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WHEN RECORBED MALIL T0:

BNC MORTGAGE, INC.
P.0O, BOX 11959
SANTA ANpG, CALIFORNIA 92711-1959

Loan No, (5312494
Application Ng M CHI2704MONT

ISpice Above ‘This Line Hor Reconding Data)

MORTGAGE

THIS MORTGAGE {"Security Instrament”) 18 given on  OCTOBER 31 \ , 1997
The morgagor is ALBERTO. MONTERO AND BLIZABETH MONTERD

("Borrower™), This Security Instrument s given 1o

BNC MORTGAQE, INC., A JALIFORNIA CORPORATION '
which {s organized nnd existing under thetaws of CALIFORNIA L i) whose hklress s
P.O. BOX 11959
SANTA ANA, CALIPORNIA 92711-1959

(“Lender), Borrower owes Lender the principnd sum of
TWO HUNDRED FIFTY THOUSAND AND 00/100**#wkakrnt
Oollwrs (US. § 250,000.00 3o This deb? Is vvidenced by Borrower's note dated the same die as this
Security Instrument ("Note™), which pravides for moniigy poyments, with the Tull debt, If not pald enrller, due and
paynble on DECEMBER 1, 2027 o This Security Instrument secures to Lender: (a)
the repuyment of the debt evidenced by the Note, with fnterest, i all renewals, exiensions md modifications of the
Note; (b) the payment ol all oiwer sums, wlhih interest, wdvanced snder paragraph 7 1o proteet the securlty of this
Securlty Instrumenty and (¢) the perlormance of Borrower's covenneta il nereements wnder this Security Instrament
and the Note, For this purpose, Borrowsr does hereby mortgage, grant i copvey 1o Lender the following deseribed

property located in COCOK County, INinols:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A FAKT. HEREOF AS EXHIBIT

which has the oddress of 1934 NORTH WOOD AVENUE CHICAGO
[Streut] [Cityy

Hlinois 60622 ("Property Addsess");
J2ip Conie]
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TOGETHER WITH alt the improvements now or hercalier erected on the pro;icrly. and il easements,
appurienances, and fixtures now or herenfter o pant of the property.  All replacements and additions shall also be
covered by this Security Instrument,  All of the f{oregolng is referred 1o In this Security Instrument as the "Praperty.”

BORROWER COVENAN IS that Borrower is lawfully seised of the estate hereby conveyed and has the right (o
mortgngu. grant and convey Wie Property and that the Property is unencwmbered, except for encumbrances of record.
Borrower warrants and witl defend genernlly the title 1w the Property sguinst all claims and demands, subject 10 any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited varlntions byjurmlluion to constlime a uniform security instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenani and ngree us follows:

. Payment of Principal and Inlerest; Prepayment and Late Charges. Borrower shail promptly pay when due
the principal of and {nerest on the debt evidenced by the Note and any prepayment snd Ime eharges due under the
Note.

2. Funus sor Taxes and Insurance,  Subject to applicable taw or to o writien waiver by Lender, Borrower shall
pay to Lender o the «dny monthly payments are due wider the Note, untl) the Note is paid i full, o sum ("Funds®)
for: {n) yearly taxes wil nssessmenis which may atnin priority over this Seeurlty Insteumient as i Hen on the Propeny;
(b) yearly leaschold | puy'.,cu ts or ground rems on the Properly, if my; (¢) yeurly huened or propeny insurance
premiums; (d) yearly Nood Jasezance preminms, if any; (¢) yearly mortgage insvrance prcmlums. i any; nnd (D) any
sums payable by Borrower to- Lander, In accordnnee with the provisions of purngraph 8, in tew of the payment of
mortgage insurance premiums, These fems are enlfed "Escrow liems,” Lender may, ot any time, collect and hold
Funds in an amount not to exceed the mxlmmm amount o lender for a federnlly related morignge lomn may rcqu’nru
fae Borrower's escrow account under the frdeen! Real Estate Settlement Procedures Act of 1974 as amended from (ime
t time, 12 U.S.C.§ 2601 ¢t seq, ("RESPA"), unless another low that apphies o the Funds seis o lesser amount,  [f
50, Lender may, ot nny time, colieet amt houldunds iy mn amount not to exceed the lesser amount,  Lender may
estimate the amount of Funds due on the baski oo suprent data angd reasonable estimates of expendives of fuire
Escrow lems or otherwise in necordanee with uppiizable law,

The Funds shall be held In an institution whose deposite are insured by n federal ageney, instrumentality, or entity
(Including Lender, 1f Lender Is such nn Instiution) or inuy Faderal Home Loag Bunk, Lender shall apply the Fumns
10 puy the Escrow ltems, Lender may vol charge Borrower for Niolding snd applying the Funds, suwally analyzing
the escrow avcound, or verdiying the Escrow llems, unless Lendeepiys Borrower interest on the Funds and spplicable
lnw permits Lender 1o make such o charge, However, Lemler may decaire Borrower K pay o oneline ¢harge for an
independent rent estate tax reporting service used by Lemder incomvetong with this lown, unless applleable lnw
provides otherwise, Unless an agreement s mude or spplicable v requires ipterest 1o be pald, Lender shall not be
requited to pay Borrower any Interest or earnings on the Punds, Borrower anatender may ngeee in writing, however,
that interest shall be paid on the Funds, Lender shall glve to Boreower, withow ',.' wes iy annuel accoumting of the
Punds, showing credis and debits to the Funds and the purpose for which ench débiv 4o the Funds was made. "The
Punds are pledged ns additional security for all sums seetredt by this Securlty Insiniment,

