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MORTGAGE

THIS MCRTGAGE {S DATED OCTOBER 27, 1277, between Rongid E. Claussen und Cindy M. Claussen, as
Joinl Tenanta, whose address is 1538 Princelcn Lane, Schaumburg, Il 60193 (referred to bulow as
"Grantor"); and Harris Bank Hotfman-Schaumburg, '#riope address is 276 S. Roselle Rd., Schaumburg, IL
80193 (referred to below as "Lender").

GRANT OF MODRTGAGE, For valuable conslideration, Granlr¢ iaortgages, warranis, and conveys to Lender all
of Grantor's right, titte, and interest in and to the following descrived real property, together with all exisling or
subsequently erected or alfixed buildings, improvements and fraums: all easements, rights of way, and
appurtenances; all wator, water rights, watercourses and ditch rignts {including stock in Wlilities "vith dilch or
Irrigation righta); and all other rights, royaltios, and profits relating to the rea! property, including without limitation
al minerals, oll, gas, geothormal and similar matters, located in Cook County, Stale of lllinois (the “Real
Property"):

Lot 6011 In Section 1 In Weatherfiled Unit 6, being a Subdivision in the Southeast quarter of Sectlion
29, Township 41 North, Range 10, East of the Third Principal Meridian, uazyding o the Plat thereof
recordad In Recorder's Otflce on March 16, 1968 as Document #19767895, inn Ceak County, lilinois.

The Real Properly or its addreas is commonly known as 1538 Princeton Lane, Schauraizayp, IL 80183, The
Real Property tax idenlification number s 07-29-402-011.

Grantor prasently assigns to Lender all of Grantor's right, title, and interest in and to all 'eases of the Property and
all Rents from the Property. [ addition, Grantor grants to Lender a Unitorm Commeraial Code security interest in
the Persoral Proparly and Rants.

DEFINITIONS. The fullowing words shall have the following meanings when used in this Mortgage. Terms not
ctherwise delned in this Mortgagoe shall have the meanings atlributed Lo such terms in the Uniform Commerclal
Coda. All refarences to dollar amounts shalt maan amounts in lawtu) money of the Uniled States of America.

Cradil Agraement. Tha words "Crodil Agraement” mean the revolving line of credit agroement dated Oclober
27, 1947, between Leonder and Grantor with a credit limit of $25,000.00, togethar with all renewals of,
extonsions of, modifications of, refinancings of, congolidations of, and substitutions for the Credt Agreement.
Tha intarest ratn under the Crodit Agreement is a variable interest rate based upon an index.  The ingex
currently is 8.500% por annum. Tha interest rate to be applied to the outstanding account balange shall be at
& rate 0.500 porcentago points above the Index, subject however to the following maximum rate.  Under no
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10227-1997 MORTGAGE

Loan No 50030857 (Continued)

Page 4

i
protect Lender's inforost.

Duty to Protect. Grantor agraes neither to abandon nor leave unatiended the Property, Grantor shall do all
othar acte, in addition to thase acts set forth abeve in this section, which from the character and use of the
Property are raasonably necessary to pretect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transler, withou! the Lander's prior written consent, of all or any
part ol the Real Property, or any intarast in the Real Property. A "sale or transfer” means the conveyance ¢of Real
Property or any right, tile or interes! therein; whether legal, benelicial or equitable; whether voluntary or
invaluntary; whether by cutright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term greater than threo (J) years, leasa-option contract, or by sale, assignment, or transfer of any
baneflcial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance
of Real Property. intergst. It any Granlor is a corporation, partnership or limited Kability company, transter also
includes any cnarqe in ownership of more than twenty-five percent (25%) of the voling stock, partnership inlerests
or iimited Ilability ‘company interests, as the case may be, of Grantor. However, this option shall not be exercised
by Lender if such excriisg {8 prohibited by lederal law or by lllinois law,

;rﬁmr(‘Es AND LIENS. “Tra lollowing pravisions relating to the taxes and liens on the Property are & part of this

origage.
Payment. Grantor shallipry when due {and in all events prior 1o dplinquer;cye all 1axes, payroll taxes, special
taxes, assessmenty, wale-cnaryes and sawer service charges levied against or on account of the Propersy.
and shall pay when due all ziaimg for work done on or for gservices rendered or matenal furnished to the
Property. Grantor shall mainiainine Propenr free of all liens having priority over or gqual to the interest of
Lender under this Mortgage, except-tor the lien of taxes and assessments nol due, except for the Existing
Indebtednass relarrad 10 beiow, ant except 48 Otherwise provided in the following paragraph.

