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MORTGAGE

THIS MORTGAGE ("Security instrument”) Is given ur Qclober 27, 1997, The mortgagor is WAYNE B,
POKUTA, SINGLE (“Borrower”), This Securlty Instrumeai-!a given to BANK OF PALATINE, which is
organlzed and exiating under the laws of the State of Hiinoia.anJ whose address is ONE EAST NORTHWEST
HIGHWAY, PALATINE, IL 80087 ("Lender"). Borrower owes t<nder the principal sum of Gne Hundred
Seventy Thiee Thousand & 00/100 Dollars (U.S, $173,000.00). ihis c'uist is evidenced by Borrower's note dated
the same date as this Security instrument ("Note"), which provides for montily payments, with the full debt, i not
pald earlier, due and payable on November 1, 2002. This Security ‘nuiryment secures to Lender: (a) the
repayment of {he debt evidenced by the Note, with interest, and all renewais, :¢'ansions and modifications of the
Note; (b) the payment of all other sums, wilh Interest, advanced under paragesyn 7 1o protect the security of this
Security Instrument; and {c) the performance of Borrower's covenants and agreements under this Securily
instrument and the Note. For his purpose, Borrower does hereby mortgage, gianl and convey to Lender the
lollowing described proparty located in COOK County, Illinois:

LOT 63 IN PEBBLE CREEK, BEING A SUBDIVISION IN THE NORTHWEST 1/4 OF THE MORTHEAST 1/4 OF
SECTION 14, TOWNSHIP 42 NORTH, RANGE 10 EAST OF THE THIRD PRINCIPAL MG:R\DIAN, IN COOK
COUNTY, ILLINOIS, ACCORDING TO THE PLAT THEREOF RECOROED SEPTEMBER 12, 1967 A5 DOCUMENT
NUMBER 20,267,976, IN COOK COUNTY, ILLINOIS.

\,
U\
which has the address of 417 WARWICK ROAD, PALATINE, llinois 60067 ("Property Address") and the Heal

Property Tax [dentification Number of 02-14-217-027-0000;

TOGETHER WITH all the improvements now or hereafter erecled on the property, and all easements,
appurtenances, and xtures now or herealter a part of the properly. Al replacements and additions shall also be
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contests in good faith the ten by, or defends against enforcemeni of ihe lien In, legal proceedings which In the
Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determinas that any
part of the Property I8 subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Baorrower shall satisfy the fian or take one or more of the actions set forth
above within 10 daz’s of the giivlng of notice.

5. Hazard or Property Insurance. Borrower shall keep the Improvemenis now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "exiended coverage” and any other
hazards, including floods or flooding, for which Lender requires insurance. This insurance shail be maintained in
the amounts angd for the periods that Lender requires. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender's approval which shafl not be unreasonably withheld. M Borrowser faiis 10
maintain coverage described above, Lender may, at Lender's option, oblain coverage to protect Lender's rights In
the Property in accordance with paragraph 7,

All insurancs policles and renswals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender sii2!l have the right to hoid the policies and renewals. If Lender requires, Borrower shall promptly
give to Lender all roze!pts of paid premiuma and renewal notices. In the event of ioss, Borrower shall glve prompl
notice to the insurandy <arrer and Lender. Lender may make proof of loss if not made promplly by Borrower.

Uniess Lender ara Sr:rower otherwise agree in writing, insurance proceeds shall be applied to restoration or
repalr of the Property damacad, if the restoration or repair Is economically teasible and Lender's security I8 not
lessened. [f the restoration ¢ repair is not economically feasible or Lender's security would be lessaned, the
insurance proceeds shall be argiied to the sums secured by this Security Instrument, whether or not then due,
with any excess paid 10 Borrower. /1 Sorrower abandons the Property, or does not angwer within 30 days a notice
Irom Lender that the insurance cairiar has offered to settle a claim, then Lender may collect the Insurance
proceeds. Lender may use the proceeds (u repair or restore the Property or 10 pay sums secured by this Security
instrument, whether or not then due. Tha 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise 2poree in writing, any application of proceeds 1o principal shail not
extend or postpone the due date of the monthly rayments referred 10 in paragraphs 1 and 2 or change the amount
of the payments. If under paragraph 21 the Proserly is acquired by Lender, Borrower's right to any Insurance
policies and proceeds resulting from damage 10 tne Ficnenty prior to the acquisition shall pass 10 Lender 1o the
axtent of the sums secured by this Security instrumert immediately prior 10 the acquisition.

