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MORTGAGE

THIS MORTGAGE  ("Sesusity [nstrument®) is given on - OCTOBER 23, 1997 - The morgagor is

[SATAS MERCADO AND LUCRECIA MERCADO, HIS WIFE, AS JOINT TENANTS

{("Borrower").
This Security Instrument is given to ASSRANE: MIGACGE (CRECRATICN OF AVERICR, A MASSACH EETTS (CRICRATION ,
whivh is organized and existing under the laws of (MASSACHUSETTS , amndd whose
address 158 1370 UM VALLEY VISTA [RIVE, SULNE 100, DIAMIND BAR, QNLIHNIA 91765 {"Lender®).
Borrower owes Lender the principal sum of  SEVENTY S7X THOUSAND EIGHT HUNDRED AND 00/100

Dollars (U8 76,800,006 ).
This debt is evidenced by Borrower's note dated the same date as4nis Secunity Instrument ("Note®), which provides for
monthly payments, with the full debr, if not paid carlier, due and payabiccon NOVEMBER 1, 2027 . This
Security [nstrument seeures o Lender: Gir the repayment of the debt evicenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums| wits interest, advanced under paragraph 7 to
protect the seeurity of this Seeurity [nstrament; and () the performance of Borrowes's covenants and agreements under this
Security Instrument and the Note. For this purpose. Borrower does hereby moertgage, grant and convey (o Lender the
folfowing described propenty focated in COOK County, Hlinois:
THE SOUTH 1/2 OF LOT 1% IN PLAT OF THE WEST 10 ACRES Ct\ THE WEST 30 ACRES
OF THE SOUTH 91.07 ACRES OF THE NORTHWEST 1/4 OF SECTION.26, TOWNSHIP 40
NORTH, RANGE 13 EAST OF THE THIRD PRINCTERAL MERIDIAN, IN COOK COUNTY,

ILLINTIOS.
ALBPON.: 13-36-113-020

L‘J; a\ ‘ -"_J”{\[

SI\OI(IE H

which has the adidress of 2039 NORTH KRDZIE, CHICAGO
ilinois 50647 {"Propenty Address™);

[ap Code)

Permanent Real Estate Index Nunsher:

[Suwet, City),

Vi

ILLINOLS Single Vamily
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- TOGETHER WITH allthe mprovements now or hereafter erceted ont the property, and allcasements, appurienances, and
fiklures now or hereafter a part of the property. All replicements and additions shal! also be covered by this Security Instrument.
L Albol the foregoing is referred in this Sceurity Instrument as the "Property.”

BORROWER  COVENANTS that Boreower is lawfully seised of the estate herehy conveyed and has the right 1o mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
wilh detemt generally e title o the Property against ol claims and demands, subject o any encumbramees of record.

COVENANTS. Horrower amd Lender covenmant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the pringipal
of and interest on the debt evidenced by e Note and any prepaymem and Jate charges due under the Note

2. Funds for Taxes and Insurance, Subject 0 applicable faw or to a writlen waiver by Lender, Borrower shall pay 1o Lender
on the day monthly payments are due under the Note, until the Nete s paid in full, a sum ("Funds®) for: (a) yearly taxes and
assessinents which may attain priority over this Security instrument as a lien on the Property: (b) yearly leasehold paymemts or ground
reats o the Property, it any; (¢) yearly hazard for property insurance premiums, {d) yearly ood insurance preminms, Hany; (¢)
yearly morgage insusaice premiums, ifany; and (0 any sums payable by Borrower 1o Lender, aceordance with the provisions of
paragraph 8, in lieu ofdie payment of mortgage insurance premiuiis. These items are called “Escrow ltems.” Lender may, at any time,
colleet and hol Funds i amount not o exceed the maximum smount a tender for a tederally related morigage loan may require
for Rorrower's escrow acesasiunder the federal Real Estate Sentfement Procedures Ace of 1974 as amended from time 1o fime, 12
U.8.C. Scetion 2601 ¢t seq ("RESPA™), unless another Law that applies to the Funds sets & lesser amount. It so, Lender may, at any
time, colleet and huld Fumds ina zaent not (o exeeed the lesser amount. Tender may estimate the amount of Funds due on the
hasis of current data and reasomable cstmates of expenditures of fulure Eserow Tiems or otherwise in accordance with applicable law.

The Funds shall be held in aniisintion whose deposits are insured by a federal ageney, instrumentality, or emtity (including
Lender, if Lender is such an institutiony o ivavy Federal Home Loan Bank. Lender shall apply the Funds w pay the Escrow lems.
Lender may wot charge Borrower for holding and anolying the Tunds, annuatly amalyzing the escrow acvount, of verifyingthe Escrow
liemms, unjess Lender pays Borrower interest on’ the Funds and applicable Law permits Lender 10 make such a charge. However,
Lender may requite Borrower o pay a one-timeclaige for an independent real estae @x reporting servive used by Lender in
conmection with this loan, unless applicable law providerilierwise. Unless an agreement is made or applicable law requires interzst
o be paid, Lender shali not be required w pay Burrowey sox interest or carnings on the Funds. Borrower and Lender may agree
in writing, however, that interest shall be paid on the Funds, Lender shall give w Borrower, without charge, an annual accounting
of the Funds, showing credits amd debits fo the Funs s the farpose for which vach debit o the Funds was made. The Funds are
pledged as additional security for all sums secared by this Security ansirument.

