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THiS MORTGAGE ("Senurity Insuﬁ') is givenon OCTOBER 30 ,1997
The mortgagor is JOHN -B/ DOHBKUE AND EILEEN T. DONAHUE, HUSBAND & WIFE

SAS A DIVIS
INTERCOUNTY

("Borrower™).
This Security Instrument is given to

PREFERRED MORTGAGE ASSOCIATES, 1TD. : ,
which is organized aad existing under the lawt of THE STATE OF ILLINOIS , and whose
address is ‘

3038 FINLEY ROAD, SUITE 104, DOWNERS GXOVE, ILLINOIS 60515

("Lender").
Rurrower owes Lender the principal sumof  TWO LJNDRED PORTY THOUSAND AND 00/100

Doliars
(US. § 240,000.00 ), This debt is-evidenced by Borrower's note dated the same date as this

Security Instrument ("Note"), which provides for monthly paymanis, with the full debt, if not paid earlier, due and payable
on NOVEMBER 1, 2027 . This Security Inswvizent secures to Leader: (a) the' repayment of
the debt evidenced by the Note, with interest, and all renewals, extentious and modifications of the Note; (b) the payment of
all other sums, with interest, advanced under paragraph 7 to protect th*-security of this Security Instrument; and () the
performance of Borrower's convenants and agreements under this Security Insrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to Lender the following desciite! property located in

COOK County, llinois:

LOTS 40, 41 AND 42 IN BLOCK 13 IN ALPINE HEIGHTS, ®EING A SUBDIVISION

OF THE BOUTHWEST 1/4 OF S8ECTION 20, TOWNSHIP 36 NORTXI, RANGE 12 EAST

OF TEE THIRD PRINCIPAL MERIDIAN, A8 RECORDED AUGUST 4, 18%2 IN BOOK

57, PAGE 14 AS DOCUMENT 1713023, IN COOK COUNTY, ILLINOIE, EXCEPT THE

NORTH 664 FEET THEREOF AND THE PORTION OF SAID BUBDIVISLON LYING EABT

OF THE CENTER LINE OF THE WABASH RAILROAD.
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27-20~306-069

which hus the address of 16413 GRALT AVENUE

[Sree)
ilinois 60462 ("Property Address”);
[Sute} {Zip Codo}

'TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, aad

fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrumeant. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and coovey the Property-and that the Propenty is unencumbered, except for eacumbrances of record. Borrower wasrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shal] be rcceptable to Lender and shall include a standard mortgage clause, Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of peid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may muke proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shull be applied to restoration or repair of the
Property dumaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to-the
sums secured by this Security Instrument, whether or ot then due, with any excess paid to Borrower. If Borrower abandons
the Property, or does ot answer within 30 days a notice from Lender that the insurance carrier bas offered to seftle a claim,
then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extead or postpone
the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of the paymeats. If under
parsgraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
daniage to the Propertv prior to the acquisition shall pass to Lender o the extent of the sums secured by this Security
Instrument immediately wfior to the aequisition.

6. Occupancy, Preservplion, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall pccupy, establish. and use the Property as Borrower's principal residence within sixty days afer the execution
of this Security Instrument and clialicontinue to occupy the Property as Borrower’s principal residence for at least one year
after the date of occupancy, unless Linder otherwise agrees in writing, which conseat shall not be unreasonably withheld, or
unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damege or impair the
Pioperty, allow the Property to deteriorai, or commit waste on the Property, Borrower shall be in default if apy forfeiture
action or procesding, whether civil or criminal. #s begun that in Leader's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the liea crected by this Security Instrument or Lender's security interest. Borrower
may cure such & default and reinstate, a8 provided in-pzagraph 18, by causing the action or proceeding to be digmissed with u
ruling that, in Lender’s good faith determination, pr=ciaies forfeiture of the Borrower's interest in the Property or other
material impairment of the lien created by this Security Instrument or Lender's security interest, Borrower shall also be in
default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to Leader
{or fuiled to provide Lender with any materia! information) in coanection with the loan evidenced by the Note, including, but
not limited to, representations conceming Borrower's occupancy of the Property as a principal residence. If this Secunity
Instrument is on A Jeasehold, Borrower shall comply with all the provisious of the lease. 1f Borrower acquires fee titie to the
Property, the leasehold and the fee title shall not merge unless Lender agre<s 1o the merger in writing.

7. Protection of Lender’s Rights in the Property,  1f Borrower fails t perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as
a proceeding in bankruplcy, probate, for condemnation or forfeiture or to eaforce ip s or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender's iigliis in the Property. Leader’s actions
may include paying any sums-secured by & lien which has priority over this Security lustrument, appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Tender may take action under
this paragraph 7, Leader does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower swured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear inicrest from the date of
disbursement at the Nots rate and shall be payable, with interest, upon notice from Leader to Borrower requesting payment.

