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THIS MORTGAGE ("Security Instement™ M is givenon OCTOBER 29TH, 1997
I'he Mortgagor1s GINA M. SMITH AN GPAGRRIED WOMAN

("Borrower”). This Security Instrument s given 10 NORTH AMERICAIL WARTGAGE COMPANYY

which is organized and existing under the lawsof  DEL AWARE .
and whose address 153883 AIRWAY DRIVE, SANTA ROSA, CA 95403
"Lender™). Borrower owes Lender the principal sum of
SIXTY SEVEN THOUSAND THREE HUNORED EIGHTY TWO AND 00/100
Dollars (US. § 67.382.90 )
This debt is evidenced by Borrower's note dated the same dale as this Security Instrument {"Note™), which
provides for monthly payments, with the full debt of not paid carher, due and payable on
NOVEMBER 01, 2027 _ This Securtty Instrument secures to Lender: {a) the repayment of
the debt evidenced by the Note, with interest. and all renewals, extensions and modifications of the Note; {b)
the payment of all other sums. with interest. advanced under paragraph 7 to protect the security of this
Security Instrument: znd [c) the performance of Borrow x's covenants and agteements under this Secunity
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Instrument and the Note. For this purpose. Rorrawer does hereby mortgage, grant and convey to the Lender
the following described property locatedin CoOK
County, Hlinois:
LOT 27 AND THE EAST 1/2 OF LOT 26 (N BLOCK 1 IN VANDERSYDE ANO
BARTLEYT'S ADDITION TO PULLMAN, A SUBGIVISION IN THE EAST 1/2 OF
THE NORTHEAST 174 OF SECTION 21, TOWNSHIP 37 NORTH, RANGE 14,
EAST OF THE THIRD PRINCIPAL MERIDIAN. iN COOK COUNTY JiLINOIS,

b
~

4

o ]
Varcel I8, 25221 202-023-00007 . 1"
which has the address 617 154 WEST 111TH PLACE, CH!CAGO ‘Street. Catyl
Hlinois g0828 “Zap Code’ (TProperty Address™):

TOGETHER WITH all theimprosements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereslist a part of the property. Ail replacements and additions shall aiso be
covered by this Sevurity Instrument. All of the foregong 15 referred 10 in this Security Instrument ss the
“Property.”

BORROWER COVENANTS that Borruazeis lawfully scized of the estate hereby conveyed and has ihe
right to mortgage. gran: and convey the Properti-and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and wil! defund generally the title to the Froperty against ofl claims
and demands, subjct to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifoein “covenants for national use and non-unilorm
covenants with limited variations by jurisdiction 1o constituze 4 uniform security instrument covering seal

property.
Borrower and Lender coverant and agree as foliows:
UNIFORM COVENANTS.

I. Payment of Principal. Interest and Late Charge. Borrowzr shall pay when due the principal of, and
interest on, the debs evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Tawes. Insurance and Qther Charges. Borrowe: shull include in cach
monthly payment. together with the principal and interest as set forth in she Note and on; Jite charges, a sum
for (5] tates and special assessments fevied or 1o be levied against the Property, {b) leaseliold payments or
ground rents on the Property. and (c} premiums for insurance requited under paragraph 4. Inany jear in which
the Lender must pay a morigage insurance premium to the Secretary of Housing and Urtan Nevelopment
(*Secretary™) or in any year in which such premium would have been required if Lender still held the Secunty
Instrument. cach monthly payment shal! also include either: {1} a sum for the annual mortgage insurance
premium to be paid by [ender 10 the Secretary, or (i) a monthly charge instead of a mortgage insurance

remium if this gcumy Instrument is he'd by the Secretary. in 4 reasonable amoun’ {0 be determined by the
gecrctary. Except for the manthly charge by the Secretary, these items are called “Escrow [tems” and the sums
paid 1o Lender are called “Escrow Funds ~

Lender may. at any time, collect and hold amounis for Escrow [tems in an aggregate smount not 10 excecd
the masimum amount that may be required for Borrower’s escrow account under the Reat Estate Settlement
Procedures Act of 1974, 12 US.C. Section 2601 et seq. and implemeniing regulations, 24 CFR Part 3500, as
they may be amended from time to time ("RESPAT), except that the cushion o reserve permitied by RESPA
for unanticipated disbursements or disbursements before the Borrower's payments are available in the account

may not be based on amounts due for the mortgage insurance premium. \
A
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[# the amounts held by Lender for Escrow ltems exceed the amutpts permitted to be held by RESPA,
lender shall account to Borrower for the excess funds as required by RESP AL If the amounts of funds held by
Lender at any time are not sufficient to pay the Escrow ltems wher: due. {.ender may notify the Borrower and
require Horrower to make up the shortage as permitted by RESPA

