UNOFFICIAL COP¥z222

TRV WS 00t vieln e farlerie

" Tanh founty Recarder

RECORDATION REQUESTED BY:
HERITAGE COMMUNITY BANK
18301 SOUTH HALSTED ST
GLENWOOD, IL. 80425

WHEN RECORDED MAIL TO:

HERITAGE COMMUNITY BANK
18301 SOUTH HALSTED ST
GLENWOCD, IL 60425

FOR RECORDER’'S USE ONLY
. § xh ’ ’ e
rigage od by: D, Buna, H e Community Bank
This Martgage propared by: O e f o Shaeot R4 _ e C}
Orlang Hill2, \l. 80477 ’ o I
: ‘ - __' o - F _-.lj
MORTGAGE

THIS MORTGAGE IS DATED OCTOBER 26, 1097, cetween Karen L. Posiuszny, A Widow, whose address s
823 Rainbow Drive, Glenwood, IL 80425 (referrer tov, below as "Grantor"); and HERITAGE COMMUNITY
BANK, whose address is 18301 SOUTH HALSTED 8T, GLENWOOD, IL 60425 {refarred to below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Graite: morigages, warrants, and conveys to Lender all
of Grantor’s right, title, and interest in and to the following descrioed ~eal property, together with all existing or
subsequently erected or affixed buildings, improvements and fixture;: -all easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock in uiilities with ditch or
irrigation rights); and al} other rights, royalties, and profits relating to the res! nreperty, including without limitation

all minerals, oil, gas, peothermal and similar matters, located in Cook Coumy. State of lliinols {the "Real
Property”):

Lot 51 in Glenwood Manor Unit Number 1, & subdiviaion of part of the South 1/2 ot the northweat 1/4
of Section 4, Township 35 North, Range 14, East of the Third Princlpst Msridian, In Cook County,
Hiinols.

The Rea! Property or is address Is commonty known as 823 Rainbow Drive, Glenwood, 't 80425. The Real
Property tax identification number is 32-04-102-051.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security interest in
the Personal Property and Rents,

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings atiributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement™ mean the revolving line of credit agreement dated October
29, 1997, between Lender and Grantor with a credit limit of $11,400.00, together with all renewals of,
extensions of, modifications of, refinancings of, consolidations of, and substitutions for the Credit Agrecment.
The maturity date of this Mortguge is October 29, 2017. The interest rate under the Credit Agreement is a
variabie interest rate based upon an index. The index currently is 8.500% per annum. The interest rate to be
applied to the outstanding account balance shalf be a! a rate 0.750 percentage points above the index, subject
however to the following minimum and maximum rates. Under no circumstances shall the interest rate be less
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than 6.750% per annum or more than the lesser of 17.970% per annum or the maximum rate allowad by
applicable faw,
Existing Indebtedness. The words "Existing Indebtedness™ mean the indebiedness described below in the
= Existing Indebiedness saction of this Mortgage.

s Grentor. The word *Grantor" means Karen L. Posiuszny. The Grantot it the mortgagor under this Mortgage.

;‘ Quarsntor. The word “Guarantor” means snd includes without limitation each and all of the guarantors,
o sureties, and accommodation parties in connection with the Indebledness.

' improvoments. The word "lmprovements’ means and includes withowt limitation all existing and future
improvements, buildings, structures, mwobile bomes affined on the Real Poperty, facilities, additions,
replacements and other construction on the Real Property.

3, indebtedness, The word "Indebterdness* means all principal and interest payable under the Credit Agreement

| and any amounts ¢xpanded or advanced by Lender to discharge obligations of Grantor or expenses incurred

by Lender to enfore: obligations of Grantor under this Mortgage, together with interest on such amounts a8

K provided in this Mongage. Specificaily, without imitation, this Morigage secures a revolving fine of credit
B and shall secure not oalv the amount which Lander has presently advanced to Grantor under the Credit

' Agreemeni, but sipo arv juture amounts which Lender may advance to Gramtor under the Credit

: Agresmant within twenty (20) veur from the date of this Mortgags to the same extant as i such hrture

