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MORTGAGE

 THIS MORTGAGZ ["Security Instrument”) is givenon October 29, 1697 . Themorgagoris
JOHN A. ERAND <A UNMARRIED MAN

("Borrower"). This Security [nstrument1s givento MUTUAL MORTGAGE. INC,
, which is organized and

existing under the laws of THIASTATE OF ILLINDIS , and whose address is
20 SOUTH ROUTE 45 #2A. FRANKFORT., 1L 60423
("Lender*). Borrower owes Lender the principal cum 28 One Hundred Four Thousand Five Hundred Dollars and
no/100 Dollars
(US. 3194.500.00 J. This debt is evidenced by Borrower’s note dated the same dale as this
Security Instrument ("Note"), which provides for monthly paymeznts, with the full debt, if not paid earlier, due
and payable on November 1, 2027 . This Secraty Instrument secures lo Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and @il <enewals, extensious and modifications
of the Note; (b) the payment of all other sums, with interest, advarczd under paragraph 7 to protect the
security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower dnes liereby mortgage, grant and
convey to Lender the following described propernty located in CoOX

County, Hllinois:

SEE LEGAL DESCRIPTION ATTACHED HEREWITH AND MADE A PART HUREQS.
POLUN. #23-23-200-0G21-1052

which has the address of 11220 COTTONWOOD #2%0D PALOS HILLS
[STREET] [CITY)
[llincis 60463 ("Propenty Address”);
{Z1P CODE|
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as
the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property apainst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform
covenanls with limited variations by jurisdiction 1o constituie a uniform security instrument covering real

property.
UNIFOKM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymunt #7 Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly
pay when due ths priscinal of and interest on the debt evidenced by the Note and any prepayment and late
charges due under the Notz,

2. Funds for Taxe: aad Insurance.  Subject (o applicable law or to a written waiver by Lender,
Borrower shall pay te Lender on the day menthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds") for; (a) ve.t!y-taxes and assessments which may attain priority over this Security
Instrument as a lien on the Property; (b).vearly leaschold payments or ground rents on the Property, if any;
(c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly
mortgage insurance premiums, if any; aid {7y any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of k¢ poyment of mortgage insurance premiums. These items are
called "Escrow Items.” Lender may, at any :izie, cotlect and hold Funds in an amount not to exceed the
maximum amount a lender for a federally relzted mortgage loan may require for Borrower's cscrow
account under the federal Real Estate Settlemem Progedurs Act of 1974 as amended from time to time, 12
U.S.C.§ 2601 ef seq. {"RESPA"), unless another law tha applics 1o the Funds sets a lesser amount. If so,
Lender may, at any lime, collect and hold Funds in an'amicant not 1o exceed the lesser amount. Lender
may estimate the amount of Funds due on the basis ¢f Cucrent data and reasonable estimates of
expenditures of future Escrow liems or otherwise in accordance withapplicable law.

The Funds shall be held in an institution whose deposii=~are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is such an institanon) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items. Lender moyv not'charge Borrower for holding
and applying the Funds, annually analyzing the escrow account, or veriiyiag the Escrow ltems, unless
Lender pays Berrower interest on the Funds and applicable law permils Lender to-make such a charge.
However, Lender may require Borrower (o pay a one-lime charge for an indcseadent real estate tax
reporting service used by Lender in connection with this loan, unless applicable faw provides otherwise.
Unless an agreement is made or applicable law requires interest 10 be paid, Lender shall not ke required to
pay Borrower any interest or carnings on the Funds. Borrower and Lender may agree in \/ritir g, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without chaige, 20 annual
accounting of the Funds, showing credits and debits ta the Funds and the purpose for which gacki debit 1o
the Funds was made. The Funds are pledged as additional sccurity for ali sums secured by this Security
Instrument.

if the Funds held by Lender exceed the amounts permitted 1o be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements ol applicable law. 1T the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to
make up the deficiency. Borrgwer shall make up the deficiency in no mare than twelve monthly payments,
at Lender’s sole diseretion.
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Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments.  Unless applicable taw provides otherwise, all payments received by
Lender under paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Noie;
second, to amounts payable under paragraph 2; third, to interest due; lourth, to principal due; and last, to
any late charges due under the Note,