Ihe Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Burrower tenders to Lender the full payment of all such sums, Borrower's account shalt be credited with the
balance remaining for all installment items (a), (b}, and {c} and any mortgage insurance premium installment
that Lender has not hecome obligated to pay to the Secretary. and Lender shall promptly refund any excess
funds to Borrower. Immediately prior to a foreclosure sale of the roperty or its avquisition by Lender,
Borrower's account shall be credited with any balance remaining for all instailments for items (a), (b}, and
(¢).

3. Apricstion of Payments. All paymenis under paragraphs | and 2 shall be applied by Lender as
follows:

First. to the mortgage insurance premium to be paid by Lender o the Secretary or to the monthly charge
by the Secretary 1niead of the monthly mortgage insurance premium:

Secund, to any txes special assessments. leaschold payments or ground rents, and fire. flood and other
hazard insurance premiums, 45 required.

Third. tointerest due under the Note;

Fourth, to amortization of tiic principal of the Note: and

Fifth, to late charges due under tlie Nute,

4. Fire. Flood and Other Hazard "nsurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequent!s eréctrd -against any hasards, casuaities. and contingencies, including
fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. Borrower shall also irisure ail improvements on the Property, whether row in
existence or subsequently erected, against loss by fleedsto the extent required by the Secretary. All insurance
shal] be carried with companies approved by |ender. The risurance policies and any renewals shall be held by
l.ender and shali include loss payable clauses in favor of, ai2 17ia form acceptable to, Lender.

In the event of loss, Borrower shali give Lender immediatz potice by mail. Lender may make proof of
luss if not made promptly by Borrower. Each insurance company/csncerned is herchy authorized and directed
10 make payment for such loss directly to Lender, instead of 10 Boriowsr and to Lender jointly. All or any
part of the insurance proceeds may be applied by Lender, at its opiion, either {a) to the reduction of the
indebtedness under the Note and this Security Instrument, first to any deli2nt amounts applied in the order
in paragraph 3. and then to prepayment of principal. or (b} to the restoation or repair of the damaged
Property. Any application of the proceeds to the principal shall not extend or postoone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess
insurance proceeds over an amount required to pay afl outstanding indebtedness urider the Note and tiie
Security [nstrument shall be paid to the entity legally entitled thereto.

{n the event of foreclosure of this Security Instrument or other transfer of title tobe Property that
cutinguishes the indebtedness, all right, title and interest of Horrower in and 10 insurance policies in force shall
pass 10 the purchaser.

5. Occupancy. Preservation, Maintenance and Protection of the Property; Borrower’s l.oan
Application: Leascholds, Borrower shall occupy. establish, and use the Property as Borrower’s principal
tesidence within sixty days after the execution of this Security Instrument {or within sixty days of a later sale or
transfer of the Property) and shali continae 10 occupy the Property as Borrower's principal residence for at least
one year alter the date of occupancy, unless Lender determines that requirement will cause undue hardship for
Borrower. or unless extenuating circumstances exist which are beyond Borrower's control. Borrewer shall
notify Lender of any extenuating circumstancss. Borrower shall not comm:t waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasorable wear and tear excepted.
Lender may inspxct the Property if the Property is vacant or abandoned or the loan is in defauit. Lender may
take reasonable action to protect and preserve such vacant ur abandoned Property. Borrower shall also be in
default if Borrower, during the loan application process. gave materialiy false or inaccurate information or
statements to Lender (or failed 1o provide Lender with any material infce mation) in connection with \ loan !
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svidenced by the Note, including. biut not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. I this Security Instrument s an a leaschold. Boerowar shall comply with the
provisions of the lease. If Borrower acquires fee utle to the Property. the leaschold and fec ttle shall not be
merged unless }ender agrees to the merger 10 writing