X advance were made 8s of ihe datz of the execution of this Morigage. The revolving line of credit

obligates Lender to make advancer to Grantor so long as Granior compliss with all the tesms of the
Cradit Agresment and Relsted Documue’s.. Such advances may be mads, repald, and remade from time
10 time, subject t0 the Emitstion that the ‘uri ouistanding balance owing st any one time, not including
finance charges on such belance at a fixed or viisble rate or sum as provided in the Credit Agresment,
any temporary averages, other charges, and anv smournts expended or advanced as provided in this
paragraph, shall not exceed the Credit Limit as provided in the Credit Agresment. it is the intention of
Grantor and Lender that this Mortgage secures the beiuris outstanding under the Credit Agresment from
time to ime from 2er0 up to the Credit Limit s provided ur.ov e and sy intermadiate balance. At no time
shall the principal amoiint of indebtedness secured by the wortasge, not including sums advanced to
protoct the secitrity of the Mortgage, sxcesd $22,800.00,

Lender. The word *Lender” means HERITAGE COMMUNITY BANK, its ancosssors and assigns, The Lender

is the morigagee under this Morigage.

Mortgags. The word “Mortgage" means this Mongage between Grantor and Lesder. and includes without
limitation ali assignments and security (nterest provisions relating io the Personal Propecty und Rents.

9 Personal Property. The words "Personsl Property” mean all equipment, fixtures, and other anicies of

personal property now of hersafter owned by Grantor, and now or hereafter attached or atnirg < the Real

Property; together with ali accessions, parts, and additions to, all replacements of, and all substitutions for, any g
of such property; and fogether with all proceeds (including without limitatton 2lf insurance picorals and

refunds of premiums) from any sale or other disposition of the Property,

Property. The word "Property” means collectively the Real Property and the Personal Property.
Res! Property. The words “Real Property” tnean the property, interests and rights described above in the
"Grant of Morrgage” section,

¥ Related Documents, The words "Relaied Documents” mean and include without limitation all promissory
‘ notes, credit agreements, loen agreements, environmental agreemens, guaraniies, secusily Agreements,
morigeges, deeds of trust, and all other instruments, agreements and documents, whether now or hereafler

exisling, executed in connection with the Indebledness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, [8 GIVEN TO SECURE (1) PAYMENT OF THE INDESTEDNESS AND (2)
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PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL
SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, YO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shall pay to Lender all
amounts secured by this Mortgage as they become due, and shall strictly perform all of Grantor’s ‘abligations

under this Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Posgeasion and Use. Until in default, Grantor may remain in possession and control of and operate and
manage the Property and collect the Rents from the Property.

Duty to Maintuin. Grantor shall maintain the Property in tenantable condition and prompily perform all repairs,
replaccments, and mzintenance necessary tO preserve its value,

Hazardous Substunres. The terms "hazardous waste,” “hazardous substance,” "disposal,” "release,” and
"threatened release,” <s wused in this Mortgage, shall have the same meanings as set forth in the
Comprehensive Environasaal Response, Compensalion, and Liability Act of 1980, as amended, 42 U.S.C.
Section 9601, et seq. ("CERJCLAM, the Superfund Amendmenis and Reauthorization Act of 1986, Pub. L. No,
99-499 ('SAﬁAR. the Hazaidous Materials Transportation Act, 49 U.S.C, Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S,C. Section 6901, el s%%.. or other applicable state or Federal laws,
rules, or repulations adopted pursuan'-to any of the foregoing. The terms "hazardous waste” and "hazardous
substance” shall also include, withowt Liiiation, petroleum and petroleum b;;-prod_ums or any fraction thercof
and asbestos. Grantor represents and *varrants t0 Lender that: (a) During the period of Grantor's ownesship
of the Property, there has been no use, gencration, manufacture, storage, treatmeni, disposal, release or
threatened release of any hazardous waste vr svhstance by any person on, under, about or from the Property;
{3 Grantor has no knowledge of, or reason (0 Felieve that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any sz, generation, manufacture, slorage. trealment, disposal,
reiease, or threatened release of any hazardous wast_or substance on, under, about or from the Property bi_
any prior owners or occupants of the Property or (i) apv aciual or threatened lgllﬁauon or claims of aélg' ind
by any person relating to such matters; and {c) Exc:pt is previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, cuotractor, agent or other authorized user of the Property
shall use, generate, manufacture, store, treal, dispose of, or .elease any hazardous wasle or substance on,
under, about or [rom the Property and (i) any such actvity shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinur<es, including without limitation those laws,
ations, and ordinances described above. Grantor authorizes wzader and its agents to enter upon the
Property 10 make such inspections and tests, at Grantor's expenss, a® Lender may deem appropriate to
determine compliance of the Property with this section of the Moiigage. ~Any inspections or lests made by
Lerder shall be for Lender's purposes only and shall not be construed to crecte any responsibility or liability
on the part of Lender to Grantor or to any other Fersl_m. The representativzs wnd warranties contained herein
are based on Grantor's due diligence in invesligaling the Property for Hesardous wasie and hazardous
substances. Grantor hereby (a) releases and waives any future claims aguinsi J.ender for indemnity or
contribution in the event Grantor becomes liable for cleanup or other costs undei any such laws, and (b)
agrees to indemnify and hold harmless Lender against any and all claims, losses liabilities, damages,
ties, and expenses which Lender may directly or indirectly sustain or suffer resuliing from a breach of
is section of the Mortgage or as a consequence of any use, generation, manufacture, siot: ge, disposal,
release or threatened release occurring glor to Grantor's ownership or interest in the Prope.ty. whsther or not
the same was or should have been known to Grantor. The provisions of this section of .z -Morngage,
including the obligation to indemnify, shall survive the payment of the Indebtedness and the satiziaction and
reconveyance of the lien of this Mortgage and shall not be affected by Lender’s acquisition of any’ irserest in
the Property, whether by foreclosure or otherwise,