6. Occupancy, Preservation, Maintenance and Protiction of the Property; Borrower's Loan Application;
Leasehoids. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Securlty Instrument and srail conlinue 10 occupy the Property as Borrower's
principal residence for at least one year afier the date of occupancy, unless Lender otherwise agrees in writing,
which consent shall not be unreasonably withheld, or uniess exienuating circumstances exist which are beyond
Borrower's control. Borrower shall not destroy, damage or impair the Property, allow the Property to rieteriorale,
or commit waste on the Property. Borrowar shall be In defavlt If any Iarleliure action or proceeding, whather Civil
or criminal, is begun that in Lender's good faith judgment could result ir-torfeilure of the Property or otherwise
matarially impalr the lien created by this Securlty instrument or Lender's szcuiity interest. Borrower may cure
such a default and reinstate, as provided in paragraph 18, by causing the ac(un-or proceeding to be dismissed
with a ruling that, in Lender's good failh determination, precluges forfeilure of 1he Borrower's Interest in the
Property or other material impairment of the lien created by this Security instrume:t or-!.ender's security interest.
Borrower shall also be in default if Borrower, during the loan application proce(s, ¢,ave materially false or
inaccurate information or statements 1o Lender {or failed to provide Lender with aiy «naiatial information) in
connection with the loan evidenced by the Nole, Including, but not limited to, reprasantations concerning
Borrower's occupancy of the Property as a principal residence. If this Security Instrumeqt is_on a leasehold,
Borrower shall comply with all the provisions of the lease. If Borrower acquives fee lille tc ihe Propenty, the
leasehold and the fee title shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. if Borrower fails to perlorm the covenanis and agreements
contained in this Sacurity instrument, or there I8 a legal proceeding that may significantly affect Lender’s rights in
the Property {such as a proceeding in bankrupicy, probate, tor condemnation or forleiture or to enforce laws of
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and
Lender's rights In the Properly. Lender's aclions may include paying any sums secured by a lien which has
priorlty over this Security Instrument, appearing in court, paying reasonable atiorneys' fees and entering on the
Property 10 make repairs, Afthough Lender may take action under this paragraph 7, Lender does nol have to do

s0.

Any amounts disbursed by Lender under Ihis paragraph 7 shall become additional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from the date of disbursement at the Note rate and shalt be payable, with interest, upon notice from

Lender to Borrower requesling payment. .
8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by
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Loan No 437411-580 (Continued)

{¢ the Property Address or any other address Borrower designates by nolice to Lender. Any nolice to Lender shall
be given by first ciass mail to Lender's address slated herein or any other address Lender designates by notice to
Borrower. Any nctice provided for in this Security Instrument shalt be deemed 10 have been given 1o Burrower or
Lender when glven as provided in this paragraph.

16. Governing Law; Severabliity, This Security Instrument shall be governed by federat law and the law of
the jurisdiction in which the Property Is localed. In the event that any provision or. claysg. of this Security
instrument or the Note confiicts with applicable law, such conflict shall not affect other provigiond of this Sacurity
Ingtrument or the Note which can be given affect without the conflicling pravision. To this @nd the provisions of
this Security Instrument and the Note are declared 10 be severable.

[ 16. Borrower's Copy. Borrowsr shall be given one conformed copy of the Note and ? I this Security
nstrument, !