4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions
attributable.ia the Property which may atiain priority over this Security Instrument, and leasehold payments
or groun< ren.s, if any, Borrower shall pay these obligations in the manner provided in paragraph 2, or if
not paid in that manner, Borrower shall pay them on time dircetly (o the person owed payment. Borrower
shall promptly (furaish to Lender all notices of amounts to be paid under this paragraph, If Borrower makes
these payments dizect'y, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promntly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in‘wriiing to the payment of the obligation secured by the lien in a manner acceptable
to Lender; (b) contests in goud faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lended’s opinion operate to prevent the enforcement of the lien; or (c) secures
from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to this Security
Instrument. If Lender determines that wiy nart of the Property is subjecl lo a lien which may attain priority
over this Security Instrument, Lender may pive Borrower a notice identifying the lien. Borrower shall salisfy
the lien or take onc or more of the actions et orth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Buireswer shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended coverage"
and any other hazards, including floods or flooding. for which Lender requires insurance, This insurance
shall be maintained in the amounts and for the pericds)that Lender requires. The insurance carrier
providing the insurance shall be chosen by Borrower subicct to Lender's approval which shall not be
unreasonably withheld. If Borrower fails to maintain coverzpge’dascribed above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Propertyin accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to/Lender and shall include a standard
mortgage clause. Lender shall have the right to hold the policies and ren¢wals. If Lender requires, Borrower
shall promptly give 10 Lender all receipts of paid premiums and rencwal notices. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make proof of loss if
not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to
restoration or repair of the Property damaged, if the restoration or repair is econeriicallv feasibie and
Lender's security is not lessened. I the restoration or repair is not economically feasiblel or Lender's
security would be lessened, the insurance proceeds shall be applied (o the sums secured by his Cecurily
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property,
or does not answer within 30 days a notice from Lender that the insurance carrier has offered to/setle a
claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day
period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred 1o in paragraphs | and 2 or change
the amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right 1o
any insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall
pass to Lender to the extent of the sums secured by this Security Insirument immediately prior to the
acquisition.
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6. Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrawer’s principal
residence within sixty days after the execution of this Sccurity Instrument and shall contisue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess cxtenuating
circumstances exist which are beyond Borrower's control, Borrower shall not destroy, damage or impair
the Property, aliow the Property (o deleriorate, or commit wasie on the Property. Borrower shall be in
default if any forfeiture action or procceding, whether civil or criminal, is begun that in Lender’s good faith
judgment could result in forfeiture of the Properly or otherwise materially impair the lien created by this
Security Instrument or Lender's security imterest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s pcoa) faith determination, precludes forfeiture of the Borrower's interest in the Property or other
material impatrment of the lien created by this Security Instrument or Lender's security interest. Borrower
shall also be in deiuit if Borrower, during the loan application process, gave materially false or inaccurate
information or swiements to Lender {or failed to provide Lender with any material information) in
connection with inc-towx evidenced by the Note, including, but not limited to, representations concerning
Borrower's occupancy-oi *e Property as a principal residence, I this Security Instrument is on a leasehold,
Borrower shall comply wit¥ il the provisions of the lease, If Borrower acquires fee titie to the Praperty, the
leasehold and the fee title shastnot merge untess Lender agrees to the merger in writing.

7. Protection of Lender’s Ripiis in the Property. I Borrower fails to perform the covenants and
agregiments contained in this Securily Instzument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as'a proceeding in bankruptey, probate, for condemnation or
forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary 1o
protect the value of the Property and Lender #rights in the Property. Lender’s actions may include paying
any sums secured by a lien which has priority ruer this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property.ta make repairs. Although Lender may take action
under this paragraph 7, Lender does nat have to do so

Any amounts disbursed by Lender under this paragrap.1.7 shall hecome additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Yepder agree to other terms of payment, these
amounts shall bear interest from the date of disbursement atthr Note rate and shall be payable, with
interest, upen rotice from Lender to Borrower requesting payment,

8. Mortgage Insurance, I Lender required mortgage insurance as « condition of making the loan
secured by this Security Instrument, Borrower shall pay the premiums ieauired 1o maintain the mortgage
insurance in effect. If, for any reason, the morigage insurance coverage rmauired by Lender lapses or
ceases to be in effect, Borrower shall pay the premiums required to obiain-roverage substantially
equivalent to the mortgage insurance previously in effect, at a cost substaniially Zquivalent 1o the cost to
Borrower of the mortgage insurance previously in effect, from an alternate mortgage ifsurer approved by
Lender. If subsiantially equivalent morigage insurance coverage is not available, boirower shall pay to
Lender each month a sum equal o one-twel{th of the yearly mortgage insurance premiuni beig paid by
Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, vse “nd-retain
these payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may no langer be
required, at the option of Lender, if morigage insurance coverage (in the amount and for the periods'that
Lender requires) provided by an insurer approved by Lender again becomes available and is obtaided.
Borrower shall pay the premiums required 1o maimain mongage insurance in effect, or (o provide a ioss
reserve, until the requirement for morigage insurance ends in accordance with any wrilten agreement
between Borrower and Lender or applicable law.