8. Morigage Insurance,  If Lender required mortguge insurance as a condition of making the loan secur « by this Securily
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. 1f, for any reason, the
mortgage insurance coverage required by Leader lapses or ceascs 1o be in effect, Borrawer shall pay the premiums required to
obiain coverage substantially equivalent to the mortgage insurance previously in effect, al a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an altemate morigage insurer approved by Lender. If __' |

" substantially equivalent morigage insurance coveruge is not availsble, Borrower shall pay to Lender each month & sum equal to o
one-twelfih of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceused to )
be in effect. Lender will accept, use and retain these paymenis as a loss reserve inn lisu of mortgage insurance. Loss reserve py
payments may no loager be required, at the option of Lender, if mortgage insurance coverage (in the amouat and for the period P11
that Lender requires) provided by an insuser approved by Leader again becomes available and is obtained. Borrower shall pay =
the premiums required to maintain martgage insurance in effect, or to provide a lose reserve, until the requirement for =]
mortgage insurance ends in accordance with any writlen agreement between Borrower and Lender or applicable law, =

9, Inspection. Lender or its agent may muke reasonable entries upon and inspections of the Property. Lender shall givds
Barrower notice at the time of or prior to an inspection specifying reasonable cause.for the inspection. i

o

Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT : Form 3014 Rev. 8/30
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".sless than 30 days from the dchI}Imicc i elivEd !JI'CHM;II-&\IM_ whicgo;w:!r:n)uXay all sums secured by this

"~ Security Instrument. If Borrower fails to pay these sums prior lo the expiration of this pericd, Lender may invoke any
. "Sremedies permitted by this Security Instrument without further notice or demand on Borrower.

i\ 18, Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right to have enforcement
.. wpf this Security Instrumeat discontinued al any time prior o the earliest of: (g) 5 daya (or such other period as applicable law
“i&%muy specify for reinstatement) before sale of the Property pursuent 1o any power of sale contained in this Security Instrument;
[~ or (b) entry of & judgment enforcing this Security Instrument. Those conditions are that Borrower: (&) pays Lender 2ll sums
o—i which then would be due under this Security Instrumeat and the Note as if no acceleration had occurred; (b) cures any default
£2) of sny oiher covenants or agreements; (c) pays al} expenses incurred in enforcing this Securily Instrument, including, but not
£ linuted to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
i Security Instrument, Lender’s rights in the Property and Borrower's obligstion to pay the sums secured by this Secunty
r-;_':' Instrument sha!l continue unchanged. Upon reinstalement by Borrower, this Security lnstrument and the obligations secured
r Therchy shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the

" cane of acoeleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partiul interest in the Note (logether with this Security Instrument)
may be sold one or more times without prior notice to Borrower. A sale may result in & change in the entity (known as the
"Luan Servieer™) thal roiiects monthly payments due under the Note and this Security Instrument, There also may be ane or
more changes of the Loda Servicer unrelated lo a sale of the Note. 1f there is a change of the Loan Servicer, Borrower will be
given written notice of the chrnge in accordance with paragraph 14 above and applicable law. Thenolice will stale the same
and address of the new Loan Sérvicer and the adidress to which payments shouid be made. The notice will also contain any
other information required by appiicac'e law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

: Huzardous Substances on or in the Proveny, Borrower shall not do, nor allow anyone else to do, anything affecting the

- Pruperty that is in violation of any Environzaental Law. The preceding two seatences shatl nol apply 1o the presence, use, or

storage o the Property of small quantities of {1aza'dous Substances that are geaerally recognized to be appropriate to normal
residential yses and to maintenance of the Propeny.

Borrower shall promptly give Lender written noiire of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involvisg the Property and any Hazardous Substance o Environmental Law
of which Borrower has actual knowledge. 1f Borrower learns Ui is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance sffecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Lav.,

As used in this paragraph 20, "Hazardous Substances™ ars those sthstances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, sthér flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos ur .ormaldehyde, and radicactive materials. As used
in this paragraph 20, "Enviconmental Law" means federal laws and laws of the jurixdiction where the Property is located that

relule to hesith, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further cavenant and agree ac foliows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration fallowing Borrowes’s breach of
any covenant or agreement in this Security Instrument (but mot prior fo accelerstion under paragrapk 17 unless
applicable law provides otherwise). The notice shall specify: (a} the defauit; (h} the action reguir:d to cure the default;
() a date, not less than 30 days from the date the notice is given to Borrower, by which the detarsi st be cured; and
(d) that failure to cure the default on or befure the date specified in the notice may result in acczntion of the sums
secured by this Security Instrument, foreclosure by judicinl proceeding and sale of the Property, The notize shall further
infurm Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured
on or befare the date specified in the notice, Lender at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and iay foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect al) expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

12, Release.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security lnstrument
without charge to Borrower, Borrower shall pay any recordation costs.

23. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.

(LLINOIS  -Single Family - Fannia MeaiFreddis Mac UNIFORM INSTRUMENT
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