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property of any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grani o any other party the right to remove, any timber, minerals
(including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Remova! of Improvements. Granior shall not demolish or remove any Improvemenis from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may
require Grantor to make arrangements salisfactory to Lender to replace such [mprovements with
Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasopable times to attend to Lender's interests and i0 inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the

rty. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance

g any proceeding, including agpropnate appeals, so long as Granlor has notified Lender in writing prior to
doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized.

r may require Granior to pust adequate security or & surety bond, reasonably satisfactory to” Lender, to

protect Lender's interest,
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Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Propesty. Grantor shall do all
other acts, in addition fo those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

OUE ON SALE ~ CONSENT BY LENDER, Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior writien consent, of afi'v.” any
part of the Reat Property, or any Interest in the Real Property. A “sale or transfer™ means the conveyance of Rea!
Property or any right, title or interest therein; whether Jegal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, insialiment sale contract, Jand contract, contract for deed, leaschold
interest with & term greater than three (3) years, lease-option coniract, o by sale, assigauent, or iransfer of any
beneficial interes; in or to any land trust holding title 1o the Real Property, or by any other method of conveyance
of Real Property interest, If any Granior is & corporation, pannership or limited lisbility company, iransfer also
includes any chang2 & ownership of more than twenty-five percent (25%) of the voting sock, parmership interests

or limited liability coripany interests, as the case may be, of Grantor. Hawever, this option shall not be exescised
by Lender If such exer:iss is prohibited by federal Jaw or by llinois law.

TAXES AND LIENS, <t following provisions relating to the taxes and Jiens on the Property are a pant of this

Mortgage,
Payment. Grantor shall pay when due (and in ail events prior to delinquency all (axes, payrol} taxes, special
ux.z: assessments, water gh{tw and u&wer service chargg: levied agaignu:)? on account %Q’ the Pmpen;pec
and shall pay when due all cialms for work done on or for scrvices rendered or material fumished to the
Property. or shall maintain e P’a‘ge free of all liens having priority over or equal to the interest of
Lender under this Mortgage, except far the [ien of taxes and assessments not due, t for the Existing

Indebtadness referred to below, and excep. as ntherwise provided in the following p .

Right To Contest. Grantor may withhoiy rayment of any tax, assessment, or claim in connection with & Food
faith dispute over the obligation t0 pay, so loze »2 Lender's interest in the Property is got jevpardized. If a fien
arises of is filed as a result of nonpayment, Gianror shall within fifteen (15) days after the lien arises or, if a
lien is filed, within fifteen (15) days after Grantor vas notice of the filing, secure the discharge of the lien, or if
re:{uesled by Lendor, deposit with Lender cash or »-sufficient corporaic surety bond or other security
satisfactory to Lender (n an amount sufficient to discha ge Cie licn plus any costs and attorneys' fees or other
charges that could accrue as a result of a foreclosure o1 #uic under the lien. In any contest, Grantor shall
defend itself and Lender and shail satisfy any adverse judzoent before enforcement against the .
Grantor shall name Lender as an additional obligee under any surety bond fumnished in the contest

proceedings.