It the Bumls held by Lender excesd the amounts permitted 1o be held by applicable” lovr wender shall necount 1o
Borrower for the excess Funds in accordance with the requirements of apptleable Inw. 3f e amanst of the Funds held
by Lender w any time s not sufflelent 1o pay the Bserow Bems when due, Lender may so nothly Jsorrower in wrlthng,
nndl, b such ense Borrower shall puy (o Lender the amotind necessary 10 make up the deficleney, Sorrower shall make
up the deftelency In o more than 1welve momhly payments, m Lender's sole diseretion,

Upons payment to full of all sums seeured by this Seeurity fasirument, Lender shill promplly refund 1 Borrower
any Funds held by Lender, 11, under poragraph 21, Lender shall aequire or sell the Property, Lender, prior to the
nequisition or sale of the Property, shall apply any Funds field by Lender al the tme of sequisition or sale 1s a credit
against the sums seeuredd by this Seeurlty Instrument,

3. Application of Payments, Unless applicuble luw provides otherwise, all payments recelved by Lender under
paragraphs & anct 2 shall be applied: first, to any prepaynient charges due under the Note, secomd, 10 amounts payrble
under paragraph 2; thied, to interest due; foweth,  princlpnl due; and last, w0 any lnle charges due under the Note,

4. Charges; Licns, Bocrower shall pay o taxes, nssessments, charges, fnes and imposidons attributable 10 the
Property which muy attain priorlty over this Seeurity Instrument, and lensebold payments or growsd rehis, 1 oy,
Borrower shall pay these obligations I the manner provided In paragraph 2, or if not paid In dat manner, Borcower
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shall pay them on timg direclly to the person owed payment,  Borrower shall promptly furnish to Lender all notiees
of amounts to be paid under this paragraph,  1f Borrower mnkes these payments direetly, Borrower shall prompily
furnish 1o Lender receipts evidencing the payments,

Borrower shall promplly discliarge any lien which hos priority over this Security Instrumem unless Barrower: (n)
agrees in writing to the payment. of the obligation secured by the lien in o munner acceptable to Lender; (b) contests
in good faith the lien by, or defends ngninst enforcement of the lien ir, fegal proceedings which in the Leader's opinion
operaie to prevent the enforcement of the lien; or (¢) secures from the holder of the Tien au agreement satisfactory
to Lender subordinating the lien to this Sccurfty Instrament, If Lender determines that any part of the Property is
subject 10 a Tien which may attain priority over this Seenelly [nsirument, Lender may give Borrower a notice identifying
the fien, Borrower shall satisfy the tien or take one or more of the actions 1t forih above within 10 days of the giving
of nolice,

5. Hozard or Property nsurance. Boreower shall keep the improvements now exisiing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "exiended coverage” wind any olkier hizards,
including floods.ar Nooding, for which Lender requires insuranee.  This insurnnce shall be maintained in the amounts
el for the pcriuh that LLmlcr requires, The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lendes"s coproval which shall nov be unreasonnbly withheld, 1 Borrower [lails 1o maintain  coverage
described. above, Lendse nuy, n Lender's option, obtain coverage to proseel Lender's rights in the Property in
nccordnnce with pariginit- 7,

All insurnnce policies wrd renewals shall be acceptable to Lender nnd shalt include o standard morigage clause,
Lender shall have the right 1o Fold the policies and renewals, I Lender requires, Borrower shull promptly give to
Lender all veceipts of pald prosiums.and renewal notices, In the event of loss, Borrower shall give promyn notice to
the insurance carrier and Lender, ‘Leadse may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower offierwiss. ugree in writing. insirace proceeds shall be applied 10 restorntion or
repair of the Property dumng,ccl if the Cestorntion or repuir is ceonomically f(ensible and Lender's .sccurily is not
fessenied. {f'the restoration. or repair 1S not e onumicnlly feasible or Lender’s security would be Jessened, the insurance
proceeds shall be applled. 1o the sums secured Dy ifs Seeurity Instrument, whether or not then due, with any excess
paid to Borrawer, If Borrower abandons the Propey, or does not answer within 30 days o notice from Lender thut
the insurance carricr has offered to settle o elnim, ther Levder may colleet the insurance proceeds,  Lender may use
the proceeds to repair or restore the Property or 10 pay suia secured by this Security Instrument, whether or not then
due. The 30-day period. will begin when the notice is givew