9. Inspection.  Lender or its agent may make reasonable cntries upon and inspections of the
Property. Lender shall give Borrower notice at the time of or prior fo an inspection specifying reasonable
cause for the inspection.
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10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other 1aking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid 1o Lender,

In the eveni of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrumeni, whether or not then duc, with any cxcess paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately befare the taking is equal
to or greater than the amount of the sums sccured by this Security Instrument immediately before the
taking, unless Borrower and Lender otherwise agree in writing, the sums secured by chis Security
Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the lotal
amount of the sums secured immediaiely before the taking, divided by (b} the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a pantial
taking of 12 Froperty in which the fair market value of the Property immediately before the aking is Jess
than the amowdit of the sums secured immediately before the taking, unless Borrower and Lender
otherwise agree n 'vriting or uniess applicable law otherwise provides, the proceeds shall be applied 1o the
sums secured by wn's Security Instrument whether or not the sums are then duc.

_ If ihe Property isiavzndoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award-or scttle a claim for damages, Barrower fails to respond to Lender within 30 days
after the date the notice is fiven, Lender is authorized 1o collect and apply the proceeds, at its option,
either to restoration or repait of the Property or to the sums secured by this Security Instrument, whether or
not then due.

Unless Lender and Borrower otherwisse agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of vhe manthly payments referred (o in paragraphs | and 2 or change
the amount of such payments,

II. Borrower Not Released; Forbearans: By Lender Not o Waiver,  Extension of the time for
payment or modification of amortization of the suins sezured by this Security Instrument granted by Lender
lo any successor in interest of Borrower shall not opcrate (o release the liabifity of the original Borrower or
Borrower’s successors in interest. Lender shall not be dequired 1o commence proceedings against any
stceessor in interest or refuse to extend time for paymeni r otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand <22 by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising aav/right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-sizners.  The cavenants and
agreements of this Security Insirument shall bind and benefit the successors.and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Baorrower’s covenants and agreements shall be joint
and several. Any Borrower who co-signs this Security Instrumemt but does nolexocute the Note: (a) is
co-signing this Sccurity Instrument only to morngage, grant and convey that Burrowrer's interest in the
Property under the terms of this Security Instrument; () is not persanally obligowd 1o pay the sums
sccured by this Security Instrument; and {c) agrees that Lender and any other Borrower mpy agree 10
extend, modify, forbear or make any accommodations with regard 10 the terms of this Securiiy dnstrument
or the Note withou! that Borrower's consent.

{3. Loan Charges. If the loan secured by this Security Insirument is subject o a law whirk sets
maximum loan charges, and that law is finally interpreted so that the interest or other lean ciaiges
collected or to be collected in connection with the loan exceed the permitied limils, then: (&) any such loan
charge shail be reduced by the amount necessary to reduce the charge to the permitied limit; and (b) any
sums already collected from Borrower which exceeded permiuted limits will be refunded to Borrower,
Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge under the Note.
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14. Notices.  Any nolice to Borrower provided for in this Security Instrumem shali be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed 10 the Property Address or any other address Borrower designales by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
pther address Lender designates by notice to Borrower. Any notice provided for in this Security nstrument
shall be deemed to have been given to Borrower or Lender when given as pravided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicabie faw, such conflict shall not affect other provisions
of this Securily Instrument or the Note which can be given effect without the conflicting provision, To this
end the provisions of this Security Instrument and the Note are declared to be severable.

16, Borrewer's Copy. Borrower shall be given one conformed copy of the Note and of this Security
[nstrument.