[f the Fumds held by Lender exceed the amounts permitted o becheld by applicable Taw, Lender shall accoumt o Borrower
for the excess Funds in accordance with the requirements of applicable Taw. 2 the amount of the Funds held by Lender at any time
is not sutticient 1o pay the Escrow tems when due, Lender may so notity Bedrower in writing, and, in such case Borrower shall pay
0 Lender the amount necessary W make up the detiviency. Borrower shall maat up_the deficiency in no more than (welve monthly
paviments, at Lender's sole discretion.

Upon payment in full of all sums seeured by this Security listrument, Lender szt promptly refund (o Borrower any Funds
peld by Lender. I, umder paragraph 21, Lender shall acquire or sefl the Property, Lendecprior o the acquisition or sale of the
Property, shall apply any Funds hehd by Lender an ihe tiime of acquisition or sale as a creditisanst the sums secured by this Seeurivy
[ustrument.

3, Apphication of Payments. Unless applicable faw provides othierwise, all payments recelved by Lender under paragraphs
L and 2 shall be applicd: first, 0 any prepayment charges due under the Note; second, (o amounts payable Lnder paragraph 2; third,
o interest due; fourth, o principal due; and Bast, w any lae charges due under the Note,

4, Churges: Liens, Borrower shall pay all taxes, assessments, chazges, fines amd impositions atiributatile tothe Property which
ngay atkain privrity over this Seeurity fusirmnent, and leaschold payments or ground e, ifany. Borrower shakopay these obligations
in the manner provided in paragraph 2. ar inot paid in that manner, Borrower shall pay them on time directly ke person owed
payment. Borrower shall promptly fugnish w Lender all notices of amounts o be paid under Wi piragraph. {1 Borrower makes these
payments directly, Borrower shall promply furaish o Lender receipts evidencing the payments.

Borgoswer shall promptly discharge any livn which has priority over this Security Instiument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien ina manner acceptable - Lender; thy contests in good Laith the lien by,
of defends against entorcement of the lien B, legal proceedings which in the Lender’s opinion operate 10 prevent the enforcement
of the Tiew: or (¢) secures from the Bolder of the fien an agreement satistactory @ Lender subordinating the lien to this Security
Instrument.  1f Lender determines that any part of the Property s subject o a lien which may awain priority over this Security
Insteument, Londer may give Borrower a notice idetitying the Lien. Borrower shall satisty the lien or take one or more
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Lol the actions set orth abuve within 10 days of the giving of notive.

: &, Hazard or Property Insurunce. Borrower shall keep the improvements tow existing or heeeafter erected on the Property
~insured wiings loss by fiee, fuzards included within the term "extended coverage” and any other hazards, including Nouds or Nooding,
“for which Lender requires insorance, This insurance shall be maintained in the amouis ud for the periods that Lender requires.

The isurance carrier providing the insurance shall be chosen by Borrower subject (o Lender's approval which shall not be

S, Gncensonably withheld 10 Borrower Tails 10 maintain coverage described above, Lender may, at Lender’s option, obtain coverage W

e Proteet Lender's rights in the Property in accordance withe parageaph 7.

S Allinsurance policies and renewals shall be aceeptable 10 Lender and shall include a standard mortgage clause. Lender shall
have the fight o hold the policies and renewals. 1 Lender requires, Borrower shall promply give o Lender all receipts of paid
premins and renewal aotices. In the event of loss, Borrower shall give prompt sotice to the insurance carrier and Lender. Lender
may make prool of loss if ot made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, or applicable Law otherwise requires, insurance proceeds shall be
applivd first o reimburse Lender for costs and expenses incureed in couneetion: with obtaining any such insurance proceeds, and then,
at Lender's option, insuch urder and propaftion as Lender may determine in its sole and absolute discretion, amd regardless of any
impairment of seeatity or Jack thereofl: (i) to the sums secured by this Secuity lustrument, whether vr ot then due, and w such
components thereof as'tender niy determine in i sole and absolute discretion; and/or (i) (0 Borrower o pay the ¢osls and expenses
of uecessiry repairs or fastartion of the Praperty t a condition satisfactory to Lender. It Borrower abandons the Propesty, or does
not answer withio 30 davaa sattice from Lender that the insurapee currier has offered wosettde a claim, Lender may collect the
insurance proceeds. Lender mbyiapits sole and absolute discretion, and regardtess of any impairment of security or lack thereof, use
the proceeds (o repair or restore the Croperty of o pay the stms secured by this Security Wstrument, whether or not then due. The
30-day perivd will hegis when the anae is given,

Unless Lender and Borrower otherwise agree in writing, any application of procesds to priggipa) shall not exiend or posipone
ihe Jue date of the mouthly payments reterread o in paragraphs 1 ated 2 or change the amount ol the payments. I under paragraple
21 the Property is acquired by Lender, Boerawers nght (o any insurance: policies and procesds resulting from damage o the Property
priv to the acquisition shall pass o Lender 1o S satent of the sums secared by this Security Instrument immediately prior o the
dctpuisition

It Borrower oblains carthquake insurance, wny-atier hazard insuranee, or any other insurance on the Property and such

isurance is fot speciticatly required by Lender, then suclt insurance shall (i name Lender as loss payee thereunder, and (i) be

subjet o the provisions of tis paragraph 5.