Unless Lender and Borrower otherwise agree in writing, wv-apnlieation of proceeds 1o principal shall not extend
or postpane the due dnte of the monthly payments referred 1o 9 e agraphis 1 and 2 or change the amount of the
payments. If umlt.r_purnunph 21 the Propenty is nequired by Lender~Borrower's right to nny insurance policles md
proceeds resulting from damige 1o the Praperty prior to the agquisition siall puss ta Lender ta the extent of the sums
secured by this Security Instrument immediately’ prior to the nequisition,

6. Occupancy, Prescrvation, Maintenance and Protection of the Piotory;. Borrower's Loan  Application;
Leascholds, Borrower shail occupy, establish, and use the Property us Borrower's r.t:::l'ml residence within sixty dnys
after the exceution of this Security Instrtnent and shall continue 1o occupy the l’rcourly ns Borrower's principal
residence for mt least one yenr after the dite of occupancy, unless Lender otherwise agreesisi writing, which consent
shall not be unrensonably withheld, or unless extenunting clroumstanees exist which are veyoud.Borrower's comrol,
Borrower shall not destroy, damage or impair the Property, allow the Property to deleriornte, or sommit wasle on the
Property,” Borrower shall be In default iF ony lorfeiture action or proceeding, whether civil or eriminyl, s bt.g,un that
in Lender's good faith judgment could result in forfelare of the Property or otherwise materialiy tupnir the lien
cremtedd by this Security Instrument or Lender's seeurity interest,  Borrower moy cure such a default and refnstate, ns
provided in pacagraph 18, by causing the action or proceeding (o be dismissed with a ruling thnt, in Lender's good (aith
determination, - precludes forfelture of the Borrower's interest in the Property or mher materiad impairnient of the lien
created by this Securlly Instrument or Lender's seeurity Interest, Borrower shall also be in defauit if Borrower, during
the loan application process, gave materlally false or Inncourate fnformation or sietements 1o Lender {or falled to
provide Lender with any. materinl lnl‘ormnlion) in connection with (he foan evidenced by the Note, Including, but nol
lmlted 1o, represemations concerning Borrower's oceupaney of the Property s o prineipal residence, 11 this Security
Insteument is on o lepschold, Borrower shall comiply whh all the provisions ol the lease, 1T Borrower nequires fee title
i the Property, the leaschold and the fee tile shall not merge wnless Lender ngrees to the merger in writing,
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7, Protection of Lewdor's Rights in the Propeny, 17 Borrawer fhils to perform the covennnis nml agreements
comtnlned In this Security nstrument, or there {s n legal procecding that may significamly affeet Lender's vights in the
Property (such as a proceeding i bunkrupiey, probuie, for condemnailon o forfellure or 1o enforee Yaws or
regulations), then Lender may do und pay for whatever 1s neeessiry (o protect the vidue of the Property and Lender's
rights in the Property, Lender's actions may Include paying any sums securedd by a lien which hos priority over this
Sceurity Instrument, appearing in court, puying reasonable attorneys’ fees ded eitering on the Property (o make repairs.
Although Lendor mny take action under this paragraph 7, Lender does not have (o do so.

Any amounis disbursed by Lender under this prragraph 7 shatl become additionn! debt of Borrower sccured by
this Securlty [nstrument,  Unless Borrower and Lender agree 1o other terms of payment, these smounts shald bear
interest from the date of disbursement mthe Note rate and shall be payable, with Interest, upon notlee from Lender
to Borrower requesting payment,

8. Mongage Insurance. If Lender required morigage insuranice as o condition of making the loun secured by
this Security Instrutmens, Borrower shall pay the presiums required 10 maintwin the mortgage insurance in effect, 1F,
far any renson, the morignge [nsurance coveruge required by Lender lapses or censes 10 be ln effect, Borrower shall
pay the prembane regquired 1o obtain covernge substamially equivaient 1o the morigage insurance previously in effect,
ab A cost substae mi'" cqulva!cm o the cost 1o Norrower of the morigage insurance previously in effect, from an
alternate  morigagetasureer approved by Lender, 1 substntilly equivident morigage Insurance coverage Is nol
avallable, Borrower sshrit-puy 1o Lender ench monmh n sum equal 10 oneswellih of the yearly mortgoge insurance
premium being paid by Qoirzver when the insurance coverage lapsed or ceased to be in effeet, Lemder will aceept,
use and retain these payments’ 75 o loss reserve in lleu of mortgage Insurance.  Loss reserve payients thay no longer
be required, nt the option of-Lender. if mongug,n. insurance coverage (in the mmount and for the perfod that Lender
requires) provided by an insurer aporeved by Lender agnin becomes svallable wnd is obtained.  Borrower shall pay ihe
premiums required to maintaln morignge insurance in effect, or to provide o loss reserve, untit the sequirement for
morigage insurnnce endls in accordance \vith any writen agreement between Borrower and Lender or applicable law,

9, Inspection, Lender or ils agenmt mry make reasonnble entries upon and fnspections of the Property,  Lender
shiall give Borrower notice at the time of or prior 1 inspection specifying reasonable cause for the inspection,

10, Condemnation, The proceeds of any awsiior claim for damages, direct or consequential, in connection with
any vondemnation or otier taking of any part of the Property, or for conveyance in iieu of condemnation, nre hereby
assigned and shall be paid to Lender.