Evidence of Payment. Grantor shail upon demand furnish to Leadur satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate gv:mmem:: vificist to deliver to Lender at any time

a written statement of the taxes and assessments against the Property.

Notice of Consiruction. Grantor shall notify Lender at least fifieen (15) duy= before any work is commenced,

any services are fumished, or any materials are supplied to the Property, if any ni-chanic's ien, materiaimen’s

lien, or other {ien could be nsserted on account of the work, services, or maferials. Grantor will upon request

of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can aad will pay the oost

of such improvements.

&HgPERW DAMAGE INSURANCE. The following provisions relating to insuring the Prorciy are a pan of this
origage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard

extended coverage endorsements on a replacement basis for the full insursble value crvering all
rovements on the Real Property in an amount sufficient to avoid a%gliw_ion of any coinsurance ¢!sur=, and

with a standard mortgagee clause in favor of Lender. Policies shall be wriien by such insurance coLipeaies

and in such form as may be reasonably Je to Lender. Grantor shall deliver to Lender certificates of

coverage from each insurer containing 2 stipulation that coverage will not be cancelled or diminished without a

minimum of ten (10) days’ prior written notice to Lender and not confaining any disclaimer of the insurer's

liability for failure to give such notice. Each insurance policy also shall include an’endorsement providing that

in favor of Lender will not be impaired in any way by any acl, omission or default of Graslor or any
person, Should the Real PropertAy at any time become lo in an area designated by the Director of

the Federal Emerﬁency Management Agency as & special flood hazard area, Granior agroes to obtsin and

maintsin Federal Flood Insurance for the full unpaid principal balance of the loan uq to the maximum policy

limits se: under the Nationa! Fiood Insurance Program, or as otherwise required by , and to maintain

such insurance for the term of the loan.

Applicstion of Proceeds. Grantor shall pro notify Lender of any loss or damage to the Property. Leader
may make proof of loss if Grantor fails to tli?:pu sg withf!n_ fifteen IS)ydays of the casualty, er or not
Lender's security is impaired, Lender may, at its election, apply the proceeds to the  reduction of the
Indebtedness, ‘paymem of any lien affecting the Pr?cny or the restoration and repair of the Propenty. If
Lender elects (o apply the proceeds (o restoration and repair, Grantor shall repair or replace the damaged or
desiroyed Improvemenis in a manner satisfactory 1o Lender. Lender shal], upon satisfactory proof of such
expenditure, ?v or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not jn default hereunder. Any proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not committed to the repair or restoration of the Property shall be used first (o
pay any amount owing to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if

LA CA£ANTR




vy

RS

4

1
[
-
L

.mé
%

o

S

UNOFF|CIAL COPY

10201997
‘Loan No 919365700 (Continued)

R

Page §

any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after
pa;mem in full gf the lndebted:?ess. s%ch proceeds shali be paid to Grantor, Y F

Unexpired Insurance at Sale. Any uncxpired insurance shafl inure fo the benefit of, and pass to, the
haser of the Property covered b¥ this Morgage at an%rus(ee‘s sale or other sale held under the
provisions of this Morigage, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described
below is in effect, compliance with the insurance provisions contained in the instrument evidencing such
Existing Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, 1o the
extent compliance with Lhe terms of this Mortgage would constitute a duplication of insurance requirement. [
any proceeds from the insurance become payable on loss, the provisions in this Morigage for division of
?rocwds shall apply only to that portion of the proceeds not payable to the holder of the Existing

ndebtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with am{}e rovision_of this Mongage, including any
obligation to mainiain Existing Indebtedness in good standing as required below, or if any action or proceeding is
commenced that woriG materially affect Lender’s interests in the Property, Lender on Grantor's bel?alr may, but
shall not be requircd i<, take any action that Lender deems appropriaie. Any amount that Lender ex%ends n so
doing will bear interest-at the rate provided for in the Credit Agreement from the date incurred or paid by Lender to
the date of rega ment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be
added to the balance of tiie <rodit line and be appontioned among and be payable with any instaliment payments
to become due durin%:k!hcl o¥the term of any applicable insurance policy or (ii) the remaining lerm of the Credit
Agreement, or (c) be ireatet. as 2 balloon payment which will be due and payable ai the Credit Agreement's
maiurity. This Mortgage also vall secure payment of these amounts. The righis Providcd for in this paragraph
shall be in addition to any other righ's or any remedies to which Lender may be entilled on account of the default.
Any such action by Lender shall nci be construed as curing the default so as to bar Lender from any remedy that

ii otherwise would have had.

\"!ARFIAW; DEFENSE OF TITLE. The foll>wing provisions relating to ownership of the Property are a part of this
Mortgage.
Title. Grantor warrants that: (a) Grantor holis good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrairés other than thase set forth in the Real Property description
or in the Existing Indebtedness section befow or-iz uny thle Insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in conection with this Mortgage, and (b) Gruntor has the full
right, power, and authority to execute and deliver this Mongage to Lender.

Defense of Title. Subject to the exception in the paragiepii above, Grantor warrants and will forever defend
the title to the Property agains! the lawful claims of aﬁ pergsns.  In the event any action or proceeding is
commenced thau questions Grantor’s tille or the interest of Lendor under this Morigage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal pantv in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in tur proceeding by counsel of Lender’s own
choice, and Grantor will deliver, or cause to be delivered, to Lender ‘:ch instruments as Lender may request
from time to time fo permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantar's use of the Property complies with
all existing applicable laws, ordinances, and reguistions of governmental authoriGes.

EXISTING INDEBTEDNESS. The following provisions concerning existing Indebtedness (the “Existing
Indebtedness”) are a part of this Morigage.
Existing Llen. The lien of this Mortgage securing the Indebtedness may be seconcary and inferior to an
existing lien. Grantor expressly covenanis and n%rees to pay, or see lo the paymep: of, the Existing
Indebtedness and to prevent any default on such indebtedness, any default under the insirunens evidencing
such indebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, dues-of trust, of
other security agreement which has priority over this onﬁaﬁ bg which that agreement is modifiec. amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nat accepl
any foture advances under any such security agreement withou! the prior writien consent of Lender.

CONDEMNATION. The following provisions relating 1o condemnation of the Property are a pant of this Morigage.

Apgllatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings
or by any proceeding or purchase in leu of condemnation, Lender may at its election require that all or any
rtion of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the

The net proceeds of the award shall mean the award after paymenl of all reasonable costs,
cxpenses, and attorneys' fees incurred by Lender in connection with the condemnation,

Procndlqa?t. If an procecdinﬁ in condemnation 1s filed, Grantor shall promptly notify Lender in wriling, and

Grantor shail rompt*y take such steps as may be necessary to defend the action and obtain the award.

Grantor may be the nominal party in such proceeding, but Lender shall be entitled o participate in the
proceeding and to be represented in the proceeding by counse! of its own choice, and Grantor will deliver or
cause 10 be delivered to Lender such instruments as may be requested by it from time to time to permit such
participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions

relating to governmental taxes, fees and charges are a part of this Morigage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition 1o this Mortgage and take whatever other action” is requesied by lender to perfect and continue