6. Occupuncy, Preseevation, Malntenance und Proteciion of the Property; Borrower's Loan Application; Leaseholds.
Borrower acknowledges that the Lender does not desire 1o make a 1oi o Borrower secired by shis property on the terms contained
in the Note unless the property s o be veeupied by Borrower as Borrowed s primary/secondary residence. Lender nikes non-ownier
residence loans of dilferent teems. Borrower promises and assures Leidst ghat Barrawer istends o ccoupy this properly as
Borrower 's primary/secondary residence and that Borrower willso occupy this/ioperty as its sole pritmary/secomdary residence wilhin
sixty (603 days atter the date of the Security lnstrument. IF Borrower breaches th's proniise to occupy the property as Borrower 's
primary/secondaey revidence, then Lender nsay invoke any of the following remeaies 4 addition 1o the remedies provided in the
Sceurity [nstrument; ©4) Declare all sums secured by the Security Instrument due and poyahile and foreclose the Security Instrament,
(2) Decrease the term of the foan and adjust the monthly payments under the Note accordinpivinerease the interest rate and adjust
the monthly payments under the Note accondingly, or (3) require that the principal halance b rediced o a percentage of either the
original pureliase price or tie appraised value duen being offered on nop-owiier veeopicd oo

Horrower shall not destroy, damage or impair the Property, allow the Property 1o detericrate s or commit waste on the
Property. Horrower shall be in default if any forfeiture action or proceeding, whether civilor criminal, isinegue-that in Lender’s good
Caith judgtient could resalt in forteiture of the Propenty or otherwise materially mpair the lien created by thiy Security Instrument
or Lewder's security interest, Borrower may cure such o detault and reinstate, as provided in paragraph 18, by caosing the action or
progecding to he dismissed with a reling thar, i Lender's good faith determination, precludes forfeiture of the Bocrawer's interest

nthe Property or other miterial impaiement of te en created by (his Security Instrument or Lender's secunity interest. Bosrower
shatll alse be i debault # Borruwer, during the loan application process, gave materially false or inaceurate information or statements
W Lender (e taifed to provide Lemder with any material information) in conpection with the loan evidenced by the Note, including,
but na hmited 10, representations  voncerning Borrower's oceupaney of the Property as o principal residence. 11 this Security
Insteument is o 2 keaschobd, Borrower shall comply witl alf the provisions of the kase. If Borrower aequires fee title to the Property,
the teaschold and the Yee te shall not merge unless Lender agrees to the merger in wriling.

Borrower stall, a0 Borrower's own expesse, appeat in and detend any action o progeeding purporting (o aftect the Property
of sy portion tereot or Borrower's title thereto, the vatidity o prierity of the hew creased by tis Security Inswrument, or the rights
or powers ol Lender with respect to this Security Instrument or the Property. All causes of action of Borrower, whether acerued
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*hefore or alter the date of this Security Instrument, for damage or injury to the Property or any part thereof, or in connection
with any transection financed in whole of in part by e proceeds of 1he Note or any other note secured by this Security
Instrument, by Lender, or in connection with or affecting the Property or any part thereof, inchuding causes of action arising
in tort or contraet ang causes of action for fraud or concealmient of a material fact, are, at Lender’s option, assigned to
Lender, and the proceeds thereot shall be paid directly to Lender who, after deducting therelrom all its expenses, including
reasonable attorneys’ fees, may apply such proceeds 1o the sums secured by this Seeurity Instrument or to any deficiency under
this Security Instrament or may release any monivs so received by it or any part thereof, as Lender may ¢lect. Lender may,
at its option. appear in and prosecute in its own name @ny action or proceeding to enforce any such cause of action and may
make atry compromise or setlement thereot. Borrower agrees 1o execute such further assigpments and any other instruments
as from time 1o lime may be pecessary to effectuate the forepoing provisions and as Lender shall request.

7. Protection of Lendee's Rights in the Property. 1f Borrower fails t perform the covenants and agreements contained
in this Security Instrument, or there is 2 legal proceeding that may significamly aftect Lender’s tights in the Property (such
as a proceeding in hankruntey, probate, for condemaation or forfeiture ar to entorce laws or regulations), then Lender may
do and pay for whadever is necessary (o protect the vatue of the Property aid Lender's rights in the Property, Lender's actions
may include paying ang sums secured by @ lien which has priority over this Security istrament, appearing in cours, paving
reasonable attorneys’ deel and entering on the Property to make repairs. Although Lender miy take action under this
nacagraph 7, Lender does wet tave o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Seounty Instrumem. Unless Bufrower and Lender agree 10 other terms of paymient, these amounts shall bear inierest from
the date of disbursement at the News-rate in effect jrom time to time and shall by payable, with interest, upon notice from
Lender 10 Borrower requesting pavment,

8. Mongage Insurance. If i.ender/required mongage insurance as a condition of making the loan secured by this
Securtty Instrument, Borrower shall pay the/preiiums required 1o maintain the morigage insurance in ¢ffect. I, for any
reason, the morlgage insurace coverage required oy Lender apses or ceases 1o be in effect, Borrower shall puy the premivms
required o obtaie coverage substantially equivalens to the mortgage insurance previously in effect, al a cost substantially
equivalent to the cost to Borrower of the mortgage Aisurance previously i effect, from an alternie  mongage insurer
approved by Lender. I substantially vquivalent morigage igstivance coverage is not avaifable, Borrower shall pay to Lender
ench month a sum equal to one-twelfth of the yearly mortgage instrance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be i effect, Lender will aecept, sy and retain these payments as a tuss reserve in licy of
morlgage insucance, Loss reserve payments tay no longer be yeruiied, at the option of Lender, it mortgage insurance
coverige (in the amount and for the period that Lender requires) providiad, by an insurer approved by Lender again becomes
available and is obtained. Borrower shail pay the premiums required 1o waiiain mortgage insurance in effect, or to provide
A loss reserve, unti! the requirement for morigage insurince ends in accordance Wit any writien agreement belween Borrower
amd Lemder or applicable faw.