fn the cvent of n (otal taking of the Property, the provseds shull be applivd 1o the sums secured by this Seeurity
Instrument, whether or pot then thie, whh any excess paid to Boreswer, In the event of o partial wking of the Propeny
in which the falr-markel volue.of the Property immediately befors toe taking is equal 1o or greater than the amount
of the sums scenred by this Securily Instrument immeiniely before Vh-inking, unless Borrower and Lender otherwise
agree. in writing, -the -sums secured by this. Securlty. Instrument shall B¢ reduced by the amount of the proceeds
muliiplied by the following frncuon. (a) the totnl amount of the sums secwred imwedlately before the tnking, divided
by (b} the faiv market value of the Property immediately before the taking. ‘Any balance shall be paid to Borrower,
In the event of o pnrtinl taking of the Property in which the fair market value of b Property immedintely before the
taking is less than the wmount of the sums secured lmmediniely before the wking,~uniess Borrower and lLender
otherwise ngree in writing or unless applicable taw otherwise provides, the procecas” shull be applied 1o the sums
secured by this St.curuy [nstrument whether or not the sums are then due,

{f the Property is abandoned by Borrawer, or if, after notice by Lender 1o Borrower that the condemnor offers
to make an sward or setile a c!nim for dumages, Barrower fuils to respond to Lender within 30 d:y=after the dme the
notice is given, Lender is authorized 1o colleet and apply the procecds, at ils oplion, cither 1o restesption or repair of
the Property or ta the sums secured by this Securty Instrument, whether or not then duc,

Unless Lender and Borrower otherwise agree in writing, any upplication of proceeds to principal shalt not exiend
or postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such
payments,

t1, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
moditication of amortization of the sums secured by this Securily Instrument granted by Lender Lo any successor in
interest of Borrower shall not operate to release the lnbility of the original Borrower or Borrower's successors in
interest.  Lender -shall not be required to commence proceedings againsl any suceessor in interest or refuse o extend
time for payment or olhcrw:sc modify amortization . of the sums secured by this Security Instrumem by renson of any
demand made by the original Borrower or Borrower's successors in interest,  Any forbearance by Lender in excreising
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any right or remedy shall rot be o waiver of or preclude the exercise of any right or remedy,

12, Successors and Assigns Bound; Joint and Several Linbility; Co-signers, The covenans and agreements of this
Securiry Insteument -shall bind and beneflt the successors and assigns of Lender and Borrower, subject 1o the provisions
of parngraph 17, Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this
Security Instrunent but does not exeeute the Notes (0) is co-signing this Security Instrument only to morigage, grant
and convey that Borrower's Interest in the Property under the terins of this Seeurily Instrument; (b) is not personally
obligated to pay the sums secured by this Seeurlty Instrument; and (€) agrees thit Lender amd any other Borrower muy
ngree to extend, medily, (orbear or wake wy nccommodudons with regird (o the terms of tis Security lnstrument or
the Note without that Borrower's consent,

I3, Loun Charges. 17 the lom sccured by this Seeurkty Instrument is subjeet to u law which sets maximum loan
charges, and tha law is finally Interpreted so that the interest or other loan charges collectssd or to be collected in
connection with the Jonn exvett the perniticd Lhnits, ther: {n) any such loan charge shul) be reduced by the nmoum
nevessary to reduce the charge to the permitied Hmity and (b any sums alrendy collected trom Borrower which
excecded permived limits will be refunded 1o Borrower,  Lender muy choose 1o make this refund by redueing the
principal owers warer the Note or by making a direet puyment to Borrower. 15 tefund reduces principal, the reduetion
will be trented nen nartdad prepayment without any prepayment eharge under the Note,

i4, Notices, ‘Asy-notice to Borrower provided for in this Security lostrument shall be given by delivering it or
by maillng it by Brst@izsmail unless applieable law requires use of nnother method,  The notice shall be directed 10
the Property Address or mayather address Borrower designates by notiee (0 Lender,  Any notlce 1o Lender shall be
given by first closs mail to Lender's uddress sined berein or any other uddress Lender designntes by notice to Borrower,
Any notice provided for ity this Seeurity [nstrument shalf be deemed to have been glven to Borrower or Lender when
given as provided In thls paragraph.

15. Governlng Law; Scverability, This Security Instrument shall be governed by federnl Taw and the law of the
Jurlsdietion In which the Property I loenied, “In the event that any provision or chause of this Seeurlty tnsiriment or
the Note confticts with appheable Jaw, such con/lict shall not alfeer other provisions of this Securlty nstrument or the
Note which can be given effect without the conflictbag-provision. ‘To this end the provisions of this Security Instrumen
and the Note are sleclared to be severnble,

16, Borrower's Copy. Burrower shall be given one conformed copy of the Note and of this Security Instrument.