6. Condemnation. The proceeds of any award or clam for damages. direct or consequential. i
connection with anv condemnation or other taking of any part of the Property, or for conveyance in piace of
condemnation, are hereby assigned and shal! be paid to Lendsr to the extent of the full amount of the
indebtedness that remsins unpatd under the Note and this Security Instrument. Lender shall appiy such
aroceeds ta the reduction of the indeMedness under the Note and this Security Instrument, first to any
delirquent amaounts applied in the order srovided in paragraph 3. and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthiy
payments. which are ceferred to in paragraph 2. or chznge the amount of such payments. Any excess proceeds
over an amouni tequired to pay all outstanding indebtedness under the Note and this Security Instrument shal!
e paid to the entry legally entitled thereta

7. Charges to Yosrower and Pratection of Lender's Rights in the Property. Borroner shall pay all
governmental or snuiipal charges. fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligatiunsop time directly to the entity which is owed the payment. If failure to pay would
adversely affect Lender's irteest in the Property, upon Lender's request Borrower shall promptly furnish to
Lender receipts evidencing Giese payments.

If Borrower fails to make trere ayments or the payments required by paragraph 2, or fails 1o perform
any other covenants and sgreements conizined in this Security Instrument, or there 1s a legal proceeding that
may significant!y affect Lender’s rightsin the Property (such as a proceeding in bankruptcy, for condemnation
or 1o enfurce laws or regulations). then Lénder may do and pay whatever is necessary to protect the vajue of
the Property and Lender’s rights in the Property, including payment of taxes, hazard insurance and other items
mentioned 1n paragraph 2.

Any amourts disbursed by Lender under this prragraph: shall become an additional debt of Borrower and
b secured by this Security Instrument. These amounrs stal! bear interest from the date of dishursement, at
the Note rate, and at the option of Lender, shal! he immeYiately due and payable.

Rorrower shall promptly discharge any lien which bas priority over this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligatiod socured by the lien in a manner acceprable to
lender: (b) contests in good faith the lien by, or defends againsi enforcement of the lien in, legal proceedings
which in the Lender's opinion operate 10 prevent the enforcement of the ti=n: or {c} secures from the holder of
the lien an agreement satisfactory 10 Lender subordinating the lien to s Security Instrument. If i.ender
determines that any part of the Property is subject o a lien which may atain priority over this Security
Instrument. [.ender may give Borrower a notive idemifying the tien. Borrowed stall satisfy the lien or take one
or more of the actions set forth above within 10 davs of the giving of notice.

8. Fees. Lender may collect fens and chacges authorized by the Secretary.

9. Grounds for Acceleration ¢f Debt.

{a) Defauir. I.ender may. cxcept as limited by reguiations issued by the Secsitary. in the case of
payment defaults_ require immedizte payment in {ull of alt sums secured by this Szcvaty Instrument
if:
i1) Borrower defaults by failing to pay ini full any monthly payment required by (tiv's Security
Instrument prior to or on the dus date of the next monthly payment, or
{i1} Borrower defaults by failing. for a period of thirty days, to perform any other obligations
contained in this Security Instrument.
{b) Sale Without Credit Approval, Lender shall, if permitted by applicable law {inciuding Section
341(d) of the Garn~ St. Germair Depository fnstitutions Act of 1982, 12 US.CC. 17015-3(d}) and with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this
Security Instrument:f:
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(i} All or partof the Property or a benelicial interest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by devise or desvent), and
{i1) The Property 1s not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
{c) No Waiver. If circumstances occur that would permit Lender to require immediste payment in
ful!, but Lender does not reguire such payments, Lender does not waive 1ts rights with respect to
ubseguent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will
Limit |ender's rights, in the case of payment defaults, to require immediate payment in {ull and
foreclose if not paid. Fhis Securnity Instrument dues not authorize acceieration or foreclosure if not
permittsd by regulations of the Secretary.
(¢} *1urtgage Not Insured. Horrower agrees that if this Security Instrument and the Note are not
determined 1o be eligible for insurance under the National Housing Act within 60 days from the date
hereol. Jender may, at ifs option, require immediate payment in {uil of all sums secured by this
Security Lisgument, A written statement of any authorized agent of the Secretary dated subsequent 1o
60 days frosidne date hereof, declining o insure this Security Instrument and the Note, shall be
deemed conclusiveoroof of such ineligibility. Notwithstanding the foregoing, this option may not be
excrased by Lend<r when the unavailability of insurance is solely due 1o Lender’s failure 10 remit a
mortgage insurance premium 10 the Secretary.

