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THIS MORTGAGE ("Seeurity Instnimerd™ is gives ot gepobar 27. 1997
The Morlgagor is

FRANK J, MAGRI A Single Psrson

DONALD M. ZEPPETELLO and
RUTH ZEPPETELLC Husband and Wife

{"Borrower™). This Security Instrument is given (o
CROWN MORTGAGE COMPANY

which is organized and cxisting under the laws of THE STATE OF ILLINOIS ,
whose address is 6343 W, 95TH ST., OAK LAWN, IL 60453
("Lender™). Borrower owes Lenderd ringipal sum of
ONE HUNDRED FORTY TWO THOUSAND SIX HUNDRED THIRTY EIGHT & 00/10D

Dolfars (U8, § 142,638 00 3

This debt s evidenced by Borrower's note dated the same die as this Sccurity Instrument ("Note™), which
_pravides for monthly paymcuts, with e full debt, i not paid earfier, due and payable on yovember 1, 2027
. This Secutrity Instrument sceures 0 Lenders (a) the repayment of the debi evidencad by the

Nate, with interest, aid all renewals, exiensions and modifications of the Note; (b) the payment of all oihier stms, with
mterest, advaneed under paragraph 7 10 protect the seeurity of this Secority tnstrument; and (¢) the perfonmance
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1€ the ameunts hekl by Lender for Escrow ltems exceed the amounts permitted o be held by RESPA, Lender shail
account (o Borrower {or the excess funds as required by RESPA. 1f the amounts of {funds held by Lender at any ime
are not sufficient to pay the Escrow Ttems when due, Lender may notify the Borrower and require Borrower to make up
ihic shortage as permiticd by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. 1f Borrower
fenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all instattment items (), (b), and (¢) and any morigage insurance premium instaliment that Lender has not become
abligmed o pay to the Sceretary, and Lender shall prompuy refund any excess funds 1o Borrower, Immediately priot 10
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shabl be credited with any halance
remaining fur al instblments Tor items (@), (), and (©).

3. Applicziion of Payments, All payments under parngraphs | and 2 shall be applied by Lender as fullows:

First, to the'mortgage insurance premium 1o be paid by Lender o the Secretary or o the monthly charge by the
Sceretary instead of e monthly mortgage insurance premium;

Secong, 10 any s, special assessments, leaschald payments or ground rents, and fire, flood and other lazard
insuranee premigms, asveatired;

Thied, to interest ducyradts the Note;

Fourth, o amortizaion ¢ vieprincipal of the Note; and

Eifth, to late charges duc under.the Note,

4, Fire, Flood and Other Hazaed Insurance, Borrower shall tnsure ali improvements on the Property, whether
pow in existence or subsequently erccted against any hazards, casualtics, and contingencies, including fire, for which
Lender requires insurance, This insurance shalt.be maintained in the amounts and for the periods tiat Lender requires.
Borrower shall also inswre afl improvements eosipz Property, whether now in existence or subscquently erected, against
iuss by Toads to the extent reguired by the Scereiary Al insurance shall be carried with companics apgroved by Lender,
The insarance policics and any renewals shall be hel) by Lender and shall inchude loss payable clauses in Gaver of, and
i a form accepable o, Lender.

[n the event of loss, Borrower shall give Lender immediaic notice by mail. Lender may make prool of loss il not
mile prompuy by Borrower, Ench insurance companry concernsd is hereby anthorized and directed 1o make payment lor
such loss directly to Lender, instead of to Borrower and to Lenderjobuly, Al or any part of the insurance proceeds may
be applicd by Lender, at its option, either (@) to the reduction of the indebtedness under the Note and this Sccurity
Instrursent, first o any delinguent amounts applicd in the order in pirageapk-2, and then to prepayment of principal, or
(b} 1 the restoration ar repair of the damaged Property. Any application of the praceeds Lo the principai shall not exiend

_or postpone the due date of the monthly payments which are referred to in pacegraph 2, ur change the amount of such
payments, Any excess insurance proceeds over an amount required 1o pay all owstanding indebicdness under the Note
and this Sceurity [nstrument shall be patd o the entity legally cntitled thereto.

In the event of foreclosure of this Sceurity Instrument or other wanster of title o the Property that extinguishes the
indebtedness, all right, title and intercst of Barrower in and to insurance pelicies in furce shiall jass o the purchaser.