17, ‘Transfer of the Propeny or n Boneflel) eyt in Borrower, 10 a1l or any part of the Property or any
Interest {n K ls sold or transferred (or §F o benefielnl Interesi 40 Borrower s sold ar transferred and Borrower 15 noy
A natural person) withowt Lender's prior written consent, Lemicc4uwy, al its option, require immedinte payment In full
of all sums secured by this Security Instrument,  However, this optiop shall not be exereised by Lender If exercise i
prohibited by fecerul Taw us of the due of ks Securlty Instrument.

I Lender exercises 1his option, Lender shall give Borrower notiee Gf neceleration.  ‘The notiee shall provide »
period of not less than 30 days from the date e notice is delfvered or malied-wilhin which Borrower must pay wil
sums secured by this Seeurity Instrument,  [F Borrower tails o pay these sume-prioe o the expirution of this period,
Lender may invoke any remedies permitted by this Security Instrument withou furtici-patice or demand on Borrower,

(8, Borrower's Right to Reinstaie, 1 Borrower meets ceniadn conditions, Borrowsh shalt have the right o have
enforcement of this Security Instrument discontimued m any time prior 10 the earlier oft G 5 days (or such other
period as applicable law wmny spectfy for reinstatement)  bofore sale of the Propeny pursuan? 1o any power of sale
contnined {n this Seeurlty Instrumont; or (b) entry of o Judgment enforcing this Security Instruriens,. “Those conditlons
are that Borrower: () puys Lender all sums which then would be due under this Seeurlty Insiraniens and the Note
a8 1M no aecelerntion” had oceurred; (b) cures wny defiuht of any other covenanis or mgreeiments: () v all expenses
ineurred in enforcing this Security Insteument, including, but nov Thnied 1w, reasonable mtorneys’ fees; il (d) 1kes
such neton ns Lender may reasonably require to assure thin the lien of this Securlly tustrament, Lender’s rights in the
Property and Borrower's obligation to pay the sumy secured by this Security Instrument shall continue unchange,
Upon reinstaternent by Borrower, this Security Instrament and the obligntions secured herchy shall remaln (ully
effective ng if no acceleration had oceurred.  However, this right to reinstie shall not wpply In the case of aceelerntion
under paragraph 17,

19, Salo of Note; Change of Loan Servicer, The Note or o parinl Interest in the Mote (ogether with this
Securdty fustrament) may be sold one or more times, without prior notice (o Borrower, A sale may result in & change
in the entity (known us the "Loan Servieer”) that collects momhly payments due under the Note wnd this Security
Insteument,  There also may be one or more changes of the Lown Servicer unrelaed 10 0 sale of the Note, I there
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is a change of the Loan Servicer, Borrower will be given written natice of the change in nceordance with paragraph
14 nbove and applicable: law, The notice will state the name and address of the new Loan Servicer and the nddress
lo which payments should be mude. The notice will nlso comnin any other information required by applicable law.

20. Hazardous Substances, Borrower sholl not cause or permil the presence, use, disposnl, stornge, or release
of any Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law, The preceding two seatences shall not apply 1o
the presence, use, of storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be npproprinte (o normal residentinl uses and to maitenance of the Property. .

Borrower shall promptly give Lender wrinen nolice of any investigation, claim, demand, Inwswit or other action
by any governmental or cegulmory. agency or privite parly involving the Property and any Hazardous Subsiance or
Environmental: Law of which Borrower hus actual knowledge. If Borrower Jeamns, or is notified by any governmental
or wgulmgry‘nmhorhy. that any removal or other remedintion of any Hazardous Substance nffecting the Propenty is
necessury,. Borrower shall promptly take all necessary remedinl actions in accordance with Environniental  Law,

As used in this paragraph 20, *Hazardous Substances” are those substances defined as toxic or hazardous
substances by Znvirommental Law, and the followlng substances:  pasoline, kerosene, other Nammable or toxic
petroleum  producte:. toxic pesticldes and herbicides, volutile solvems, materials comaining nsbestos or formalidehyde,
and racionctive mmerials,  As used in this paragraph 20, “Environmental Law” means federal Taws and laws of the
jurisdiction "where the Prperty is located that relate to health, safety or environmental protection,

NON-UNIFORM' COVENANTS. Borrower and Lender further covenant and agree ns follows;

21, Acceleration;. Remedics, Lender shall give notlee 0 Borrower prior 1o acceleration foltowling Borrower's
breach of any covenamt or agreemznt in this Security Instrument (but not prior to acceleration under paragraph 17
unless npplicable law provides. othervize). The notice shall specify: () the defaul; () the action required (o cure the
defnult; (c) a dote, not less than 30 Gava from the date the notlce is given 1o Borrower, by which the default must be
curedd; and (d) that falture 10 cure the defaultion or before the date specified in the notice may result in necelerntion
of the sums secured by (his. Security Instruient,~foreclosure by judicial proceeding and sale of the Propenty, The notice
shll- further. inform Borrower of the right to-ccinstate after neceleration aml the right to assert in the foreclosure
proceeding the nonsexisience. of » default or wy-o%iee defense of Borrower to aceelerntion and foreclosure, 17 the
defoult is not cured on or before the date specified 10 the-natice, Lender avits option may require immediate piyment
in full of alt swus secured by this Securlly Instrumeit withoul Farther demand and muy foreclose this Security
Instrument by Judiclal proceeding, Lender shall be entitled te collect all expenses incurred Tn pursuing the remedies
provided in this puragraph 21, including, bus not limited 10, ‘epsonable ntlormeys® fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Secuzity lestrument, Lender shall relense this Security
Instrutment whihout charge to Borrower, Borrower shall pay any récecdation costs,