9. Inspection. Lender or ity agent may make reasonable entries upon and inapsctions of the Property. Lender shail
give Borrower notice al the time of or prior o an inspection specitying reasonable cwise- or the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance i lieu of conderpnation, are hereby assigned
and shall be paid to Lender. Lender iy apply, use or release the condemuation proceeds in the same manner as provided
in paragraph § hereof with respect to insurance proceeds.

It the Property is abandoned by Borrower, ar if, after notice by Letwder 1o Borrower that the <umdemnor offers 10
make an award or sele a claim for damages, Borrower fails to respond to Lender within 30 days after tie date the notice
is given, Lender is authorized 1o collect and apply the procveds, at its option, cither to resioration or repair of the Property
or te the sutus secured by this Security Instrument, whether or not then due.

Untess Lender and Borrower otherwise agree i writing, any application of proceeds to prineipal shall noi extend
of postpone the due date of the mondhly paymenis referred to in paragraphs | and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Seeurity Instrument granted by Lender to any successor in interest of Borrower
shadl not operate to release e liability of the original Borrower or Borrower's successors in interest. Lender shall not be
required o commence proceedings againsi any successor in interest o refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Sceurity Instrument by reason of any demand made by the original Borrower or
Boreower's successors in interest, Any forbearznce by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Scveral Liability; Co-signess. The covenants and agreememts of this
Sceurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject (o the provisions of

paragraph
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{17 Borrower's covenatts and agreements shatl be joint and several. Any Borrower who co-signs this Security Instrument bul does
not execute the Note: G s cossigning this Security Instrament unly to mortgage, grant and convey that Borrower's interest in the
Property umder the tenns of this Security Instrument; (b3 is not personally obligated to pay the sums secored by this Security
Pstruspent; and (©) agrees hat Lender and any other Borrower may agree o extend, modify, forbear or make any accommodations
with regard o the terms of this Securily Instrument of the Nole without that Borrower's consent,

13, Loun Charges, 15 ihe toan secuired by this Security Instrument is sobject to a taw which sets maximum loan clrarges,
and that faw is finally interpreted so that the interest or other loan charges colkected of to be collected i conneerion with the loan
exoved the pormitted Himits, then: (a) any such losn charge sidl be reduced by the amotit gecessiry o reduce the charge to the
permitied fimit; amt (b any sums already eoliecied from Borrower which exceeded permitted limits will be refunded o Borrower.
Letder may choose 1o make this refund by reducing the principal owed under the Note or by making a direet payment o Bocrower,
I retund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Nole,

4. Notlees, Any notice to Burrower previded for in this Seeurity Instrament shall be given hy delivering it or by mailing i
by fest class maif unless applivable Law reguires wse of another method, The notice shall be disected 10 the Property Adudress or any
otfier ackdress Burrowsr designates by notice w0 Lender. Any notice 1 Lender shall be given by first class mail o Lender's address
stated herein or anyotee address Lender designates by notice W Borrower, Any notice provided for i this Security Insirument shall
be seemed to have beed siven to Borcower or Lender when given as provided s this paragraph,

18, Governing {as 3 Severability, This Sectteity lnstrwnuent shal) be governed by federal Jaw and the law of the jurisdiction
in which tie Property is ledated o the event that any provision or clause of this Security Instrument or the Note conflicts wilh
apphicable Lo, such contlictstulth vor afteet other provisions of this Security bistrument o the Note which can be given effect without
the conllicting provisin, To this éad/the provisons of this Secarity Instrument amd the Note are declared 1o be severable,

16. Borrower's Copy , Burrower-shialf be given one conformed copy of the Note and of this Security Instrument.

17, Tennster of the Property or ¢ deneficial Interest in Borrower, 1 all or any part of the Property or any inferest iy it is
sodd we transferred (or iF 3 beneficial inters m Borrower s sold or gransterred and Borrower is nov o patural person) without
Lender's prior written eonsent, Lender may, al ds ootion, require immediate payment in tull of adl stns secured by this Security
fostrugment. However, this option shall not e exereisetby Lender ifexercise is prohibited by federsd law as of the date of this Security
fustrument

I Lender exerzires this option, Lender shall gy Barrower notice of acceleration. The notice shall provide a period of nm
leas than 30 ddays from the date e notive s delivered or wailed within which Borrower must pay all sums secured by this Seeurny
lstrument 1 Borrower Bails to pay these sums prior o the expiration of this period, Lender may invoke any remedies permitted
by this Security Instewment without further siotice or demind on Botrower.

