretary means the S-costary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the nw Index,

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by sdding & margicof Two and Three Quarters
percentage point(s) (2,750 %) to the Current Index and rounding the suir to the nearest ane-
eighth of one percentage point (0.125 %), Subject to the limits stated in paragraph (D) of this Rider, this roun-
ded amount will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increass or decrease by more than one percentage point (1.0%) on s2y “ingle
Change Date, The interest rate will never be more than five percentage points (5.0%) higher or lower than fa#-ini-
tial interest rate.

(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly psyment of prin-
cipal and interest which would be necessary 10 repay the unpaid principal balance in full at the maturity date at
the new interest rate through substantially equal payments. In making such calculation, Lender will use the un-
paid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of
the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will gve notice o Borrower of any change in the interest rate and monthly payment amount, The
rutice must be given at least 25 days before the new monthly payment amount is due, and must se¢ forth (i} the
date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new intsrest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date il was published, (vii) the method of calculating the change
in monthly payment amount, and {viii) any other information which may be required by law from time to time,
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(G) Effective Date of Changes
A new interest rate calculated in sccordance with paragraphs (C) and (D) of this Rider will become effective

on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at least 25 days afler Lender has given Borrower the notice of changes required by parsgraph
{F) of this Rider.
Borrower shall have no obligation tu pay any increase in the monthly payment amount caiculated in accordance
with paragraph (B) of this Rider for any payment date occurring less than 25 days sfier Lender has given the
required notice, 1f the monthly payment amount calculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed to give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount whick should have been staled in & timely notice, then Borrower has
the aption tu either (i) demand the return to Borrower of any excess payment, with interest thereon at the Nole
rate (& rate equal to the interest rate which should have been stated in a timely notice), or (i} request that any
excess payrient, with interest thereon at the Note rate, be applied as payment of principal, Lender's obligation
to return any ercess payment with interest on demand is not assignable even if the Note is otherwise assigned
before the demand for return is made.

BY SIGNING PdLr/W, Borrower accepts and agrees to the terms and covenants contained in this Adjustable

Rate Rider.

i/ 8
a2 (Seal) MM \f(j \MM (Seal)

-~ £ &y _ -
JOSE L. FERNANDEZ, 5R. Z -Borrower IRIS E, FERNANDEZ < -Borrower

L (Seal) (Seal}
‘Rorrawer +Borrower

{Space Below This Line Resreves! for Acknowledgment]
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