23, Waiver of Homestead, Botrower walves it right of homestead xemption in the Property,

24, Riders 1o this Sccurity Instrument, 1f ane or more riders are ¢recuted by Borrower and recorded together
with this Security Instrument, the covenants wmd agreements of eich sueh rides shult be incorparated Into and shail
amend and supplement the covenants- and agreements of this Security Instrament nsA¢ the rider(s) were upart of this
Security fnstnament,- {Check upplicable box(es))

—
Adjustuble Rate Rider D Cotlominium Rider L)S.J Lo ity Rider
D Gradunted  Paymeni Ridyr D Plumted Unit Development Rider D Riweer !y Paymun fUder

D Mnlloon Rider D Rawe Improvement Rider

D Oihiee(s) [specify]

Seeond Home Rider

ILLANOLS - Singly Farily < sk Mao/Frechiie Mas UNIFORM  INSTRU Hurm 014 900 (rage 0 67 7 pages)
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BY SIGNING BELOW, Botrawer neoepls noch ageees 1o the terms and covenanis comningd I this Seewrity
Instrument and In any rider(s) executed by Borrower and recorded with It

Wilnesses:

) (Seal)
« Bogrower
Social Securlty Number .

{Seal)
- Horrower
Social Sccurity Number -

STATE OF ILLINOIS, COOK
U L LS

Lannly ss!

A

)

{Sual)
ALBERTO MONTERQ ,un, wer
Social Seeurity Number 3 5 650~ L

_%; Lﬂ%@_ {Seal)
6 . 5-0 9 ¢ /llummu

Social Security Number

{Sead)
- Bormwer
Social Security Number

(Seul)

« lorrower

Social Security Number

, & Notary Public in and for said country and sinte,

do hereby cortify that JPL/BERTD  MONTERS (- ELIZABETH 104 TLes

,personally keown o mwe lo be the same person(s) whose name(s)

subscribed to the foregoing Instrument, appeared before me this day in persopy and acknowledged thin Vz/é'y
signed and delivered the snid instrument as 77/6’ 1R

therein set forth,

free and voluraary act, far the uses wid purposes

Given under my hand anct officind seal, this '3 / dny of

My Commission CXpires:

This instrument was prepared by

(N OFFICIAL SEAL
(Acdres KEN L ELLENS

NOTARY PUBLIC, STATE OF ILLINGIS
MY. COMMISSION EXIMAES:01/08/00
SARAAANARAASANAARAAN,

ILLINOIS - Singly Family = Vannie Mac/Freddie Mac UNIFORM  INSTRUMENT

Notary Public

Feory 3064 S0 (e 7 of 7 pages)
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EXHIBIT A"
DROPERTY LEGAL DESCRIPTION

i '
.- CYIME BABY 14 (BXCRET Th(@ SOUTH 3O AEET THEREOP. AND §XOEPT THE WEST § FERT THERUGF) OF THAT

PART OF LOT I, LYING BAST OF THE EAST LING N GRRARD RVENE IN BLOCK 22, | E '
. IN SECTION 31 YOWNOHIP 40 NQRTH RANQE 14 BAST OF THE THIAD PAINCIPAL 93:3%3:1% FIELD'S ADOITION
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Assighment of Rents

THIS 14 FAMILY RIDER is made this Jlst day of QCTOBER 1997
and is incorperated fito and shall be devmed to nmend and supplement the Morsgage, Deed of Trust or Security Deed (the "Seeurily
Instrnment™) of the smne dote glven by the undersigned (*Borrower®) to seeure Bosrower's Note 10 BNC MORTGAGE,
INC, A CALIFORNIA CORPORATION

("Lender™y
of the same dite wnd covering the property deseribed in the Seeurity Instrument urd located al:

1934 NORTH WOOD AVENUE, CHICAGO, ILLINOIS 60622

(Peoperty Addeess)

14 FAMILY COVENANTS. ln addition w the covetatts and agreements made in the Security tnstronient, Borrower anl
Lender further covennnt ad agree as follows:

A APULTIONALPROPERTY SUBJECT TO THESECURITY INSTRUMENT, In adokilon w0 the Peopenty deseribed
in the Security Instrurient, the Jollowlng iwms are ndded 1o the Property deseription, akd shall also constitute the Property ¢overvd
by the Seeurby nsteurions  building mwerinds, apphinces and goods of every nire whatsoever ow or hereafler located In, on, or
wsed, of inmonded W be vaed in conoetion with the Property, ineluding, but not limited 1, thase for the parposes of supplying oz
disteibuting heating, contag, rierricity, gns, witar, ale and light, fire prevontion and estinguishing apparstus, security and aceess contrel

©oapparitus, pluebing, bath b e heaters, waler elosels, sioks, ranges, stoves, refrigyrators, dishwashers, disposals, washees, devers,
awnings, siorim windows, sorm doors, sereens, linds, shudes, eoring snd curtadn rods, akehed  mirrors, cubiivts, panelling and
atlacheit Noor coverings now ur Bereufer_ attiehed W the Property, all of which, ineluding replacements wnd addidions treret, shall
be duemed 10 be and remain wpare of the Broperty covered by the Security Insiament, Al ol the foregoing together with the
Property duseribed in the Security Instrurneat (or-the feasehold estate i the Seeurity lnsteument is o feaschold) are referred w in
s 2% Family Rider and the Security Istrumant a5 the "Property.”