17. ‘Transfe: of ih2 Property or a Bencficial Interest in Borrower. If all or any part of the Property or
any interest in it is sold’ or transferred (or if a beneficial interes: in Borrower is sold or transferred and
Borrower is not a natural pe:son} without Lender’s prior written consent. Lender may, al ils option, require
immediate payment in full of 2!t sums sccured by this Sccurity Instrument. However, this option shall not
be exercised by Lender if exerciseis.prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this optiop, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 cays from the dale the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior
to the expiration of this period, Lender niay invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, [f Borrowzimeets certain conditions, Borrower shall have the
right to have enforeement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5
days (or such other period as applicable law may spectfy for rcinstatement) before sale of the Property
pursuant to any power of sale contained in this Sccurity Insicument; or (b) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (apays Lender all sums which then would be
due under this Security Instrument and the Note as if no acceleratior nzd occurred; (b) cures any default of
any other covenants or agreements; (c) pays all cxpenses incurred i's<caforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and {(d) fa'es such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lunder’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shal’ cCatinue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secuied iicrzby shall remain fully
effective as if no acceleration had cecurred. However, this right to reinstate shallyscapply in the case of
acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a paniial imerest in the Ncic (tugether with
this Security Instrument) may be sold one or more times without prior notice to Borrowur:” 4l sale may
result in a change in the entity (known as the "Loan Servicer") that collects monthly paymenis zun under
the Note and this Securily Instrument. There also may be onc or more changes of the Loan Ssrvicer
unrelated 1o a sale of the Note, If there is a change of the Loan Servicer, Borrower will be givenrvawren
notice of the change in accordance with paragraph 14 above and applicable law. The notice will stale uie
name and address of the new Loan Servicer and the address to which payments should be made. The
notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone
else o do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shal) not apply to the presence, use, or storage on the Property of small quantitics of Hazardous
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Substances that are generally recognized to be appropriate to normal residential uses and to maintenance
of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other
aciion by any governmentai or rcgulatery agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial aclions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable «r toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20,
"Environmental Zaw" means federal laws and laws af the jurisdiction where the Property is locaied that
relate to health, salery-or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Kerielies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any' ovenamt or agreement in this Security Instrument {but not prior to
acceleration under paragraph 17 nnless applicable law provides otherwise). The notice shall
specify: (a} the default; (b) the action required to cure the default; (c) a date, not less than 30 duys
from the date the notice Is given to Bosrower, by which the default must be cured; and (d) that failure
to cure the default on or before the date spacilied in the notice may resuit in acceleration of the sums
secured by this Security Instrument, forcclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the righ? to reinstate after acceleration and the right to assert
in the foreclosure proceeding the non-existenc of a default or any other defense of Borrower to
acceleration and foreclosure. If the default is not criced on or before the date specified in the notice,
Lender at its option may require immediate payment.in full of ail sums sccured by this Sccurity
Instrument without further demand and may fcreciose this Security Instrument by judicial
procecding. Lender shall be entitled to collect ail expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited tz, reasonable attorneys' fees angd costs of
title evidence.

22. Release. Upon payment of all sums secured by this Securiv” inatrument, Lender shall relcase
this Security Instrument without charge to Borrower. Borrower shall pay any rccordation costs.

23, Waiver of Homestead. Borrower waives all right of homestead exempiizn in the Propeny.

24, Riders to this Security Instrument. If one or more riders are exceuted by Borrower and recorded
together with this Sccurity Instrument, the covenants and agreements of each ‘stch rider shall be
incorporated into and shall amend and supplement the covenanls and agreements of this Sccurity
Instrument as if the rider(s) were a part of this Seeurity Instrument. {Check applicable box(ves))

Adjustable Rate Rider Condominium Rider D 1--4 Family Ridei
D Graduated Paymem Rider D Planned Unit Development Rider D Biweekly Payment Rider
D Balloon Rider D Rate Improvement Rider D Second Home Rider

D Other(s) Ispecify]
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BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained in pages |
through 8 of this Security Instrument and in any rider(s) executed by Borrower and recorded with it.

. ) / -
//4 " ’ %” E i 1 al ; (SEAL)

JoHN A BRAND \\BORROWER

(SEAL}
-BORROWER

{SEAL}
-BORROWER

(SEAL)
-BORROWER

[Sprae Below This Line For Acknowledpment] -
STATE OF ingis \ OJOI’)‘Q/ County ss:

<oty Pubtic in and for said county and state do hereby cenify that
MAN

personally known to me to be the same person(s) whose name(s) 1 s subscribed to the foregoing

instrument, appcared before me this day in person, ard scknowledged that he/she signed and
delivered the said instrument as  his/her [rec and voluntary act, for the uses and purposes thercin
set forth,

Given under my hand and official seal, this 29t nday ol / ndctober 1997,

, ,-wam

| : 3!
|
My ccmrmssmn ex;ﬁf’@.C! AL SEM- . ! NMM‘V\LM (/i_@,{) [t

"ARIANNE ALVAREZ kA Notary Public O

‘ ’ v Publie, Gtata of Minohe
T Ephos 14100

'
- ......_.,.—---.r\-\...-w."