Hlmﬂ To Contest. Grantor may withnolo payment of any tax, assessment, or claim in connection with a good
falth dispute over the obligation to pay, s0'ing as Lender's interost in the Property is not jeopardized. If a lien
arisas or Is fied as a result of nonpaymerni arantor shall within fifteen (15) days after the iien arises or, if a
lign iy filed, within fitteen (15) days after Grator has notice of the filing, secure the discharge of the lien, or if
recxuested by Lender, deposit with Lender crsh \or a suflicient corporate surety bond or other security
salisfactory to Lender in an amount sulficient tc discharge the fien é)!us any costs and aftorneys’ fees or ather
charges that could accrue as a rosult of a forecicsuie or sale under the lien. In any contest, Grantor shall
defend itsall and Lender and shall satisty any aoverse |udgment before enforcement against the Property.
Granzo{rd. shall name Lender as an addltional obligea under any surety bond furnished in the contest
proceedings.

Evidence of Payment. Grantor shall upon demand lurnish fo-Lender salisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental olficial to deliver to Lender at any time
8 written statoment of the taxas and assassmeants against the Priperiy.

Nolice of Construction. Grantor shall notity Lender a! least titeer (75" days belore any work is commenced,
any sarvices are furnighed, or any matarlals are supplied to the Propettyif any mechanic's lien, materiaimen's
lien, or other lien could ve asserted on account ol the work, servicesor materials and the cost exceeds
$10,000.00. Grantor will upon request of Lender furnish (0 Lender advance assurances satisfactory to Lender
that Grantor can and will pay tha cost of such improvements.

&ROPERTY DAMAGE INSURANCE. Tha Iollowing provisions relating to insuring tie Property are a part of this

ortgage.
Maintenance of insurance. Grantor shall procure and maintain policies of fire ‘nsurance with standard
extended covarage endorsements on a replacement basis for the full insurad'e \value covering all
Improvements on the Real Property in an amount sulliciant o avoid application of any ceinasrance clause, and
with a standard mortgagee clause in favor of Lender.  Policies shall be written by such iasurance companies
and in such form as may be reasonably acceptable to Lendar. Grantor shall deliver 1o Lender certificates of
coverage from each insurer contaming a stipulation that coverage will not be cancelled or diminished without a
minimum of ten {10) days’ prior written notice ta Lender and not :ont_amnng any disclaimer of the insurer’s
fability for fajlure to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or defaull of Granlor or any
ather person.  Should tho Reat Propork at any lime hecome Jocated in an area designated by the Director of
the Federal Emorgancy Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principai balance of the loan, up to the maximum policy
limits set under tha National Flood Insurance Program, or ap otharwise required by Lender, and to maintain
such Ingurance for the term of the loan.

Am)llcatlon of Proceeds. Grantor shall prom !Ig notily Lender ol any loss or damage to the Property it the
estimated cost ol ropair ur replacement exceeds $5,000.00. Lender may make proof of toss i1 Granlor fails to
do so within fitteen (15) da\(s of tho casually. Whethor ot not Lender's security is impaired, Lender may, at ils
election, apply the proceeds to the raduction of the Indebtedness, payment of any lien alfecting the Property,
or the restoration and repair of the Property. It Lender elacts to apply the procedds to restoration and repair,
Grantor shali repair or repiace tho damaged or deslroyed Improvements in a manner satisfactory to Lender.
Lander shal!, upon satisfactory proof of such expendiure, pay or reimburse Grantor from the pruceeds for the
reasunable cost of repair or rostoration If Grantor is not in default hereunder.  Any proceeds which have not
been disbursed within 180 days alter their raceipt and which Lender has not committed to the repair or
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10-27-1997 MORTGAGE Page 6
Loan No 50030857 {Continued)

Current Taxes, Fees and Charges. Upon re(‘uost by Londer, Grantor shall execule such documents in
acdddition to this Mmtﬂuqu and take whatover other action 18 requested by Lender to perfect and continue
Lendar’s lien on tho Roal Property. Grantor shall reimburse Lender for all taxes, as described below, together
with all expansas incurred in recording, perfecting or continuing this Mortgage, including without limitation all
laxes, feas, documentary stamuys, and othar charges for recording or ragistering this Mortgago.