5. Qecupaney, Preservation, Maintenance and Protection of the Property; Borrovsssonn Applicstion;
Lenseholds, Borrower shall accupy, establish, and use the Property as Borrower's principal residerce within sixty days
alter the excention ol this Sceurity Instrument (or within sixty days of a later sate or transfer of the Fropeny} and shall
continuc 1o oceupy the Property s Borrower's principal residence for at least one year after the dale &! occupaney,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating circumstances, Borrower

“shall not commit waste or destroy, damage or substantially change the Property or allow the Property (o deteriorate,
reasonable wear and tear excepied. Lender may inspect the Properly il the Property is vacant or abandoned or the loan is
ndefaull, Lender may take reasonable action to protect and preserve such vacant or abandoncd Property.
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(i) Allor part of the Property, or a benelicial inerest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
{ii) The Property is not oceupicd by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee dacs 5o occupy the Property but his or her credit has not been approved in accordance
with the requircments of the Secretary,
() No Waiver, I circumstances occur that would permit Lender o require immediate payment in full, but
Lender dues not require such paymets, Lender does not waive its rights with respect to subsequent events,
{d) Regnlations of HUD Secretary. o many circamstances regudations issued by the Secretary will fimit
Lender’s rights, in the case of payment defaults, 10 require immediate payment in full and foreelnse if not paid,
This Security Instrument does ot awtharize acceleration or foreclosure i not permitied by regulaions of the
Secrrary,
(e) Martgage Not Insured. Borrower ngrees that i this Security Instrument atrd the Note are not determined Lo
be eligib!a Tor insurance under the National Housing Act within 60 days from the dute hercof, Lender may, a1
its aplom, ragaire immediale payment in full of all sums securcd by this Security Instrument, A writen
stalement of any authorized agent of the Secretary dated subseguent 1o 60 days from the date hereol, declining
W nsure this Security strument and the Note, shall be deemed conclusive prool of such ineligibility,
Natwithstanding 1h2 orcgoing, this option may not be exercised by Lender when the unavailibifity of
insurance is solely due to Lender's Tailure to remit & mortgage inswrance premium o the Secremry,

10, Reinstatement. Borrower-has o right o be rejnstated if Lender has required immediate payment i full because
af Borrower's fathare 1o pay an amount duc under the Note or this Security Instrument. This right applies cven after
foreclosure procoedings are instituted, To-rcinstale the Sceurity Instrument, Borrower shaltt teader in a Jump sum all
arnounts required 10 bring Borrower's accountcusrent including, 10 tie extent they are obligations of Borrower umler
this Security Instrument, [oreclosure costs and-roasonable and customary attorneys’ fees and expenses property
associated with the foreclosure proceeding. Upon reinsiatement by Borrower, this Sccurity Instrumenmt and the
ubligations that i secures shall remain in effect as il Lender had not required immediate payment i full, However,
Lender is not required to permit reinstatement ift (i) Lender bas aceepied reinstatement afler the commencement of
foreclosure  procecdings wilhin two years immediately préceding the commencement of o current {oreclosure
proceeding, (i) reinstatement will preclude forcclosure on diffecep! grounds in the Tutre, or (i) reinsiatement wilt
adversely affect the priority of the lien created by this Scewrity Ensiruiagi,

11, Borrower Not Released; Forbearance By Leader Not s Widver, Extension of the tme of payment or
modification af amortization of the sums sceurcd by this Svcurity nstruncent seanicd by Lender w any successor in
interest of Borrower shall not operate to release the liability of the original Boriower or Borrawer's successor in inierest,
Lender shall not be required 10 commence praceedings against any successor i ialesest or refuse (o exiend time for
payment or otherwise modify amortization of the sums sceured by this Security Insyument by reason of any demand
made by the original Borrower or Borrower's suceessors in interest. Any forbearance by Lender in exercising any right
ar remedy shall not be a waiver of or preclude the exercise ol any right or remedy,