This instrument was prepared by:  WESTAMERICA MORTGAGE COMPANY
Address: 1 S. 660 MIDWEST ROAD
DAKBROOK TERRACE. L. 60181
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ADJUSTABLE RATE RIDER
(1 Year Trensury Index--Rate Caps--Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 29th day of (ctober, 1997 and is
incorporated into and shall be deemed 1o amend and supplement the Morgage, Decd of Trust or Security
Deed (the "Sccurity Instrument”) of the same date given by (he undersigned (the "Borrower™) to secure

Borrower's Adjustable Rate Note (the "Note") o~ MUTUAL MORTGAGE, INC. "
, (the

“Lender™) of the same date and covering the property described in the Security Instrument and located al:

11220 COTTONWOGD #290,PALOS HILLS.IL 60463
[Property Address)

THE NOTF CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AXD THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM P.ATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Securily
Instrument, Borrower and Lender fénthercovenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rite of 5.8750 %. The Nate provides for changes in the
adjustable interest rate and the monthly paymeats, a2 follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The adjustable interest rate 1 will pay may change vr'thz first day of November, 1998, and on
that day every 12th month thereafter. Each date on whicn/my adjustable interest rate could change is
called a "Change Date."

(B) The Index

Beginning with the first Change Date, my adjustable inierest rate will be based on an Index. The
"Index" is the weekly average yield on United States Treasury securities 7ujusted 10 a constant maturity of |
year, as made available by the Federal Rescrve Board. The most recent Indcx figure available as of the
date 45 days before cach Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choase a new iudea which is based upon
comparable information. The Note Helder will give me notice of this chaice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two and
Three / Quarters percentage point(s) ( 2.7500 %) 1> the Qurrent Index.
The Note Holder will then round the result of this addition to the nearest one-eighth of ens’ pircemage
point (0.125%). Subject to the {imits stated in Section 4(D} below, this rounded amount wili be-wry aew
interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficien: to
repay the unpaid principal that 1 am expecied 10 owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly paymeni.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 7.8756
or less than 3.8750 %. Thereafier, my adjustable interest rate will never be increased or decreased
on any single Change Date by more than WO percentage point(s)

MULTISTATE ADJUSTABLE RATE RIDER--Single Family—-FNMA UNIFORM INSTRUMENT
ISC/CRID**//0195/3118(0189)-L Page 1 of 3 Farm 3118 1/89
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(  2.0000 %) from the rate of interest | have been paying for the preceding 12 months, My interest
rate will never be greater than 11.8750 %, which is called the "Maximum Rate."

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

(¥} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and
the amount of my monthly payment before the effcctive date of any change.  The notice will include
information required by law to be given me and also the title and relephone number of a person who will
answer any ruestion | may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note rravides for the Borrower's option to convert from an adjustable interest rate with interest
rate Jimits 10 a Lixed interest rate, as follows:

5. FIXED INTEREIT RATE OPTION

(A) Option to Converdto Fixed Rate

1 have a Conversion Opt.cii that | can exercise unless | am in default or this Section 5(A) will not permit
me to do so. The "Conversion Cpiion” is my option to convert the interest rate | am required to pay by this
Note from an adjustable rate with-atziest rate limits to the fixed rate caleulpted under Section 5(B) below,

The conversion can only take plzceon a date(s) specified by the Note Holder during the period
beginning on the first Change Date wnd ending on the fifth Change Date.  Each dale on which my
adjustable interest rate can convert to the ntw . Jixed rate is called the "Conversion Date.”