10. Reinstatement. Borrqwer bas a right to be reinstated if [ender has required immediate payment in
full because of Borrower's failure 1 pay an amount due under the Note or this Security Instrument This right
applies even after foreciosure proceed ngs are instituted. T o reinstate the Security Instrumert. Borrower shall
tender in a Jump sum all amounts requirza to bring Borrower’s account currert inciuding, to the extent they
are obligations of Borrower under this Secviity Instrument, {oreclosure costs and reasonable and customary
attorneys’ fees and expenses properly associatcd-with the foreclosure proceeding Upon reinstatement by
Borrower, this Security Instrument and the obligatizis that it secures shall remain in effect as if Lender had
not required immediate payment 1n full. However, Lender 15 not required to permit reinstatement if: (1)
Lender has accepted reinstatement after the commetice nent of foreclosure proceedings within two years
immediately preceding the commencement of a curreat joreciosure proceeding. (1} reinstatement will
preclude foreclosure on different grounds in the future, or (i1} seinstatement will adversely affect the priority
of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Notz MWaiver. Extension of the time of
payment or modification of amortization of the sums sevured by thit Secueity Instrument granted by Lender
to any successor in interest of Borrower <hall not operate to release the''avihity of the original Borrower or
Borrower’s successor in interest. Lender shall not be required to commaence proczedings against any successor
in interest or refuse o extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a w2iier of or preciude the
exercise of any right or remedy.

12. Successurs and Assigns Bound: Joint and Severa) Liabibity: ¢ 0-Signers. [he covenants and
agreements of this Secunty Instrument shall bind and benclit the successors and assigns Of ) Lender and
Borrower, subpct to the provisions of paragraph 9(h). Borrower’s covenants and agreements shal’ ™ join1 and
several. Any Borrower who cosigns this Security [nstrument but does not exscute the Note: 1a) 18 co signing
this Security Instrumentoniy to mertgage, grant and convey that Borrower's interest in the Property under the
terms of this Security Instrument; {b) is not personally obiigated to pay the sums secured by this Security
Instrument; and (¢} agrees that fender and any cther Borrawer may 2gree to extend, modify, forbear or make
any accommodations with regard to the terms of this Securiny Instrument or the Note without that Borrower’s
consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing 1t by first class mail unless applicable Jaw requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower desigrates by notice to Lender.
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Any notice to Lender shall be given by fiest class mail 1o L ender’s address stated herein or any address [.ender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed 1o have
been given to Borrower or Lender when given as provided 11 this paragraph.

4. Goserming Law: Scverability. This Securiny Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument ur the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

15 Borrower's Copy. Borrower shall be given ane conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall nat cause or permis the presence. use, disposal, storage, or
release of any ‘azardous Substances on or in the Property. Borrower shall rot do, nor allow anyone eise to do,
anything aflecting the Property that is in violation of any Environmental Law. The preceding two senfences
shall not apply to-the presence, use, or sturage on the Property of small quantities of Hezardeus Substances
that are generally s<cognized 10 be appropriate to normal residential uses and to maintenance of the Property.

Borrower shaiigromptly give Lender writien notice of any investigation, ciaim, demansd, lawsuit or
other action by any gevernmental or regulatory agency of private party involving the Property and any
f{azardous Substance or Ernviionmental Law of which iJorrower has actual kaowledge. If Borrower learns, or
is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substances affecting (ae Pcaperty is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environinents! L aw.

As used in this paragraph 16, "Hizarcous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the {ollowing substances: gasoline, kerosene, other {lam mable or toxic
petroleum products, toxic pesticides and lierbicides, volatile solvents, matenals containing asbestos or
formaldehsde, and radioactive materials. As uscin this paragraph 16, “Lnvironmental 1.an™ means {ederal
jaws and laws of the jurisdiction where the Property s iocated that relate to health, safety ur environmensal
protection.

NON-UNIFORM COVENANTS. Borrower and Lender fuetiwe covenant and agree as follows:

7. Assignment of Rents. Borrower unconditionally asajas and transfers to Lender all the rents and
revenues of the Pruperty. Borrower authorizes Lender or Lender’s 2gents 1o cullect the rents and revenues and
hereby directs each tenant of the Property 1o pay the rents to Lender o, Lender's agents. However, prior to
Lender's notice to Borrower of Borrower's breach of any covenant o agriement in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property/as trustee for the benefit of Lender
and Borrower. This assignment of rents constitutes an absolute assignmen® and not an assignment for
additional security only.