Eoa0h EDE | ey, .
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D o P Cruuot shl b Lenderfor ks, 1 deseioed el gt
: U, reco or continu e, including withou n
taxes, fees; documentary stamps, and other charges for moonﬁngsor reglm this Monggge.
Taxes. The following shall constitute taxes to which this section applies: (2) 2 fic tax upon this type of
Morctglae or upon all or any part of the Indebiedness secured by this °"§ﬁ°: {b) a specific tax on Granior
whi tor is autho or required to deduct from g:gments on the In secured by this type of
Mortgage; (c) a tax on this of Mongage chargeable against the Lender or the holder of the Credit
1, and (d) a specific tax on all or any portion of the Indebtedness or on paymeats of principal and
interest made by Grantor,
Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default (as defined below), and Lender may
exerciss any or all of its available remedies for an Event of Default as provided below unless Grantor eithér
i? pays the tax before it becomes delinquent, or ﬁgb{ contests the tax as provided above in the Taxes and
: mlon and deposits with Lender cash or a sufficient corporate surety or other security satisfactory
0 .
SECURITY AGREZMENT; FINANCING STATEMENTS, The following provisions relating to this Mortgage as a
security agreement 2:¢ = part of this Mortgage.
Security vers., This Instrument shail constitute a securily agreement (o the extent any of the !;nn)&:eny
constitutes fixtures 51 oipzr personal property, and Lender shall have all of the rights of a secured party under
the Uniform Commercia: Coe as amended from time (o time.
Security Interest. Upon riguest by Lender, Grantor shall exscute financing statemenis and take whatever
other action s requested by ’2uder to perfect and continue Lender's securily interest in the Rents and
Personal Pn'z)cny. In addition to_sxcording this Mortgage in the real property records, Lender may, a1 any
time and without further authorizalior. ~om Grantor, file executed counterparts, copies or reproductions of this
Montgege as a financing statement. Crantor shail reimburse Lender for all expenses in in perfecting or
continuing this security interest. Upon d/fauit, Grantor shall assemble the Personal Property in 8 manner and
at a place reasonably convenient to Granior and Lendsr and make it available to Lender within three (3) days
after receipt of writien demand from Lender,
Addresses. The maillnf addresses of Grantur (dzoter) and Lender (secured party), from which information
concerning the security interest granted by this Mo :ﬁasg may be obtained (each as required by the Uniform
Commercial Code), arc as stated on the first page of thir mongage.

FURTHER ASSURANCESI"I ATTORNEY-IN-FACT. Tus foilowing provisions relating to funther assurances and

nitorney-in-fact are a pan of this Mortgage.
Further Assurances. At any (ime, and from time to time, ;0% request of Lender, Grantar wil! make, execue
and deliver, or will cause to be made, executed or delivered, (o ".e~der or to Lender's designee, and ‘when
ted by Lender, cause to be filed, recorded, refiled, or rerectrdzd. as the case may be, al such times
in such offices and places az Lender mafndecm appropriate, any < all such morigages, deeds of trust,
securily deeds, security agreements, financing siatements, continiation staternents, insfruments of further
assurance, certificates, and other documents as may, in the sole opinion ot Lenr'cr, be necessary or desirable
in oxder to effectuate, complete, perfect, continue, or preserve (a) the obligeivias of Grantor under the Credit
ﬁ;roement, this Mortgage, and the Related Documents, and (b) the liens and sccugi;y interests created by this
origage on the Properly, whether now owned or hereafter acquired by Grantor.” {%ilesy prohibited by law or
{0 the contrary by Lender in wmms. Grantor shall reimburse Lender ror w! costs and expenses

incurred in connection with the matters to in this paragraph.

Attormey-in-Fact. If Grantor fails to do anz of the things referred to in the preceding paragnanh, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Creator h
irrevacably raﬁrlw}nu Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
fillng, recording, and doing all other things as tmay be necessary or desirable, in Lender's soie ontuion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line accoun(, and

erwise 5erforms all the obligations im‘posed upon Grantor under this Mortgage, Lender shall execute and
deliver 1o Grantor a suitable satisfaction of this Monﬂge and suitable statements of termination of any ﬁmﬁ
statement on file evidencing Lender's security interest In the Rents and the Personal Properzo Grantor will pay,

tted by applicable law, any reasonahle termination fec as determined by Lender from time to time. If,

wever, payment is made by Grantor, whether voluntarily or otherwise, or by ‘guarantor or by any third party, on
the Indebredness and thereafier Lender is forced to remil the amount of that payment '(a) to tor's trustee in
bankrupicy or to anaf similar person under ang federal or state bankrupicy law or law for the relief of debtors, (b)
by reaton of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
any of Lender's &m , Or &c) by reason of any settlement or compromise of any claim made by Lender with any
claimant (including without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any cancellation of this Morigage or of any note or other instrument or agreement
evidencing the Indebtedness and the Property will continue to secure the amount repaid or recovered to the same
extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, settiement or compromise rélating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the following, at the o#:ion of Lender, shall constitute an event of defaujt ("Event of Default*)

under this Mortgage: (a) Grantor commits fraud or makes a material misrepresentation al any time in connection
the credit ?‘irfe account, ‘This can include, for example, a false stmem aboul Gra.m};)r's income, asselr,