[f 1 want to exercise the Conversion Option. Lmust first meet cenain conditions. Those conditions are
that: (i} 1 must give the Note Holder notice that f4=ait to do so; (i} on the Conversion Date, 1 must not be in
default under the
the Note Holder a conversion fee of U.S. $ 250,00 ; and (iv) I must sign and give the Note
Holder any documents the Note Holder requires w cffect (he conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal Naticral Mortgage Association's required net
yield as of a date and time of day specified by the Note Holder«or (i) if the original term of this Note is
greater than 15 years, 30-year fixed ratec mortgages covered by-upplicahle 60-day mandatory delivery
commitments, plus five-eighths of one percentage point (0.625%), rovndec 1o the nearest one-cighth of
one percentage point (0.125%), or {ii} if the original term of this Note is15/vears or less, 15-year fixed rae
mortgages covered by applicable 60-day mandatory delivery commitmens, plus five-eighths of one
percentage point {0.625%), rounded to the nearcst oge-gighth of one percentage soint (0.125%). 1f this
required net yield cannot be determined because the applicable commitments are not available, the Note
Holder will determine my interest rate by using comparable information. My new rate calculated under
this Section 5(B} will not be greater than the Maximum Rate stated in Section 4(D) above,

(C) New Payment Amount and Effective Date

If 1 choose to exercise the Conversion Option, the Note Holder will determine the amuuri of the
monthly payment that would be sufficient fo repay the unpaid principal 1 am expected to owe or. the
Conversion Date in full on the Maturity Date at my new fixed interest rate in substantially equal pay nents.
The result of this calculation wil) be the new amount of my monthly payment. Beginning with my first
monthly payment after the Conversion Date, 1 will pay the new amount as my monthly payment untii the
maturity date,

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

MULTISTATE ADJUSTABLE RATE RIDER--Single Family--FNMA UNIFORM INSTRUMENT
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Transfer of the Property or a Beneficial Intevest in Borrewer. if afl or any part of the
Property or any interest in it is sold or transferred (or if' a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender's prior writlen consent, Lender
may, at its option, require immediaic payment in full of all sums secured by this Security
Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
{a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the iransferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and
that the risk of a breach of any covenani or agreement in this Security Instrument is aceeptable (o
Lender.

To she extent permitted by applicable law, Lender may charge a reasonable fee as a
condition > Lender’s consent to the [oan assumption. Lender also may require the transferee to
sign an assumption agreement that is acceptable 1o Lender and thar obligates the transferee 10
keep all the riomises and agreements made in the Nele and in this Security Instrument.
Borrower wiil cuniinue 1o be obligated under the Note and this Security Instrument unless Lender
releases Borrowerinvesiting,

If Lender cxercises the option to require immediate paymeni in full, Lender shall pive
Borrower notice of acer:cration, The notice shall provide a period of not less than 30 days from
the daie the notice is deliveied or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period,
Lender may inveke any remedies sermitted by this Security Instrument without further notice or
demand on Borrower.

2. Il Borrower exercises the Conversion-Option under the conditions stated in Section B of this
Adjustable Rale Rider, the amendment to Unifaeni Covenant 17 of the Sccurity Instrument contained in
Section C 1 above shall then cease to be in efie:t, and the provisions of Uniform Covenant 17 of the
Security instrument shall instead be in effect, as follows:

Transfer of the Property or a Bencficial Iatzcost in Borrower, T all or any part of the
Property or any interest it in is sold or transferred (or4i 4 beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) withou''L2 ndcr s prior writien consent, Lender
may, at its option, require immediae payment in full” of 2 sums secured by this Security
Instrument.  However, this option shall nat be exercised by Icn'Jer if exercise is prohibited by
federal law as of the date of this Sccuruy Instrument,

If Lender exereises this option, Lender shall give Borrower not'ce o1 2cceleration. The notice
shall provide a period of not less than 30 days from the date the notize is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrumcp:. 1 Borrower fails
to pay these sums prior to the expiration of this period, Lender may invoke any remedics
permilted by this Security Instrument without further notice or demand on Borrower

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants cuntained i% 51

through 3 of this Adjustable Rate Rider. //é/
74 %S :5 ;%Z’{/eftﬁ/ (Sea)

uJﬂHN A, BRARD —— -Corrower

{Scal)
~-Borrower

{Seal)
-Borrower

{Seal)

-Borrower

MULTISTATE ADJUSTABLE RATE RIDER--Single Family--FNMA UNIFORM INSTRUMENT
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this  29th  day of  Qctober, 1997 , and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument"} of the same date given by the undersigned (the "Dorrower™) to secure

Borrower's Note to  MUTUAL MORTGAGE ., INC.