By USE OF PROPER'TY; COMPLAAMCY WITH LAW, Bareawur shull it seek, wgree e of miake o shange in the use
of the Properly or lis soning Llnssiﬂuuiun unless Ler'erhas agrewd i wrdiing o e chaoge. Borrower shal) comply with all Jaws,
ordinances, rogulations and requirements of way goverssratal body uppheable 1o the Frapeny,

€, RENT LOSS INSURANCE, Borrower shuil motodn insuranee agninst rone foss in additon w the oter hazurds for
which Insuranee s required by Covenam 8 of the Seeurity Tnsiramen,

D ASSIGNMENT OF LEASES. Upon Lendur's request: Borrower shall assign w Lender ol leases of the Property aml
Wl seeneity deposits made i conection with feases of Wie Propeity, Adpan e ossighment, Lender stiall have the right to muwlity,
extond or lerminte the oxisting leases and W exeente new leases, in Leatar's sule diseretion, As used i this paragraph D, the word
“luase” shall wenn "sublease® i e Seeurity strament 1s o o denseholl,

B, ASSIGNMENTOF RENTS; APPOINTMENT OF RECEIVE A TLENDER IN POSSESSION, Borrower absoluely
il wcnditonally assigns and tnosters 1o Lender all the rents and revenues (CRrois®; of the Property, reganlless of 0 whom the
Ronts of the Property are payable, Burrower uithorizes Lentler or Lender’s agents i ensileet the Rents, al agrees thae euely ten
of the Propurty shall pay e Remts 1o Lender or Lendor's agents, However, Horrower shailrecelve the Rens until () Lender bas given
Borrower notiee of defult purswant o paragraph 21 of the Seeurity Instrament and () Levaer s given notlee o the tenmi(s) thin
the Remts nre (o be paid.-w Lender or Lender's agent. This assighment of Rems constivies wi_absolute assigmment and not an
nssignment Tue additional sveurity onty,

I Lender gives notice of breaeh to Borrower: (1) all Rents eeceldved by Hurrower shall be held by Burrower as irusiee for the
heteflt of Letiter only, o be npplivd 1o the sums seeured by the Segurity fstrument; (i) Loeder shalt beentided in colieet il peceive
atkof the Rents of the Praperty; (i) Borrawer agrees that eash tenant of the Propesty shall pay all Rents Gue“ana unpalit 1o Lender
or Lemder's agonts upen Londer's written degumnd tw dhe tenanty (v untess apphvabhe fow provides oierwlse, i Pems gollected by
Lendor or Lender's agems shull be applied tiest o the costs of king contrab of and munaging the Property and co'iecing the Renms,
including, but not limited tw, attoeney s foes, reeeiver's fiey, preudums o reeelver's bonds, repuir a1 mainieranee custs, lnsiranee
premiumy, txes, sssessients i uther <harges on the Property, and then to the swins seeured by the Seeurity Insiriment; (v) Lender,
Lendee's agorts af woy judicinily appolnied receiver shll be finble 10 account for only those Rents actunlly received; mn (vi) Lender
shill be entitled to buve o reeeiver nppointed e ke possession of sed manage the Propesty and eollect the Rems amd profits derived
fram the Proporty without any showing us to the inudequacy ol the Property as securdty.

1F il Rems of the Property tre not suiticient w eover the costs of mking contral of and minaging the Property and of calleeting
the Rents wy funds exponded by Lender for such purposes shall become indeblediess of Borrower 1 Lender seeured by the Seeurity
tnstrurment pursuant o Covenint 7 of the Seeurity Instrument,

, Borcower reprosents and warrants that Buerowee his not exeewted any priee assigiment of tie Reats and has not amd will not
perfarm any act thit would prevent Lusler from exercising iis rights undee this pavagragh,

Lendor, or Lender's agents or w judiclalty sppolmed reeeiver, shalt nog be required 1o enter upen, wke control of or mainain
the Property before or after giving notlee of dufiualt t Boerower, owever, Lender, of Lender's agents or a Judicially appointed
recelver, miny do xo at any tiwe when a defuutt occurs, Any application of Repts shall sor eure or waive any defaubl or invalldate uny
other right or romedy of Lewder, This usslytwient of RBenls of the Property shal rerininamy when all the sums secured by the Seeurity
{nseriment wee paddd B full,
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F.  CROSS-DEFXOULT P N, Borrawers s!zluull or hreach undur any hote tr .;gr-.unuu in whu?l?iun&r m e

an interest shall be w breach under the Seenrity Istrument and Lender moy invoke any of the remedies permited by the Security
fnstrument,