Taxes. The followinP shall conslitute 1axes to which thiy section applies: (a) a specific tax upon this type of
Mortgage or upon all or any part of the Indebtodness secured by this Mortgage: (b) a specific tax on Grantor
which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of
Mortgage; (c) a tax an this type of Mortgage chargeable against the Lender or the holder of the Credil
Agregament; and (d) a spocific tax on all or any portion of the Indebtedness or on paymems of principal and
interest mado Dy Grantor,

Subsequent Taxes, If any lax to which this section _applies I8 enacted subsequent to the date of this
Mortgago, this ovent shall have the same effect as an Event of Delault (as defined below), and Lender may
exercise any or all of s aviiiable remedies for an Event of Delault as provided below unless Grantor either
0) pays theZax befure it becormey delinguent, or ’b)‘contesls the 1ax as Browdud above in the Taxey dnd
ielr-m s%ectim =i duposits with Lender cash or a sutficient corporate suraty bond or other security salisfactory
to Lender,

SECURITY AGRECIMFWYT; FINANCING STATEMENTS. The lollowing provisions relating to this Mortgage as a
eecurity agreement ars a parnt of this Mortgage.

Securll‘( Agreement.” Vn!s Instrument shall conslitute a security agreement to the extent any of the Properly
conslitutes lixtures or atiier nersonal property, and Londer shall have all of the nghts of a secured parly under
the Uniform Commaerctal Coddo.as amended from time to lime,

Securlly Interest. Upon request by Lendor, Grantor shall execute financing stalements and take whatever
other action iy requestad by ‘Lenzer to perfect and continue Lendet's secutity interest in the Rents and
Personal Property.  In addition to recarding this Mortgage in the real property records, Lender may, at any
time and without further authorizalion kom Grantor, fila executed counlerparts, copies or reproductions of this
Mortgage as a financing statement. Srantor shall reimburse Lender for ail expenses incurred in perfecting or
continuing this socurity Intarest. Upon deqnutt, Grantor shall asyembto the Personal F’roper[r in a manngr and
at a place reasonably convenient tu Grantor ard Lendor and make it available to Lender within three (3) days
after receipt of writton demand from Lendor.

Addreases. Tho mailing addresses of Grantor qaebtor) and Lender (secured party), from which information
goncerning the sacurily interest granted by this Morinage may be obtained (each as required by the Uniform
Commercial Code), are us stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The ‘olluwing provisions relating to further assurances and
attornoy-in-fact are a part of this Mortgage.

Further Assurances. At any timo, and from time to {ime, vocn request of Lender, Grantor will make, execute
and deliver, or will cause lo be made, executed or dalivered; 1o Lender or to Lender's designee, and when
requested by Lendar, cause o be liled, recorded, refiled, or rerecorded, as the case may be, at such limes
and In such offices and places as Lender may deem appropriate..anv and all such mortgages, deeds of trust,
security deeds, security agreemenls, financing statements, contiruiiion statements, instruments of further
assurance, certificates, and other documents as may, in the sole opirion-cl.Lender, be necessary or desirable
in order to eftactuale, complete, perfect, continue, ur preserve ‘a) the oboations of Grantor under the Credit
Agresmant, this Mortgage, and the Related Cocuments, and () the ons gnd fecurily interests crealed by this
Mortgage on the Properly, whether now owned or herealter acquired by Granior.  Unless prohibited by law or
agreed to the contrary by Lender in writing, Granlor shall reimburse Lender-iuz all costs and expenses
incurred th connaction with the matters referred Lo in this paragraph.

Attorney-in-Fact. if Grantor Lails 1o do any of the things referred to in the precedinp paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoinls Lender as Grantor's attorney-in-fact for the purpose of making, exacuting, deliverinP.
filing, recording, and doing all other \hings as may be necessary or desirable, in Lendar'y sole opinion, to
accomplish the maiters referred to in the praceding paragraph.