"Lender") of the same date and covering the Property described in the Security Instrument and locaied at:

11220 COTTONWOOD #290.PALOS HILLS.IL 60463
|Propeny Address)

The Property includes a unit in, together with an undivided interest in the common clemenis of, a
‘condominium project known as;

TIMBERS IN PALCS

{the

{Name of Condominium Project]

(the "Condominium Project’y,” If the owners associalion or other entity which acts for the Condominium
Praject {the "Owners Associat’on”) hoids litle to property for the benefit or use of its members or
sharcholders, the Property also insiudes Borrower's interest in the Owners Association and the uses,
proceeds and benefits of Borrower’s intresi,

CONDOMINIUM COVENANTS. (n.ardition (o the covenarus and agrecmenis made in the Security
Instrument, Borrower and Lender further covenautand agree as follows:

A. Condominium Obligations, Borrowe: sha!l perform all of Borrower’s obligations under the
Condominium Project’s Constituent Documents, Thz "Constituent Documents” are the: (i) Declaration or
any other document which creales the Condominium Pioicey: (ii) by-laws; (iil) code of regulations; and (iv)
other equivalent documents, Borrower shall promptly pay, *when due, all dues and asscssments imposed
pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Associaiied maintains, with a geaerally accepled
insurance carrier, a "master” or "blanket” policy on the Condominiure-Froject which is satisfactory to Lender
and which provides insurance coverage in the amounts, for the periods ‘and against the hazards Lender
requires, including firc and hazards included within the 1erm “extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the micithly payment 1o Lender of the
yearly premium installments for hazard insurance on the Property; and

(ii) Borrower's obligation under Uniform Covenant 5 to maintain hazard rsurance coverage on the
Property is decmed satisfied to the exient thai the required coverage is providedi by the Owners
Assaciation policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverase.

In the event of a distribution of hazard insurance proceeds in licu of restoration or repair [+iiowing a
loss 10 the Property, whether to the unit or to common clements, any proceeds payable 1o Borrower are
hereby assigned and shall be paid to Lender for application o the sums sccured by the Security
Instruraent, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptabic in form, ameunt, and exient
of coverage to Lender.

D. Condemnation, The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the Property,
whether of the unit or of the common elements, or for any conveyance in ficu of condemnation, are hereby
assigned and shall be paid to Lender. Such procecds shall be applied by Lender to the sums secured by
the Securily Instrument as provided in Uniform Covenant 10.

MULTISTATE CONDOMINIUM RIDER--Single Family--FNMA/FHLMC UNIFORM INSTRUMENT
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E. Lender’s Prior Consent.  Borrower shall not, except afier notice 10 Lender and with Lender’s
prior written consent, either partition or subdivide the Property or consent to:

(i) the abandenment or termination of the Condominium Praject, except for abandenment or
lermination required by law in the case of substantial destruction by fire or other casually or in the case of a
taking by condemnation or eminent dotnain;

(ii) any amendment to any provision of the Constituent Documents if the provisien is for the
express benefit of Lender;

(iii) termination of professional management and assumption of self-management of the Owners
Association; or

(iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unaceceptable to Lender.

F. Romedies.  If Borrower does not pay condominium dues and assessmenis when due, then
Lender may pav them. Any amounts disbursed by Lender under this paragraph F shall become additional
“debt of Borrowe: secured by the Sccurity Instrument. Unless Borrower and Lender agree to other (erms of
payment, these a:mants shall bear interest from the date of disbursement at the Note rate and shall be
payable, with intcres, wpon netice from Lender to Borrower requesting payment.

BY SIGNING BELUV/, Borrower accepts and agrees to the terms and provisions contained in pages |

and 2 of this Condominium F.ider,
;ég é%i 5 f ééi;ﬂ/ (Seal)

) WN A. BRAND S~ -Borrower

(Seal)
-Borrower

(Seal
-Borrower

{Seal)
-Borrower

MULTISTATE CONDOMINIUM RIDER--Single Family—-FNMA/FHLMC UNIFORM INSTRUMENT
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UNIT 290 TOGETHER WI1TH ITS UNDIVIDED PERCENTAGE INTEREST IN
THE COMMON ELEMENTS IN PALOS CONDOMINIUM AS DELINEATED AND
DEFINED IN THE DECLARATION \RECORDED AS DOCUMENT NUMBER
22647270, AS AMENDED FROM-MME TO TIME, IN THE NORTHEAST
QUARTER OF SECTION 23, TOWNZHIP 37 NORTH, RANGE 12, BEAST OF
THE THIRD PRINCIPAL MERIDIAN, TJ COOK COUNTY, ILLINOIS.