1t Lender gives motice of breach w0 Borrower: (a) all rents received by Borrower shail be held by
Borrower as trustee for benefit of Lender only. w be appiicd 1o the sums secured by the Security Instrument;
{(b) Lender shall be entitled to collect and receive all of the rents of the Property; anc () ea<h tenant of the
Property shall pay all rents due and unpaid to lender or |.ender’s agent on [Lender's wntier. demand to the
tenant.

Borrower has not cxecuted any prior assignment of the rents and has not and will no: peifeim any act
that would prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be requited t enter upon, ke control of or maintain the Property belore or after giving
notice of breach to Borrower, However. Lender or a judicially appointed receiver may do so atany tme there
is a breach. Any appiication of rents shall not cure or waive any default or invalidate any other right or remedy
of Lender. This assignment of rents of the Property shall terminate when the debt secured by the Security
Instrument is paid in fuil.

Q-‘RUU »oe. Pupr 8 at 8
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may foreclose this Security Instrument by judicial procecding. l.ender shall be entitied to
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including. but
aot limited to, reasonable attorneys’ fees and costs of title evidence.

If the Leader's interest in this Security Instrument is held by the Secrctary and the Secretary
requires immediate payment in full under Parsgraph 9. the Secretary may invoke the nonjudicial
power of sale provided in the Single Family Mortgage Foreclosure Actof 1994 ("Act”) {12 U S.C.
3751 et seq. ) by requesting a foreclusure commissioner designated vnder the Act 1o commence
fureclosure and to sell the Property as provided in the Act. Nothing in the preceding sentesice shail
deprive the Secretary of any rights otherwise svailable to a Lender under this Paragraph 18 or

applicable la:s.

19. Relezse £ por: payment of all sums sevured by this Security Instrument, Lender shall release this
Security Instrumencxithout charge 10 Borrower. Borrower shall pay any recordation costs.

20. Waiver of Hemésicad. Borrower waives all right of homestead exemption in the Property.

21. Riders 1o this Securil v ipstrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrurnent.the covenants of cach such rider shall be incorporated irto and shall
amend and supplement the covenants'and agreements of this Security instrument as if the rider{s) were a part
of this Security Instrument. {Check applicable box(es)).

T Condomimum Rider "7 Growing kquity Rider 7% Other (spec:fy!
i Planned Unit Developmen: Rider — ~ Gradunted Payment Rider ARM RIDER

‘ .‘
b
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms contained in this Sseurity Instrument
and in any rider(s) executed by Borrower and revorded with i1
Witnesses: '

JEATIC N JL_E:_u ! ,
GINA M. SMITH : -Borrower

{Seal)

-Hozeower

{Seal)

‘Horrumer Borrowes

{Seal) o ] L (Seai)

Bor tower -Borrower

1 {Seal} ) _ (Seal;

Strowet -Borrower

STATE QF ILLINOIS, y COOK County ss:

1, ﬁ . Do ./(fa € .2 Notary Public in and for said county znd state do

hereby cersify that GINA M SHITH

personally known to me to be the same person!s! whose name(s} sybscriver 1o the foregoing instrument,
appeared before me this day in person, and ackgowledged that 5L

signed and delivered the said instrumentas  /9ge”  free and voluntary act, for the uses and purposes
therein set forth.

Given under my hand and oificial seal. this 0’)972' day of

My Commission Expires:

@R, - 4RIL) vece B ey
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ADJUSTABLE RATE RIDER ;1414521

_!Ei_:\ Case No i
RAWA : 131-08897634-72¢6 :
Fi3 : g

TS ADIUSTABLE RATE RIDER is made this  2gTH davof OCTOBER .
1997 ~and is invorporated into and shal! be Jeemed 1o amend and supplement the Mortgage,
Deed of TrustneSecurity Deed ("Security Instrument”) of the same date given by the undersigned
{"Baorrower™ ) ia sicure Borrower's Note {"Note® ) 1o
NORTH AMERICAM »ORTGAGE COMPANYS

(the "Lender™) of the s2:iie date and covering the Property described in the Security Instrument and
located at:
134 WEST 111TH PLACE
CHICAGO, IL 60828
Broperty Address
THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MCriTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTLREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATF THE BORROWER MUST PAY,

ADDITIONAL COVENANTS, In addition to{pdcovenants and agreements made in the
Security Instrument. Borrower and Lender further covenasitzisd agree as foliows:
INTEREST RATE AND MONTHLY PAYMENT CHAMGES

{A) Change Date

The interest rate may change o the firstday of  JaNUARY . 1999 , ard on
that day of each succeeding year. "Change Date”™ means each date o1 vwaaich the interest rate couid
change.