17. Transfer of the Property or a Beneficial Interest in Borrower. 11 all or any pan of the Propenty or any
intarast in it 19 sold or transfarred (or it & beneficial interes! in Borrowar is sold or translerred and Borrower is not a
natural person) without Lender's prior written consent, Lender may. al s oplion, require immediate paynient In full
of all sums sacuicd ay this Securlty Instrument. However, this option shall nol be exercised by Lander If exercise
is prohipited by ledeial taw as of the date of this Security Instrument,

il Lendar exercias ihis option, Lander shall give Borrower notice of acceleration. The notice shall provide a
pe
sums securad by this Secisity Ingtrument. If Borrower fails to pay {hese sums prior 1o the expiration of this period,
ta.ender may invoke any remaulas permitted by this Security instrument without further notice or demand on

orrower,

18. Borrower's Right to Peinstale. |t Borrower meets certain conditions, Borrowsr shalt have the right 1o
have snforcement of this Security fastiument discontinued at any time prior to the earlier of: {a) 5 days (or such
other period as applicable law may spscily for reinstatement) before sale of the Property pursuant to any powar of
sale contained in this Securlly Instrumen’; or. (b) entry of a judgment enforcing this Security instrument. Those
conditions are that Borrower: (a) pays Lendsr all sums which then would be due under this Securlty instrument
and the Note as i no acceleralion had occursey:- (b} cures any delault of any other covenants or agreements; (c}
pays all expenses incurred In enlorcing this _Security Instrument, inciuding, but not fimited to, reasonable
attorneys' fees; and (d) takes such action as Londer may reasonably require to assure thal the lien of this
Security Instrument, Lender's rights In the Property end Borrower's obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Upon relnelaternent by Borrower, this Security Instrument and the
obligations secured hereby shail remain lully effective as if'pd acceleration had occurred. However, this right 1o
reinstate shall not apply In the case of acceieration under paragyraph 17,

19. Sale of Nole; Change of Loan Servicer. The Note or 2-panial interest in the Note (together wilh this
Security Instrument) may be sold one or more limes without prior notice 1o Borrower. A sale may rasult in &
change in tha entily (known as the "Laan Servicer"} that collects-rionthiv. payments due under the Note and this
Security (nstrumant, There also may be one or more changes of the Lcan Uervicer unrelated to a sale of the Note.
if there is a change of the Loan Servicer, Borrower will be given writteri-putice of the change in accordance with
paragraph 14 above and applicable faw. The nolice will state the name and a-cress of the new Loan Servicer and
the address {0 which payments should be made. The notice will also contain Zay othar Information required by
applicable law.

20. Mazardous Subsisncea. Borrower shall not cause or permit the prasents, usa, disposal, storage, or
release of any Hazardous Substances on or in the Properly. Borrower shall not do, nur allow anyone else 10 do,
anything affecting the Propeny that is in violalion of any Environmenta) Law. The precarinyg two sentences shall
not apply 1o the prasence, use, ar storage on the Property of small quantities of Hazardcas Substances that are
generally racognized to be appropriate to nurmal rasidential uses and to maintenance ol the Pioparty.

Borrower shall promptly give Lander written notice of any investigation, claim, demand, 1awsiiior other action
by any governmental or regulatory agency or private party involving the Property and any Hazaraous Substance of
Environmental Law o! which Borrower has actual knowledge. [ Borrower learns, or is notified by any
gavernmental ar regulatory authority, that any removal or other remediation of any Hazardous Substance affecting
the Property is necessary, Borrowsr shall promptly take all nacessary remedial aclions in accordance wilh
Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoling, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volalile solvents, materials containing asbestos or
formaldehyde, and radloactive materials. As used in this paragraph 20, “Environmental Law" means lederal laws
and Jaws of the jurisdiction where the Property is located that relate to health, salety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21, Acceleration; Remedies. Lender shall give nolice 1o Borrower prior 1o acceleration following
Borrower’'s breach of any covenant or agreement in this Security Instrument (but not prior 1o acceleration
under paragraph 17 uniess applicable Jaw provides otherwise). The notice shall epecify: (a) the default; (b)
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