BY SIGNING BELOW, Borrower nceepts nngd agrees 1o the terms awd provisions comained in tis -4 Family Rider,

Lt v e—", M%ﬁ'«a s

ALBERTO MONTERO Borrawer ELIZABETH MONTERO Borrower

(Seal) {Senl)
Borrower Borrower

(Senl) {Seal)
Borrower Borrower
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ADJUSTABLE RATE RIDER [oan Numbar 5312494
(LIBOR f-Month Lifex « ftute Caps)

THIS ADJUSTABLE RATE RIDER is made this  318%  duyyof OCTOBER \
1997 cand {8 incorpormted  mto and shall be deemed 1o amend and supplement  the
Mortgage, Deed of Trust or Securlty Deed (the “Securbiy Instrument®) ol the same dite given by the
undersigned (e "Borrower®) to secure Borrower's Adjustable Rate Nole {the "Now") 10
BNC MORTGAGE, INC, A CALIFORNIA CORPORATION
(the “Lenaer”) of the same date and coverlng the property deseribed in the Security Instrument and
located i

19354 NORTH WOQD AVENUE, CHICAGO, ILLINOIS 60622
{Pruperty Adddress)

THE NOTE CONTANSL PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND 7all MONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM FATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In ddition to the covenants and agreements made in the
Security Instrument, Borrower and Lender fusthes covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initinl Interest sme of 8.950 %, The Nole
provides for changes tn the Tnierest e and the monthly pryments, as follows:

"4, INTEREST RATE AND MONTHLY PAYMENT CHAMNGEL
(A) Change Dates
The Interest rate I will pay. muy change on the lirst day of  BREIMBER 1 .
1999 .ud on that day every  8th month thereafled, Each date on which my
interest rate could change i5 called a "Change Dae."

(B) The Index _—

Begitning with the first Change Date, my lnterest rate will be based on an Indew. The "Index”
is the average of uuerbzmk offered raes for G-month ULS, doflur-enominated  deposits in'the London
market based on quotrtlons - of major banks, as published in the "Money Rates” section of the_ Western
Edition of The Wall Street Journak,  The most recent Index figure avallable as of the dime 435 days
before cach Change Date s called the "Current Index."

i the Ilndex 1s no longer available, e Noic Holder wili choose o new index that is based upon
comparable information. "The Note Holder wil) give me notice of this choiee,

ADJUSTABLE RATH RIDHR-LIBOR 6 MONTIL INDEX:Single Wamily: o~ Hev, JU/95
Page 1 of
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(C) Calculation of Chanpes

Before each Change Dute, the Note Holder will enleulnie my new interest mte by adding
SIX AND 600/1000 pereeniige paini(s)
( 6,600 %) tothe Current Index, The Nole Holder will then sound the result of this addlion
to the nearesi one-cighth of one percentage polnt (0,125%), Subject to the Hmits simed in Section
4(D) below, this rounded amount will be my new fnterest tie until the next Change Date,

The Note Holder will then determine the umoum of the monthly payment that would be
sullicient 1o repay the unpald principal that Fam expected to owe ot the Change Date Tn full on the
Mutirity Dute at my new inlerest rote Iy substmnidnlly equnl payments, ‘The resubi of 1his caleulution
will be the new nmount of my monihly payment,

0} Limits on trterest Rate Changes

The™ imerest rate 1 oam required 1o pay ot the it Change Date will not be gremer
than 15,450 % or less than 8,950 %. ‘Therenfter, my Interest e will
never be insieried or decrensed on any single Change Date by more thun
ONE AND (L%/1000 pereenitnge pol(s)
¢ 1.000 %).from the eme of interest 1 have been puying for the preceding
months, My interestvate will never be grenter than 15,450 % or fess than 8,950 &,

(B) Elfective Date of Chunoey

My new [nterest rute will Leconne effective on each Change Date. T will puy the amount of my
new monthly payment beginning o the first mombly payment cdate alier the Change Date until the
amount of my monthly payment chinges 'neain,

(F) Notlce of Changes

The Note Holder will deliver or mall to we raolleo of any changes In my Inerest rate and the
amount of my monthly payment before the effestvs date of any change, The notlee will inelude
information required by Inw to be glven me und also ie4dtle and telephone number of o person who
will nnswer any question 1 mny have regurding the noties,”

BY SIGNING BELOW, Borrower aceepts and ngrees to 1he torms and covenanls comained in
pages | and 2 of this Adjusinble Rue Rider,

/ .
) AV
QL/(/M’D W W/V\/ (Send /g&v#bcb/g %M:L&/‘éiﬁ (Senl

ALBERTO MONTERO Borrower ELIZABETH MONTIRO Borrower
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(Seut) o (Sa1l)
-Borrower Parower

(Seal) (Seal)
-Borrower -Borrower

ADJUSTABLE RATIL RIDER-LIBOR 6 MONTH INDEX-Single Family- Rev, 10095
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