(B) The Inder

Beginning with the first Change Date. the interest rate will be based on anlndex. “Index™ means
the weekly average yield on United States Treasuny Securities adjusted 0 a constaint maturnty of cne
year, as made available by the Federal Reserve Board, "Current Index”™ means the mos iusnt index
figure available 30 days before the Change Date. H the Index (as defined above) 1o ne longer
available, Lender will use as a new [nder amy index preseribed by the Scoretary. As usedin this
Rider. “Secretary means the Seerctary of Housing and Urban Development or hus or her designee.”
i.ender will give Borrower notice of :he new Index.
FHA Multis.ste ARM Rider - 1094

Q'SQ\U (97051 /
Page 1 of 3 In: luls(j u \" Il ' | | l ” | | l
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(C) Caicvlation of Interest Rate Changes
Before cach Change Date, Lender will calculate a new interest rate by sdding a8 margin of
TWG AND 757100 percentage point(s)

( 2.7%0 %} 10 the Current Index and rounding the sum to the nearest oneeighth of
one percentage point (0.125% ). Subpct o the limits stated in paragraph (D} of this Rider, this
rounded amount wiil be the new interest rate untii the next Change Date.

(D)1 imits on Interest Rate Changes

The exating interest rate will never tnerease or decreast by more than one percentage point
{(1.0%) on sry zingle Change Date The interest rate will never be more than {ive perventage points
{5.0% ) higher o fower than the initial interest rate, as stated in Paragraph 2 of the Note.

(E) Calculanur.of Payment Change

{f the interest ra’e changes on a Change Dhate. Lender will calcuiste the amount of monthly
payment of principal ar2-interest which would he recessary to repay the unpaid principal balance in
full a1 the Maturity Date a7 the new interest rate through sutstantially squal pavments. In making
such caiculation, Lender wiki 1sse the unpaid principal halance which would be owed on the Change
Date if there had been no defsuly in payment on the Note. reduced by the amount of any
prepayments to principal. The recultof this caleulation will be the amount of the new monthly
payment of principal and interest.

(F} Notice of Changes

Lender will give notice 1o Borrower «f ary change in the interest rate and monthly payment
amount. The notice must be given at feast 25 days helore the new monthly payment amount ts due,
and must set forth {i) the date of the notice, (i1h-tbeChange Date, (it} the cld interest rate, {iv) the
new interest rate, (v} the new monthly payment amGunt, (vi) the Current Index and the date it was
published, (vii} the method of calculating the change /o monthly payment amount, and (vii} any
other information which may be required by law from tinee 0 time.

{G) Ftfective Date of Changes

A new interest rate calculated in accordance with paragraphs () and (D} of this Rider will
become effective on the Change Iate. Borrower shall make a pavmen: in the new monthly amount
beginning on the first payment date which occurs at least 25 days e{t= Lender has given Borrower
the notice of changes required by paragraph () of this Rider. Borrovezy oha!l have no obligation to
pay any increase in the monthly payment amount calculaied in accordarcwith paragraph (E) of
this Rider for any payment date occurning less than 25 dass alter Lender i given the required
notice. If the monthly payment amount calculated in accordance with paragicph 117 of this Rider
decreased, but Fender failed to give timely notice of the decrease and Borrower inade any monthiy
payment amounts exceeding the payment amount which shouid have been stated ina Liciely notice,
then Borrower has the option to either (1} demand the retuen to Borrower of any sxcess nayment,
with interest thereon at the Note rate (a rate equal to the interest rate which should have Geen stated
in a timely notice}, or {it} request that any excess pavment, with interest thereon at the Note race, be
applied as payment of principal. fender’s obligatien 10 return any excess payment with interest on
demand is not assignable even if the Note is othernise assigned before the demand for eeturn is
made. {
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BY SIGNING BELOW, Borroner accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider.,

- N
ff{.,l.:‘rs._lf B isal (Seal)

GINA 2% “MITN Borrowmer -Borrower

L ] (Seal)

Berrower <Borrower

S S L L (Seal)

Hoteower Barrower

L A {Seal) (Seal)

Borrower ~Borrower

@D, 591 t9705)