[2. Successors and Assigns Bound; Joint and Several Liabifity; Co-Signers. The coveiaris nnd agreemens of
this Security Instrument shall bind and benefit the snccessors and assigns of Lender and Borrawér, subject 1o the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several, Aly darrower who
co-signs this Security [nstrument bt does not exceule tic Noter (a) is co-signing this Seeurity Instmiient only 10
morigage, grant and convey thal Burrawer's interest in the Property under the weems of this Sceurity fstrament; () is
not persanally ebligated 10 pay the sums sceurcd by this Security Tastrument; and (c) agrees that Lender and any othier
"Borrower may agree to exiend, modify, forbear or make any accommodations with regard 1o the terms of this Seeurity
Instrument or the Note without that Borrower's consenl,

j n
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18. ¥oreclosure Procedure, IF Lender requires immedinte payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicinl procecding. Lender shill be entitled to collect all expenses ineurred
in pursuing the remedies provided in this puragraph I8, including, but not limited to, reasonable attorneys? fees
e costs uf title evidence,

it the Lender's interest in this Security Instrument is beld by the Secretary and the Secretary requires
imuiedinte pnyment in fult under Parngraph 9, the Secretary may invoke the nonjudicinl power of sale provided
in the Single Family Mortguge Foreclosure Act of 1904 ("Aet") (12 US.C. 3751 e seq.) by requesting
toreclosure commissioner designated under the Aet to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of uny rights otherwise
availahte to a Lender under this Paragraph 18 ov applicable taw.

19, Release, Upon payment of all sums seeured by this Seeurity [nstrument, Lender shall release his Security
Instrument witiori charge 1o Rorrower. Borrower shall pay any recordation costs,

20, Waiver of Burcestead. Borrower waives all right ol homestead exemption in the Property.

21, Riders to this Security Instrament, If one or more riders are execuiedd by Borrower and recorded 1ogether
with this Sccurity Instrument, the-covsranls of cach such rider shall be incorporated into and shall amend und
supplement the covenants and agreemen's Gf this Security [nstrument as i the rider(s) weee o part of (his Sceurity
Insteupment. [ Check applicable box(es)], -

Candominium Rider | Growing Equity Rider @ Other [speeity}
Planned Unit Development Rider L Grduaed Puyment Rider Adjustable Rate Rider
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FHA Case No,

131:8819591 729

ADJUSTABLE RATE RIDER

THIS'AT5STABLE RATE RIDER is made this - 2760 gy of October 1987
and is incorporatea into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Sccurity

Beed ("Security Insirement”) of the same date given by the undersigned ("Borrower”) to sccure Boreower's Note
("Notc")qo  CROWN_ZORTGAGE COMPANY

{the “Lender™) of the same date and covering the property described in the Security Instrusment aud located i
i the property ¥

7748 W, THORNDALE CHICAGO Illinois 60631

Veropeny Address]

THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERES™ PATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORRCWER MUST PAY,

ADDITIONAL COVENANTS, In addition o the covenants <ud agreements made in the Sceurily
Instrument, Borrower and Lender Turther covenant and agree as follows,

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date

“The interest rate may change on the liest day of ~ January \ 1399 and on that day
of cach succeeding year, "Change Date” means each date on which the interest rate could changz,

() 'The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "lndex” meznsihe weekly
average yield on United States Treasury Sccuritics adjusted to a constant maturity of ane year, as mage Zvailable
by the Federal Reserve Board. “Current ndex” means the most recent [ndex figure available 30 days before the
Change Date, If the Index (as defined above) is no longer available, Lender will use as a new Index any index
preseribed by the Secrctary, As used in this Rider, "Secretary means the Secretary of Houging and Urban
Development ar his or her destgnee.” Lender will give Borrower notice of the new Index,

FHA Mulllstate ARM Kller « 1095
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BY SIGNING BELOW, Borrower accepts and agrees to the (erms and covenants contained in this
Adjustable Rae Rider.

(,-

(Seal) L‘\\"{L }&,ﬁf\’% (Scal)

FRANK J. MAGRI

-Borrower -Borrower

. (Scal) {Scal)

-Rorrower Burrower

e i
% )\ WA /Lot (Seal) X A)esoa e 7 m,fw?’:&fn (Seal)

RUTH ZEPPETELLO/ !/ DONALD ¥. ZEPPETELEQ
NaY

Borrower -Borsower

o (Scal) {Scal)

-Hotrower -Buarrower
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