FULL PERFORMANCE. Il Grantor pays all the Indebtedness when due, terminates the credit line account, and
otherwise performs all tha obligations imposed upon Grantor under this Mortgage, Lender shall execute and
daliver to Grantor a suitable salisfaction of this Mortgage and suitable stutements of termination of any financin
statement on file evidencing Lender's security interest in tha Rents and the Personal Property. Grantor will pay, |
Rermmed by applicable law, any reasonable tarmination fee as delermined by Lender from time to time. I,

owaver {%%yment is mdade by Grantor, whether voluntarily or olherwise, or b{ guarantor or by any third party, on
the indebtodness and therealter Lender is forced to remit the amount of that payment (a) to Grantor's trustee in
bankruptcy or to any similar person under any federal or state hankruptcy law or law for the relief of debtors, (b)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
an¥ of Lender's properly, or (c) by_ reason of any settlement or comﬁromlse of any claim made by Lender with any

laimant (including without limitation Grantor), the Indebtedness shall be considered unpaid for the purpose of
enforcemant of this Mortgage and this Mortgage shali continue to be etfective or shall be reinslated, as the case
may be, nolwithstanding any cancellation of this Mortgage or of any note or other instrument or agreement
evidencing the indebtedness and the Property will continue lo secure the amount repaid or recovered to tha same
extent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, settiement or compromise relating to the Indebtedness or to \his Morigage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an avent of default ("Event of Default*)
under this Mortgage: (a) Grantor commits fraud or makes a malerial misrepresentation at any time in connection
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10-27-14%7 MORTGAGE
Loan No 50030857 (Continued)

L -
with the credit line account. This can include, lor example, a false statement aboul Grantor's income, assels
lablities, or any other aspects of Grantor's financlal condition. (b) Grantor does not meel the re |a¥ment terms ol
the credit line account. (¢) Grantor's action or Inaction adversely affects tho colluteral for the credit line account or
Lender's rights In the collatoral.  This can include, for examplo, lailure o maintain required insurance, waste or
destruclive use of the dwelling, fuilure to pay taxes, death of all pursons liable on the account, transfor of title or
gale ol the dwelling, creation of 4 lien on he dwallin without Lender’s permission, foreciosure Ly the holder of

; another lign. or tha use of funds or the dwelling tor pronibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any timo thereafter,
Lender, at its oplion, may oxarcise any ong or more of the foltowing rights and remedios, in addition 1¢ any other
rights or remedies provided by fiw:

Accelerate Indebledness. Londer shall have the right al its option withoul notica to Grantor to declare the
ennr%gdtebtedness immediataly dug and payable. including any prepayment penalty which Grantor would ho
requirad lo pay.

UCC Remed an. Wilh raspect to all or nnr part_of the Porsonal Property, Lander shall have all the rghts and
remadias ¢i a sacured party under the Uniform Commercial Code.

Collect Rentc. Landar shall have the right, withoul nolice to Grantor, to take possession of the Property and
collect the Rerts  including smounts past due and unpaid, and apply the net procesds, over and abiove
Lender's costs, oxairst the Indebtudness. In furtheranco of this rl?ht. Lender may require any tenant or other
user of the Pro un( w)make paymoents of rent or use fees directly to Lender. 1t tha Rents are collected by
Lender, then Granlor lr['evocubl\( designates Lender as Grantor's attorney-in-fact lo endorse instrumenty
raceived in payment thergsl in fhe name of Grantor and to nggotiate the same and colloet the proceeds.
Payments by tenants or othzi users to Lender in response to Lender's demand shall satisty the obligations for
which the paymanls aro mads whethor or not any proper groumds tor the demand oxisted.  Lendor may
exarcise its tights under this aubparagraph aither in pergon, by agent, or through a recaiver.

Morlgagee in Posseasion. Lendereiafl have the right to be placed as mortgugee in possession or to have

receiver appointed to take possession of all or any part of the Property, with the power to protect and preserve
) the Proparty, to operate the Property pieveding foreclosure or gale, and to collect the Rents from the Property
4 and apply tho proceeds, over and auowy the cost of the recpworuhqr. against the Indebtedness,  The
! mortgugesa In possossion Or receiver may sarve withoul bond it permitted by law. Lender's right to the
appointment of a recelver shall oxs! wheiher or not the apparent value of the Froperly exceeds the
In a%)ludnuss by a substantial amount. Employrian! by Lendar shall not disqualily a person from serving as a
receiver.