1%, Borrower's Right to Rednstide, 1 Horrower meets certain copditions, Borrower siall Bave the right o have enforcemem
of this Secarity lnsirement discontiued at any time prior o e carlice ol 5 days (or such other period as applicable Taw may
speeiy for reinstatement) before sale of the Property pursuant to any powed 24 sule contained i this Security lnstrutnent; or (hj entry
of ¢ judgmen entorcing tis Seeurity Tistrument. Those conditions are that_Zarrower: (o) pays Lender all sums which then would
e e wnder this Security lostrument awd the Note as i oo aceeleration lad peon/reds (b) cures any detault o any other covenants
oratreerments; () pays sl expenses incuered inenforcing this Seeurity Instrument, dicledimg, but got limited to, reasonable attorneys’
fees: attd () takes sueh action as Lender may reasomably requite o assure that the iea o! this Security [nsuwment. Lender's rights
in e Property and Bosrower's obligation o pay the sums secured by this Security fnsirusient | shall continiie uncliznged. Upon
peimstateiment by Horeower, this Security tostrument sed the obligations secured hereby’ shall remain tully effective as i o
acecleration had oceurred, However, this right o reinstate shall not apply in the cise of aecelesiion under paragraph 17,

19, Sule of Note; Chutige of Loan Servicer, The Note or a partial interest in the Noge (ogether with this Security
listeatment) may be sold one or more ties witheut prior notice o Borrower. A sale way tesull in aciagge in the entity (ktown
as the “Loan Servicer y that sullects mothly payments due under the Note and this Security Dsteumieti, “0eee alse may be one o
mere changes of the Loany Servicer uneelated 1o sale of the Note. 18 there is o change of the Loan Servicer, Borzawer will be given
written nutive of the change in accordance with paragraph 14 above and applicable law. The notice will state thevame and address
of the new Lt Servieer and the address o which payients sheuld be made. The notive will also contain any other information
requiresd hy applicable Law. The holder of the Note and this Security Tnstrument shal) be deemied to be the Lender hereunder.

20, Huzardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or selease of any
Hazordous Substances on of in the Property. Borrower stisll aof do, sor allow anyene else o do, anything alfecting the Property
that is i viokation of any Envirogmieatal Law. The preceding mwvo sentences shall not apply o the presence, use, or storage on the
Property of sl quantities of Hazardous Substances hat are generally recognized o be appropriate 10 normal residential uses and
o maintenance ot the Property.

Horrower shall promply give Lender writien notice of any investigation, claim, demand, Jawsuit or oiher aclion by any
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governmental or regulatory agency of private party involving the Propecty sod any Hazardons Substance ot Environnental Law of
which Borrower has actual keowifedge. 1 Borrower Jeams, or is notilicd by any governmental or regulatory authority, that any
removid o oiher Temediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all
necessary remedial actions in accordance with Enviconmental Law,

Borrower shail be solely responsible for, shall indemnify, defend and hokd harness Lemder, its directors, officers, employees,
anorneys, agents, and their respective successors and assigns, from and against any amd all clabms, demands, causes of action, loss,
dmnage, cost Ginchiling actual atterneys’ fees and court costs and costs of any required ov necessary repair, cheanup or detoxification
of the Property and the preparation and implamentition: of any closure, abmemens, containment, remedial or other
tequired plan), expenses amd liability directly or indireety arising out of or aitribitable to (2} e use, generation, storage, refease,
threatencd redease, discharge, disposal, abatement or presence of Hazardous Substances on, under or abour the Property, (b) the
fratwport o ar from e Property of any Hazardous Sebstances, (o) the vinktion of any Hazardous Substances law, and (d) any
Hazardous Substances claims.

As used in this paragraph 20, “Hazardeus Substances” are Grose substances defined as toxic or hazardous substances by
Enviremental Lawany! the tollowing subsiances:  pasoline, kerosene, other Tammable or sic petreleum: products, toxie pesticides
and herbicides, volatile solvems, materials containing ashestos or formaldelyde, and radivactive materiols. As used in this paragraph
20, "Eowironmental Law’ mvans federat laws and laws of the jurisdiction where the Properly is located that relate 1o health, safety
ot cavironmental protestion

ADUITIONAL  COVIENANTS. Borrower and Lender further covenam ad agree as follows:

21, Acceleration; Remedios, fany instaliment under the Note or notes secured hereby Is not paid when due, or if Borrower
should be lrs defuult under any provisian of this Securlty Instrument, or if Borroweris in default under uny other mortgage or other
instrument secured by the Properiy, ali sums secured by this Security Instrument and ucceved fnterest thereon shall at once
trecome due wnd payuble st the option of Lerdrowithouwt prior notice, except ay otherwise required by appiicatite law, and regardless
of any prior furbearunce. In such event, Lender,at its aption, and subject o applicoble jow, may then or thercafler invoke the
power of sale and/or any other remedies or tise puy other actlons permitted by spplicable low, Lender will collect all expenses
incurred in pursuing the remedies desceibed i s Puragraph 21, including, but not fimited to, reasonable attorneys’ fees und
custs of title evidence,

22, Release. pon payment of all sums secured Fvohis Seeurity Tustrument, Lender shall release this Security Instrument
wilhoul charge o Borrawer. Harrower shall pay any recordation-coss,

23. Waiver of Homestend. Borrower waives all right OF homestead exemption in tie Property.

24. Misrepresentution and Nondisciosure. Borrower has'mide certain writien representations and disclosures in order to
duce Lender o ke He loan evidenced by the Note or notes s/nich this Security Instrument secures, amd in the event that
Borrower has mude wty material misrepresemaiion or failed to disclose oy materiat fact, Lender, at s option and without prior
aotice or demand, shall ave the right w declure tie indebedness secured Dy/ihis Seeurily tnstrumient, irrespeciive of the maturity
date specitied in the Note or aotes seeured by this Security tistrume, amoesaiely due amd payable.