with
liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does nof meet the repayment terms of

b RS My FTIERLE
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the credit line account. (c{ Grantor’s action or inaction adversely affects the collateral for the credit line account or
Lender's rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of title or
sele of the dwelling, creation of a lien on the dwelling without Lender's permission, foreclosure by the holder of

another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and ai any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other

rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
entire Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be

required to pay.
UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. [ ender shall have the right, without notice to Grantor, to take possession of the Property and
collect the Reuts, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, agzinst the Indebtedness. In furtherance of this nﬁht, Lender may require any tenant or other
user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Granto: impvocably designates Lender as Grantor’s attorney-in-fact to endorse instruments
received in payment «heiest in the name of Grantor and to negotiale the same and collect the proceeds.
Payments by tenants or otaer vsers to Lender in response to Lendeér's demand shall satisfy the obligations for
which the payments are made ‘whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Mortgagee in Possession. Lends: shall have the right to be placed as mortgagee in possession or to have
receiver appointed 1o take possession. o 121 or any part of the Property, with the power to protect and preserve
the Property, to operate the Property pieceding foreclosure or sale, and to collect the Renis from the Property
and apply the proceeds, over and above the cost of the recpivershlr. against the Indebledness. The
morigages in possession or receiver may.cer'e without bond if permitied by law. Lender's right to the
intment of a receiver shall exist whehe: or not the apparent value of the Property exceeds the
tndebtedness by a substantial amount. Employment by Lender shatl not disqualify a person from serving as n

recejver.
Judicial Foreciosure. lender may obtain a judicial reccize foreclosing Grantot's interest in all or any part of

the Property.

Deficlency Judgment. [f permitted by applicable law. 'ender may obtain a judgment for any deficiency
remaining in the Indebiedness due to Lender afier application f =il amounts received from the exercise of the
rights provided in this section,

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Credit
Agreement or available at law or in equity.

Sale of the Property. To the extent permitted by applicable faw, Grator hareby waives any and ali righi to

have the property marshalled, In exercising its rights and remedies, Lendex shall be free to sell all or any part

of the Property fogether or separately, in one sale or by separate sales. Lender 2hiall be entitled to bid at any

public sale on all or any portion of the Property,

Notice of Sale. Lender shall give Grantor reasonable notice of the tirne and place of any public sale of the

Personal Property or of the lime after which any private sale or other intended dispusition of the Personal

Property is to be made. Reasonable notice shall mean notice given at least ten (10) days hciare the time of

the sale or disposition.

Waliver; Election of Remedles. A waiver by any party of a breach of n provision of this Morigage shall not

constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with £ provision

or any other provision. Election by Lender to pursue any remedy shall not exclude {putsmt ¥ any other
y, and an election 10 make expenditures or take action (o perform an obligation of Granlor undur this

Mongagc after failure of Grantor to perform shall not affect Lender's right to declare a default and excrcise iis
jes under this Mortgage.

Aftorneys’ Fees; Expenses. If Lender insiitutes any suit or action lo epforce any of the terms of this
Mortgage, Lender shall be entitled 1o recover such sum as the court may adjudge reasonable as attorneys'
fees at frial and on any appeal, Whether or not any court action is involved, all reasonable expenses incurred
by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become & part of the Indebtedness payable on demand and shall bear interest
from the date of expenditure until rc?alq at the rate provided for in the Credit Agreement. Expenses covered
by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's

orneys’ fees and Lender’s legal exg:enses whether or not there is a lawsuil, including aitorneys’ fees for
bankiuptcy proceedings (including efforts to modify or vacate any automatic stay or injunction}, appeals and
any anticipated post-judgment collection services, the cost of searching records, obtaining title reports
(includgjg foreclosure reports), surveyors’ reports, and appraisal fees, and title insutance, to the extent

tted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by

aw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mon%zge. including without limitation any
notice of default and any notice of sale to Grantor, shall be in writing, may be sent by telefacsimile (unless