Judicial Eoreclosure. Londor may obtain a judiciataecres foreclosing Grantor's interest in alt or ary part of
the Proparty.

Deflclency Judgmaent. !t permitted by applicable faw. Leader may oblain a judgment for any deliciency
remaining in the Indebtedross due to Lender after applicatior of all amounts recave from the exercise of the
tights provided in thig section

Other Remedies. Lender shall have all other rights and remddies providad in this Morigage or the Credit
Agreement or aviulable ot law or In equity.

Sale of the Property. To tha extent permitted by applicable law, Geantor hereby walves any and all right 1o
have the properly mirshalled. In oxercising its rights and remextics, Lendtar ghatl be free to sell all or any part
of tha Property togethar or separately, in one sale or by separale sales. l.ender shall be entitled to bid at any
public gale on all or any portion of the Property.

Nolice of Sale. Lender shall give Grantor reasonable notice of the tme and gice of any pubhc sale of the
Parsonal Property or of tha time after which anr private sale or other intendud_sisposition of the Personal
Properly I8 1o be madue. Reasonable notice shalf mean notice given at lenst ten (*0Y Juys belore the tima of
the sale or disposition.

Waiver; Elsction of Remedles. A waivel by anf)‘r party o! a breach ol a provision of thiz Mortgage shall not
. constitute a waiver of or projucice the party's rights otherwise to demand strict com lianca with that provision
_ or uﬁry other provision. Election by Lender to pursue any remedy shall not exclude pursuit of an other
N ramady, and an election to maka expenditures or take action 1o perform an obligation of Grantar under this
Mortgage aftar failurg of Grantor to perform shall not altect Lender's right to declare a default and exarcise ity
remadias undur this Mortgage.

Attorneys' Fess; Expensea. (I Londaer Institutes any suit or aclion to enforce any of the terms ol this
Mortgage, Lendet shall bo entited to recover such sum as the court may ad’udge rensonable as ntlornoys’
teas at tria! and on any appaal. Whother or not any court action is involved, all reasonable expenses incurred
by Lender that in Lendur's upinion are necessdry at any time for the protection of ils interest or the
enforcemant of its rights shall become a part of the Indebtedness payable on demand and shall bear inleresl
from the date of expenditure until re[mrd at the rate provided for in the Credit Agreement. Expenses covered
by this paragraph include, without imitation, howaver subject to any limits under applicable law, Lender's
aftorneys’ foes and Lender's legal exponses whether or not there is a lawsuit, including attorneys' fees for
bankruptc‘y procaedings }mcludmg efforts to modily or vacate any automatic stay or injunction), uppodls and
any anticipatod poﬂt-1u( gment collaction services, lhe cost of searching racords, obtaining title reports
(lnc!udigg foraclosure reponsz,. surveyors' reports, and appraisal fees, and title insurance, to the extonl

ermitted by applicable law. Grartor alsg will pay any court costs, in addition to all other sumy provided by
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NOTICES TO GRANTOR AND OTHER PARTIES, Any nolice under this Mortgage, including without limitation any
notice of default and any notico of salo to Grantor, shall be in writing, may be sant by telefacsimile (unless
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UNOFFICIAL COPY:arzame
10-27-1897 MORTGAGE
Loan No ‘5(_1030857 ] (Continued)

INDIVIDUAL ACKNOWLEDGMENT

STATE OF . \\ieng o )

J. ) 88
couNTY OF___ (L. \

s

On this day before me, (£0 undersigned Notary Public, parsonally appeared Ronald E. Claussen and Cindy M.
Claussen, as Joint 1enants.10ne knowa 10 be the individuals described in and who excculed the Mortgage, and

acknowledged that thay signed ‘he Mortgage as their free and voluntary act and deed, tor the uses and purposes
tharein mentioned.
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Residing at __~\(. LJT._.._ - \.l .

\l‘k\b‘l.l.v\\.\ N '\

1 ‘ \\\\R'\\'\\\\\\\\'\\\\\\ )

\l’olary Public in and for the State of . 1 L Ay~ p. ) ?“ ..m.-;:l(-l.\lls‘;f\pf g
| N Salmnaray

‘ . ; tonica A Kalam %

My commiasion expires M AOS § HUJ:] y Pablie. State of Nimow %
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