28, Time is of the Essence. Time is of the essence in the perforatanee G cach_provision of this Sccurily Instrome .

26. Walver of Stutute of Limdtstions. The pleading ol the statute ol Tisnitarions s a defense fo enforcement of this Security
Instrnment, or any and all obligations refereed to Berein or secured hereby, s hereayVaaived o the fullest extem permitted by

appiicable fuw.

27, Modifieation. This Security Instrument may be modified or amended anly by an agreement in writing signed by Borrower
win Laewmder.

28, Rebmbursement. To the extent permited by applicable law, Borrower shall reimburse Cender for any amd all cosls, fees
and expenses which ehther ntay incur, expend or sustain in the performance of any act required or perrived, tereunder or by law
or i equity or otherwise arising aut ef or in connection with this Security Bsstrument, the Note, any stbor nete secured by this
Security lnsteoment or any other instrassent execited by Borrower in connection with the Nute or Sceurity Instriment. To the extem
permitled by applicable law, Borrower shall pay 0 Lender their Fees in comection with Lender providing docwinesls or services
agising out of or s comection with this Security Tustrwmment, the Note, any other note seewred by this Security Instrument or any
oiher dsinument executed by Borrower i connection. with the Note or Security Instrment.

29, Clerical Eeror, In the event Lender at any tme discovers that the Note, aay ather note secured by this Security
{nstrument, the Security Insirument, or any other ducament or iostrament exeested ineomection with the Security Instruinest, Now
or notes contains an eeror tiat was caused by a clerical mistake, calewlation error, computer malfunction, printing error or similar
error, Borrower ageees, wpun notice trom Lender, 1 reexeoute any documents that dre frecessary to corredt any such error(s).
Burtower furtner agrees it Lender will not he Hable (o Borrower for any damages incurred by Borrower that are directly or
ilirectly caused by any suchi error.

30, Lost, Stolen, Destroyed or Mutiluted Security Insirnment und Other Documients, 1n the event of the loss, theft or
destruction of the Notwe, any other note secured by this Seewrity Instrumens, the Security Instrument or any other docuttients of
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Loan Mumber: 107007005 Servicing Number: Date: OCTOBER 23, 1997
instruments execwied i connection wish the Security tnsitument, Note or aotes {collectively, the "Loan Documents®), tpon
Borrower's receipt of an indemnification executed i favor of Borrower by Lender, or, in the event of the mutilation of any
of the Loan Documents, upott Lender's surrender 1o Borrower of the mutilated Loan Document, Borrower shall execute and
deliver to Lender o Loan Document in form amd contemt identical 1o, und to serve as a replacement of, the lost, stolen,
destroyed, or mutilated  Loan Docuinents, and may be treated for all purposes as the original copy of such Loan Document.

31. Assignment of Remts, As additional security herennder, Borrower hereby assipns W Lender the remts of the
Pmperly. Borrower shail have the righl 10 volleet and retain the rents of the Property as they become due and payable

provided Lender has not sxerersed ils rigl]ls 10 fC(]lli[C imitmediae payment in full of the sums seeured by this Security

{nstrument and Borrower has not abandoned the Property.

32, Riders to this Security Instrament. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be tcorporated into and shall amend and
supplement the covenants and agreements of this Security Insteument as if the viderts) were a part of this Security Instrument,

ICheck applicable buxies)]

d Adjustable Rate Rider I condominium  Rider D -4 Family Rider
@Nu Prepayment Fenaliy Opnion Rider 03 Plamned Unit Developmen Rider & occupancy Ricer
D Qiher(s) 6specify)

BY SIGNING BELOW, “Borrower aceepts and agrees lo the terms and covenamts contained in this Security
Instrument and in any sider(s) excculed by Borrower and recorded with it
Witnesses:

: =5 S 7
M//’MM@/& Sealy ‘_Luﬂ.{o /LLLM& (Seah

TSATAS MERCADO Huttower LOCRECIA MERCADO Horrower

(Seal)
-Burrower

(Seal)
-Borrower

(Seal)
-Borrower

{Sealt
Hortower

STATE OF ILLINOIS, : COOK County ss:

Lo }(I,...lr-t \ e - ,a Notary Public in and for said couny and stae o hereby certify

that : , - ’ . . .
Y\f [ ad e (. ,{ ,Z LebapCon /}?14"( “v"o‘, h/'/) I—O"pe-

1 PSS W T BN y

personally known lo me to be the same person(s). whose name(s)
subscribed fo the foregoing instrument, appeaged bofore me this day in person, and acknowledged tha H-I.,
sigped and delivered the said instroment as TEL v ree J_l)twlunlary at, for the uses and purposes therein set forth,
Given undet my hand and official scal, this )‘{\ ay of X)‘ A | e 2)(’ v . 1997
i

My Commission Expires: ; / / ‘
P U‘"?"-A . b /\ Q»-_—J

Nota r‘y/ Pubhc
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made OCTOBER 23, 1997 .
and is incomorated into and shall be deemed to umend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument®) of the same dawe given by the undersigned (the “Borrower”)
ta secure Borrower's Adjustable Rate Note (he "Nete™) 10 ASSURANCE MORTCAGE
CORPOXATION OF AMERICA, A MASSACHUSETTS CORPORATION
(the *Lender?) of the same date and covering e propeny described in the Security Insirument and
Jocated at:

JC39 NORTH KEDZIE, CHICAGO, ILLINOIS 60642

[Fropeny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AMOTHE MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT ‘THE BORROWER'S INTSREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIM'M _RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addiion 1o he covenanls and agreemens made in the
Sccurtty Instrument, Borrower and Lender further covenant and agree s {ullows;

The Note provides for an initial interest rate of 9,125
Nute provides for changes in the imerest rate and the montaly sayments, s follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rue | will pay may change on the first day of NOVEMBER 1, 1999 .
and on that day every sixth month thereafter. Each date on which my interest e <ould change s called
a "Change Diate”

{B} The Index

Beginning with the first Change Date, my interest rate will be based on an indes, “The “Index”

is the average of intesbank offered rates for six-monih U.S. doflar-denominaied - deposits e London
marker ("LIBOR™). as published in The Wall Streel Journal, The most recent [ndex figureavartable as
of the first business day of the month immediaely preceding the month in which the Change Date orcurs
is eadled the "Current Index.”

If the Index is no loager available, the Note Holder will chouse a new index that s based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculasion of Changes

Before cach Change Dae, the Note Holder will caleulate my new interest rate by adding
FIVE AND 500/1000 percentage points) ( 5.500 )
10 the Curremt Inidex. The Note Holder will then round the sesult of this addition to the next higher
one-cighth of one percentage poim (0.128%). Subject to the limits staed in Section &) below, this
rounded amount will
MULTISTATH ADIUSTASLE RATI RIDER-LIBOR INDEX - Single Family
Page 1ih 1
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be my tew wterest riate untl the next Change Date.

The Note Holder will then determine the amount of the monthly pasyment that would be
sulficient 1o repay the unpaid priecipal that 1 am expected to owe ot the Change Date in full on the
Maturity Date al my new interest rate in substantially equal payments. The result of this calculition will
be the new amount ol my monthly payment,

{D) Limils on Inicrest Rale Changes

The interest rate §am reguired to pay at the first Change Date wili not be greater than

12.12% or less than 9.125 CThereafter, my interest rate will never
he increased or decreased on any single Change Dale by more than one pereentage poimt (1.0%) from
the rate Odirierest 1 have been paying for the preceding six months. In no event will my interest rate be
greater thap 15.125 or Jess than 9.125

{E) Ufctive Dale of Changes

My nesdiiviersst rate will become effective on each Change Date. | will pay the amount of my
new monthly paymeny beginning on the first monthly payment dae after the Change Date uniil the
amount of my monthly gavment changes agiin.

(F) Notice of Chiiges

The Note Holder wili deliver or mail to me a potice of any changes in my interest rate and the
amount of my monthly paymer before the eftective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of a person who will
answer any question | may have regardiag) the notice.

TRANSFER OF THE PROPERTY 2% A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument s amended ™ read as follows:

Transfer of the Property or a Beneficial Interer. in Borrower. |1 all or any part of the Propeny
or any interest i 10 is sold or transterred (or ifa beaeticial dnrerest in Borrower is sold or transferred and
Borrower is not a nateral person) without Lender's prior wrivien consent, Lender may, at its option,
require immediate payment in full of all sums seeured by this Severity Instrument. However, this option
shall not be exercised by Lender if exercise is prohibited by federad 1wy as of the date of this Security
Instrument. Lender also shall not exercise this option 3£ (ay Borrower_ ¢eases 10 be submitted o Lender
information required by Lender to evalue the intended transloree as 8o rew loan were being made to
the transferee; and () Lender reasonably determines that Lender's secunty will not be impaired by the
loan assumption and that (he sk ol breach of any covenant o1 agreement i1 this Seeurity Instrument
is acventable to Lender.

To the extent permitted by applicable Jaw, Lender may charge a reasonable e w2 condition
to Lender's consent 1o the Joan assumption. Lender may also require the transferee (o signap assumption
agreement that is aceeptable 0 Lender and that obligites the transferee (v keep all the promices and
agreements made in the Note and n this Security Instrament. Borrower will continue to be chiigated
under the Note and this Sceurity Instrument nless Lender releases Borrower i wriling.

If fender exercises the option to require immediate payment in full, Lender shal) give Borrower
notice of acceleration. The notice shall provide & period of not fess than 30 days from the date the notice
is deliverad or mailed within which Borrower must pay all sums secured by this Security lustrument. If
Borrower faifs 1o pay these sums prior 1o the expiration of this periad, Leader may invoke any remedies
permiitted by this Seeurity fnstrument without further notice or demand on Borrower.

MULTISTATE ADIUSTARLE RATE RIDER-LIBOR  INDEX.-Single Hamily

age 2ot 3 USRIONIY (] -14-97)




UNOFFICIAL COP=30871 ...

Loan Number: 107007005  Servicing Number: Date: QCTOER 23, 1997

BY SIGNING BELOW, Borrower aceepts and agrees 1o the werms and covenants contained in
this Adjustable Rate Rider.