otherwise required by law), and shall be effective when actually delivered, or ‘when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first
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class, certified or registered mail, aos e prepaid, directed to the addresses shown near the beginning of this
Mortgage. Any party ms&achmge its adczess for notices under this Mortgage by giving formal written notice to the
other parties, specifyin the purpose of the notice is to change the r{,\.my's . All copies of notices of
foreclosure from the holder of any lien which has priority aver this Morfgage shall be sent 1o Lender's ]
shown aear the beginning of this’ Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all
times of Grantor's cusrent address,
MISCELLANEOUS PROVIBIONS. The foliowing misceliansous provisions are a part of this Morigage:
Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
r%emegt I?lil ihlge pagégaﬁ as tol e ninanerp set {?nrlh .'Iu'zd th_l;n:ﬁdogga'ge. No alleraut{?n of oél amcﬁnwm :gd this
o effective unless given in wri §i ¢ or parties sought to be charged or
boungagy the alieration or amendmsnt. & ¥ e pary or'p

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of
lliinols. This Morigage shali be governed by and construed In accordance with the laws of the State of

Hiinols.

Caption Headinfe.. Caption headings in this Morigage are for convenience purposes only and are 8ot 10 be
used 1o interpret of"‘cﬁaeplhe pmvilii%%'s of this Morlg:gse. P ¢

Merger. There shull Ue a0 merger of the interest or estate created by this Morigage with any other interest or
estate in the Property ai any fime held by or for the benefit of Lender in any capacity, without the writien
consent of Lender.

Soverablliity, If a court of compelent jurisdiction finds any lgl;cln.'isiarn of this Mortgage to be invalid or
unenforceable as to any &erson o circumstance, such finding shall not render that provision invalid or
unenforceable as to any ofher pemvis or clreumsiances. If feasible, any such offcndi:;g provision shall be
deemed 1o be modified (o be within the Vs of enforceability or validity; however, if the offending provision
cannut be 3o modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall
remain valid and enforceable.

Successors and Aseigns. Subject to the iirutitions stated in this Monga&e on iransfer of Grantor's interest,
this Mongni_e shall be binding upon and inure i #%e benefit of the parties, their successors und assigns. If
ownership of the Property becomes vested in 8 petton other han Granlor, {.ender, without notice to Grantor
% with Grantor’s successors with reference .o ihis Mortgage and the Indebiedness by wa of
fgd e ce or extension without releasing Grantor frois the obligations of this Morigage or linbility the
Time I of the Essence. Time is of the essence in the perfunmance of this Mostgage.

Waiver of Homestead Exﬂ'r?ﬂon. Grantor hereby releaser ind waives ail rights and benefits of the
homestead exemption laws of the State of Illinois as to ali Indebtedniss secured by this Mortgage.

Walvers and Consents. Lender shall not be deemed fo have waived any iiphts under this Morigare (or under
the Related Documents) unless such waiver is in writing and signed by Lendey,- No delay or omissivu on the
patt of Lender in exercising anhright shaif operate as a waiver of such sigut orany other right. A waiver by
any party of a provision of this Mortgage shail not constitute 2 waiver of or prcjudice the party's right otherwise
to demand strict compliance with that provision or any other provision. No prior ‘#aiver by Lender, nor any
course of dealing between Lender and Grantor, shalj constitute a waiver of any ci Lesder's rights or any of
Grantor's obligations as to any future transactions, Whenever consent by Lender is requinad in this Mortgage,
the gmminieo such consent by Lender in any instance shall not constitute continving ccasent.to subsequent
inatances where such consent is required,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGY, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

2o/

X ‘ .
Ka Posluszny
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF <Q£ Q/ )

)88

COUNTY OF pﬁﬂj& - )

A ¥]

On this day before me, the undersigned Notary Public, personally appeared Karen L. Posluszny, to me known (o
be the individual described in and who executed the Mortgage, and acknowledged that he or she signed the
Mortgage as his or her free and voluntary act and deed, for the uses and purposes therem mentioned.

u ormyhm*l and official seal thff Z day of [
ﬂ Residing at

Notary Public In and for ins ¥ tate of sf/Q/Q ‘

al

> FICIAL SEALS

AGARET & PAWLAK
MA GUB IC, STATE OF iLLINOIS
MY COMM1S$|0N EXPIRES 10/3/98

My commission expires / -/ / 8% )\/K

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.242 (c) 1997 CFI ProServices, Inc. Ail rights reserved.
[IL-GO3 E3,24 POSLUSZN.LN L3.0VL]
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