) M;‘J © (Seal) (j\édd&(&l / Z"( (_C(Cﬂﬁ()' {Senl)

[SAIAS MERCADO LUCRECIA MERCADO

(Seal)

(ealy

MULTISTATE ADIUSTARLYE RATH RIDER-LIBOR INDEX-Single Family
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NO PREPAYMENT PENALTY OPTION RIDER

For value received, the undenigned  ("Borrower™) agreets: that the following provisions shall be
incorporgted int that certain: Mongage, Deed of Trust or Security Deed of even dite herewith (the
"Segurity Instrumient”) executed by Borrower, as trustor/grantor, n favor of  ASSURANCE
MORTGAGE CORPORATION OF AMERICA ("Lender™),
as beneliciary/grantee, and also into that certain promissory note ¢the "Note®) of even date herewith
exveuted 2y Sorrower in favor of Lender.  To the extent that the provisions of this No Prepayment
Penaity Optioz. Rider (the “Rider”) are inconsistent with the provision of the Security [nstrument and/or
the Note, the plovisions of s Rider shall prevail over and shall supersede any such inconsisient
provisions of the security Instrument andror the Note.

Section § of the Hote is amended o read i its entirety as follows;

*3. BORROWER'3 ", RIGHT TO PREPAY

| have the right (o maxe sayments of principal at any fime before they are due logether
with acerued interest. When 1 make a prepayment, T will tell the Note Holder in writing
that | am doing so. | mayamele a full prepayment or partial prepayments  without
paving any prepayment chacge. e Note Holder will use all of my piepayments to
reduce the amount of principal w1 owe under this Note. 10 1T make a partial
prepayiment, tere will be no changel inahe due dates of or in the amounis of my
monthly payments umless the Note Holder agrees in writing to those changes. My
partial prepayment may reduce the amount of my monthly payments after the firsi
Change Date following my partial prepayment. Cowever, any reduction due to my
partial prepayment may be offsel by an interest e raerease.”

u{&»— é/l(‘:f‘q ___/o[?*—//77

ats

Rorrower
SATAS MERCADO

v Legexnt ¢ L{,Lc(,_ajc,ﬁz; It /'.} Q /- 69

Date

Borrower
LUCRECIA MERCADO

Burrower Date

Borrower

MULYISTATE NO PREPAYMENT PENALTY OFTION RIDER - ADJUSTABLEY
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OCCUPANCY RIDER

Loan No. 107007005

THIS OCCUPANCY RIDER s made this 23rd day of OCTOBER 997 ,wnd s
mcorporated into and amends anad supplements the Morgage. Deed of Trust or Security Deed (he "Seeurity lnstrument®) of
the same date given by the andersigned (the "Borrower”) 1o secure Borrowers note 10 ASSURANCE MORTGAGE

CORPORATION OF AMERICA, A MASSACHUSETTS CORPORATION (the "Lender")

of the same date (the "Note™) and covering the praperty described in the Security Instrument and locared at:

2039 NORTH KEDZIE, CHICAGO, ILLINOIS 60642
iPropenty Address

OCCUPANCY AGREERGENTS

I addition 1o the covenams ot agreements made in the Security Instrument, Borrower further covemus and agrees as

fullows:

Borrower acknowledges tiai the Lender does not desire to mike a loan (0 Borrower secured by this property on the
terms contained i the Note ublesssahe property is to he oceupied by Borrower as Borrower's primary residence.
Lender makes non-primary resideve Waans on ditferent terms.

The Borrower desires Lender o make this an o Borrower,

Rorrower promises and assures Lender that Borrower intends o occupy this praperty as Borrower's primary residence
and that Rarrower will so oceupy this property s its/Solt, primary residence within sixiy 160) days after the daie of the
Security fnstrument.

I Borrower breaches this promise 1o ogeupy the property as Berrower's primary residence, then Lender may invoke
any of the following remedies, 10 addition to the remedies proseied in the Seeurity Instrament:

A Power uf Sale;
i3 Decreise the term of the Toan amd adjust the monthly payments under the Nowe accordingly;

¢ Increase the interest rate and adjust the monthly payments anderabe Nowe accordingly;
[ Require thar the pringipal balunce be reduced to RO.0% of the Jusser of the original purchase price or Lhe
appraised  value,

CONFLICTING PROVISIONS

Horrower agrees hat il the provisions of this Rider conliet with the printed teems i the Security fapvent and/or the Note,
thent the provisions ol this Rider will control.

TERMINATION OF AGREEMENT

The provisions of this Rider shall terminate and end upon  the sale and purchase of the Note secured by this propenty (o the
Federal National Mortgage Association or the Federal Home Loan Morigage Corporation.  If the Security [nstrument is
assigned to another lender, this rider may, &t the option af the assignee, be terminated.
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IN WITNESS WHEREOF, Borrower has exceuted this Occupancy Rider.
. / 1
’\/(: / '/‘ [/ A’j‘ i
f jﬂ“au Sden

Borrower Borrower
'ISAIAS MERCADO LUCRECIA MERCADO

Barrower Borrower

Borrower Borrower

STATE OF ILLINOIS
COUNTY OF /. 44 b

on (U Js before me, e
personally appeared  ISATAS MERCADO, LUCRECIA MERCADO, hao vo TX

personally Kpown 1o me (or
proved to me on the basis of satisfactory evidence) to be the persants whose namels) is/are subscribed 10 the within instrument
and acknowledged 10 me thar hezshe/they executed the same in his/icriieir authorized capacityies), and that by tus/her/their
signature(s) om the instrument the personts) or the entity upon behall «Cavhich the person(s) acted, execuled the insirument.

WITNESS my hamd uml jolticial seal. |
S:gmuurc - : BTN N
Ll‘}_\!u g“ i“ orT

eed

(This area tor official notarial-scal)
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